
February 11, 191 8. 

Mr. W .  R .  Rust, 
Bank of Cal i fornia  Bldg., 
Tacoma, klashington. 

My dear Mr. Rust: 

I have a gold property close t o  Val dez, 
which I wish t o  submit t o  your considerat ion.  I 
am therefore enclosing you a statement of the 
property made by the owners. 1 regre t  t ha t  I am 
unable to  come over and t a lk  with you personally,  
b u t  expect t o  return t~ Alaska tomorrow. Should 
I not however, s a i l  tomorrow, I wil l  t r y  t o  see  
you before going North. Mr. Lavensaler, I vel ieve 
was on t h i s  property some years ago when i t  yas 
being operated by the Gold King Company. The vein 
on which mining was done, a t  t h a t  time, was the  one 
described in the enclosed statement as the Saddle 
Lead.  YOU w i l l  note from the statement t ha t  the 
new vein i s  much la rger  while not as r ich  as the  
Saddle vein. The owners have sunk on t h i s  vein a 
t o t a l  depth of one hundred and t h i r t y  one f e e t  and 
have values of about f i f t y  do l l a r s  a ton. I t h i n k  
the property i s  wl l l  worth looking i n t o ,  o r  I 
would not submit i t  to  your considerat ion.  

The terms a r e  as follows: Price 
$125,000.00 f o r  everything excepting the pro- 
v is ions  and gasoline on hand, these t o  be sold t o  
the  purchaser f o r  cash a t  Valdez pr ices  plus a 
reasonable charge f o r  f r e i gh t .  The owners de s i r e  
t ha t  the purchaser apply f i f t y  per cent of the gross 
out  put on the purchase p r ice  and i f  t h i s  percentage 
does not amount t o  $25,000.00 a t  the end of the  f i r s t  
yea r ,  then the  purchaser t o  make u p  the balance i n  
cash, and the same method pursued in the second and 
t h i r d  years ,  $50,000.00 each year .  O f  the o re  on 
hand, the owners des i re  the t o t a l  returns l e s s  a 
reasonable charge f o r  mil l ing.  This to  be applied 
on the purchase pr ice .  

You wil l  note t ha t  the only money required 
by the owners before the end of the f i r s t  yea r ,  i s  
the cost  of the provisions and gasoline.  They would 
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r e q u i r e  however, t h a t  t he  purchaser  keep a f o r c e  
o f  a t  l e a s t  seven o r  e i g h t  men employed d u r i n g  
t h e  l i f e  o f  t h e  o p t i o n .  

I f  you t h i n k  w e l l  o f  t h e  p rope r t y ,  an 
examina t ion  shou ld  be made n o t  l a t e r  than t h e  
m idd le  o f  A p r i  1 as t h e  s h a f t  w i  11 commence t o  f i  11 
w i t h  wa te r  about t h a t  t ime  and t h e  p rope r t y  a t  
p r e s e n t  i s  n o t  equiped w i t h  pumps. 

W i l l  you k i n d l y  l e t  me hear  f r ~ m  you  a t  
y o u r  e a r l i e s t  convenience on t h i s  s u b j e c t ?  

Yours ve ry  t r u l y ,  



GOLD K I N G  PROPERTY. ----- 

Th is  p r o p e r t y  c o n s i s t s  o f  14 c la ims  s i t u a t e d  on a  r i d g e  

~f mountains near  Columbia G l a c i e r  about 9 m i l e s  f r om  t i d e - w a t e r  a t  

Shoup Day. 

The e l e v a t i o n  o f  t he  c la ims  above sea l e v e l  i s  about  

2300 f e e t .  

The r o u t e  u s u a l l y  t r a v e l l e d  i s  by way o f  Shoup Bay. 

The f i r s t  5 m i l e s  a f t e r  l e a v i n g  t i d e  wa te r  r i s e s  t o  an e l e v a t i o n  o f  

900 f e e t  and i s  f a i r l y  smooth easy go ing :  then t h e r e  i s  a  r i s e  o f  

2200 f e e t  i n  t h e  n e x t  2% m i l e s  t o  t h e  t op  o f  t h e  r i d g e  between 

Shoup G l a c i e r  and Columbia G l a c i e r .  A steam donkey has been i n s t -  

a l l e d  and i s  now i n  p o s i t i o n  h a l f  way up t h i s  s l o p e  and i t  has been 

customary t o  use t h i s  donkey f o r  h a u l i n g  t h e  f r e S g h t  f o r  t h i s  2% 

m i l e s  t o  t h e  t o p  ~f t h e  r i d g e .  From t h e  t o p  o f  t h e  r i d g e  i t  i s  

about '1% m i l e s  t o  t h e  c la ims  f i r s t  down h i l l  t o  Columbia G l a c i e r  

then s t r a i g h t  across t h e  g l a c i e r  on approx imate ly  l e v e l  go ing  and 

then a r i s e  o f  200 ya rds  s t e e p l y  t o  t h e  b u i l d i n g s  a t  t h e  mine. T h i s  

f r e i g h t  i s  hau led  up t h i s  l a s t  200 yards  by means o f  a  gaso l i ne  

donkey. I t  o r d i n a r i l y  takes between 3% t o  4 hours f o r  a man t o  

walk f rom Shoup Bay t o  t h e  mine. The average c o s t  i n  t h e  p a s t  of 

g e t t i n g  f r e i g h t  f r om  Valdez t o  t h e  mine has been between 3% cents  

and 4 cen ts  p e r  pound. 

There a re  two leads  c r o s s i n g  these  c l a ims ,  t h e  one 

h i g h e r  up be ing  known as t he  "Saddle" l e a d  s t r i  k i n g  approx imate ly  

e a s t  and west  and d i p p i n g  about 45 degrees t o  t h e  n o r t h .  The o t h e r  

l e n d  s t r i k e s  i n  t h e  same d i r e c t i o n  and d i p s  t o  t h e  sou th  about 35 

degrees f r om v e r t i c a l ,  The l e a d  l a s t  ment ioned i s  n o r t h  o f  t he  

l e a d  f i r s t  ment ioned and t h e r e f o r e  t h e  two leads  converge on t h e  

d i p .  These two leads  a re  about 600 f e e t  a p a r t  on t h e  su r f ace .  

Both leads  c u t  t he  f o rma t i on ,  a re  t r u e  ve ins  hav ing  a  gouge on b o t h  

wa l l s ,  



+ .-. A consideral portion of the work has been done on the 
"Saddle" lead and this lead had an average width of about 12 t o  

1 4  inches. The pay chute on t h i s  lead i s  about 100 f e e t  long and 
has been worked t o  a depth of about 714 f e e t  from the  surface.  
From the lowest level on t h i s  lead a winze has been sunk a d is-  
tance of 12 f e e t  a71 of which showed pay ore equal in value to  
any found. None of these old workings a r e  visable a t  present ,  the 
d r i f t s ,  s ha f t s  and stopes being f i l l e d  w i t h  water o r  i c e .  The ore 
in t h i s  lead which has been worked, averaged about $350.00 per ton. 

The Gold King Mining Company when i t  operated the property 
drove about 700 f e e t  of tunnel to  cut  t h i s  lead b u t  the lead was 
never encountered. The tunnel i s  driven from the opposite s i de  of 

the h i l l  and i t  i s  estimated tha t  i f  the  lead goes down the tunnel 
wil l  out  i t  a t  a depth of about 400 f e e t  below the present  lower workings 
thereon. The owners ca lcu la te  tha t  i t  wil l  take about 200 f e e t  more 
of tunnel t o  cut  t h i s  lead.  No work has been done on the "saddle" 
lead s ince  1915. 

The other lead cal led  the "New" lead upon which work i s  

now being prosecuted i s  somewhat wider where d r i f t i n g  and stoping 
have been done and the o re  obtained f o r  mil l ing.  During the f a l l  
of 1917 a sha f t  was sunk on the lead t o  a depth of 63 f e e t  from 
on the level ~f the mi l l .  The average width of the o re  on t h i s  
sha f t  was about 3% f e e t ,  The samples taken which were assayed 
showed gold values of about $50~00 per ton.  The owners contemplate 
d r i f t i n g  each way on the  lead a t  the bottom of the s h a f t . .  

A t  the present time about 130 tons of clean o re  have been 
broken and stored in the 700 foot tunnel mentioned. About 90 tons 

o f  t h i s  ore was taken from the shaf t .  I t  i s  eatimated t h a t  t h i s  ore 
wil l  y i e ld  a t  l e a s t  $5,000.00. The cos t  of milll'ng under present 

conditions i s  about $5.00 per ton. 



EQUIPMENT. 

The mine i s  equipped with 6 Fairbanks Morse gasoline 

engines, th ree  of which a re  of 6 H .  P .  ; one of 2% H .  P.  ; one of 

1% H. P .  and one of 1 H .  P . ;  one Hunnington ro l l e r~m. i l 1 ,  No. 3% 

complete, ra ted  a t  10 tons capacity per day b u t  which wi l l  r e a l l y  

handle about 8 tons,  This mill i s  r u n  with one of the  gasoline eng- 

ines mentioned. One of these gasoline engines i s  equipped fo r  a 

ho i s t .  There i s  a l so  a rock crusher adequate f o r  supplying the mi l l .  

Also a r e t o r t  o u t f i t .  The buildings consis ts  of a good b u n k  house 

12 x 16 f e e t ;  cook house fu l l y  equipped with cooking u t ens i l s ,  range, 

e t c ;  another b u n k  house 1 2  x 1 2 ,  a  small s to re  room and a blacksmith 

shop. There i s  no compressor. There i s  also a t  the  mine about 3,000 

f e e t  of 3/16" s t e e l  wire cable and 2500 f e e t  of 3/8" s t e e l  wire cable 

in excel lent  shape. In the  tunnels i s  about 900 f e e t  of double track 

and three ore cars .  There i s  s u f f i c i e n t  s tee l  and hammers to  l a s t  a  

gang of 6 men f o r  a t  l e a s t  a  year.  The steam donkey above mentioned 

which i s  s ta t ioned on a hi 11 between Shoup Glacier and the mine i s  

a l so  a pa r t  of the mining equipment. There i s  a l so  now on the property 

32 tanks ovF d i s t i l l a t e  each holding 50 gallons as well as a consider- 

able quant i ty  of s t a p l e  provisions s - f f i c i en t  of i t s  kind t o  l a s t  12 

men a year .  

This mine was operated by the Gold King Mininq Company f o r  

two years and  i t  i s  estimated t ha t  they extracted $35,000.00 in go1 d 

values. The property has s ince  been worked in te rmi t t en t ly  by the 

owners beginning with the  year 1915 and they have probably extracted in 

a l l  $25,000.00 making a t o t a l  production t o  date of S60,000.00 

The "New" lead above mentioned shows the g r ea t e s t  promise 
in wiew of the width of the  ore in the sha f t  and the values found 

there in .  This land was not discovered underground by the managers of 

the operations fo r  the Gold King Mining Company. A tunnel was driven 

by t h i s  company some 400 f e e t  to  tap  the lead but seems t o  have been 

driven approximately par ra l l e l  to  the  lead.  The owners in 1915 d r i f t ed  



725 f ee t  from the end of the tunnel a t  r ight angles and picked up the 

lead. They drif ted on the lead 125 fee t  and  stoped i t  t o  the surface 
a distance of some 68 fee t .  The average value extracted from the ore 
was approximately $45.00 per ton. 


