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Cordova - Copper River District
Alagka,
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In considering thls report, it should be borme in
mind that the values given in some lnstances are based on Gold
at $20.67 per ounce, and in others they are based on Gold at $35.00
per ocunce. Therefore, attention should be given to the date of the
report and those prior to 1934 refer to the $20.67 price.

McKINLEY LAKE GOLD MINE LID. }\}\@/

Note:

It should be noted that in some of the earlier reports
reference ig made to the two groups of claims as followa: 1. McKinley
Lake Property, 2. Lucky Strike property. Subsequently, the group of
claims originally referred to as the McKinley lske Group was renamed
and 18 now referred to as the "Ploneer"” group of claims. The entire
property now consisting of two groups, viz: Ploneer Group and Lucky
Strike Group is referred to in its entirety as the "McKinley Lake Gold
Mine Ltd."

Mr. L. D. Gassaway who made the 1935 report for Mr. L. V.
Blankman .is assoclated with the Yubs Consolidated Gold Mines at Sen
Francisco, end is available for a personal dlscussion of his observations.

For further information, refer to
Mr. L. V. Blankman

S8ir Francig Drake Hotel
San Francisco, California
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Coxrdove, Alasksn, Nov. 11, 1915

President and Directors,
Cordova Mining and Development Co.,
Gentlemen:

I submit herewith a brief report upon the "ILucky Strike and
McKinley Lake groups of Mining Claims," located on the north and north-
_east slopes of McKinley Mountain, about 23 miles southeast of Cordova,
Alaska,

At the time of my visit I was fortunate in having fine weather,
which afforded me an opportunity to see the surface and to tracing out
the veins of the district. The firat group includes the "Lucky Strike
Bxtension No. 2 N.E." "Lucky Strike Extension No. L N.E." "Lucky Strike",
Lucky Strike Extension No. 1 S.W." and the "Big Four Fraction,” with an
area of over 120 acres. Map No. 1 shows the claims in thelr general re-
lations to the surrounding claims, while Map No. 2 shows the claims as
surveyed, according to tracing furnighed I will call these claims the
"Stringer Group" to designate them from the other claims in the distriet
and also a8 the Company holds an option of purchase on the group.

ACCESSIBILITY.

This property is eassily reached by the Copper River and
Northwestern Railroad from Cordova to Alaganlk Station which 1ig about
four wmiles from the property and from the Statlon by trail which is in
falr condition. Again by water with small boats through Alaganik Slough
to McKinley Lake which would not exceed .1% miles from the property.

From a point about five mileg east of Alaganik on the Rallrcad a good
wagon road could be cheaply constructed up Salmon River to the Property.
From my observation, I think a couple of thousand dollars would construct
a good road to the property, elther from the Ra.ilroe.d. or fram McKinley

lake, by which supplieg could be gotten at all sessons of the year.



TIMBER
McKinley Lake District is noted for its fine timber, both for
mining and lumber, and it would not be a difficult matter to deliver
same to Saw Mill.
WATER
There 18 plenty of water in Salmon River and Fall Creek if
properly collected, to furnish power to run a large plant.
GEOCLOGY
The geological conditions for several miles 1n extent is com-
posed of graywacke and slates alternating with quartz diorite dikes at
various intervals. The dikes so far as determined, as a rule, follow
the foliation and are parallell to the stratified beds, but in some cases
cut the beds. The dikes form the vein system or the mineralized zones
of the district, which are likewlse parallel arnd occur as contacts between
the graywacke hanging walls, and some the reverse. '
The general average strike 1s about N. 20% E. and dip from 40%
to 80% N.W. About two miles to the west of the "Lucky Strike, " group is
a large body of gxranite and as you near thig granite bed the slates have
reversed thelr dip to about 80% to the southeast. There are frequent
intrusions of porphyry through the ore and often several inches of salvage
on the walls, The diorite has been brecclated and subsequently mineralized
by numerous smell veins and veilnlets.
These dikes are very persistent and can be traced for a long
distance. I followed the "Lucky Strike” and "Tip Top" veins for about
l% miles acrogs two high ridges, and they vary in width from 10 ft. to
over 60 ft. between walls. There are three large known veins in this
group and pessibly more. Chrystals of pyrite and arsenopyrite can be

geen throughout the veln matter.



DEVELOPMENT WORK

There are three large veins on the "Lucky Strike Group”" the
out-~crops of which are partly protected by the locations and to which
I will refer under the head of recommendations.

At the center end lines of the "Lueky Stirike" and the “Lucky
Strike Extension No., 1 N.E." is a le.fge open cut about 20 feet long,

8 feet wide and 15 feet in haight, which‘ exposes the veiln 12 feet in
width. Below this cut about 75 feet distant and 50 feet lower in altia
tude, a tunnal was driven in the foot wall of the vein and at a distance
of 110 feet the veln was cut on the foot wall, the drift extended 24
feat farther mcross the veln at vhich point the hanging wall was found
showing the vein to be 24 feet in width.

Had the tumnnel been started 100 feet farther to the west and
run to the same point to which it is now, 1t would have been on the veln
all the way. Map No. 3 shows the "Lucky Strike"” upper tunnel in relation
to the Finlander Tunnel, The Finlander Tunnel was also driven in the
ecountry foot wall paraliel ¢o the vein, which could have been run on the
vein ag easlly aa in the foot wall, but as it is, it would require a
erogs~cut to the west of about 60 feet to cut the vein. There are several
open cuts below the Finlander Tunnel on the vein which out-crop and 1is
from 8 to 20 feet between walls. The Stringer vein is to the west of the
"Lacky Strike" vein near the west side line of the "Lucky Strike Extension
No. 1 N.B." By referring to Map No. 4 you will see Stringer Ineline
Tunnel, which was run on the vein, dbut why on an ineline is beyond my
conprehension. The face of this tunnel is about 100 feet verticel from
the surface. This vein has been opensd by several ocpem cuts below the
Stringer Tunnel and the vein outcrops for 800 to 1000 feet below the tunnel
until it ias covered by slide and dabris Just above the timber line. The

Tip Top vein is opened by a large open cut at the center ends of the

-3«



Morning Star and the Tip Top claims which shows the vein to be about 16
feet wide. This is all the work done on the Tip Top veln, while there
has been several feet of tunnels and open cuts on the property, all of
which show the continuation of the veln as wellias the mineralization
but 1is utterly useless as far as to blocking out the ore for mining.
The work has been money thrown away,

FAULTY IOCATIONS

The original locator of this group of claims no doubt intended
to cover the Apex of outcrop of the velns throughout the entire group,
but for same cause falled to do so.

To illustrate my point, take the junction of the end lines of
the "Lucky Strike' and the "Lucky Strike Extension No. 1 N.E." the dis-
covery cut is suppoged to be on both claims and the center of the clalms.
Taking the strike of the "Lucky Strike” vein from this point (the outcrop
of which is very prominent) the vein would pass through the west side
1ina of the "Lucky Strike" claim near the center side line, that is on
the sgtrike and dip of this vein. Then in the opposite direction, which
would be the N,E., I am of the opinion that the vein would pass through
the northeast side line not far from the southeast corner of the "Lucky
8trike Exteansion No. 2 N.E." claim.

It would require a survey to determine the exact conditions as
to the distance that the Apex 1s covered by these locations, and I would
ingiat upon amended locations or probably better make other loecationg to
the southwest to cover what is shown on Map No. 1 s the Flat Iron, Little
Lake and the well known cleims, which Mr. Sam Erickson informed me were
open for location.

The present owners of the "Lucky Strike" group should make
these locations and include them in the option whieh the Cordova Mining

end Development Company now holds upon the property, in order to protect

b



the outerops of the veina, which pade through the side lines of the
claims. The Lucky Strike vein 1s the largest and most prominent vein
on the "Lucky Strike" group, and one from which the largest tonnsge
could be extracted. Fram twenty-three samples taken from the open cuts
and tunnels along the vein; the average value was $1.20 per tog. All
these samples were from the surrface, with the exception of samples No's.
10 to 15 inclusive, vhich were taken from the "Lucky Strike" upper tunnsl
where the tunnel cross-cut the vein 24 feet betwesen walls, and at a depth
of 50 feet from the surface, verticel, the average of the samples at
this point were $1.66 per ton and values seem to be distributed very
uniformly through the vein filling, but as the tunnel merely cross-cuts
the vein, there is no tonnage in asight, therefore can not figure any
velue,

There 18 no doubt in my mind but this should be prospected,
but there are other factors to be considered besides the $1.66 per ton.
As has already been stated, the locations do not cover the Apex of the
veln for more than 2000 feet, 1f that far, and the cost of opening up
what 13 covered, is golng to be the big item, as well as the price asked
for the property, which will come up later.

The Stringer vein which has been developed by an incline tunnel
75 feet and open cuts for a distance of about 800 feet, the tunnel Xmown
and referred to as the Stringer Incline tunnel, which was run on the
vain but on an incline of about 10 dagrees, 1s the only work that has
developed or opened up any ore that could be measured up, showing avail-
able ore in sight on this group. By referring to Map No. 4, you will
gee the condltions,

The mountain rises very abruptly from the approach of this
tunnel and at a distance of T5 feet the face of the tunnel is 100 feet

vertical from the surface, 75 x 100 x 4 - 33,750 cublc feet, Piguring



15 cubic feet in place to one ton of ore, we have the following: 33,750/15
= 2250 tons of ore in sight. The average value of 29 semples taken from
this tunnel including two samples from the dump, $4.41 per ton, 2250 X
gl b1 = $9,922.50 gross value in sight.

There 1s nothing in sight on the "Tip Top" and "Morning Star
Claims", the discovery cut is the ornly work on these two claims. The
purchase price of property is $80,000.00, offset by $9,922.50, leaves a
prospective value of about $70,000.00, which is seven times greater than
the actual value, which 1s beyond all reason. To the purchase price
would have to be added the development, which would be governed entirely
by the extent of development. On a blg low grade property like the one
under consideration, it would require fram $150,000.00 and up to equip
and put the property in shape to produce say 200 tons per day, for any
length of time, and you would want at least two years for devel opment,
before installing a milling plant. I would not recommend paying anything
on purchase price untll the expiration of two years, 1f a sum equal to
$100,000,00 or more, was to be expended in equipment and prospecting.
Further, I would not recommend going into the proposition with a few
thougand dollars, for your money and time would be wasted.

I submit as a part of this report, a list of samples, from
where taken, and values, also tracings of the property as far as obtaine
able. As soon as the semples are ready on the MeKinley group, I will
prasent game with remarks on the property, which will also comprise a
part of this report, as I was instructed to look up this group, while
in the district.

CONCLUSION

In conclusion, I will say, while the property possesses con-

slderable merit as a prospect, the development work is mot sufficiently

extensive to warzrant a definite opinion as to its ultimate future.
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I am of the opinion, however, from the facts given herein,
thet extensive explorations would develop large bhodles of low grade

ore, and place ‘the property among the producers.

Yours truly,

(Signed) Jas. H. Henley



LIST OF SAMPLES FROM THE LUCKY STRIKE FROPERTY

No. 1 Eagt side above upper tunnel, 12 feet across vein

near bottom of cut- - - -« - - - I - $ 2.8
No. 2 East slde of open cut above tunnel, 12 feet across

vein near top of cut- -~ -~ - - - - - -aa= - - - 2,40
No. 3 West slde of open cut above tunnel, bottom of cut

12 feet across Veln = = = = = = = = = = « -- - 1.60
No. 4 West side of open cut above upper tunnel, near top

of cut, 10 feet across velt = = = = = = = = = = - 1.60
No. S5 above upper cut 6 inches of white quartz, on foot

vall - = = = « « = = - R 12.40
No. 6 Diorite west of upper tumnel about 40 Peet, foot-wall 1.20
No. 7 Surface west of upper tunnel, foot wall of vein 16

feet of quartz and diorite - =« = - = - - === 0.80
No. 8 Surface wast of upper tunnel, center of vein 10 feet 1.60
No. 9 Surface west of No. 8 on henging-wall, 2 feet~ ~ = = 0.0
No. 10 Lucky Strike upper tunnel, west side across vein,

2L feet quartz-diorite ore = = ~ = = = = = = & = 1.60
No. 11 Lucky Strike upper tunnel, east side across veln,

24 feet quartz-diorite = = = « = =~ = = = = -« = 2.40
No., 12 Sample from top of tumnel between No's, 10 and 11, :

2k feet quartz-diorite « = = « = « = = o = - - - 1.60
No. 13 Sample taken fxrom both sides of Lucky Strike upper

tuonel, 5 feet from fOOL-WAll = = = = =@ = « = = = Blank
No. 14 Semple across tunnel 10 feet from foot-wall,

quartz-diorite = = = = = = o w2 " " o - a - 2.00
No., 15 Across tunnel 20 feet fram foot-wall, quartz-diorite 2.40

No. 16 8tringer vein 4O feet west Stringer Incline tunne},
surface this streak geems to be an overflow in

the bedding of the slates ~ = =« = « = = = & = = - 3.20
No. 17 Stringer Incline tunnel), at entrance eest gide

(Blacksmith shop) 5 feet quartz-diorite - - - - ~ 3.40
No. 18 Stringer Incline tunnel, opposite side from No. 17,

5 feet quartz-diorite -~ « = = = = = w o« = - = - & Blank
No. 19 Stringer Incline tunnel west side U} feet- - =~ « ~ =~ 2,80
No. 20 Stringer Incline tunnel west eide 10 feet in 4} feet 2.80

No. 21 Stringer Incline tunnel, west side 15 feet in 4% feet 2,80

~8-



No.
Ne.
No.
No.
No.
No.
No.
No.
No.
No.

No.

No.

No.

No.
No.

No.

No.
No,

No.

No.

No.

No.

No.
No.

No.

No.

No.

22 Stringer

23 Stringer

Incline

Incline

24 Stringer Incline

25 Stringer
26 Stringer
27 8tringer
28 stringer
29 Stringer
30 S8tringer
31 Stringer

32 Stringer
point

33 Stringer

Incline
Incline
Incline
Inecline
Incline
Incline
Incline

Incline

tunnel, west

tunnel, west
tunnel, west
tunnel, west
tunnel, west
tunnel , west
tunnel, west
tunnel, west
tunnel, west
tunnel, west

tunnel, west

at which ore piltches

Incline

tunnel, face

s8lde 20 feet
silde 25 feet
gide 30 feet
Blde 35 feet
side 4O feet
side 45 feet
side 50 feet
glde 55 feet
side 60 feet
side 65 feat

gide T0 feet
under level

in 4} feet
in b} feet
in 5 feeat
in 5 feet
in 4% feet
in W% feet
in 5 feet
in § feet
In 5 fest
in 5 feet

in 3 feet

of drift Wt feete - -

34 Stringer Incline tunnel, east side 65 feet in foot-
wvall - no value 80 claimed by cwners = « « = - =

35 Stringer Ineline tunnel,

acrogs top and east side

36 Stringer Incline tunnel, 40 feet in top and cast side

37 Stringer Incline tunnel,
diori‘be"-&—-u——--

38 Stringer Incline tunnel,

foot-wall 5 feet quaxrtz-

LR R Y

grab sample froam dump - - ~

39 Stringer tunmel, grab sample from dump = = = = = = ~

40 Open cut above Stringer tumnel, 6 inches white quartz,
near hanging-wall (speclal sample)

41 stringer vein open cut near foot of bluff, grab
£YOM QUMD = = = = = 4 = = = = @« = & = « = = = = =

L2 Stringer vein open cut surface 12 feet across ledge

43 Stringer vein 2 feet of shales on hanging-wall,

O VAlUELS = = & = =« = = « = =

4l Stringer vein in gulch hanging-wall % feet = - - = =

45 Stringer vein in gulech foot-wall b4 feet - - = - « =

46 Silver Pick discovery cut Lucky Strike vein 10 feet,

foot-wall stresk quartz-diorite

47 Silver Plck tunnel entrance foot-wall of veln 6 feet

48 s1lver Piek tunnel 10 feet from entrance « = = = = =

-9~

3.60
8.40
14.00
3.0
36.80
2.140
10,00
3.60
2.80
2.80

1020
L.4o

0.40
L.00
3.40

2.%
llb.w
10.80

174,80

3.20

2.00

Trace
3.60
8.80

2.00
1.60

Trace



No.

No.

No.

No.

No.

No.

No.

No.

No.

49 8ilver Pick tunnel, diorite, no value s0 claimed - -

50 Lucky Strike vein, open cut above Silver Pick tunnel,
T feet quartz-diorite =~ = @ « = v =« « = v & = - -

513 Lucky Strike vein, surface croppings, west Finltander
tunnel, slates 5 feet = =~ = = = = = =« = = = = = o

52 Lucky Strike vein, surface of Finlander tunnel,
hanging wall, 6 feet quartz-diorite - = = = = - -

53 Entrance Finlsuder tunnel across top 6 Peet = - = =

54 Gouge tunnel or tumnel where Erickson did his assesse
ment work for thls year, slates and talc on foot-
wall - « = = = - R R - - -

55 Tip Top discovery, open cut, surface, foot-wall,
161’681'4-------------------..

56 Tip Top discovery, hanging-wall = = « = = = = « = =

57 Tip Top discovery, hanging-wall 7 feet ~ = « = =« = =

-10-

Rlank
0.40
1.20
Blank
0.%0
Blank

Ol&
5.60
00&



REMARKS ON THE McKINLEY GROUP WITH LIST OF ASSAYS

The McKinley Group of mining claims are in the same district
as the Lucky Strike and the two properties Join at thelr southern
extremities. The main workings of the McKinley upon which the tumnels
have been driven are about 1500 feet from the heed of the lLake with a
good pack trail, which would be made into a good wagon road with little
expanse and with an easy grade. The geqlogical conditions and the vein
formation epply to the MeXinley Group as to the Lucky Strike. The
property 1s eagsler of access and the surface showing of the veins are
larger than the Lucky Btrike.

DEVELOPMENT

There has been several thousand dollars of development work
on this property but falled to develop as it should, for the reason that
it was not properly applied. The manner in which the work has been
prosecuted 1s a detriment instead of s benefit.

The lower or long tunnel hag been driven about 550 feet wifh
& crosg-cut near the face 100 feet. The tunnel was not started on the
vein and it 1s a question whether 1t is parallel to the strike of the
vein, It is my lmpression that the face of the tunnel has cut the vein,
though it may require a survey to prove this, anyway the face of the
tunnel isg in ore.

The upper tunnel is about 500 feet further up the gulch from
the long tunnel and in elevation 250 feet higher. This tunnel wes started
in the slates on the hanging-wall of the veln and continued 125 feet,
and. run diagonally toward the vein and at T5 feet from portal cut the vein
on the hanging-wall side. The counditions at this tunnel are less excusable
than at the lower tunnel, for the vein ghows on the surface within 25

feet of the portal and was opened on the surface by open cuts and the



vein can be traced for about 800 feet in width from 40 to 70 feet.

After cutting the vein in the tunnel, instead of following
the strike of the vein, the tunnel was continued back into the hanging-
wall,

McKINLEY GROUP -- 2

There are three very large velns on this group. The one for
which the tunnels were driven, I will designate as trhe "McKINLEY" veln,
which can be traced about 800 feet on the surface, beyond which point
I never tried to Pollow it. This vein, as already stated, is from 4O
to 70 feet bebween wells and the assays show 1t is uniform In values.

The gecond vein is about 300 feet to the east of the MeKinley,
for convenlence I will call it the "CENTFR" vein, which runs about
parallel to the McKinley, and from the work done thereon is about 10
feet wide.

The third or "JUMBO" is some 300 feet east of the Center
vein and from an open cut shows to be ovar 50 feet wide on the surface.
A ghort tunnel has been run on this veln below the open cut about 15
feet and is 1in ore. I never traced out the Jumbo or Center veins,
only so far as work had been done on them,

Several tons of ore have been mined from the upper tunnel
and the open cuts along the MeKinley veln and treated in a little mill
arected on the property, but as to the wvalues and savings, I could not
learn, but Mr. Erickson claims the raw ore was about $10.00.

The Assays have been completed on the MeKinley group a.nd.I
am more than surprised at the values. The average of thirty-one samples
from this group was $5.06, which I consider very good for a large low

grade property.



RECOMMENDATIONS
According to the assay returns from this group, I would
recoumend that the Cordova Mining and Develoyment Compeny begln nego-
tiations for terms and conditlons on this property if it ecould be had
on reasonable time and peayments. I would not make any payments until
after the explratlon of two years from the date of option, but in lleu
thereof, amgree to perform & certaln number of fest of development each

year, and to equip 1t with tha necessary machinery for such work.

McKINLEY GROUP -- 3

This being a low grade proposition, 1t will require a large
sum to develop it into a large producer and at least two yeers time
before a largs plant should be put thereon. If the Campany can raise
the money to develop this property I would suggest that it be tled up
by some form of option and that a survey be made and further examination
and soma sampling done to demonstrate the character of work and amount
of money necessary to develop enocugh ore in aight to Justify a large
milling plant, for it w1l have %o be worked on a large scale to make
monay, on & large scale. B8Should the Company desire to make further
investigations and wish any suggestions fram me, I will be too glad
to render any assistance possible. Trusting that the above wiil
enable you to form same conclusions, I am

Yours very truly,

(Signed) Jas. H. Henley
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No.

No.

No.

No.

No.
No.

No.

No.

No.
No.
No.

No.

No.

76

78

81
82

83

85

87

MeKinley group,

drifts average 10 feet across dlorite-quartz - -

McKinley group,

upper tunpel at intersections of

upper tunnel first left across

cut 18 feet dlorite-~quartz = = = = = = = =« = = = ~

McKinley group,

upper tununel east cross-cut,

10 feet across tunnel, dlorite~quartz - =« - = =~ «

MeKinley group,
diorite-quartz

MeKinley group,
MeKinley group,

MeKinley group,

from vile - - =

McKinley aroup,

grayvacke ~ - -

MeKinley group,
McKinley group,
McKinley group,

Mckinley group,

upper tunaal north drift,

upper tunnel, grab from dump ~ ~
upper tunnel, grab from dump - - -

face of long tunrel, grab

long tununel grab from dup - - -
long tunnel gradb from dump - - -
long tunnel gradb fram dump = = =

Center veln gouth-east of MeKinley -

vein about 300 feet, grab sample fyom dump, vein

10 feet wlde =

McKinley group, face of Jumbo tunnel L feet, this
vein is over 40 feet wide on surface -~ = = = = =

20,40
2.&
2.40

5.80
2.80
1k.ko

2‘00

Trace
2.00
2.00

2,00

L4.80

2,40



Copy commnication - By L.D. Gassaway~- V.P. Yuba Gold Fields Consolldated
to MJ.'. L.V. Blan]man - Kod.iﬂ.k, Alﬂ-ska, May 231‘5., 1935

Dear Mr. Blankman:

As per your telegraphic request early in May Mr. Whiting and
I stopped over at Cordova to look at the MeKinley Iake mining prospect.
Due t0 the time of year and lack of transportation it was necessary to
chaxter & plane for the trip. One day was spent on the properties and
no sampling was attempted. I have therefore placed my deductlons in
the form of a letter to you.

Available Data

1. A large number of samples have been taken by several
engineers, and scme of these engineers have also taken check samples
on the others.

2. Conslderable development work has been done at various
times on the properties in the form of tunnels, cuts, shafts, tralls
and buildings, = most of which was 131 advised and poorly done.

3. The cladms mumbering about 20 are coantlguous and cover
the mineralized territory more or less campletely, although some of
them should be amended to conform to the strike of the velns.

4. The formations are thin-bedded slates and graywackes up~
lifted and contorted by mountain buillding and the intrusion of large
masges of granitic magma nearby. The slates stand at high englesg of
dlp - the general strike beilng about east and west, the dip 35 to
70 degrees northerly. Quartz, glassy and sugary, has more or less
thoroughly penetrated the laminse of the slates and grayweckes in
gtringers, lenses and veins with the same strike and &lp as the slates.
At places such as within the claims there are large zones of weslkness
where considerable movement and crushing has taken place prior to miners
alization, and a subsequent infiltration of quartz and such other
mineraels as lron pyrite, arsenopyrite, gold and silver have found easy
access to the slates and contacts. The nature of the quartz, sulphides
diorite dikes and adjacent granitic mass seem to indicate a sequance
of mammatic segregation from the latter and the ores should attain
considerable depth.

5. The samples while scattered in bunches over the claims
indicate good values ranging from $2.00 to $70.00 per ton ~ perhaps an
average of $4.00 or $5.00 per ton. Gold figured at $20.67 per ounce.
The width samples vary from 3 to 4 feet in tunnels -~ to 140 feet in
cuts, seemingly indicating wide zones of low grade materials. These
zones, mineralized and sampled, are more or less parallel and frequently
close enocugh together so that underground development may be carried
on from one or two main gangways for the most part.

6. A large smount of fine timber is avallable on the claims
and sufficient water power mey be developed from Beer and Salmon Creeks
nearby.



T. The properties are at lake McKinley and about three miles
from Alagenik Station of the Copper River R.R. The elevation varies
from 200 €0 900 feet above semr level, and the topogrephy lends itself
to cheap roed building. Alrplanes can land easily at the lake. Cordova,
nearest seaport, is 22 miles northwest and servea for import and export
of supplies the year around.

8. The properties are Incorporated under the lLaws of Washington
as "The McKinley lake Gold Mines Ltd, Inec.” There are 4,000,000 shares
of 5 cents value each. The stock is all conmon and of eqpal voting
value. There are at present 2,600,000 shares in the Treasury. Dr. W.H,
Chage and Charles Goodall, of Cordova, control the company and own
1,000,000 ghares in escrow In the Bank of Cordova. Dr. Chase 1is prepared
t0 make reasonable terms with relisble people. The titles are saild to
be clear, and all assessment work to date, Three mining engineers -
James Henly, W.G. Smith, snd Hancock = have examined and reported
favorably on the properties but are not known by the writer. The Trail
Smelter people of British Columbis have made an offer based on the
reports of the above englneers but the terms are not satisfactory to
Chase and Goodall.

Conclusions

l. The present development of tunnels and cuts is of little
value in that while indicative of good values it has developed little
orel

2. Assuming the asssy velues 10 be correct, they are indicative
of values but do not indlcate the continuity of ore. The samples are
bunched and 4o not uncover comnected areag or volumes of ore necessary

in determining a large low grade property.

3. The geologic formations, more of mineralization, nature
of the metals, and general econcmic aspects, are favorable for spending
same money In proper sampling and a limited amocunt of underground
davelorment.

4, The physical contours of the properties will allow mining
by gravity mathods at a low cost., There will be no pumping or hoilsting
charges. There will be a minimm of timbering, but there is a large
supply of good cheap timber avallable. Water power may bs developed
cheaply close to the properties.

5. Supplies will cost slightly more than in the States, but
will be easy 10 obtain from Seattle or S8an Francisco. Frelght rates
are not prohibitive and winter conditious are quite favorable..

6. The metallurgy of the ores will be fairly simple. The
flow sheet will probebly indicate stamp milling, followed by amalgamation,
concentration elther by table or flotation, end cyanidation. It is not
believed at this time that there 1g gufficient Arsenic 1n the ores to
interfere with amelgamstion or cyanidation, although careful inspection
may show otherwlse. A rough inspection of the exposed veln materiel
seems to show 1% to 2% sulphides or & concentration ratio of 1 to 50.
It mey be less than this. 7T5% of the gold values should be recovered
by amalgamation. Much of the values lie in the crughed slates cutside
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the quartz. The zone of oxldation or enrichment is practicelly absent
due to glaclation end erosion, and the sulphides sppear at the surface.

T. Proper sampling ard some short well chosen tunnels should
show up the value of the properties quickly and at e reasonsble expense.
It is believed by the writer that a maximm of $15,000 to $20,000 will
definitely prove the value of this property if spent dy a competent
engineer. Algo 1f advantage be taken of the present tunnels the sanme
results may be accomplished for much'less. However, to spend money
sinmply to check the present assays will serve only to prove what we
already aspume and will not then determine the value of the property.

8. As only one day was (the rest of this is missing)



REPORT ON THE
IUCKY STRIKE & PIONEER OROUP
MINING gFI.‘AIIvIS
McKINLEY LAKE MINING DISTRICT
CORDOVA, ALASKA
OWNED BY
McKINLEY LAKE GOLD MINES, LTD.
JUNE 19th, 193k
Property:

The Lucky Strike Group is camprised of twelve full sized
claims, namely Lucky Strike one to twelve and the Big Four Fractlon,
all held by location.

The Ploneer Group consists of 16 mining clalms, namely
Piloneer, Pioneer number one to eight, Ploneer Extension Number one teo
four, and Uno number one to three, entire holdings comprise of about
640 ecres.

The claims are well located wilth reference to mineral lodes
a8 exposed on the surface.

S8ize of claims are spproximately 1500 feet by 600 feet.
Locationt

The above two groups of claimg are situated in the McKinley
Lake Mining division, twenty-two miles from the town of Cordova, Alasks,
on the Copper River and Northwestern Reilway, then by trail two and one
half miles to the property. All year round trangportetion to the pro-
perty, with a cost of F,0.B. mine, should not exceed thirty dollars
per ton fram Seattle to Property.

Tinmber:

Ample timber on the property for all regulrements, and of
sufficlent size to be sawed into any size timbers which might be required,
the timber is a valuable agget to the Company.

Power:

Same water power is awveilable and could be harnessed. I ra-

commend the installation of two portable compressors to do the first

development, ’ -1-



Geology:

The formation 1s chiefly composed of slates and graywackes,
other dlkes and =1lls which I observed on both groups of clalms, may
be diorites. They were too highly altered for me to tell what they
vere, One and one half miles Lo the north lies a large grsnlte stoek,
which nay have gsomething to do with this mineralized break.

Vaine and Ore Deposits:

On the Lucky Strike group, three veins have been dilscovered,
namely, Lucky Strike Vein, Stringer Vein and Tip Top. All are well
defined and can be traced for considersble dlstances. Widths are fram
a few feet to twenty-five feet wilde. I did not get in the Lucky Strike
tunnels as the draws end portals were fillled with snow. Sampling of
Stringer tunnel showed ores of commercial velue, ag Tollows:

Sample #2 - Width 36" ~ Value $ 6.30
Sample #3 = Width 15" - Value 70.70
Sample 3;1» - Width 5" - Value  0.70 See Mep #1.

A tusnel driven 1000 feet below this showing a distence of
about five hundred feet, which was wrongly directed, and by swinging
the tunnel in a more northerly direction, will beyogd a doubt intersect
the dowrward continuation of the Stringer veln. Then further c¢ross-
outting to the nmorth the Tip Top vein will be Intersected, 1000 feet
depth. This tunnel a distanca of 40O feet fram the portal, cut a
nine foot veln which returned an agpay of $0.70 Gold, and is worthy of
further exploration. I recammend the driving of the croas-cut to the
north and also drifting on South Vein, which will eventually intersect
the downward continuation of the Lucky Strike vein, and large tonnages
of ore can be developed. See Map #2.

On the Pioneer group & large shear zone on claim number eight,
open cut, shows width of over one hundred feet. Several open cuts below

show 1ts contimuity up to or near creek, where I believe an east and -
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west feult has displaced the downward contilnuation. In my opinion the
displacement would not be of any great distance.

Samples taken in gections across a long open cut a distance
of over 100 feet, as follows: BSection A with a width of 43 feet returned
an average of $5.93 per ton. Section B with a width of 32 feet returned
an average of $5.23. Sectlon C showlng two open cuts ten and six feet
long returned an average of $7.03. BSee Map #3.

By continuing the lower tunnel, 200 feet, which has been driven
in six hundred feet, see Map #+, one could easily glory hole out this
area. The tumnel would cut the ghowing at a depth of three hundred feet,
theredby developing exceedingly lsrge tonnages of ore, which should be
mined at a cost of not more than 25 cents per ton, on a thousend ton per
day basis. I took a sample of a tailing plle from ores milled from
this section and got $10.50 per ton.

On the Pioneer claim upper tunnel a sample across five feet
geve a return of 0.11 0z Gold, or $3.85 per ton. A tunnel was driven
lower down and exposed 24 inches of qusrtz, which ghowed $0.70 per ton.
More surface work should be done in this area as I fully believe there
are possibilities of disclosing vein intersections from s high grade
eross flssuvre which shows further down on this particular claim. The
strike of this zone 1s north and south, strike of fissure east and wept.
Near the lower boundary of Pioneer and Plorneer Number one a fissure
a8 above referred to striking east and west and dipping 50 degrees to
north, see Map #5, shows & quartz vein average width 1% inches, for
180 feet, average velue $78.98. One of these samples was taken down
west end shaft 16 feet deep.

I took twenty-seven samples in order to check previocus assay

reports, and found them to check correspondingly well.



Conclusion:

I feel qp;te confident the properties, both Lucky Strike and
?ioneer Group, under g pioper plan of developmént, will respond in
tonnesge developed, and will both make a mejor cperation to poséibly

one thousand tons per day of five dollar ore, with a cost not to exceed
two dollars per ton.

Attached is an estimate of development costs. (not here)
Respectfully,

(61igned) W.G. 8mith

b



"McKinley Lake Gold Mineg Ltd., Inc,”

Located about 22 miles fram Cordova, Alaska. Reached by
water, Rall, and Air,

Incorporated for 4,000,000 non-assessable shares - par value
flve cents. Orlglnal owners received stock for release and deeds to

property.
Property includes 20 full claims 600 x 1500 feet each.

Good trail %o R.R. 2}k miles. Fine timber on property. Water
avallable for powver...but, up to 200 H.P. Diesel most econcmical as
o0il reasonable locally.

Property can be worked year around--seldom down to zero this
district.

A high-grade true fissure vein now being developed by incline
shaft, all on ore. Last assay was $59.45. A true Ribbon Quartz--values
in arsencpyrites. 20 samples gave aversge returns of $33.00., Veln
stripped 150 feet--averages 2 feet in width. Ore being extracted and
piled for mill. When 50 feet depth 1s reached 1t is intended to drive
drift westerly whereby an overhead of 2000 feet may be obtained., A
shaft at opposite end of stripped veln shows 21 inches of ore. Samples
caryy more than $25,00 per ton values.

There are T big low-grade velnsgs on the property--at elevations
of 400 to 1200 feet--ore fram which can all be brought to one point by
gravity. There 1s one 25-foot vein, one 12-foot vein, one 1lO-foot wvéin,
one 5=foot veln and a zone containing three veilns., Vein and country
rock across TO feet of which will assay more than $6.00, or the vein
matter more than $.0.00. This zone can be worked cpen by quarryinge=
gaining nearly foot for foot heedway as the mountain is about 45%
in pteepness.

The country 1s made up of slates, graywackes and dlorites.
All the big veins are free milling, amalgamation and tables. The
Fisgure Veiln shows little free gold, this best treated by flotation
followed perhaps by cyanide. Should return practicslly full wvelues.

Goed building near present working on Fissure Vein. Have
2000 feet ralls, 3 orz cars, hand tools, steel, ete.

Company desirous ¢f ralsing ten thousand dollars from sale
of non~agsegsable gtock at flve cents per share to install 20-25 ton
capacity plant, Ball mill table and flotation (probadbly Denver Equip-
ment), a campressor and a smell cat tractor with drum and cable
attached. With this capltal the plant can be installed ready for
operation within 60 days from day of shipment.

No further stock will be offered at snything like this
price after equipment 1s inatalled, and not then without authority from
the Board of Directors.



89 sample assays fram the low-grade ledges gave an average
return of $14.120 per ton in values.

The only U.8. Geologlcal report on the District was Bulletin
No. 542 issued in 1912. This only a few hours visit by Dr. Brooks to
see the outcroppings of one of the large velns on the Lucky Strike groups
thet could be seen fram the leke.

Cordova, Alaska
Nov. 8, 1938 (51gned) W. H. Chase
General Manager
“McKinley Lake Gold Mines Ltd., Inc."



MCKINLEY LAKE GOLD .MINE LTD.
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Noteo:

In consldering this report, it should bs borne
in mind that the vslues uiven 1in some instances are based
on Gold av 320.67 per ounce, and in others they are based
on Gold at {35.00 per ounce. Therefore, attention should
be given to the date of report end those prior to 1934
rofer to the $20.67 price.

It should be noted vhat in some of the earliler
raports rofarence 19 mede to thoe two groups of cleims &s
follows: 1. McKinlsy Lsaske Property, 2. Lucky 3trike pro-
perty. Subsequently, the groun of olaims originally
raferred to 9s the ‘folinley Lake Groupwas rensmed, and
is now refarred to as the "Pioneer'" group of claims. The
antiro property now consisting of two groups, viz: Pioneer
Group and Lucky Strike Group is referred to in its entiraety
as the "MoKinley Leke Gold Mine Ltd."

ir. L. D. Gassaway who madse the 1935 report for
4ir. L. V. Blankmen is sssocleted with the Yuba Consolidated
Gold Minea st San Prancisco, end is svailable for a personsal

discusasion of hls obsorvationas.
For further informetion, refer to

?\.‘]I‘. Lo V. Bla ﬂkmaﬂ
b S8ir Francis Dreake Hotzl
' San Fronclgsco, California

Ill Co N /
X
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Cordov . Alaska, Nov., 11, 19185

President and Directors,

Cordova Mining and Development Co.,
Gentlemen:

I 'subwit herewith a brief report upon the "Lucky Strike angd
McKinley Lake groups of Minipg Cleims,”" looeted on the north snd north-
east slopas of MeKinley Mounteirn, about 23 miles southeast of Cordova, .
Alasgka.

At the time of my viaip I wes fortunate in heving fine weather,
"which efforded me an opportunity to see the surface and to tracing out
the velns of the district. The first group includes the "Lucky Strike
Extenslon No. 2 I, E." "Lucky Strike Zxtension No., 1 iI.E."™ "Lucky Strike",
Lucky Strike bExtension No, 1 S, W." and the "B#fg Four Fraction," with en
area of over 120 ncres. Map No. 1 shows the claims in their general re-

lations to the surrcunding cleims, while Map No, 2 shows the claima as

surveyed, according to tracing furnished I will call these claims the

"Stringer Group"” to designate them from the othsr oleims in the distriet .

and elso as the Company holds an option of purohase on the group.
ACCESSIBILITY.

This property is easlily reached by the Copper River and
Northwestern Railroad from Cordova to Aleganik Stetion which is about
four milses from ths pronerty and {rom the Station by trail which 1s in
fair condition., Again by water with smell boats through Alazanik Slough
to McKinldy Leke which would not exoeéd 1% biles from vhe propertyl
From a point about five mlles east of Alaganik on the Railroed & gooéd
wegon road could be cheaply constructed up Salmon River to the pro perty.
From mybobservation, I think e couple of thousand dollérs would construct
a good road to the property, sither from the Railroad or from McKinley

Lake, by which supplies ocould be gotten st all seesons of the year,.
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TIMBER.

MeKinley Lake Distrist is noted for its fine timber, both for
mining enad lumber, snd 1t would not be & 4iffiocult metter to de11ver
same to Saw Mill.

WATZER

There is plenty of water in Selmon River and Fell Creek if

propoarly collected, to furnish power to run a large plant,
GEOLOGY.

The geologlcal conditions for saversl miles in extant 1s com=-
posed of grawa%e and slatez slternating wlth quartsz diory%e dikes at
various intervals. The dikes so far as determined, as a ruls, follow
the foliation and are parallell to the stratified beds, but in some cases
cut the beds, The dikass form the vein system or the mineralized zones
of the district, which are likewise parellel and occur as contacts between
the graywéﬁe hanging walls, and some the reverse,

The general szverege atrike is sbout N. 20% Z. and dip from 40%
to 80% N, W. About tw milea to the west of the "Lucky Strikem™, group 1is
a large body of granite and es you near this graniteo bed the slates have
reversed thoir dip to about 80% to the southsast. There ere frequent
intrusions of porphyr& through the ore and often ssveral inches of salvage
on the wells., Tho dioryte has been breccisted and subssquently wmineralized
by numerous small velns and vainlats,

These dilkes ars Qary persistsnt and can be traced for a long dis-
tance, I followed the "Lucky Sﬁrike" and "Tip Top" veins for ebout lé
miles across two high ridges, and they vary in width from 10 ft. to over
80 ft. betwesn walls. There sre thres lerge known veins in this group

and possibly mors. Chrystals of pyrite and arsenopyrite can be seen

throughout the vein matter.
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DEVELOPMENT WOR K.

There are tliree lerge veins on the "Luoky Strike Group" the
out-crops of whioch avre parily protected by the locations and to whioh
I will refer under head of recommendations.

At the center end lines of the "Lucky Strike™ and the "Lucky
Strike Extension No. L N. E." is & large open out ebout 20 feet long, .
8 feet wide and 15 feot in height, which exposas the vein 12 feet in
width. DBelow this cut about 75 feat distent and 50 feet lower in alti-
tude, @& tunnel was c¢riven in the foot wall of ths vein and at s distance
of 110 feet the Pein wes cut on the foot wall, the drift wes extended 24
feet farther across the vein at which point the hanging wall was found
showing the 1o b§ 24 feet 1in width,

- Hed the tunnel been started 100 feet ferther to the west and

run %o tho somo point to which 1t 1s now, it wéuld have been on the vein
all the way. Map Mo, 3 shows the "Lucky Strike" upper tunnel in relation
to the Finlander Tumnel. The -Finlander Tunnel wea also driven in the
country foot wall parsllel to the vein, which could heve been run on the
vein es easily as in ths foot wall, but as it is, it would require a
cross~out to the west of about 60 feet to ocut the vein. 7There are several
open c¢uts below the Finlander Tunnel on the vein which out-crop &né is from
8 to 20 fest between walle, The Stringer veiln is to the west of the "Lucky
Strike” velin nesr the west side lina of the “Lucky 3trike Extension No. Y
N. E." By referring to Mep No. 4 you will ses Stringer Incline Tunnel,
which was run on the vein, dut whe¢ on an incline 13 beyond my couprehen-
sion. The face of this tunnel is about 100 feet vertiecal from the sur-
face. This vein has been opened by several open cuts below the Stringer
Tunnel and the veln outerops for 800 to 1000 fedt below the funnel until
it 4s coverod by slide snd debris just above the timber line. The Tip

Top vein is opensed by a large open cut at the center ends of thq Morning

4.
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Star and the Tip Top claims thch shows the vein %o be about 16 Teet wide.
Thig is all the work done on the Tip Top vein, while there has bYeen severai
feaet of tunnels and open cuts on the proyperty, sll of which sho® the contin-
uation of the vein as wéll es the mineralization but 1s-Utterly useless |
as far A8 to bdlocking out the ore for mining. The work hes been money
thrown away.

FAULTY LOCATIONS.

The original locator of this group of claims no doubt intended
to cover thne Apex of outcrop of ths veins throughout the entire group, but
for some E8uSe failed to do so.

To tllustrate my point, teko the junction of the end linss of
the "Lucky &trike" and the "Lucky Strike EBxtenslon No. 1L N. E." the dis-
covery out 1s supposed to be on both clsims and the ceater of the claims.
Taking the strike of the "Lucky Strike"” veln from this point (the outerop
of whioh 1s vory prowminent) the vein would pess through the wost side line
of the "Lucky Strike” olaim near the eenter side lins, that is on the
strike aond dip of this vein. %Then in the opposite direction, which would
be the N. E. I em of thso opinion thst the vein would pass through the
northeast side line not faf from the southeast corner of the "Lucky Strike
Extension No. 2 N. E. claim."

It would reguire a survey to determine the exasct conditions as
to the distance that the Apex is covered by these locations, end T would
ingist upon smended locatlons or probabiy better make other locations to
the southwest to cover what is shown on Map No, 1 @s the Flat Iron, Little
Lake and the well known claims, which Mr. Sem Eriockson informad me wers
open for location,

The present owners of the "Lucky Strike" group should make these
locetions and include them in the option which the Cordova Mining end

Development Company now holds upon the property, in order to protect the

5
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outcrops of the veins, which pass through the side lines of the claims,.

The Lucky Sirike vein 1s the largest and most prominent vein on the

"Lucky Strike" group, and one from which the largest tonnage could be
ext:acted. From twenty-three ssmples teken from the open cuts and tunnals
along the veip, the a;erage value was 381,20 per ton, All these samples
were from the surface, with the exception of samples No's 10 to 15 in-
clusive, which wera taken from the "Lueky Strike” upner tunnel where the
tunnel cross-cut the vein 24 feet batween walls, ang ét 8 depth of 50

feaet from tha surface, vertical, the average of thg aampléa a8t this point
woere $l.66 per ton and values seem to be distributed very uniformly through
the veln t}lling, but as the tunnel mwerely oross-cuts the vein, there is
no tonnage in sight, thersfore can not fizgure any value,

There 18 no doubt in my mind but this shuuld be prospscted, buj
thers are other factors to ve considered bvesides the $1,68 per ton. As
has already been stated, the locations do not cover the Apex of the vein
for more then 2000 feet, 1€ that far, end the cost of opening up what is
covered, 1s going to be the blg 1tem, as well as the price ssked for the

property, which will come up later.
The Stringer vein which has been developed by an incline tunnel

75 faet and open outs for a distanceo of sbout 800 feet, the tunnel known
and referred to as the Stringer Inoline tunnel, which wes run on the veln
but on an 1noline of about 10 degrees, 1s the only work that hes developed
or opened up any ore that could be measured up, showing evailable ore in
sight on this group. By referring to Map No. 4, you will see the ﬁondi—

tions.

The mounsttin rises very ebruptly from the approach of this
tunnel end at & distanoe of 75 feet the face Of the tunnel is 100 feet

vertical from the surfacs, 75 x 100 x 4% - 33,750 cubio feet, figuring

é
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15 cubic feet in place to one ton of ore, we have the following: 33,750/15
= 2250 tons of ore in slght. The aversge value of 29 samplas taken from
this tunnel including two samples from ths dump, $4.41 per ton, 2230 X ‘
$4.41 - 30,922.50 gross value in sight.

There is nothing in sight on the "Tip Top" and "Morning 3tar
Clairg", tho discovery cut is the only work on these two claims. The
purchase price of property is $80,000.00, offset by $9,922,50, leaves &
prospsctive value of about £70,000.00, which is seven times greater than
the actuel value, which is beyond all reason. To the purchase price
would have to bo added the development, which would be governed entirely
by the extent of development. On a big low zrade property like the one
under consideration, it would require from 3150,000.00 end un to equip
ané put thoe property in shape to produce say 200 tons por day, for any
length of time, and you would want at lesst two years for development,
before instelling a wmilling plent. I wquld not recommsnd paying anything
on purchese price until the expiration of two years, if & sum esqual to
$100,000.00 or more, was to be expended 1n equipment and prospecting.
Further, Iwould not recouwmend going into the proposition with a few
thousand dollars, for your money and tima would be wasted.

I submit as & part of this roport, e list of samples,from
whare taken, and vslues, also tracings of the property as fer &8s obtain-
able, As soon as the samples are rsady on the MoKinlsy group, I will
present same with remerks on the property, which will elso comprise &

part of this report, as I was instructed to look up thia group, while in

the district,
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CONCLUSTION
In oonclusiod, I will say, while the property possassea-conu
slderable merit ss a prospect, the development work is not-suffioienﬁly
extensive to warrunt a definite opinion as to 1lts ultimete future,
I am of the opinion, however, rrom the facts given herein,
that extensive expdorations would develop large bodlies of low grade ore,

end place the propserty smong the producers,

Yours truly,

(Signed) Jes. H. Henlay



TLIST OF SAMPLES FROM THE LUCKY STRIKE PROPERTY

No. 1 East side above upper tumel, 12 feat aoroass veln

near bottom of gut - = - = - -« = - ~ = = - - - - - - 2.80
No. 2 East side of open ont above tumnel, 12 feet across

veln near top of cut = = = - ~ = = - ¢« = = = & - o - 2.40
No. 3 West 3ide of open ocut above tunnel, bottam of cut

12 feet acrosg veln - = = = =« = « ¢ © & = v o - = L.60
No. 4 wWest side of open cut above uppear tunnel, near top of

cut, L0 feet garo09s vein = = = = == = = @ = n - - - 1,60

No. 5 Above upper ocut 6 inoches of white quartz, on foot

No. 6 Dioryte west of upper tunnsl about 40 feet, foot-wall 1.20
No. 7 Surface wegt of upper tunmnel, foot wall of vein 16

feat of quartz and dloryte =~ - - = - = =« = - &~ =~ - 0.80
No. B gurface wast of upper tunnsl, center of vein 10 feet ‘160

No. 9 surface west of No. 8 on hanging-wall, 2 feet - =~ « « - 0.40
No. 10 Tuocky Strike uppea tunnel, weatAsida across vein, '

24 feot quartz-dloryte ore = = - = = = =~ = =~ = ~ = 1,60
No. 11 Tucky Strike uppear tunnel, east side aoross vein,

24 feet quartz~=dioryte = = =~ = = = « o0 « - =~ -~ - 2.40
No. 12 gample drom top of tunnel bsetwean Nots 10 anmdi 11,

24 feet quartz-dioryte ~ - =~ = - -~ « =~ - - - =~ 1,60
No., 13 Sample taken from toth sides of Lucky Strike upper

tunnel, 5 feet from foot-wall « - = = =« = = « « - « Blank -
No. 14 Sample across tunnsel 10 feet from foot-wall,

quartz~-dioryte -~ - =« = - ~ ~ I 2,00
No. 15 Across tunnel 20 feet from foot-wall, quartz-dioryte- - 2.40
No. 16 gtringer veiln 40 feet west Stringer 1noline tunnel,

surface this streak seems to be an overflow #n the



No.

No.

No.
Noa
No.
No,
No.
No.
Noo,
No«
Noa
No.
No «
NOs
No«
No.

No.
No.«

No.
No.
Noo
No.
No.

Noa

17

18

19
20
21
22
23
24
25
26
27
28
29
30
31
32

33

35
36
37
38
39

40

bedding of the slates = = ~ =« = = = = = = =« = = - & 3.20

Stringer inoline tuncel, at entrance east side (black-

smith shop) 5 feet quartz-dioryte - - - - ~ - = - = 3040
gtr inger incgine tunnel opposite side from No. 17,

-5 feot quartz-dloryte - -~ - - - = - = =~ = = =~ = = - Blank

gtringer inolins tunnel weat slde 4% feat = = - = =« - = 2.80

1
fav]
N
(@)
o

gtringer incline tunnel west aide 10 feot in 4% feet -
Stringer inecline tunnel, west side 15 feet in 4% feet - 2480
Stringer incline tunnsl, west side 20 feet In 4% feet - 3.60
gtringer incline tunnel, west gilde 25 feet in 4% feset - 8,40
feet

1
?.J
>
.
o
O

§tringer 1incline tunnel, west aside 30 feet in

b
gtringer inoline tunnel, west side 35 feet in 5 <feet =~ 3440

Stringer inaline tunnel, west side 40 feet in 4% feet ~ 364 80
gtringer 1nocline tunnel, west side 45 feet in 4% foet -~ 2440
gtr inger incline tumnel, west side 50 feet in feot ~ 10.00

!
(&
o
o
o

gtringer 1nceline tunnel, west side 55 feet in faet

Stringer inoline tunnel, west side 65 feet in feet = 2480

)
5
3tringer inclire tunnel, west side 60 feet tn 6 feet = 2480
5
3

3tringer incline tunnel, west side 70 feet in feet
point at whioh ore pltches under level =~ = - - =~ - 1.20
gtringer inaline tummnel face of drift 4% feet =~ « - « = 4,40

gtringer inoline tunnel, east slde 65 fest in foot-wall
no vaiua g0 olaimed by owners =~ = = =~ =« = = = = = == 0.40

Stringer incline tumnel, aoross top and east slde 4,00

3tringer 1noline tunnel, 40 feet in top and eagt side ~ 3440

Stringer incline tunnel, foot-wall 6 feet quartz-~dloryte 2040
gtringer incline tumnel grab sample from dump ~ = = = =« 14 .00
Stringer tunnsl, grab sample from dump = - - - - -~ - =~ 10,80
Open out above 3giringer tumnel, 6 inches white quartz,

near hanging-wall (special sample) ~ - - = =« = = - 174.80

/o




No.
NO.

NoO.

NOo
Nos
NoO.

No .
NO«

No.
Nos

No,

No,

No,'

- Noa

No»

Noe
NO.

41
42
43
44
45
46

47
48
49

b0

51

62

55

b6
57

gtringer vein open out near foot of bluff, prab from dump
gtringer vein open cut surface 12 feet aoross ledgs - =~ =
gtringer vein 2 feet of shales on hanging-wall, no values
gtringer vein in gulch hanging-wall 4 feet e e
Stringer vein in guloh foot-wall 4 feet - - - - - .- -
S1lver Piok discovery cut Lucky Jtr ikte vein 10 fest,
foot-wall stroeak quartz-dloryte - = = = = = = = = ---

g1lver Piok tunnel entrance foot-wall of vein 6 feet -~ =~

gtlver Pick tunnel 10 feet from entrance =~ -~ =~ =~ = - = =
gilver Pick tunnel, dioryts, no value 80 ¢laimed = =~ ~ =«
Tuoky Strike vein, open cut above 3Jilver Pick tunnsl,

7 faet quartz-dioryts = = = = = = = & 2 4 - - . - .
Tuoky Strike vein, aurfgoe croppings, wegst Finlander

tunnel, slates 5 feet =~ = = = = = = - = o <« - - .
Iuoky strikg vein, surface of Finlander tumnel, hangtng

wall, 6 feet quartz-dioryte - - - = =« = - = = = = =
Entrance Finlander tunnel aoroga top 6 feet - - -~ -~ = - =
Gouge tunnel or tunnel where Kriokson dld his assess-

ment work for thls year, slates and talc on foot-

Tip Top discovery, open cut, surface, ZfLoot-wall,

16 feet = = = = © = = 4w - M d a e e e m e momom -
Tp Top dlscovery, hanging-wall = = = =~ = ~ = - - -
Tip Top discovery, hanging wall 7 feet - ~ - - - =~ - = -

5.20
2,00
Trace
3.60
8480

2.00
l.60

Traoe

. Blank

0,40
1.20
Blank
0.40
ﬁiank
0.80

5.60
0,80

\}.y I



REMARKS ON THE MoXINIEY GROUP WITH LIST OF ASSAYS

Tha McKinley Group of mining claims are in the same dis-
trict as the Iuoky Strike and the two properties Join at their soutn-
ern extremities. The main workings of the MoKinley upon whioh the
tunnels have besn dr iven are abhout 1500 feet from the head of tle Laké
with a good pack trail, which would vYe made into a good wagon road_
with litth expenge and with an easy grads. The goological conditions
and the veln formtion aply to the MoRinley Group as to the Lucky
gtrike. The property 1s sasler of access amd the surface showing of
the veing are larger than the Lucky Str ike.

DEVELOPMENT

There hag been several thousand dollars of development
WOork on this>pr0perty but failed to develop as it sﬁould, fa the
reagon that it was not properly applied. The mamer in whiaoh the
wor k hag hesn prosectued is a detriment inptoad of a henefit.

The lewer or long tunnel has bheen driven sbout 550 feet
with a coross-out néar the face 100 feet. 'the tunnel was not started
on the vein and 1t 18 a question whether 1t is parallel to thse strike
of the vein. 1It ié my Iimpregsion that the face of thse tunnel has out
the vein, thbugh it may require a survey to prove this, anyway the
face of ths tunnel 1a in ore.

The upper tunnel is about 500 feet further up the gulch
from the long tunnel and in elevation 260 feet higher. This tumnel

was started in the slates on the hanging-wall of ths vein and contin--

ued 125 fest, and run dlagonally toward the vein and at 75 feet from
portal out the vein on the hanging-wall sids. The conditions at tiuls
tunnel are less exoussble than at the lower tunnel, for the vein

shows on the surface within 25 feet of the portal and was opened on

[ 2.



the surface by open ocuts and the vein oan be traced for about 800
feet in width from 40 to 70 feet.
After outting the vein in the tunncl, instead of following

the atrike of the vein, the tumnel was continued back Iinto the hang-

ing-wall. MORINLEY GROUR ~~ 2

Thare are tiree very large veing on thias group. ~The one
for which ths tummels were driven, I will designate as the "MoXINELY"
vein, whioh can be traced about 800 fest on the surface, beyond
whioh point I never tried to follow 1t. Thls vein as already stated
is frdm 40 to 70 feet between wallg and the assays show 1t is uni-
form in values.

The second vein is about 300 feet to the sast of the
McKinley; for oomvenience I will aall it the "CENPER"vein, which
runs about parallel to the McKinley, and from the work done thereon
1s about 10 feet wide.

The third or "JUMBO" 1s some 300 feet east of the cénter
veln ahd from an open out shows to be aver 50 feet wide on the
surfaoe. IA-sbort tunnel has‘been run on this vein below the open
out about 15 feot and 1s in ore. I never traocoed out the Jumbo or
Center veins, only so far as work had been dme on theme
. geveral tons e¢f ore have heen mined fromthe uppar tunnel
and the open cuts along the McKinley veln and freated in a litile
pill ereoted on the property, but am to the values and savings, I
oould not learn, but Mr. Eriokson olaimg the raw ore was about
$10,00.

The amsays have been completed on the MoXinley group and

I am more than awrprised at the values. The average of thirty-one

samples from thls group was $5.06, which I consider very good far

a large low grade property. - (3



RECOMMENDATIONS

s S v DS et et mell vl e wed el med e memt

Acca@rding to the assay returns fr og this group, I would
recommend that the Cordova Mining and'Daveloﬁment Company begin
negotiations for terms and oonditions on this property 1f 1t oould
be had on reasonable time and payments. I would not make any pay-
ments until‘after the mExpiration of two yearm from the date of
optlon, but in lleu thereof, agres fo parform a certain number
of feat of dévelopment each yesar, and to‘equip it with the neces~

gary machinery for such work.

McKINLEY GROUP == 3

This veing a low grads proposition, it will fequire
a8 large sum to develop it into a large produaer and at least two
years time before a largs plant should be put theareon. If the
Company oan ralse the money to develop this property I would
guggest that 1t be tied up by some form of option and that a
survey be made and further sxamination and soms sampling dons to
demonstrats the character of work and amount of money necegsary
to develop enough ore in sight to Justify a large milling plant,
for 11 will have to be worked on a largs scale to maka money, on
a8 large soals, ‘ghould the Company degire to make further inves-
tigations and wigh any suggestions from me, I will be too glad
to render any asslstance possible. Trusting thét the above
will enable you to form gome conolusions, I am

Youras very truly,

(signed) Jas. H. Herley.

[ 4
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No.

NOoo

Noe

Noa

NoOo.

NO»

NO.

No.

No.

Nos

No.

No.

58,

b9

60

6l

62

63

64

6b

66

67

68

69

70

LIST OF JAMPLES TAKEN FROM THE MaKINIRY LAKE PROPERTY.

MoKinley grouyp, open out above uppser tunnel hanging-
Wall =~ = =~ = = & = s e s s o ke - ks m e e e e e o S 4.80
McKinley group, open out_above upper tunnel, 10 faet
from hanging wall - - = - = « = = = = = = = = <« « = ~ 4 .00
McKinl ey group, open cut above upper tunnel 15 feet
from hanging wall - - = = = = = = = - = = o = = = - =~ 4.00
}{oKinley group, open cut shove upper tunnel 20 feet
from hanging wall, diorytes-quartz - = - - g = = = = = 3.20
MoRinley group, open cut sbove upper'tunnel 25 fast
from hanging wall, dioryte~quartz = - = « = = = = = = 3420
MoKinley,group, open out sbove upper tunnel 50 feet
from hanging-wall, dloryte-quartz = « - = = =« = « = = 24,40
MoXinley gr ocup, open cut above upper tunnel 35 feet
from hanging-wall, dioryte-quartz ol e 320
MoKinley group, open out above upper tunnael 40 fest
from hanging-wall, dloryte-quartz = = = = « = « = = = = 4440
MceXinley group, opsn cut above upper tummel 486 faat
from hang{ng-wall, dioryte-quartz - = = = - = = = = =« 3e20
McKinlsy gr aup, open aut above upper tunnel
grab sample from dump = = = = = = = « = = - - = - - - 20.80
MoXinley group, open cuf above uppser tummel
grab sample from dump -~ - = = = = ~ = = & =~ = = = = =~ 6.40
MoKinley grop, open out point of ridge, 7 feet
dioryte=porphyry =~ =~ =~ = = = = = = = = = - = e 2440
McKinley group, open out point of rildgse, 12 feet
dioryte-porphryr - = = = - ~ = = - e e e e s = = - 2440



No.

Noe

Noo,

Noos

NO o

NOw

NoOs.

Noo

No

Ro.
No.
No.
No.
NOo

NO .«

No.

No.

No.

71

73

74

75

76

77

78

79

80
81
82
83
84
85
86
8%

88

MdK;nley group, point of ridge open cut, 15 feet

dioryte-porphyry ~ = = = = = - ~ - e e e - - 2+40
MoKinley group, open cut Jjust above upper tunnel where

ore had bsen mined for mill 8 feet - - - - - - - - - 5.60
MoKinley group, opsn cut Jjust above upper tunne 1 where

ore had ®veen mined for mill 9 feet ~ ~ = = = =~ - = = < 6440
MoKinley group, open cut just above upper tunnel, grab

sample from dump where ore had been mined for mlll - -~ 4.80

McKinley group, open cut Jjuast above uppsr tunnel wheras

ore had been mined for mill - = = = = = = = = = =« - =~ - 34,60

McXinlsy group, upper tunnel at intersections of drifts
averapgs8 1O faet aoross dioryte-quartz - - - - = = - = 20.40

MoXinl ey group, upper tunnel first left acrogs-cut 18 feet

dloryte=quartz « = = = = « = = « = @ = = = = = = = - - 280
MoKinley group, upper tunnel east oross-out,
10 feet aorogs tunmel, dloryte-quartz - - = - « = = = 2040

McKinley group, uppér tumnel north drifi,

dioryte~-quartz - = ~ = = =« = = = =~ < T e m m e e = =~ 5.80
MoXinley group, upper tunmnel, grab from dump - - = - - - 280
MoKinley Group, upper tunnel, grab from dump = = = = =~ = 14,40
MoKinley group, faoce of long tunnel, grab from plle - - 2+00

MoKinley group, long tunnel cross-out west, graywake - - Traoe

MoKinley group, long tunnel grab from dump « = = - = - - 2.00
MoKinley group, long tumnnel grab from dump « « « =~ « - = 2,00
MoKRinley group, long tunnql grab from dump ~ = =~ = - =~ = 2400
MoKin;qy group, Center vein south-east of McKinley

veln about 300 feet, grab sample from dump, vein

10 feot wide ~ = = = = ~ = = = = = =~ = = =« = - -~ 4.80

MoKinley group, face of Jumbo tunnel 4 feet, this vein
i1s over 40 feet wide on surface = =~ ~ =~ =« = - ~ ~ . >2,4o
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70 COrzvo e Ty

' ~Copy communiosti - By L.D.Ga&snawy~ V.Pe. Yul Gold Flelds Consolidated-
T0 Mrs Le Ve Blankman-~Kodiak-~Alaska=May 33rd-1935,

Dear Mr. Blankman:

As per your telegrapnic rsequest early in lay L.
Whiting and I stopped over at Cordova to look at the MceKinley Take
mining prospect. Due to the time of year and lack of transportation
it was necesgsary to charter a plane for the trip. One day was spent
on the properties and ro sampling was attempted. I have tnerefore
placed my deductions in the form of a letter to you.

1 ~Available Data-
A large number of gamples have bheen taken by soveral engirneersg, and
gone of these enginesrs nave also taken chesk samples on the others.

o- )
Congiderable developméont work nas bsen done at various times on the
properties in the form of tunnelsg, cuts, shafta, trails and buildings,-
rmogt of which was 111 advised and pgorly done.

B
The claimg numboring abeout 20 are contesuous and cover itihe nmineralized
territory more or less completely, although some of them should be
amended to sonform to the strixe of the veinsa.

Ao .
7he formations are #hnin-bedded slates and greywacks upliftad amd
contorted by mountain bullding and the intrusion of large masses of
granitic magma nearby. The glates stand at high angles of dri-the
goeneral sgtrike veing about east and west, the dip 35 to 70 degrees
northerly. Quartz, glassy and sugar, has mmore or less thoroughly pen-
etrated the laminae of the slates and greywacks in stringers, lenses
and velins with tone same atrike and dip as the slates. At places
such as within the claims thore are large zones of weakness where
considerable movement and orushing has taken place prior to minara=-
lization, and a subgequent Infiltration of quartz and such other
minerals as iron pyrite, arsenopyrtie, gold and silver have Zfound easy
adoegsg to the slates and contactss The nature of the quartz, sulphnides
diorite dikes and adjacent granitic mass sesm to indicate a sequénce '
of mammatlc sagregation from the latter and the orocs should attain
considerable depth.

5= .
The samples while seattered in bunches over tho claimas indicate good
values ranging from 3200 to 370.00- per ton ton perhaps an average
of $4.00 or $35.00~per ton- (old Pipured at {$20.67 per ounse. The width
samples vary from 3 to 4 fset intunnels- to 140 fest in cute-semmingly
indfoating wide zones of low grade materials. These zones, mineralized
and sampled, are more or legs paralled and frequently closs anough

togsther gso that underground development may be carried on from one
or two main gangways for the most pari.

6~
A large amount of fine timber is avallable on the oclaims and su ffi-
slent water power may be developed from Bear and 3almon ¢réeexs nearhy.

Va
The properties are at Lake McKinley and ahout three miles from Alkanik
gtation of the Copper River R.R. Bhe elevation varies from 200 to 900
feet above pea level, and the topography lends itself to cheap road
building. "Airplanes can land easily at the lake. Cordova, nearest
gea port, 1s 22 mtles northwast and serves for import and export of
supplies the year around.




o

The properties &.. incorporated under the ILaws of Washington as
"phe MoKinley Lake Gold Mines Ltd-Ino."- There are 4,000,000 shares
of 5 cents value each. The stock ias all common and of squal voting
value. Thers are at present 2,600,00 sheres in the Treasury.
br« #. H. Chase and Charles Goodall, of Cordova control the company
and own 1,000,000-ghargs in egc¢row in ths Bank of Cordova. Dr.Chase
is proepared to make reasonable terms with reliable people. The titles
are said to be clear, and all asgsgament work to date. Three mining
engineers-James Honly-W.G.3mith and Hancook have examined and reported
Pavorably on the properties but are not lknown by the writer. 'rhe
Trall gnalter people of British Columbla have mnde an offsr based on
the reports of the above enginceras but the terms are not sattiasfactory
to Chase and Goodall,

~ Conglusaiong -

1=~

a4

3=

B

6

7-

8-

Tne preasnt developmont of tunnsls sand cuts 1s of little value in that
while indloative of good valuss it has developad little orasy

Assuming the assay values to ve corract they ars indloative of values
but 40 not indicate the continuity of ore. The samples are hunched and
do not unoover oonnected arsas or volumes ore necesssary 1ln determining
a largse low grade proportya.

The geologle formations, mora of mineralization, nature o2 the metals,
and genural economic aspocts are favorable for apending some money in
proper sampling and a limited amount of underground devalopment.

The physlocal corntours of tha gproperties will allow mining by gravity
mathods 'at a low cost. There will be no pumping or hoisting chargos.
There will be a minimum of timbering, but thore 1s a large supply of
good cheap timher avallabls, Water power may be developed oheaply
0loss to ths piroperties.

Supplies will cost 811ghtly more than in the states, but will bs casy
to obtain from 3Seat’le or 3an Francisco. Ireight rates are not pro-
hibitive and winter condl tlons are quiet favorabls.

The metallurgy of the orey will be fairly simples. The flow gheoet will
probably indicate gtamp milling, followed by amalgamation, conoentration
either by table or flotation, and oyanidation. It 1s not believed at ¢
this time that there 1s sufficlent Arsenic in the ores to Interfer

with amalgamation or cyanidation, although careful inspsctlon may show
otherwisge. A rougn inspeotion of the dxpoged vein matarial seems to
ghow 1% to 2% sulghides or a sonoentration ratio of 1 to 50, It may he
1loass than thise. 53 of the gold Values saould be recovered by amslga-
matioks Much of the valuss 1lis in the orushed slates outside the quarts.
The zons of oxidation or inriochment is practically absent due to
glaoiation and erocsion, and the sulpnides arrear at the surfaacs.

Proper sampling and some gshort well chosen tunnels should shiw up the
value of the propertiss quickly 'and at a reasonable axpenses It 1lg be-
lieved by the writer that a maximum of $15,000 to $20,000 will definatel
prove the value of this property if spent by a competent engineer. Also
1f advantage be taksn of the pressnt tunnels the same results may be L
accomplished for much less. However to spend money simply to oheclk the
present asgsays will serve ondy to prove what we already assume and will
not then determins the value of the proparty.

As only one day was spent ( the rest of this is not shown)



Report on The ..
Luoky Strike & Pionesr Group
of
Mining Clains
MoKinley Iake Mining Digirict
Cordova, Alasxa
owned Ry,
dekinley Lake (old Minea,Ltd.
Jung 19th, 1934,
Property:; |
The Lucky Strike group 1s coapriagsd of twolve £ull gized
Claims, namely Luoky 3trike .one to twelve and the Big Four
riction, all neld by location.
The Pioneer Group consiats of 16 minirg claims, namoly
Pionger, Pioncer number ons to elght, Plonecr RExtension Number
one to four, and Uno number one to thres, entire holdings
compriss oflahout 640 acreg.
Tha olaima are woell located wifh refgrenoe to minaral lodes
as exposed on the surface.
qize of olaims are approximataly 1500 feet by 600 foeet,.
Location;
The aﬁove two groups of olaims ars situated in the MoXinley
Lake Mining division, twenty-two mileg from the town of Cordova
‘Alaska, on the Copper River and Nortawestern Rallway, taen by
trail two and one half miles to the prppsrty, all year round
transportation to the property, with a cost of # 0eB. mine
should not exseed thirty dollars per ton from geattle to Property.
Timbex:

Ample timber on the property for all requirements, and of



© Timber: (oont'd.)
' sufficlent s1zo to0 be gawed into any size timbers whioh wight e
required, ths timbsr ig 8 valuable asset to the Company.
Powsr:

some watser powsr iz avuillable and could be narnesged, I
rqcommend the installation of two portable compressors, to do the
firat development.

"~ Geology: )

fhe foriation is oniefly composed of alates and grgywacks, other
dykes and sills whiah I obgerved on both groups of claims, maybe
diorytes, thay wers too highly altsred for me to tell what they
wore. Onse aand one half miles to the north lies a large Granite
stook, which may have gomething to do with this minaralized breake

Veins and Ore Depogits: _

On the Tuoky 3Jtrike group, three veing have been discovered,
naﬁely.'Luoky gtrike Veiln, §tringer Veln amd Mp Top, 4ll are
well defimed and can be traced for congiderabie dlstances. widths
are from a few feot to twanty-five feet wide, Y 41d not get in
the Lucky Strike tunnels as the draws and portabls wero filled
with gnow. Sampling of gtringsr tumnnel showed ores of oconmmercial
value, as follows- Sample #2 = Width 36" - Vvalue 3 6.30

gample #3 - " 15" - " 70470
jample # - BY - n 0470 366 map fl.

A tunnel dr;ven 1000 feoet bolow this éhowing a digtance of .
about five hundred feest, whioh.was wrgngly directad, -and by swinging
the tunnel in a more northerly direofion, will beyond a doubt, interseot
the downward continuation of the 3tringer Veine. Then furtherxoutting
to the north the Tip Top vein will be interseoted, 1000 feet depth.

This tunnel = distsnoe of 400 feet fram the portal, cut a nine

2z




foot vein which roturned ams assay of 30.70 Gol, and is worthy of

further exploration. I recommend the driving of the xout to the
north and also drifting on South Veln, which will sventually inter-
880t ths dowmward continuation of the Luoky Strike vein, and

large tonnages of ore can be developed. 886 Map #2.

On the Pionasr group a large shear zone on claim number
eight, open cut, shows wldth of over one hundred fecet. Several open
ocuts below show 1ts osontinuity up to or near oreek, whera I belleve an
east and wapt Tault has Alsplaced the dowmward continuation. In ny
opinion the displaoccement would not be of any greats distanco.

gamples taken in sections aoross a long open cut a

digtance of over 100 feet, as follows, Section A with a width of 43 feet
returned an average of 35.93 per ton, Seotion-g with a width of 32 feet
raturned an avergge of %$54.23. 38ction ¢ ghowing twvo open outs tam
and six feet long returned an average of $7.03. dee Map #3,
Byxcontinuing the lower tunnel, 200 feat, which has bean
driven in six hondred feot, see Map M, one could easily glory hole out
this asroa. The tunnel would acut the snowing at a depth of tlree
hundred feet, tlmrety ddveloping excoeedingly large tonages of orae,
which should ve mined at a aost of not more than 25 cents pa ton,
on & thousand ton psr day basist I took a sample of a talling pile
from ores milled from this section amd got $10.50 per ton.

On the Pionser olaim upper tunnel a sample across filve
feet gave a return of O. II o0z Gold, or $3.865 per ton, a tunnel was

driven lowsr down and exyposed 24 inches of quartz, whioh showed $0¢70

per ton, more surface wark should be dome in this area as I fully

3



full believe thare are poasibilities of disolosing veain interseotiopa
froma high gréde cross fimsure whioh shows further down on this particu;a:
olaim. The strike of this zone is north and eouthy strike of fissure,
engt and west. Mear the lower Bboundry of Piloneer and Piompeer numbser oms,
a figsure as above refarred to striking eest and west and d4ipping

B0 degreas to north, see Map #5, shows a quartz veoin averagoe width

14 insches, Zfor 180 feet, average value .378.,9€s, One of thege samples

wag taken down woet end shaft 16 feaet doasp.
I took twonty-seven samplag in order to check previous assay

reporte, and fouré them to check correspondingly well.

Concluaion:

I fesl quite confident the properties, both ITucky Jtrike and
Pioneer Group, undsr a proper plan of development, will respond
in tonnage developed, and will both make s major operation, to
vossibly one thousand tong per day of five dollar ore, with a
cost not to excesd two dollars per ton.

Attached 1s an eétimate ol development costs,

Respaectfully,

(signed) We G« Jmith



iy [oKinloy Lake Gold Minegs §d-Ing-"
Looated about 22 miles from Cordovo-.lupka-3euched by watcr«iall and (ir-

Insorporated for 4,000,000Non-asssssnble ghareg~par value Plve Conts-
Original owners reovlved gtock Zor relengse and deads to property-

Property inoludeg L0=¥url cluing 0600 x 1500 fest esoh-

Good trail vo e 2y milgsy - Pine vimbor on property-water available for
powere- dut, upp-to 200-H.P. Disesel mogt economicual as 0il reasomable looully.

Proparty can be worked yoar avoutnd-geldom down to zero this digtriat-

A4 higheprade frus Pissure vein now deing developsed-by Inoeline Fauft-all on
oro=~ lagt asgny wag nb%.45~ 4 trio ibbon Quartz- Values in ‘rasenopyciteaw
20 gamples guve averuge raturas of j33.00- Vein strippaed 130 Lest- iveragoes
2 fest in width~ Ovo belng extracted and pilled for mille waen 50 fLeot depthn
ig roaehed- 41 ip intended to drive drift wosterly whereby an ovasrhsad o
2C¢00~Tent muy be obtuineds ¢ ashaft at opposite end of sirlppsd voin shows
21 lnchea of ore sumpleg darry 10va than $23.00 per ton values.

?here are 7 blg low-grade veing ow the property-at elevationg of €00 to 1200
teet~ore from whioh ven all Ye brought to ors polnt by gravity~ Thore is

one 26 ft-vain~ One 12 £t-vein- one 10 £t-vein = One 5 ft-vein and a zone
coatuinipg throe veina-valin and cowntry rock acrogs 70 feet of whioh will
a9gay more than 38.00= Or the vain mutter moro thun $10,00~ Phis zone cun
be workea open hy uuaring-gaining neurly foot for oot heudway aa the
mountaln ia ulout 454 in steapnogp--

The Country is nmade~up of Slutes-Graywacks et Dior ltes- ALl tie big veilne

are freo mllling-amalgamation et tables~ The Fissure Veln shows 1llttle Iree
301d~ ¥nls beat trected by Flotation~ followed parhaps by (Gyanlde- ghould re¢~
turn pruaotloally full valueg~

Good building near present workings on Fliasure vein = Have 2000-feet railg-
3 Ora ours~ Hund tools=-sgteel eto;

Company dasiroug of raileging Ten Thougand Dollsrs from asale of Nou-aanesamablo
stogl~at ?ive Cents pear shura=te inefull 20-25 ton oapucity Plant « Bull #Mlll-
tuble et Lloatatlon~{prohehly( Denver sZquipment) - . Comproegsor and a gmall

Cat Yractor with drum et ocalle uttanchad- With this oupltal the plant oan he
installed ready for operation within 60 days from day of shipmaen t~

o further gtook will ve offercd at anything like this prices after sguiimont
18 ingtalled:- And not tiken withou t sutharity from the Board od Hirestorg-

89-guamplo agaays from the low~grade ladgen gavae an averages return of J14.10
per ton ik valueg-

Phe only U.3. Ceologloeal peport can the Nistrlioet was Bulletin No-D43-igsusd
in 19L&~ This onlya few houra visit by JXr. Rrooks~ To geae the Qutcropplugs
of ona of the largs veins on the Lucky Jtrike groups taat could be geen from

the lake,

Gordova=ilagika -
MNov-3ipht~1938 {signed) s MeChuga=-
(G6n.~iiinagor
GioKinley Lake Gold Himgs-Ltd=Ing="



