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The Doloml, or "Valparaiso"™ Mins was discovered around tha turn of
ths century and considersbly devaloped in ths North Velparaisc Claim during
ensuing years., On this and other claims on the vein system, a great deal
of trenching, some tunneling and several more or less shallow ghafts are
soatterod over a length of 8,000 feet with both ends oper. There are at
least three veins paralleling the long axis of Faul Lake and apparently a
series of cross-veins outting these. Little has been dons on the latter
series. A sgtamp mill was erected in 1915 and operated lntermittently and
to a small extent for some years thereafter. In 1934 the property was
optioned by E. B. Ryan and Asscoiates of Vamcouver, They reconditioned
and enlarged the mill and hafl it partislly equipped when their finencial
arrangements broke down and, through their failure to remove the equipment
vithin the specified time, ownership became vested in the property and
rost of the machinery waa seized end sold to cover debts, In 194/ the
property was optioned by R. Crowe-Swords of Vancouver and turned over to
Santlago~Alaska Minea Ltd. Ths mill was reconditionsed and fully equipped
for a 100 ton per day cyaniding operation, tul the relstively small smount
of additional funds nesded to provide auxiliary power and working scapital
could not be raissd. A flood of defense and private construotion projeats,
ereating difficult labor conditions had worsermed the outlook also, and
early in 1948 all activity ceased with funds exhausted and some $19,000

. in debts unpaid. Through failure to carry out the cammittment the property

et reverted to the original owners ard, through failure to remove 1its equip-

: ment within the”allowable time, Santlago=-Alaska hed to allow it to become
vested in the property. In May, 1952 thls equipment was seized by the
creditors but sale was forestalled by an arrangement with them made by
W.G, Watson and Assoclates, in the interest of Peter A. Schwerdt, vhereby
the most pressing claims, amounting to approximately $3,000, were to be
paid followlng my examination and an option on the remaining creditorts
rights to the amount of about $16,000 was taken, By the terms of this,
$500 plus interest at 8% is payable on August 1lst, 1952 and a like sum plus.
intereast payable on the first day of eash month for eleven months- t.o be .
followed at the end of ome year by payment of the hala.nco. - ‘

Ore Possibilities

During the life of this mine more or less extensive engineering
reports have been made by the United States Geological Survey by J. W.
Woodford (1908), by J. D. Galloway (1934), by Allan J. Smith (1935), end
_—~—others. A survey of the power possibilities wes made in 1934 by H. K.
Dutcher, then a professor at the University of British Columbla, All -
these reports present an optimistic view of the overall mining chances
in this property. 7The estimates of grade possibilitles conteinsd in the
earlier reports were no doubt over-influesnced by the record of shipment
of the high grade made in those days. Ora grading several hundred
dollars per ton in gold and silver (old prices) having a gross value of
abont §100,000 was mined during those years. report made by John D.
) Galloway is by far the most conservative of all, and therefore furnishes the
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gsafest guide to consideration of the situation., Morsover, his record as

& sampler and estimator of grade and tonnags 1s excellsnt and I have no
hesitation in accepting his figures as baing on the safe side. In faot

my recomzsandation of this property i1s based on his findings. It 1a

evident from his report that in making his overall estimate of grade he
allowed no credit for the probable ococcurrence of shoots of extremely

high grade ore, sush as that mentloned above. This is in accordance with
strict oonvantional practise and, in view of thes fzot that a heavy fin-
anciel risk was then involved, conservatism was entirely proper. However,
i1t should be pointed out here that hs and others have noted the occurrence
of sxtremsly rich ore in the apox of the shore vein and at other points,
snd it therefore seems highly probable that such ultra rich asmall shoots
vill be found here and there throughout the vein system at points which may
became to soms degres predictable as knowlsdge of the loeal geology is
gained, His overall estimatea of grade will probebly therefars prove to

ba 257 or more on the low side. Azain, in making his estimate of tonnage,
bo has confined himself 1o a very ahallow surface layer. The resits below
this layer in tke prasently flooded Valparalso workings indieate continuity
to at least considerably greater doptin, and it is probable thal more ore
shoots will be found in the upper layer itself during the routins course

of connecting up the Valparalso upper workings with the Paul Over tunnel
section and the PFaul and Amazon ghaft sections. Considering, thsrefore,
the proven and indicated tonnages he allows, and taking into account the

" ore extensions in the Valparaiss workinga balow the drainage level as shown
from tha old mine records together with the probabilities 1n the routine
connecstion work menticned, it seems reasonable to figure a minlmum quick
tonnage probabllity of say 30,000 tons of a grade approaching.0.43 ozs,.

per tcn, Suck would provide a year's feced for a 100 ton =ill and with

gold figured at say 350 per oz, the profit should net at leaat $200,000.
Such ore blocks represent ths richer portions of ore shoots of much larger
tonnage having an overall grade by Galloway's first estimate of $6 to 37 por
ton. However, following the opening up of the vein on the Boston clailm,

he found the results so encouraging that he raised his estimate to §7 to
$8 per ton, Again, these flgures do not take into account shoots of ulitra
bigh grade ore and, as indicated above, they are probably 25% or wmore too
low. The expectation of an overall grade of 38 to §9 per ton tharefore
seems reasonable, It is not possible to make any definite estimata of
tonnage possibilities at this grade bayond that made by Galloway covering
only the upper layer. Oms engineor predicts two million tons to moderate
depth but it ocannot be clsssed as an estimate, In this long, persistent
and numsrqus veiln system this figure ocould easily be sustained or even
greatly exceeded, but until more exploration work has been dona, one can

go no further than to conoceda tho probability of occurrence of an important
tonnage of the grade mentioned. Intervals between these shoots contain
valuas of lower grade and at soms points it has been noted that low grade
material lying outside and parallel to the shoots referred to, or, in otber
wvords, low grade parts of the same ores shoots, extend over great widths

and from the limited information thus far availabls it would appsar that
there is a considerable possibility of developing very large reserves of a
grade of say $5 por ton (presont metal prices). Should ths price of gold
Ye ralsed to %50 per 0zZ., such reserves would supply feed for a large and
immengely profitable operation. The reccommendations containad in the
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Galloway report were meade in the light of the then newly established

price of §35 per oz. for gold. Costs of opesration have risen very
greatly since that time however, and it was apparent from the outset that
opaeration of the mine under present conditions would not be economis.

Hope of successful operation therefore rests on the expsctation of a raise
in the price of gold to at least $50 per oz, It seems probable that

such an edjustment will take place in the near future and possibly, shortly
~ following the inmauguration of the next president of the United States,

for reascns which need not be discussed here, Oocurrence of a large

scale war with the Commnist countries would, however, delay fruitiom

of such en enterprise very badly, at best, and only very specisl financial
terms and general conditions would Justify a eapital risk at the mament,

Elnancial Conditiong

Fallowing the default by the Santiago-Alaske Company, W.G. Watson
& Assoclates srranged to acquire an option to purchase the property for
$75,000 payable out of production through a 6% net royalty on all smolter
or bullion returns, By thls arrangement no timre lirit is imposed beyond
paymont after the first year of a minimum amount of 3200 per month to the
ouners, Watson agreed to assipgn this option to Feter A. Schwerdi in
consideration of $250 in cash and a very small interest in the project.
The mine and mill equipment had been seized by the Sheriff to cover payment
of debts incurred by the Santiago-Alaska Company but sale was forostalled
by Watson under the errangement set forth in the first paregraph. It
appeared from the inventory and otker data that the equipment would have a
salvage value of from $75,000 to $125,000 and it also appeared that the
oxtonsive stand of timber on the claims might offer conslderable poss-
ibilitles for profit. Thus the deal appeared to hold great potentialities
for profit and adequate protection against adverse eventualitles through
the salvage value, It was decided therefore that I should make a brief
trip to the property to size up the situation, particularly as to the
valus of the mine and mill equipment.

Exapinstion of Mine & Fouipment

I rroceeded to Ketchikan on June 3rd to investigate the situation
on the ground. A stretsch of unusually bad flying weather prevented
flight from there to Paul Lake which is difficult of access by plane
exvept in calm weather or during north or south winds, so I was unable
%o reach the property until June 9 when a brief 1lull in thz storm took
place. As originally planned, I was ta havs been asocompaenied by another
man but he vas at the last moment compelled to change his plans, Nor
. ecould I securo tha services of an assistant at Ketchikan, so the scope of
ny investigation had to be much leas complets than I had intended.
Howsver, I feel that the Galloway report may be relied on as to ore poss-
ibilities and, as a matter of fact, to have asttempted anything of the nature
of a comprahensive check on it would have required an extensive and rather
costly program of preparation as all timbering above the water lowvel is
nov unsafe, overburden has aloughed into the openr cuts, and a rank under=-
growth now obsocurses them,

The aondition of the mina end mill equipment was the factor most in ¢
doubt, The plant bad been shut down completely since 1948 and for the las;
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year or mors had not even had the care of a watchman, It had been ascere
tained by the Ketohikan creditors that some looting of smsll tools, food
supplies and light equipment had taken place but the extent of the losa

and deterioration was not known. I am satisfied that my inspeoction,

though very brief, supplies a suffiolently good basis for present consider=
ation, A complete inventory was made by the superintendent just prior to
the shut-down and it only remained to gize up tha loss from looting and
deterioration. '

The camp buildings other than tha mill building (i.e.) warehousa,
bunkhouses, meathouse, transformer house, blackamith shop and power houss
are all more or less weathered (unpainted) strustures. They have been
unused for the most part for four years and totally neglected for two years ,
and were found to be dirty and somewhat dilapidated in appearance, but some
minor repairs to roofs and floors would check the present rate of deterior-
ation and preserve then in sufficiently good condition to be used for the
initial period of operation if such 1s not too long defsrred.

The mill building is a well tuilt and substantial structure with
sufficient excess spacs to permit of some modifisation of equipnent layout
should such prove desirable. Tha foundations, machine beds, and in fact, all
interior woodwork, are in excellent condition with the exception of the upper
bay sontaining the fine ore bin and grinding equipment. The woodwork of
this part and particularly the timbering of the ore bin shows weathering
and wvill require reinforcing and some replacement, The roof eppeara to be
in bad shape and the rest of the framework shows deterioration, and soms
reinforeing and replacemsnt will be required. The same is true of the
building housing the coarse ore bin and orushing equipment., Fepair work
on both of these sufficient to permit operation during the initial period
oan bo made at domparatively small cost using timber available on the

property.

The surface tramway paralleling the mill from the dock warehouse to
the coarse orushing plant presents a dilapidated appearance dus to rottiing
out of sone of the ties and washing out of some of the ballast by the
haavy rains but e few mine carloads of waste and some new tiea would restore
this at small cost,

I was unable to walk the penstock from powsr plant to intake due to
the rank growth of devil'sclud and salmonberry which has sprung up., The
pipe 1s a wire-wound woodstave plpe supported partly on tresatls-work.
Some of this trestle~work and, I presume, part of the pipes as well have
collapsed as far as I could judge by viewing it from the airplane and I
think it probable that thse whole 1,500' will prove unusable.

. The narrow gauge railway from Dolomi Herbour to the south end of
Paul Lake 1s oarried entirely on trestlework. I was unable to inspect it
and could not view it from the alr very satisfactorily either, but I learned
from othars that about a third of the trestle work is down and the remainder
in very bad condition. In ny oplnion it i3 no loas, Upkeep of the timber=
ing would always bs expensive and a truck road would not only be much less
expensive to build and maintain but would also be % .ove efficient. In
fact itis difficult to understand why the rail line was ever btuilt, The
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originel wagon rosd from the head of Dolomi Harbour to the east end of
Paul Lake is now completely obscured by salwon~barry and second growth,
and the one bridge aoross Paul Creek just south of the Beaver Meadow,
though still standing, would need to bs rebuilt, It follows high, dry
ground apd is a little over a mile in length, If a salvage operation
became hacessary this could be put in ahape at very small cost. It could
be extended around the east end of the lake and along the east) shore to
ths camp with little or no roock work, if desired. The additionsl distance
would be Bomewbat more than a mile,

' A good deal of the small equipment, such as tools and utensils,
small bardware, hlankets, canned foods, and so op, have been stolen.
Most of the assaying equipment 1s missing also but, judging from what
remains, it wns a pretty poor outfit, and would bave had to be replaced
anywaye. I would guess that perhaps four to five thousand dollars worth
of stuff has been remwved. Tha machinery snd piping and wiring is al]l
intect and in good shape, The cyanide tanks in the mill have, of course,
never been usad, and appeer to be as good as new, The feeders and agitat=-
ors are brand new as are the reagent control tanks and accessories, ball
mill and suxiliary equipment. In short, Erickson's inventory appears cor=
rect a3 to quantity and also as to condition, after making allowance for
somo very. slight deterioration whish has taken place since, except, of
cource, for the items looted. All the various machines are individually
driven by electric motors most of which were installed in 1947 brand new,
A1l moving parts appear to be free insofar as I could teat them. In
that damp climate the motors are bound to have eolleeted some moisture
and will all have to be dried out before using, but that is a small matter.
The switchbosrds were all strippad at the time of shut~down and the paxrts
stored in the cookhouse. Everything in that line seems aocounted for.
It is remarkable that the bronze valves of the piping system were not
stolen because these are really valuable and in great demand now, but
there does not seam to be a single one mimsing,

The air compressor is an old type single stsge machins which
Sreoatdy a4 Lok 22 paad Jdeks et dn it yat and would do for the in=-
iz cin-e =l zeveidopoent, These machines are less efficient than the
zr.ms To=: =%f Jor permanent operatlon, since a standby compressor is a
raciea’ zecessity, a nsvw machine should be acquired and the old one

used 83 a spare.

Power Situation

Mr. Erickson reported to Mr. Crowe-Swords on December 4, 1947
that the plant wvas ready for operation but falled to state what tonnage
ecovld be handled., It seems lmprobable that any efficient cperation could
have been maintained on the power then available. Dutcher estiiated
thought this could be done by hooking the penstock direct to the outlet
of the subterranean passage 8o as to preserve the full head. However, this
was not dons end the heed utilized cannot be much over 100 feet., thus
probably not over 60 H.P. was available, or little more than sufficient
to operate the compressor at full capacity. A development program could
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have been carried on, or some mining, but hardly anything more,

Dutcher's estirate of the powar potential 1s based on the
¥precipltation per ecre=foot® formula and assumes that all the
runoff of the basin goes into the subterrancan passege in the
limpstone and is delivered without loss to the outlet above men=
tionad, Construction of welrs above and below would enable a
chack to be made on this at g~ 11 cost. Provided such a check
sustained his assumption, however, it would remain to be seen
whethar the condition would hold if the subterranean passage were
placed under pressure by ccnnesting it to the penstiocck as suggested.
It does seem probable that most of the water would be retained
under considerably increased pressure at worst umder such conditions,
;ham is, however, an elternative possibility vhich might prove

easible. If the lowest point on the southerly rim of the basin
is not too far sbove the lake in elevation the water could be
taken at tha outlet and piped over the rim down the mountainside
to Paul Lake thus insuring full volums as well as full pressure,
A short tunnel or short, deep trench might accomplish the passage
of the rim or the water might be siphoned or pumped over it. In
ths latter case the expenditure of power in pumping over the rim
would be fifty or sixty percent compensated for by the lncrease
-in head galned. The possibility of increasing atorage of water
by sealing off the underground passage is also suggested, but
conslderation of this would have to await accumulation of a great
deal of data. This should not be neglected, for ths flow in
Tunnel 8reek dwindles to a mere trickle during mid-summer, and
unless this gituation could be alleviatad by storage it would be
recessary to generate power by means of a diesel plant during
this period, or sbhut down completaly,

Another lake on the south side of Johmson Inlet,
Alken Cove, is enclosed in s basin 3.5 square miles in area.
Dutehor estimated a potential of 700 « 1000 H.P. from that source
during all but the mid-sumzer drought., A transmission line 4%
miles long would be required to ocerry the current from the gen=-
erator to the Dolomi plant. Some ten miles east of Paul Lake
there are a number of sizeahble mountain lakes which woiuld no
doubt produce in the aggregate several thousand additional horse-
power if needed. The question of power rights at all thes sites
should boe investigated. Rights on ths Paul Lake basin were
acquired by fyan et al 4n 1934 end it 1s presumed that Saentiago
Alaska revived them, but the present status should be investigsted
and ection taken if indicated.

1ivber

The whole area is timbered with cedar, spruce, hemloek
and others. An sbundant supply of mimetimber is thus assured,
I do not profags to be able to give a reliable estimate of the
possibilities for a commercisl logging operation bhere and of
course I could only view it from the air. We circled the ares
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several times as low as safety would permit end I noted soms patches
vhioch looked infarlor im quality, However, some of the more accessibls
portions at least should produce good logs at a profit under fair
gonditions and the nev pulp mill at Ketechikan will provide a new
market for pulp timber and stirulate Iumber buying locally.

Conclusiong

On the expeotation of a ralse in the price of gold to $50 per
ounce or better, the proposition i1s most attractive. The mining
possibilities under such conditions must by the most conservative
estimate e regarded as important snd mighlt be very great indeed.

Costs of minirg and willing would ba very low compared to the average
project because of the unusually fortunate location and favourable
metallurgy, Labor conditions have been bad in Alzska from the point

of view of the operator since the outbreak of World Var II dus to
defense preparation but these works are on the way to completion now
and a swing to better conditions should sson be under way. The terr—
itory eseems headed for a considerable industrialization in the very near
future and thls should proauce a tendency to bring costs more into line
with thosas in the States, however, should thase hoped for eventualitiea
fail to materialize within the next couple of years, the equipmont

and perhaps some tinber could bo sold to recoup the entire investment
and the cleims could ba held Andefinitely for the amount of the taxes
which at ths current rate totals about $100 annually,

s Reconmendations .

A good trail followlnp the old road from the south end of
Paul Lake to Dolomd Harbor should be cut and the bridge across Paul
Creek repaired sufficlently to allow safe use by pedestrians. A
log float should then be built at the harbor to facilitate air trans-
portation to and from that point. Air transportation to and from Paul
Lake is impossible for many days on end during stormy periods but
the harbvor could be used cduring such perlods 1f necessery. Later a
trail from the south end of Paul Lake to the camp should be cut out
for vinter use as the lake does mot generally form a sufficient
thickness of ice for safe travel. Some leaks in tha roofing of the
smaller building should be repaired by patching with roofing paper.
The horizontal member of one of the roof trusses of the bottom bay
of the mill building was cut out to permit erection of one of the
oyanide tanks thus weakening the support for the roof badly, and some
sagging has taken place. A repair job should be dome there befors
vinter snow comes but it will have to be a "makeshift®, temporary one
until 1t is possible to bring in a stick of squared timber from
Retchikan., One of the wooden tanks of the cyanide system was placed
outside the mill without covering. If the mill were in operation
this would not bs too bad but until it is the tank should be dismantled
and the parts stored under cover. All equipment should bs gone over
carefully and some painting and greasing done where needed. This Jjob
can be done by the watchman with the help of one man for a skbort
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period.

At least five claims should be staked to rcund out the property
and some time before operction i1s commenced the stakings should be
extonded southward on the vein system to Clerence Straits, and some
staliing along the west shore of Paul Lake should be done also, This
con only be done by American citizems. The old trenches should bae
cleaned out cnd sampled for the record, and more prospecting and
surface work should be done. There is very 1little informatior on the
eust=went veln nystem and results thore might well effect very greatly
any plens for aoctive developzent of the property. Again there 1s
alwgys the cbznce of uncovering a bonanza ore shcot during the couwrse
of such work. In fact the grade outlook might conceivably be altared
ina most icportent way by furtner surface exploration., Certsinly
the possibilities appear to have been hardly more than scratched.
Around the intersection orf the two vein systems would seem a likely
place to search. At the first real hint of 2 bresk in the zold sit-
uation a gacs-driven pump should be installed and the Valparaiso
workings pumped out and sampled. Successively ths other shaft workings
ahould be similarly tested.

e

H. O'R, Dyer

'
-

Vancouver, B.G.
June 25, 1952

HO'RD1jd
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TiZ LULONMIT MNINS

rinco of i:ales JIslondg Alasikn

INVROLCTURY NeTo

This roport s wiritteon at the request of .

Pator A. Schiwordt, wiho tock ovor control of tho property

.8 1952, At thnt tiwe the outlook for g£old mining was

thouzht to bo espocially promising and 1 was askod to aake

an examination of the propurty and to rﬁport on 1ts

0331bi1itios in tho 1ight of an expocted increase in the

price of zold., 7Tooe hojod=for rise in yrico has not mtorlalizod.l
although, in the opinion of many highly rogardod occonomists,

4t is Lound to como, and thq parpose of this report is to
aeppralse the actual and potontial valuo of thae yroporty as

a2 wmoro or loss longetarm hold, -

PROPLSRTY OoLUINGE

Tho Lolosi Mine holdings consist of seventeen

patented mining claims, wiich are tabulated belowi

Jassie Poninsula
Y¥ortlh Valparaiso sandeich
Lakosido Yotoyx
Caye Horn Falil iiver
Faul ivauty E0e Je .
Faul Over G luron
smaron 221500 NOe &
Eowo Logton
' stackiton
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TITH NOLGHY MINE

PRIV O LALig Yul A, SLARREA

by
He O Uyor,

Professional inglnser

T 0L OF CONTOXETS

ILTHOWCTORY EOTRE

Mo Tinndyrg

FROPIUETY HOLLINGS

KISTGRY

FILUANCInY, CUXDITIONS

O POSSILILITILS

EXAONATION OF MIBEE a3d MILL DL UIPHLAET

YO RGe S LECTIIC POY i FalILITIHS

fonoouver, laCe
Sorarhop et 3 5L

[ - W

13 - 1k
% - 15
15 = 18
13 - 20
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UISTAIY

The Zoloni, ur “talparaise? liine 13 located
on Taul loke atout ouno mile froa the Lwad of Lolowi
LBasbour, & sholterad, dgep=wotor harbour. on tho ocas¢
coast of Prince of .alas Island, about thirty wilos
sacyoss Clarcuce strait from Hotchikaon, Aluskae

It wes Giscoverod around ths turn of tho cuntury
and cousicerabvly developed in the Zorth Valpjaraiso Cladm
during ensuing years. Un thiils and othor claiui on the
voin systom, a great Jdesl of troaching, soss tunnoling
&nd several wore ar less shallow shafts are svattared
over & ength of 8,000 foot wita botu ends opon. Tuere are
ut lvast three voins garalleling t.Sa long axis of Faul loke
and a-p‘paxjontsly a sarios of cro3ssevoing cutting these, Little
o8 Lwon done an the latter sorfes. A stamp miil was erected
in 1915 and ojoratod intermitiontly and te & small oxtent for
020 years theroaftoer. DJuring ;l.hasa oarlivr years, as it
auiears £roa the smhtae vazuo ruocords, highegrade ore wus
shipped which had & gross valus, at tha then prevailing priocos,
for wetals, of about $100,000.00.

In 1934 thae sroyerty wos opticnod by E. e iiyan
znd issoclates of vancouver. Thoy ruceniiitioned amxli onlarged
the =mill ard Lad it partially squippod whoa tholr finaneial
arrangesants broke down aad, through thelr failure to rawove the
oguipmant within the spacificd timo, ownersbi) bocazme vested '

in tho p_ropor-ty.



Page 3

{idatory ~ Lonzta)

In 3194H tuo ireporty was optioned by R. Crowe=swords
of Vancouveor anhd tummod over to tho LantiagosAlasks lilnes Ltd,
The mill was reconditicniod and, reportodly, fully equipped
for a 100«ston por day cyaniding o oration, but the relatively
small amount of additional funds nsodad fo jrovide auxiliary
power and woriking capitsal could no§ Le ralisocdes A floecd of
catence and private construction jrojects, crscating diffiocul¢
labour gomnkiitiaons, had worsonod tha ocutlook, ad.so; and early
in 1943 all activity coasod, wiih funis exhuustod arxi soxo
+19,000.00 in dobts unpaid. ‘hrouch failure to carry out the
comsitoont, the proporty revorted to tha orlginal owners and,
throush faliure Lo romove its oyul,wmoent within the alliowablo
tino, santlago-aslasiza had to allow it to becoms vested in the
proportye. in )ﬁay. 1752, this oyufijxont was selizod by the
craditors, but s&le wihs foreostallod Ly an arrangesent with
toaa mado by ve Geo matson and Associztes in the intorest of
Poter A. Schiwurdt, wherely the most pressing claims, hmountine
to approximately $3,000.00 waro %to be paid, [ollowing uy R
azamination, and an opition on tlie roemstning coreditora?l r-if;hts
to tho amount of about !51.6.000.00 was taken. These claims
vara subseguantly roid up ia full and a csretaker has boon

matuntained at the proporty to ensure the sscurity and caondition

of bufldings and equifmont.
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ST NRCTAL COWBITIANNG

Following the defeult by ths Santiago-ilaska Compeny,
Hre Le Ge batson arrangod to acquirs ;u option to purchase tho
property for $75,000.00 payabdble out of pruducfion iroush a 6%
noet royalty on all smoltor or bLullion roeturns. Ly this arran;oe
mont no time limit iz Amposod, beyond peymont, alter the first
year, of o minicum amount of $200.00 jor sonth to the gwnorse
Latson agroed to assizn this option to Fator A. bHohwardt in
consideratioun of 52350,00 in cash nd & wvory 8mall intorest in
the project. 7The wano and wlll)l eojui.wont had bLoen solzod Ly
fho nuthoritlies to covor payaont of Cobts inourrod by the
Santiagoeslaska Comiany, but sale was forostilled hy iatson
under the arrangement set forth above. It appeared froa the
inventory and other diata that the egulicont would have a
salvare valus of froa $75,000.00 to $125,000,00 and it also
2 ppeured’ that tho extensive stand of timber on tho clains mipht
olfar oonsiderable rassibilities for profit, Thus the deal
rppeared to hold yraant ;otontinlities for profit and adoyuate
protection against advaorso oventualitios through thae salvagze
ralue. It was dacided, tharefors, that I should uuke a brief
trip to the progorty to size up tito situation, particularly as to

the value of tho minc and mill equiimont,

[0

I procoeded to tho mino, via Retchikan, on June [, 1952

and found, as suspectaed, thut 1¢ would ba futilo to attompt an
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oxamination of the mina workings without first conducting
an.oxtensive and zathor costly program of praoparcation which
uelworo not Jrepared to do. &All timboring above the wator level
wit3 in very bod coadition, much ovorburden had sloughied into the
opun=cut vworkings and a raik Qaacrcrouth had sprungz up in apd-
around thez, It was thus uccessary to relyentirely on past -
roports for this ocspoct of ths roblem. 3
5ince tﬁa discovery of this wing, oomprolionsive
goolopical and enginecvring reports nLavo hean aade by the
Lnited Ltates Goological Jurvay, by Ja e voodford {(1908),
by J. De Galloway (1938}, by Allan J. Saith (1935), and othors.
A survey of hydroe-eloestric powor gotantialitiss of the area wus
saxdo in 193% by He K. furchor, them a professor at the University
of Ixpitish Coluubin. Tho roports presont an optinistic view of
pe3sibilitles, and in tho Aight of motals pricoes and ccst
conditions pravailing at the tiwos indicatod, thoy.: ware no
douhi justifiode X xnow nothing of thue gualifications of 7,
Lgodfopd or Hr. Hw@illy, Lut I knew John L. Galldwky very well
and foal no haesltation in acoepting hias ficuros. JFor & gaod many
ysars irloxr <o 1934 ne held ths po;ition of irovinaial Nineralogtist
of xitish Galumb?g. tho status bLuing Sowsvhat the eguivalent of
that of tho rasent Ilaputy lilnister of Hines. il left tho
sovermzont sorvico to rvturn to consulting practiceo about 1333
and a couyle of yevars or 30 later, a3 1 rvcall, he became wmanazer

ol the saso lMotals Cospunyts mino et Jiold, DeCa., which position

ho hZiold until shortly bafore his doath. Lo wvas a very czpable
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and 9strowmely counsoirenticus ongineer und I have cocploto
cunfidonve in his repoxrt, iy evaluaticn of tho oro possibilities
of this property are dased vory larpely on bis tlmki.hgs.

It £3 oviiont frow his roporé tiat in zwuking bis
ovarall eatinato of grade Lo allowod tio ceredit for the srobable
occ.urrenco of s5h06t5 of axtremaly high srade ore. This 45 in
accordanoo with strist conventional gractico, and in viow of
the fact that a Loavy finwiclal risk was then involved, cansorvatisg
vis antiroly’ propor. iHowsver, it should e pointed out herv that
be and others have noted tile cecurrence of exirexnly rich oro in
tho apox of the 5hore wvoin a&sd at athor jointa, and 4t theroforo
Buons highly probable that suchh ultra Etch.smll ahioots will be
fowd boro and thoro througiout thae vein systems at points which may
bucows Lo some doyreo prediosadle as knowledzs of tho local coology

i5 salned, :is ovorall estisatos of crade will prolaily, therefore

provo to Lo 25» or soro on the low side. Jrailn, in making his

£imats of tounago, ho kas confined hinself to a vory shallow
surface layar. The raaults Lelow this layer in the pn‘;sanltiy
flooded Valparaise workings, iudicate continuity to at least
censtcoranly greatay dopth, and it is highly ;robahle that =ore
oro shoots will Lo found in the upper layer itsulf during thvo
rcutlné courae of commgscting up the Valardiso uppger workin.s vith
the Padl Uver tunnel section and the Paul arki swmazon shalt secticns,

Ceasidering, theroiore, tho Toven ¢iud indjicotod tonmaygss

he allovs, akl takiang uﬂ:o account £0 oro oxtsnsions in the
vVilparaiso woerkingy Lelow tha drzinago lovel, 23 shown froa the

0lad mine records, tagother with tlio probabllities in the rouiino
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connection work wontionod, 4t sooms reuasonable to fisure a
mintaum quick tonnaco probability of, say, 30,000 tons of a
CTaia aporoaching 15.60 por ¢one Such oro blocks reprasent
L9 richer portions of oro shoots of much lavger tonnapge,
hawing an ovor=all cgrate, Ly Galloway'a firsat estimate, of
36200 tol$7.00 sor ton, MHowgver, following the opunina up aof
the vein on tho voston clalmy he found the rosulty so oncouraying

thnt he raiksed his vatiuate to L7.00 to Y8.00 por ton. .4ualin,

_ these figurvs do not take into account shoots of aultra high

Cracd oro and, &y irdicated above, thoy a}o srobably 254 or

nore too lowse Tho oxpuctation of an ovoereall crade of $8.00

o L9.00 pur ton, tioralore, Seems roisonablae, It &8 not jossible
to xake any Gefinito ostimate of tomudge po3sibilities at this
pTade, beyond thut made by Gollowsy covering énzy the ujispor layoyr.
tna encineor prodicts two miliion toms to modorate depth tut Lt
cannot bo cxaas;d 8 an ostimstoe Im this lony, parsiztont ond
nucHrods vein syatem, this fisure could aoastily bHo sustained or
oven groatly excoovded, dut untii more oxplorction wourk has beoan
dono, one een o no rarthor tuaan to-canoedo We irolability of
ocourtencs of on ic;ortant tonnage of the grado wwntionsd,

Intorvads Dotvoon hose shoots coatiin values of lowor rrade and

at somw points 1 203 besn notad that 1w grado wvatzrinl lyiog

vutsido amxt riellel to the shovets raferrod to, of in othse
woIGa, low crada parta of tho same orv shceots,; sxtend ovor
considerable widthis, and from tho liaited inforsation thus far

avaiiable it would a,oar hat thore i8 & real possibility of

dovelopling vary largo roserves of a srado of, say Y5200 por ton

(prosont wotol L ricoeste
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‘Mo rvocomzendations containod in the Galloway report
woro £Hade in the 1ligsht of tho thon, novly-sstanlished prico of
$35.00 por o;noo for goid. Costa of o,vration havo rison very
groatly sincoe ot time, however, und it was apjaront from the
ocatset that oparation of €he wine under prosent comlitions would
pot bo oconoalc. lHoia of succassful o,.craticn, thorefore,; rests
on tho sxpactation of a rise in tho . +ice of gold to at loast

5000 L8 ouncos

o AME S CTE: W GF SMINE D ST L LT, I NP

The condlition <'>r the mine buildinss awd wnine and
mill oqguljpxoont w’as the Tuctor me3t in Jdoulbi, he ilant had
bon shut down since 1943 and for two years ar wore had laen
totallys uncared fore Xt had buen ascoriained by the hetchikan
croditors that sume looting of ds50ll €onls, food supplies, amd
1ssne oLt mont fad takon place tut tho oxtont of the 1wss and
detoricration was notunounle A cozi-dete luvontory lud buen made
by tho supsrintsiGont prior to tho shuledown sad {ron a c.ﬁock
apainst thia 1 estimated that tho Xaas frou leoting and datariorae
tion due to luck of ordinary care, amounted to &.proxizately
05,000e0G0e Tuae avallablo wourlid ot pormsit o makirg of an
accurate count o;‘ such swall sup.lies as iige fittiugs. drill
tits otCe, DUt 1 think the round swy nawnsd aghould covor 211 losses.
o ocauap buil&inga. condistin, of wureiicuse, coasknousa,
and bunkhouse, weéatestorago house, transforaor touso, blaciaaith
shop, Owur houso and asyuy office wero in falr shspe, thoult
nesdlag 3030 @inor repailrs wiich havo sincoe been acgoxplisnhod by

the ocoratakers
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The will duillding i3 & ao0l}l built and sybatantial
structure with safrficient oxcesns sgi.ace to i.er<iit of some
aodification of oyuli,zent laycut- shoculd such jrova desirctle,
Tho foundatieons, wachino boni:. and all tnterior voodwork are
ia excollent condition with tho oxgepticn of that in the u;por
saction containing tho fina oye Line Tho rval ovur this section
Lhad boern levnking badly for a long tlso, 4¢ would apear, end tho
tisbesrins of ths tin is badly rotted. Henlacozant of this,
torotnhor with sSone reinfarcing of thw frawing fBkngs timbor on
the ground) would auffice to rendsy it usalLla for a fow ysars at
82211 ¢coeste Tho conxditian of (his part ol thw roof could not ba
cloa0oly clincked Bt £t wis thousiit that wsinor rogairs would
sarfico horo alsoe In tho Iouwor soction of the wmill, the
horiso?tal mEsbor of cas of tiie roof (ru3sds was rwioved to
Zoeilitate orootion of cyanlding oguiwant and was ot rej.laced
Frior to tho shutdoue, The roof ovor it nad soged 2lightly
in consoyusnoe and arranyuvasnts waro aadg and carriad out to
ciieck tha dagpging by replacing the bania with a laalnated cno
coilsisting of planks Loltod togethor,

ihe tn.;tlai:m rousing tho cozrse ore Lin and crushinzg
osqulicont was dn fair shepo ond, with soan ginor repairs to roof
amxl bin, should functicn satisfactoriiy for a fouw yoars.

Toe Hoist Houso 48 in fair conditica and the cuarovssor

houwuso L3 in excelloen? candition.

Thoe surfaco triwkay aralleling: the mill building

from the dock warehivase to the coarsa crushing pglant 48 in a
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dslapidated coadition u.uo to rutiing out of tiex aid wushing out
ol somo of tiue ballast, but the rails are sovd wnl repairs can
be zmade at small cost, using witerials avalladle on the pmi»rty.

The narrow gadgze railwny from Dolowd ilarbour to the
scuth ond of iaul Luko is on-rrlca mainly on trestlo=woris, a oon-
sinaralblo ;-:ul-t of which had collapsvdes It was all in bLad co:sdittqn.
In oy opdnion, this is no lo3s and At i difficult to undorstand
why it was lLuilt, as o truok road btullt un on vaste rock froo
mino dovelojwant would not only bo loss exponsive to cocyiruot amd
nsintain, but would also I much wore sfficiont. Tho rails should
Iave a Balviazo value of at least £5,000.00.

Tio original wogon rosd to tia south ond of the lake ia
cospletoly obscured by cndacgrowtl: and sovond growth, inis road
ahould 96 rotbuilt and eoxfandad alonz thae nortu shore of iuu) Lako
to the minae casp. f0is lasst portion, shout a mileo lons, would
prasent no roblom 4t sll, the ground tein; idval for road
buildinge It would eliminate rebxnxdding evorythiag a2t tha south
end of the lako and gocomilish tiw useful disposal of sono of tho
aing wostesrocke, The totaldl lon:th of road {rom the barbor would
Ve about 2@ miles,

The dociss nt thoe carp and at the south ond of the 1iake
vere fourki to Lo in good vonditicne

Rogarding tlio ojulymont, i shall make only cartafa ;ansral
comzents hare. ror x‘;owus. thio knvontory should be roforred toe

The assdy offico is not coualaetuly ejulpped and wog

ap,arontly not usbd.for 1tho furruCo Nad uot heen connectud L.
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The erushar, pulveciser and =otors, cuarol wiciine arxl furnacs
and acceIsorias avra in ,;;ood to excellont eondition, anxi the
sdds tion of a pulpy Lelanco, sold balzocu, {resh c¢hemicals and
somd £lassvare uouid eos:lete tio outfit, excopt for sace
inexpunsiva itoag,

The power glant contaius a 729 Laliton whoal comoactod
to & motor gewnarator sol capable of Gavelepins LG0 Ku., and a ZLe
folton wheol driving a 6 i.P. standby unit. Tiis ejuipmont is
com;lote with 811 nocessary accossdry doevicos and wicing and
evarything 1s in axcel'lax?c couditich,

The bLitexsrith shop oguipmisnat is not sufficiently
eculysed for fullescnlo opuraticn whiere &1 considorstlde smound
of ro;y;ir:e roair vork would Le roquired, but it cuntains a new
alectrically drivon Iingersoll-vand bit {;riz{dar. o saorxiocoakblo
aenG drilling machiine, forge, anvii anwd bLlover, amnd with the
2alition of 3cwe hamd tools, the wutfit would do Zar a prelin=
tnary developmpent _yro'e;;ras:.

e t;‘ansfomor ojutiznat 13 ocui;iote® and in vory good

. condition. /

The cook icusa wXx® protly couldoeioedy lootod, ang
¢ishias and utonsils woissing, but it contains an oxecallent
coLmy FAllSve

Tlhwe tunidicuse facxiztzas a0 good and ado juato to
tiouse twventy =smn. lonmoets ward stolen Ord Gow mntiresses will
bo mfiuimd.‘

The crushing equifwmont 18 ezcsllon? and woll belancod

througliouts Tho grushior is Lrajd now &id the plant should
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produastoe 168 topd [=r eiglat hg»urx with a minimes of traudde for
& long tioo. . ‘

1a9 wlestirie Rolily motor and &cvassory davicss are
In sot<]l ConZition and Govw plant 13 adoyusio to Yook aftor
or¥ling IV UIcTRants ta GELing faul La3 g enad iy insofar 49
dovelo ount Worik 33 cuBicorinnie
' Tae Souy ressor Jlaat 18 B gosd cuw ints unit {a every
z;-ay Bna widil sreoduaco 00Ul E23 cda e ur winuates lum ém;'-ﬁz;isﬁf
13 =3 9148 7.0, sliijloastu, 0, EACinte LIOSH S6CkInkd &ve 1055
sfficient thun more vedorsn wscklinds Wit Loy Lre very suzged oysd
Cepanaulle awunl, a3 €318 cne NS Dedn kogsb in azcollent gondition,
£ 3wald give o survice for o Iong tius,

. o opulioent of the milling plast 3;4"“0;‘-01‘ isy zZzominlly
BIsaking, Vicalliend, Al wmoiingd LLVe G iviogn)l orivo sqd west
@i tho =oiors Brg Drand nolre 10 3oluilcn tidilkdy olitatlurs and
IRICLGIOE TRNUS a¥o nued, «d Iy Ry of QW Seovasory davicad ard
shin precipitntion Wit A3 [Bsrtly aswe Thw pMuing aystex i
sesplebe aud ‘ih ssesliont condiiline 33t of Lo Lrming valwvas

Lir L0 DO ewWe Tue elzsziiier 15 iu doubdiul conditlon Hut wiil

v
3

L&y
srebebhily fusotion for & whilde Lo S0THBLSOrics 20 tis unit ara
aircnllegte hl8 wiil was uob copieledy casaiod for procduction
whian tha projeet Wak alaadctutlie Ters org winor ¢efizisncies in
suove unlize viz, iz hwadswtivas for Lo delstor tuldas are wisalig}
20d i Fefpect fo She fakauanura, theve e o yeevasisa for
crorloosd alhrue 4f I3 avaanidul 23

i (rindlin; onsd wiII et oud

134
A00 ¢ por dzy 0l43® a rallds 80evd proddact il SufTico. 3w
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c&pacityvof tie thickensr and jreoipdtiation unlts s [robably
no3 swohr wl:ove P53 tons ;o Cays I wouid eshiuntd thant this

#lont is 954 completo for a roduction of 725 tons jor day or
about 754 couilote fopr a capasity of 100 tons jor day. JIn making
those astiwiatos, I hnve written off ilosz such as the claszifier
ang other Coubtful itwas, althou;: thiozo vouid Coudtloss function

for a vhilas

P1Y: 0w Ll OT0ES w3 FrO TEY TS

Tharo 13 o sadll dralndgre Dasin 0 toy of ti:0 mountain
wlzllt rls;s from tho oasi shoro of iaul iikes Tw0 very saull
a3 connected Ly a short creel occuyy tho ottom af it e
cvarflow Zyrca theso lJakes Lralilns into o covern in thoe liia3tond
thrich oxtenrds downt to anout a courle of Nlumired foat ahove the lako
vhare at eixorses at tha surfaco and formas Tumnel Crooke He ite
Jyubalior asstivasod o totuil potuntial Lurwe utilizics thio full haead
of 530 at 00 iil.<ls during ninoe uomihs or More of o0ach yoasrs
storage ikt be isarsased by seoaling off Lhe uppor entranca to
tiio czvorn bud it 135 doubtful ii the cajacity incicatal couald Le
malntainod thrsushi tho &ry saasen avell 80e. AHoihsr 1ako on the
south sico of Jatngon lnlwt, 45 enclosoed in a Gusin 365 54U
i103 Ain Aroa. Jutehior ostiwated a jotontiul hovae of 700 to
1000 P during 11 bat tiie swazaor drouy . fite 4 transaission iino
about 3 miles long uould‘ e royuirted to carry the currvitt to tho
ehrpe  Homoe 10 milog nast of Fdul Lpke thare sre a numbder of
siseanie aouniain: lakeos whidch i thoe & rrnsate alyht produce Sevoral
thiousand additional Lorsogower Lut 1 Hwve no ipforamtion ou tho

flow froa 850
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it scomg apcarcnt that hetuean ths ¢wo sources survayed
thore shauld beo suificiont iowel for a 100eton o aration throuie
out Rost yolars. o4ring tho old yoar a yarimll 6 threg veeks during
the ssoer, antirely withous rainfall can ooccur but it mig}it bo
1rossible to ineroase STLorn:o u; carry turougit such a tiwe, iioweve:;.
:L Biandby diesolepowered plant would Le a practiczl necossity
anyway 3o that the jeuur situxtion insofar aa ti,e loxorerated
production ¢apacitiaes are cuucermud, cai Lo cuaslidured as very good
incead, Howevor, tho guostions of powsy rlslity on these varioua
sitos should e Invostigated in view 6 Uie rocently rensuvod
intsrest Loing shouwn in e wivaral po9sibilities of Lho areu.

&8 wonticnad & a precsdings section, o iowar plant
1t301¢ is in ezcollont shape and ado.uats in cajacity for o 100=-ton
oyeTation, bus tho furebay and fluma are roftan and probally
céw.ukateij gsolesse 1hie onstock has datarioratevd badly also, and

will Save o Ho aore or leons oxulwiely raplacod,

TLds04
e vallays containing Faul iske and ssnzon Creok and
the loweor silofes alove Joluison inlat ars weall tioherusd with cedar, %]
spruce, and henloCke < oruiser zont by an asxociiin of “re sohuertt
estimated that the ;<ivnted elaims of tho Lolowl progerty eontain
fivo zillion ool of tiwbor which could Le warkaeicd al Xotchixan,

loaving suriiclient sevund=2rada stud’s to suiply the noeds for aine

tiudering for & long tiwe, (gtside the putontod claims tha aroas

incicated contaln swsotlking Iike ag additi.nal twonty wniliicn feat
of markotiable tiwhaer, iuis timlwr woeula Liive tu Lo acqulraed from
the sdsskn Covartmant atv stumpagzo sated, Lut tho Lolosi iao?'s timbe!

rights jretty wall cuustituteo the key tu ti:o situation wnd it is
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voiy unlikaely @iat any othor oly cauld log tiats stand
succeossfully withiout purchasling its rights. The aland outside
the ¢latms wiil jirobully, thorelara, rouain svailalblo to the
ownor of thio wine mwafinitely. iy installing A saall frasing
shinp, Lo Deeds Lor comps aad wine tissboring could o supplicd
Sor & very long tiﬁé from tho stoand ua the ;.atuntsd clajous and

tiis block ocan e listed as a definiteo fasat.

LOLOIU NS

A8 a standard of wvaluces, polad oOlvicusly A8 aml Ling
besn, since world Lar X, {cacest for o five=yeur jporicd proceding
40l WAk I1) wsraly on expsnsive joke! Yot tho nations continua to
bty 3¢ because no sther really coponiadlo mdehianisu hes btooan found
to replace it, end thoy evidontly furusso o returm to 4t undor
copniitions which will arnit it to tunction j:roporly 23 & warld
stendard of viluase Jonutury Givisors £o £00 Le Se Covornzont,
whila supporting the siatus quo, have frogueatly stated ublicly that
rovaluatic of £old is heing withiiold oy now sg that tho ac;ton
mny be eprlied 33 & pantcen to Loal the nozt dogression. ihe
arguuont i8 puerile, in oy opinlon, but i€ is slaia that they
recognizo the, tvavitabrlity of o retarn to & reulistzc'guld
staumisrd. @ have ot along without such o staiaand, it i3 truo, btui
2ot us vory brinfly review & littld occoncasic Disiorya

Following Qurzd sar I gold, £1:04 at »10.67 jper ounca, Soon
o5t ite functicn throusinr thre verldwide gurrongy inflatiocn whiich
ocourtTatl, 1Tho Ueve L:d attalnoag & posivtion of ocunaslc desinance

anc 1t3 ©ollur qulckly Dbecam® the only Lctuzl world standard of
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values. This ajpoared to work &ll rignt uy to thw year of the
oank ficliday® wihen tio world iosdt ocoundidonce in it and goid

was bid u: oh Luroponn buylg wki finally stabilized at 35000
9T ocunco, &4t wiiica polnt At hald a falrly roalistic rslation-
ship o currencles - that bunaficial aifects fusediately accrued
oan hardly DO quosctionedas e nfliaticnury trend arising from
Itixe arfooty of vorldd unr Il guickly thraw the gtancard vat of
Coor azain, but the Veve had roygdined its gocnuvaic dosinance

sod tis Jdollasr 1as siiico functiuned as the only nctgal world
starklazde I do not ropose to .juotvs Liora Ifroa the publisled
o.:intonsd of the cny ioted wconga 4Sts who Brous, frowm various
peweisod, that tiie situation i8 unhoalthy and who arje tlie roturm
Lo tho Lol stanicaxd, Thosa opinlvns are well Lpoun and tha scope
of this roport coes noft pormit Laclusion of a cucsirahondive roviow
of _i;hau. A Tactor 13 pipluly enorg i, nowewur, Wwiich, insofar
L3 WY FULGlag Shows, s not beon sulficlently considored. . It
scuess plain to g ti;t Lthe rapldly acceloratis:: sur,‘;a‘or isasda
and ssia to great oeconualce pover will soon deyrive the bLl.5. dollar
of tho comsletoly doulpaiing (odition it lLwg Leld sinco tha Jar.
“ion Ghat hayselise arvitrory rovision of tho »rice of gold will
hava L0 bo arrunzed by Internatiocnal ajroemont, or it will be bLid
ui &3 At was during tho Leriod iz.cdlatoly prior to 1935, amd

in eitunor owveat, tho n'ico will probtadlly reach 70.00 per ocuiaco

or hirhicre
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The . sice risa, I bolicve inovitabhlo, will
transform this gcroporty into & roal prizo. Tho naltiplo
vein systonm parallel to the Valley of rPacl Lako has hwon
sulficiontly explorsd t¢ indicute thnt large tornayges of
oro will bLe a rvasonabls oxgoctation and thore ias a socond
vein systes parallel to the valloy of . wazon Creek wihikch
intoravcts tihe first, Laploration of thoe socoid system has
beon coafinad mninly €o 8cattsrad €renchiung, LUt on the
records avalilehle, it agpears that all tts Sliarscteristics
ara tiie same as thasé of tho ofthor and it {ues holds dofinite
prouise of asditicnal tonaago of ore. .ill factors boaring
on tho cost of oporation of this property are excopticnzily
fortunate. The wotillurzy is rolatively siople; thoe country
rock ig{uoft s0 that undsrground Coveloiwant and diamond
drilling can be parformad ot minicnes costy the wilntar clisate
is vqéy @11d and fuel raquiroaentg aro thus relatively liznht,
& important cost considoration whon opusrating mills in the
Horth; ticbur on the propoerty is aople for all purposes,
potentialitiss for choap powstT are ¢ood] and the location on
a good sult wator hierbour assuros minlmaes transportation costd.

It should Bte notod nero tat several radicactive
discoveries have boen aate within ton to twvonty milos of the
Doeleai Muo and the wilo gfslarxd 48 being intensivoly
yrospactods The best xnown of thejo discovoeriss is losated
on the South Arm of Loira sowiymi, acvout teon wllas asputh of
folomi. It has boon undor orprloration by tho Climax Zolybiuniua

Comzany for the past yoear and 2 half. it would soem advisalla,
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therafore, that a radiation survoy of tise Jolowi clalus
ghiculd be aade as soon as foasiblo.

In uy opinlon thisg nining proporty holds graat
prooliso for the future and X Lelievs its oiul:oont should
bo prosorved intact thaereon until tho ciliange in conditions

foreoZeon, uas wmanticned above, comos about.

A3 Ll OF pxITS

3y appraisal of thas valuo of tha'tanziblo assots
on the progerty 13 based on tho assweyption that tho wine will
o rut into operation ev;ntually. in calculating ho valus
of tho millipg and crushing lants?! buildinei ang pquipﬁodt.
(xhiclh togethcr Zora a nearly conleto unit for a =illing
capacity of 2?25 tans daily) tho roplacouent cost is usod. It
has boon found that the cust of willin: plaats within thls
cajacity ranze and ol this typo, copatructed und 8. uipped,
runs vory close to $5,000 pur ton of cupacity at tao prosont
tine. In Alaskd, co3ty would undoubtedly exoaed that fiprure,
but lacking sufficient information to onuble me to ostiaate
tha <ifforence, I sust lat that o The fyull-wvilua of €ie
unit &L it uﬁre cos.lato for the rating LUxilcated would o
Ag,ruxiﬁatcly £225,0C0.00. liowavar, aitor disoouni&ng the
fi-ure five jor cont bacause of thd probutle lack of durcbility
of cortain Ltems of equiymnnt ind soas ainor doficiencies, I

arrive at the firureo of 212,750,000, uwliich I bolievo to be
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fair, aml proliabLly sore accurate than a £fizure arrdved
at t.‘arou;_;h. invontory,for allouwance for transportation,
constructian and installation would, undar the circuastancos,
iovolvoe a good deal of cudss work. ‘
Inildings, powasr [lont oyuiizont apd accossorles,
blackanitihing, and nining ouguipmont and supi:itos, and
Gesay office eyul,amont, oxcluding ltews not in condition
to yiaeld pzocd seorwvico, are valuod at tiieiy replacouent
cost instaliod,
Timber rusarvos on the Satonted claiag arc
epyralsod at the net valuo to tho wmine,altor cllowinge
for the -cost of ocutting and frawing, £for Use as8 cuny
and wano timboer as against imjortaticn. Tue fisurae of

$20.00 por chicusand feet usod is, 1 boliove, ccensurvativa,

The various undarzround wor&i.pgs.inclmling
shots, crosscats, and drifts have a1}l contritbutad to
o covolopmenit of the ore resorvoes doxlt with in a
procoding sootion ond will all it fato a largor Adevelou
man:t plan when suych i3 mrxiortalkon and th:arofore have a
vory dofintto valua. rifting £kl crosscutting has bveon
vaituod at $15.00 por foot and shalfes at 40,00 jor foot.

Tha dotail of the apprajssl i3 &8 follows?
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214314ns Unit, including Lulldings and equipmdat.. $212,750.00

raver rlant, aquipsmont, including transforwers

and nll slectrical davicos and
suj:plios cutsice of willing unit... 50,000,000

lochkamithing and _iinipr, equiiment and supilios. J0,000,00

IOSaY ‘:‘ffiCL'_._ Oqu’.i-’iﬂﬂne-..v'-'o-.o-v-..c-o.-vcgoo 700.0‘0
a3 1vay ﬂ‘.n&!s. at 3alwvage muao'-..c'.-oo.o;-o.' 50¢0,00

sociky and uiildingss, apart fros will and crushing

Z)IMt bullungovilvl.'o"ccl }0.000.00

Tirpor osnrvas, S5 mulllion foot a€¢ net valuse for

uso at mine (:'M-"O Pox Ho)-no..... 100.000-(10

Yine Daveloimant; _
Urifts and orosscuts, 2907 fte.

(3] \‘,315.00 POz footaes 58'605n00

Sh::ftﬂ. ?92' & ;450.00 »ror ft..- 31.680.00

T‘Qm"odbooooocn $ 518.?35.00

Ragpoctiully sutwittod,

Df// //\-- < [:f,?‘

L—
ife UYH, Lyory /—
BQSJCQ. Hq};o. Po ak",o

LOUYRD L

Yaacouvor, 3. C,

Novemhoar 14+Y 5
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TACOMA QLETING COMPARY Mo e

Bought of B.A.Rardley Tacoma, Vash., Feb. 24, 190
Car o Vieight Gold Silver Cost  Net - AMOUNT
or % Dry in Gold Silvor 95% 95% of Prioce
Lot BHo, Degoription Vessel Wet Moist Veight Tons Ounces Ofise Per Per Troat- por Dollars
of Ore Woight (Dxy) 0z Oz. mont Ton
per Ton
4176 830 Sex 1,2,5 & 6 Alki 54,305 3 52,676 26,338 7.845 12.74 20 473 6,00 148,77 3,918,30
4177 919 ® 3 & 4 " 69,580 3 67,493 33,746 18,095 28,53 20 A47F 6.00 350.61_ 11,831,68
15,749.98
Fgte 3L7.73
Correatod Stetoment Poid 3¢ 15,078.43
Umpire Assoys. :
Cogt of umgire
Lot Ho.417 b 15,402.16
347,82

B.A. Bardley,

Mamger, Princeton m1ning and Milling Co. Inc.,
Dolomi, Alasko.




CCeEY: JCIL: D GALLOUWAY
- Consultins Minlng Engineer -

224 Pacifle Bldz,
Yenccuver, B. C.
Moy 25th 1934.

Colonel B, J. Ryan,
445 Crenville St.,
Vencouver, B. C.

Dear Sirs

' At your request, I submit berewlth, as a supplement to my
report on the Dolcmi Mine, suxmarised informaticn rezarding the Beauty
Eo. 2 claim, recently lccated by you.

This property lies to the east of the Beauty FNo. 3 of the
Dolomi mine group. On this eleim, two or more velns occur, ore of whieh
is of izmportance., This veln is expozed in a short tumnel whieh shows 1t
to be a strens quarty filled fissure up to 10 fect in width. It ocecurs
in l3xestort and schist end, slthoush slightly faclted, 1s a Lealthy

lcolkiing shcwing, Hineraliuaticn with sulphicdes is slizht, dbut disseminated

grey coppsr ocours in placos, The followlng somples give an idesa of the
valugsgs~

GOLD SILVIR Total Valus Gold at 435
Deacelintion Ozs.paer ton Ozs.per ton Silver at 64
Acrozs 5' in tucormel 0.4 2.7 . S 3412
ol 4t in turmnel 0e23 15.3 19.59
Braeb somwple of Dumd 0.24 T.8 . 13,359
Sslected His sh Grado) :
- poewing grey copper) 0,66 50.9 55467

It 18 to be noted that the grey copper is rich in gilver
as thore was only & small perceatapge of this mirseral in the semples. It
13 also believed that gold values are assoclated with the grey copcer.
Eliminating tks selected sample, the othor three stow #12 ore for a width
of 4 tc 5 feet,

This shewing warrants development. A 1little more explora-
tion could be dcno by tumneling, but sinking would be necessary bofore

going fer,
Trustinz that this 1s the information you desires, I am,

Yours very truly,

(Szde) John D. CGalloway.
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Alaska Canadian Corporation

0 MUNES & WIRALS
AT POINT OF MAILING DIV. MIES & Mndisn

Head Offlca:
100 West Tonth St.
wimington, Del.

Suite 220, 630-8th Ave,,S.W,, Y3*-'%%
Calgary, Alberta, Canada,
June 26th, 1967,

Mr, Phil Holdsworth,

Dept. of Natural Resources,

Division of Mines and Minerals,

Pouch M,

Juneau, Alaska, 99801.

Dear Sir,~ BRe‘® Dolomi Property.

“ast year 1 promised your Department a copy of any mat-
erdal that I might have on the above property.

Enclosed are copies of two reports by Dyer, and one by
Galloway,.

We obtained the property on the recommendation of Mr.
Dyer, who knew Galloway personally, and who had a very
great respect for him,

A copy of the material is going forward to Mr, Stewart,
formerly with vour Department, in Waskington.

it would appear that certain persons think the Dolomi
is not a good property, but we believe it is,

/ aé“uz%

'Peter hwerdt.
Pe Se I am leaving for New York to-nlght 80 I may well

Kind personal regards,

post it from there,



J/ Alaska Canadian Corporation

AT POINT OF MAILING
RECD. - JUNEAU s otfice:

100 West Tenth St.
Wilmington, Dei.

JUN 291967 UK Tosse

DIV. MINES & MINERALS
Dear Phil:

We are coming along with the Nickel deal, but it is
somewhat of a tough matter, so much derogatory mat-~
erial has emanated from Juneau about it, and the
Peckovish familv do not help it at all,

However, I do have high hopes in the matter,

Am on mv wav to New York to-nifht in the matter,

I mav well phone vou from there.

Kind personal regards to vou,

Siijgpéiv, A47
g Sg{:é}dt.

//Pé%éi ;/'
P, S. Art Erickson seems to think that a promoter is
a bad thing and bad word. This is a great problem, as
it is with Mr., Johnson, in Chicago, but'I am determined

to make a go of it.



R2PORT ON TEs DILCHI MIEIKG PROPARETY

PRINCY OF WALES ISLAND, ALASEA,
BY

JCHE D, GALLOWAY

Consultins Mining Ensince>

CONTEHTS ¢
le FRopart Froper
2. Table 1, Aszay of Samples
3, Tagla 2, Anclysis of Assoy Results
4. Copy of Aassay Results, §. S. Eldridge & Company
5. Leberatory 1111 Tests by G. S, Eldrldge & Ceepany

feecommanying Plans?

1. CGereral plan of property showing locaticn of Assay Scmples,
2., Plan Pauvl Oveor tunnel ghowing locatica of Assay Sarples.

3, Horizontal Plan 1st level, Velparaiso sgheft, showing loeation of
assay Somples, “

INTRODCCTICH:

In acccerdenoe wilth inatruetions fron Colonol E.J. Ayan, I have made
a thorcuch examinatlon of the Dolcmi miring prepeaty. Seven days wors
spent on the property, ziving sufficlent tirze to looitr it over and mala a
oareful sexpiing of thoe coocessible exposurss apd woriings, e H.P.0iscn
sas at the carp with four mon end ho renderod mse every posaible assistanse
in the examinctlon acd saxpling,

I was accompanled on the ¢rip by X, I, F. Duteher, who spent three
days in examining the oxiating poulr eguirment, (rnow in considerable
disropalr}. sund investipating the pczalbllities of adoquate hydro-eleciric
‘vower, rosscnably close to the mino. A scparate ropert will be made by

. i, Datchar covering the powoer cuestion, £o that cnly a brief reforencse
\— tc hiz conclusion will be madoe in thie renors.

Several reports, ccmpilations ggd brlef T.8, Goologlesl Survey
reporcs aro &valladble repgpardin:: toe property and sres in which 4t is
pltuated., Ia this report, thorelfore, extended reforozce will not be made
to knowun fects and date aliready recordsd, but oxmphasis will be lald on
those fectwres and probabilitises which dirsctly teer on tho question of
making a productive axnd profiftable mino cut of s Dolaai property.

LOCATION, PRUSENT CONDITION, HISTOTY, Zta.

Full writton dsta 1s available schowipz that the locatica of tho
property near Dolemi Hesbour, Princo of Uzles Island, (thirty miles frex
Retehliran), is 1ldecal for cczparavively sasy tz=ansportation, thereby

- . coatributing to low operating costs.



-2-

LOCATION, PRLSENT CONDIZION, MISTOHY, Effc. (Cont'd.)

The property conaists of 17 patented cleirms acquired under option .
and others rdcently located, I bave not lnvestigated titles, this matisr
bein> in the kapds of i, ¥. P. Olgon, original cptlonee, and !r, Arnold,
scliciter of Ketehiikan., 411 the maln propsrties are pastented elaims and
undesr U.,S. law carry the extraelateral righta of following end mining the
‘veins beyond the slde boundariee. As far as I can toll titles srs all
in pgocd orcder eand all showings of importarce are on these claims, olther
optioned or rsccntly located. ’

The prcperty is an old ons and has been latermittently operatead
sinece 1t was located in 1588, In 1915 a 40=ton, 10estamp mill was erected
and 1s still in goed condition,

From existing rocords 1t 1z impoasible to say just bow muchk ore has
tcen mined from tho property. £Lccording to one statexzent, higk grade
ore shipmants to smelters totalling {75,000 in value, wors made frem 1500
to 1607. It 1s epparent that cnly & few thousarnd tons of ore wore milled
end no inferrmistion ie avallable as %o values. Frea tims to time leasors
have worked the property, shippinpg high grade ore or running the mill,
A1) told it s probable that st least £1C0,000 worth of ore has been
preduced in the past operstions., It 1s apparent that the property was a
"horder-line” ona at $20. sn-0z. gold, but presents possibilities of
profiteble operation a8t $£35 golde

GLOLOGICAL FATUEES:

The mein fermation in which t¢he voins on the proporty oceur $sg a
Palaecozoic scries of limestones and schists. Limostone predaminates,
gencrally orystalline and In places marblolsed, but 8 thin band of sericite
sckist in meny pleces forma the footwall 6f theo main vein, This limsstone-
gchlst formaticn 1s intruded by granodierite, bub no ocuicrops of this
feraation ococur on tho Dolcmi property. Dlabase dykes cut the limsstons
and ths veins, Ths velns are probably genetically comnected with the _
granitic dntrusion, which 13 of Coast Rargo Batholitic age, = Jura=Cretaceous;

An iroressivs serles of veins oceuwr cn the property., Tnese ars of
the brocclaelicgurs type. The first action was fissuring and hreccistien
“of ths limestone along 2onas of wealkmsass, followed by mineraliszation with
quartz, free gold and sulphidss in sparing quantities, The velins are
poreistent in lensth for gseveral thousand feet, The pansue fiiling is
cuartz (roughly 75%) brecclated limostone, calcite and siderite,

In places the veins have bsen open flssures end tte gangue is entirely
cuarts, and from this phese there ars the Wransition phases to straight
bracciated limesgtconsa, :

'Excellont walls, botk kanging and foob, occur in eome pleces, but
in cthers thsra is & graduzl change frox vain £illing to unaltored wall
rock., In places a well defired slip or wall ¢ccura in the centre of the
vein with replaccment extending on either side cut for 1 to 3 fest into
tho couniry=-rocl,

The veina in general egtriks and dlp parsllel to the beddlps of ths
limestcne, although sore crosasveins COCUT . Theyizafg in width from 2 to_
will avera from to 4 Lfowdbe Yexy . -.4-.--“;-?:—":- Y —w
igtgggghﬂiﬁezi hasg boageaczs soat minoral slipp:n;ha;o?§ th?‘at}iLi of the
velnz., The dips vary conslderably but as 8 3“1? 3u? :ylnfﬂznevoigs’is
averaging perhapa 35 dejrees. The generalns»rika o] he w2
nearly Zast aad diest, with the dlp to the lorth.

rix is don i an accurats wransit survey
Until furthor surface worlr 1s dong anc ‘
rade, (Bruntozn cecmpass wenld not be suff;cie%gly accurzge%ﬁeig“igeig;oagiilo
nE b= S ﬂa aI’e - i vy e o
how mens aistinct end senzyrate velns nec T o
ﬁgrfzg cowtaig‘ng 3 or 4 velns strikes in a general direction of East Kest,
) e E

other veirns have a strile of Uorihetiast,

t zE fvcz the Valpaerziso shaft,
It is procable that one volin exterds I aip 2
throuch the J;ssie, and Paul cleims, and pcssibly to tho émaZon, &
cistence of 60C0O feet.
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Rsgardless of actual proven con uinuity of ore or moro of the voeins it ean
be csfely siated that permancney s to leagth ias deflnitely established
for these vaina, Tuore secms every reaacn to telieve that they will sliso
extend to considorable dopthe. The Valparalso shaft 1s zzid to be 40C foot
deep and that the vein continues to the bottam. This shaft could only

be examinsd dewn o tha 150~foot level, on thoe dip,

The sulrhide minerals present in the veins are totraheodrite {crey
ecpnor), chalcopyrite, vyrlte and galena, ino fres gold can be seen in
zony specdnens, It sosoms prekable thzt coneﬁdnrable fres pold was deposlbed
éi:cctly wizen tho minoralization teok place, but some is the result of
suriface oxiaatiocn, freeing gold frem tho swiphldos. Fost of the ore nou
evailiable on the pvcpe ty, frca surfaed cuts, end the Valparaiso and cthor
shafts, sticw some oxidatione Aseays of samples however, do not indicate
thad appreciably hig‘e“ values cceur in keavily oxidized materisl than in
unoxidized ore., In othor words, it 1ls not ape rent that tho ore~shoots
80 for discovered and mined have bsen caused by sccondary enricimoent. The
285ay8 glsc indicate that when gmell cmounts of groy ¢cpper or chalcopyrita
ceeur in the samples that the zold econteont is conorally high. Until the
. Vaiporalso shaft is unwatersd avd,minan commsrced on the iower levels,
tho gueatica of gold values in the pr,ma"y‘s“lpnida cre cennot be ae?i“itely
escertained. It seems rrobasle hc"ovor, that (o prinary cre will be zs
poocd grade 23 the surface ore. The percentase of sulphides in the ganze
is cuite low, nrctably not averaging more than 2 per cent,

The oro ogeurs in shoots and much of tho vein material will nronably
be toc low rrade to work. Until extensive mapring and sampling of ¢
vein systexm is carriocd cut the rakeo and nature of ths ore-shoots can.ot
bs detormined, It is probable though that definite oree-shoots will be

& ndi e

found to cceur in the veins,

ey

!Er’C 4"\‘ }’I.GS and 31‘1 '&LGP;-;:J-D

Tho property bas been intermlitisently end spossmodiecally developed in
pany places and on severalhéifferent veins, with open cuts, stribb*nu,
short tunnels and several saofts. These are shoim oa the accompenying
plan, ccupliled Ircxm o0ld plans by Cclonecl Ryan and usod in this report
modniy t6 show location of sosay semples. It s ummecesaary to comment
on these varicus worklngs, sxcent to say that they are useful to shcw the
exztent of the vein systems and tha widespread rineralization, In futurs
operatiocn of the preoparty cortain of the shafts will be used., All future
operation will of nscegsity be by shaft sinking,.

Cne téverse feature of the pvoae“ty 1g the flat é&ip of the veins,
rencing from almost tordzontal up te 60 degrees. As a rule the dip is
frem 20 to 40 degrees, with s zencral averaga of perhaps 35 degrecs. This
flat &ip will e2dd slightly to mining ccsts,

Under the hsading of "roccumendations® will be outlined the old
workinng the$ will be utilised, .

SAMPLIRD and ASSAYING:

Altogether 165 amples were taken on tho ; rspe ty, of which all but
four were eitror ch hvl R “ﬁles oeross wldths {»cma ocne to eicht feot, o>
grab samples frem éuﬁps. The results are c?c:: 1* tha attached tables ond
on tho ecccmpanying plete. in calculating valuss, $old has boea taken At
i"*’5 an ource, end gilver at 64 cents per cunes. (Us,3. prices), 411

uleteod sveraces are aritinciical, Cuwinn 5 a ‘y""“a; gimilerlity of
eidths sempled, very 1ititle dificrczse would to tained vy using the foote
cunte averaging motzcde ey irsiance, the secﬁiOﬂ on Hose 37 to 57 sivos
£9,C0 value on an arithmetical average, end 9,24 on the footeounce ﬂat“od.
Toe error of sveraging plus or rinusg by eithare w‘e“‘!cd is of & much lowor
order than tho errcrs inecicdental to iry :r» end élaeretionary spocing
of soamples, &xe to conditicns of ths ox ured.

n

ch 0‘3
D §
l“ﬂ

A conbicarat on of the mgsulits shous & on the whole tke veins
are too lcw rrado to boe mined entiroly. Cortaln ghoots of core in the veins
are uCWGVQ;, suf’iciently kish in fold valuaa to be worialLle at a ;»ofit.

Pable 1, cshous tﬁe dotall posults., Talle 2 shows an analy i3 of the
results and irndicztoz tk rchs o? uorkable owe. In sgoveral in n203 Lot
enough samplesz could bo tﬂk pive adocuate informaticn,.



As fo> instanca ths bigh value ct the Paul sreflt ($25.82) 1s based on one
channcl gemple end two prsb scmples of the dumd. It 18 safe to eay,
houecver, that in all probablility a good shoot of core cceurs st this point,

The aszey results esn be everaged up in Aiffercnt ways. As an
examdle los, 23 = 47,shcwy €00 feot-length of ore 7 f¥., wide and an average
volus of &7.05. In this lensth shorter shoots can be piloked out riviny
hishar values as Hos, 37 = 47 show 140 feat in lenzgth, 3 feet wilde, avcrage
"Ing $9.C0 por ton, The propartiy reguires much mcre detall sampliag to
delineate all worlzable cre ghocts, Thls, however, 1s unrnrecezsary at the
prcsent time, a2 1% 83 bellsved that the sompling shows extensive minerzlize
eticn, with certain workable oro shoots cccurring In the velns., Tre
rasults demonstrate sufficlent indicated ore to warrant develcrment and
equirment of the property, and late>» on 2 detall sampling, surveying and
preparation of assay plans can be carrled out,

The assays show seversl places that Indicate commersisl ore in
quantity; thesa ares- : -

l, Amazon shaft

2¢ Fraul shafl

3. Ciripping Wost of Paul shaft
4. Jessle shaft

5S¢ Praul Cver tunnel

6. Valparaiso shaft

£11 tkese would not of course be dovelopsd at orse, but they in-
cicete that there are geveral portlons of the property that will ultimately
§¥ieid commercial ore,

INDICATED TORHAGES CV OPEY

Practicelly no approciable toonags of core 1s dafinitely blosked out
at the property end ony estimite of iandlcated tomnage involves much guessinge
Surming up the informatien avdilable in old repcrts, (some of whieh is
telieved %o bDe reliasrle), end the resulis of cempling given 12 this report,
I heve towever made scme cxtimates of Probable o6, It should be under-
stood thet thnese estimates involve rmuca guesalng, particulary as no
Inapocticn could be made of the imas=on and Paul stafts, culng to wataer,
The follouing Zabulatlon shtows tho estimated probadlo cro:= ;

Valuo Total

Placas Tons por ton Yalue

fngzon Skaft . 5000 £ 6,00 36,000

Pau) Sheft 50002 15,C0 75,000

Strippinz Wast of Paul Shaft 35C0 G,CO 31,500

Poul Over tumnel 3000 10.60 30,000
Velparsiso Shaft

(above prosent water lovel) 5000 8,00 40,000

Totalg = 22.500 G.4% 212,500

A comparailively small smcunt of dovelopment would prove thoe correcte
zows or otherwisge of these teniztiva fizuros. The principal atiraction
of the property lies however, in the possitbility ci Cevelopinz 8 considor=
able tonnage of lowegzrade ore, say L6 to 7 per ton (at £35 z01d) and theot
thic could bo kacdled prefitably.

Two or thkree thousand tomg of ore ere lying om dlfforent durds oa
the prorerty, but this ore i3 of slight icpericncoe compared to the larzer
possibilitises,

]

i~
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Attechtied aro the rosulis of ladoraic>y tests oz Lo ors by Ge.Se

Rldricdee & Cunsernye Theso shicwy tha ore can ke exsily wroated Ly floicticn
and tkat cmolczcoation or bleonlict comcentraiicn wilil »pocover a fusther

enall porcoentage of values from tie flotatica tailings,
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FATALLURSGICAL TREATTITS (Certld,)

7he present mill ouilding 1z in good conditlon and much of the
machinery can bo used. As a start it would be advisable to use the present
=21) wittc scme &dditlional eox;p_snt. By the addition of a tall nil},
claassifier and flotation eguirment, the mill ecould be brourht up to treact

epprozimately 1CO tons s day.

After davelopzment oporations are started arnd depending on results
gt tainod, the mill buildlins would be repalred and cquipmont inscalled &s
1nd*ceted.

~
roUTRS
it

Tho Question of powor has been carofully iﬁvea raged by Hre TeKe
Duiteher and i3 the subject of a separate report by nin, 7Tho prorent water
pcver vlent 1s inadegusta and in disronuir. It i5 of no value, eoxceopt to

ustlize the 5 Pelon wator wteels, which appoar to be in good condition., If
tna mire 1s to be opened up, 8 powsr plant snculd be put in st once,
cormencing with an fnatallation of 150 H.P., and later increessing to 400
Z.P., This would be gulficleat to ruax 2 100 ton a day mins snd mill, and
1¢ 1a estimateod tuab very low cost powor would te obtalred,

An old Ingerscll Rand alreccmprossar i3 on the property which is
2n rood conditlon., This will give approximately 5C0 cuslc feet of alx
a zinute end reguires 100 Z.Pe This machine will be guite sufficlent to
stort with and later on, & good geconde-nznd coxmpresser is available at
Xetahidkan, when ninin; davelopzont warrants, A zagsollne=driven kolst on
the preperty will parui* commenc emont of oporations et the Valparalso
shaft, 8cza air recelversg, pumps, etc,, sre in fai» conéition, tut most
of tha gm=ll eguliymont arcund the mine is of but slight value, £&n sbunde
zaco of olé rails from the narrow gauge railwey are on hand,

LTBER and ANSPORETATICH:

Thero is a good stand of timber cn the proporty, cocnsiscting of
spruce, herlcek and cedsr, 8l) ownad by virtue of title to the patented
clslas, A =m3ll) portsble epawmill will be adviscshle at tho cwrmencemsnt
ol operaticas to supply lumber fe» buildings, etc, HMost of the old cemp
ratldings sre fallsn dewn or in bad dlsreralr, Wita a =sawnill supplying
cheap lumber, nocessary cexp bSuildings will not be costly.

Trazepentation frem Deloml Harbour to the prosorties situsted
eroind Paul Lelie bhas In the pASt been 0y narrcw sauge railway, and boat
e 1°Dortat;on cn the lske, The railvay &g entirely out of commizsion,
A pood motor-truck road from Dolemi Harbeur to the taks is essential, and -
breneh roads to varlious worklazs from tho mill situated on the Valparasiso
clzain, A good bcat iz reguired for transportation from Keﬁchikan to .
Dolcmt derbour and a small gus bcat on Poul Lake,

ToANE

> Lsd
EESORICNDATIONS ¢

Assuminz that 1t is declded to go ahesd with opening up the property
the questica ariges as to the sals of operatloas on Which 1t should te
tacklad, A limited dsvelopment programze might bo considercd corsisting
of unwaterling snafts, hand-werk dova’op?e:t at verioua places, and couplete
surveyins: ené gsamplins of tho entire property. Thig would In effect
conalat of speoadling several trousands of collars to check up furtkoer on
the prorerty %o Gatermina 1ts wotentiallisies,

It is cobvions tbat Oparatinp on 2 s=mall scale as the lensers havae
doro in the pasi, will novosr bo prolitable to a syndicats or cameny, A
pinimm of 100 tons a da~ would be requirod for profitable oporations,
Tron ay exanlnatlion and samsl*.. rceults, I defin-te‘y reoccoimend that the
Dolozl vroperty warrents eguirment =nd developsmcnt with. the objective of
arrivinz at a 1C0 ton a cay cporatiaon,

1t is on this basis that the folluwlng sprroximate estimate of
expenditure is mador =



CAPITAL EXPRUMDITULE HIQUWIRED T0) QPSR UP DOLCHMI MINE:

IISCELLALEOUS REUIPHEEXNT BEQUIRED IMMEDIATSHLY

Bozat $ 50C0
¥loat and Warehounsne ' 1500
Road, Harbour to Paul Laks 3CC0
Othor Roads 3C00
Sewsill end Logzinz Dquipmment 400
S=zall Boat for Paul Laks 560 .
Accagscry Lokbowr and Lrpense . 1C00
Camp bguiprmont and Repsairs 5CCG
Hotor Truecl: 300 § 26,000
Power Plani:
- Tutchor gtimate for 150 H,Pe _ 12,000
To lncreage to 400 H.P, additiconsl 10,CCD 22,000

Tae 2bove ostlmstes includs driving
cotors end Rrl} requlrexents,

gpetp
Unwatering shafts, developusnt, etc. 15,000
Prills, skips, new ceaers and othar .
~eguizment » ' £,GGC0 20,000
MIT.L: Repalrs 1,500
Ball ¥ill end Classifier 7,CC0
Fletatien Plant 10,600 :
Asgay outlfit 1,000 15,500
Allovante fopr contingenicles and
worzingz cepital : 12,500
2100, 000

8y eliminsting the 510,000 for incrcaaling power plant, and $£10,030
for fletation plent. end various ecomncnles oa other expenditurs, the mine
mizht be brought into zmall sgcale producticn for £50,000 to #50,000.
This would not kowever, provide sufficicnt powsr for mine and mill. To
r.n the rill using smalpsmetion and treating the teilings on the Delster
£ablew now instslled, would not Lo satisfectory or efficient. £ b2ll mill
rnd oalassifier L9 nesedad in tha mill), even if flototion is not uzed, The
atarpg con be used for the timo being with a8 4=-mesti aereen, ultimately to
ba roplaged with more econamical crushinz.

fo provision is made in the ocetirats for electriec holsts, To
besln with the geeoline hkoists on the property would bo uvsed and the
sllowance for contingencies will take cars of necessary motors required,

Wnilo the entire 100,000 1s not immsdilately roquired, I weuld
recormend trat tbis exzpendiiure be contsxzplassd over a pericc of slx wmonths
to properly bring the mine Inbto procuiction.

I have csrefully celculzted the cests of nmining end willing, =nd
estimate thet wten properly ecuipped and on a 180 ton ¢ day basis, that
total operctiny costa, (ineluding dsvel epzont chrargoes), of 25,00 per ton
snonld easily ve attalined. Izoproefation and tzzes would 2add 50 cents
por ton so that {6 to &7 ore would give a profitable oporation,

An oxperisnced minilng engincer ag manazer of tha propety is a
firat essontlal, It is not ccvissilie to ley deun g »1:3ié prosram=o of

developzent at prezent, but the fcollowinT precedure 1s indicated:e

é

l, Purchase of begt snd seunlll egulipzent,

2. Ccmmerce caxeratlons witk snall erow, fixins 6amd3,

. fotting ocuv lumber and bulilding rezd Srom the harbour
to tke 1lakes, '
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3. As socn 8 proctliocsble goxzmence conatructica of power
plant,

4, assscnitle nroccesary rine eguiprent using sny avallable
¢t the preperty. :

5. Unustcr Valpzraleo cheft and closely ssmplo undorpreund
workings, Prepere mine for vroduction wherever ore-shoots
aro found, with necossary drifts, ralsos, chutog, ele,

6. Similar procecdure at the Paul ghoft cnd Paul Cvor

. tunnol,

7+ Scze Lmnd vorlz would be comxenced on promiglng surfice
Dho-fiubS.

8¢ It i35 cssuxed theot en sasayer and &gsay plant would
soon bo on the property end with the proparaticn of
asgay rlsns of thke varilous workinpys snd outerops, tho
mine dovelozmwnat plans weuld be sublect te change
accoxdlng to results obtained,

9., Repcirs to rwill ernd installation of now eguirmors,

Tho Jcasio aad Amnsan shafis require uswatering before conditions
will be sccurately kncum, but this work woald be povfroned until thse
appcrently zreater possibilltles of the Paul and Valparaiso arc ascortained, .

PPN A T T AN
SUFATY and SUNCLUESIOES:

PAEY

The Dolemi mine 1s an o0léd gold property on Prince of Vales Isleng,
vhilen naa vcex interuii ttontly worked sirce its d¢acovety in 1838, 1% 48
eatirzated tiat 1200, 03 haa bcen zpent on the properiy, and it 1s ¢redited
with o productied of $1C0,000, altzourh ¢Tficial fisures ere lackingz,

Tho proparty hac a acrles of brecclsa fissure quartz veins ocecurring in
linestcone and aschligs, carryine shall gusntiitles of sulpkldes and free gold.
- The velns a-3 unusually pcrsistent, in leapth, and very free from najor
faultineg and one of tcom has been develepsd on the dip to a depth of 400
feot. Th»ea or four of the veins averago 3 to 4 fect 4in width,

In the post, develommont work hasg not dbeen syntematic, snd the loca=
ticn and mining of smell shoota of good nrade oro nas been the objective,
Thoe proparty was worked by a company, exnd ia 1915, & tonesteamp mill was
erocted., In reccent yeers, tkhe oaly work has beon by lessors.

A carsful ezamination of past reports, supnlementcd by a thorough
exa=ination of tho properiy, including the takiny of 165 samnles, rhows :
tbat it hea cecldod poesibillties of a c'x.u::cess:i‘ul riining cneration. With - -
sold at #30 en ouncs, the property apparcntly yielded only gzzall shoots E
of profitacle ore, UWith more systemztic maonagsment and gold st #35 an
ounco, (full U.S. prico paid in Alaska), it i3 probadle that the veins on
development will show eubstantial tonnages of profitable ora,

The propor y risot be tzeX2d in different ways, depanding ou money
evellatla, znd the viowpcint of the orsrater. [y recormendéatidn is that
$1C0,C000 should be providsd to devolop 2nd sgilp the mine for production
at 100 ‘torm e 22y, The location 1z idscl, oxzly one nile frem tidewater,
Sumplies ard labour ave availanhle ot Peusonablo costs, low cost hydro-
eleatrisc power» can ke obteinsd, and 21so locw cost timber aand 2 total
opsrating cost of £5.00 per ton should easily e obtained. The property
has becen obtfinad on agroozcent of purchase on extrexely sasy tarmza, and
gererelly, the whole propcsition i3 atrractive.

¥0 ap*rac;aole tomnaza of cre is dofinliely blocked out, out at
several 8 fferont points, 3&&11 toamagoa of probable ore are indicated,
T.cse are *"oalstcd In tho ramexts, Tho princlipzl stiracticn of the
n*operty however, is .He voesinility of doveloping a considerable tonnage
of ore, sradinpg 5 to U7 a ton, S8Shoots of high-crada ore occurring in

tce veing mcey elso be axpected,

I havo thorefore no hesilation in reccezondins the Dolezi wins as
an ettractive colde-mining apsculetion undsr presens ‘conditions. On a
100«tor a cay operatlicn, the mire ghculd be profitable, and 1% has
poasibilitios ol axpension beyond this,

{SsGe) Jokn D, Callouay,
I M
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TA3LE 10, 1.

ASSAY RESTLAS OF SAMPLES - DOLUH HMIUF,

Gold 0=. ’ Silver Cz, Yidth
Saxnls Numbor per_tca value r2r won Voeluae Scooied
) c.02 309"
2 traco 4
3 0.01 70
4 0.%6 12,60 3
5 0.04 1,40 4t
6 0.16 5e00 - Crab
7 0,24 €440 Grad
8 0.12 4420 Crz2b
9 0.11 . 3.85 Gzab
22 0.12 4,20 16"
11 0.04 21.40 247 1.72 5¢
12 0028 9060 1503 9.79 4'
13 0.24 8440 7.8 4.89 Grab
14 0.66 2%.10 50.9 32.57 Soelected
hi ade
15 0.02 4'gh g?
i3 0.10 3.50 Crab
17 0.25 - 41
13 0.46 15,10 0.94 «€0 39
18 1,16 AD,B60 — . 243 __ __  1.47 Grad
20 0,58 . 20.30 Grab
2l 0.37 12,95 _ 119%
22 ., GelO 5650 1s 7™
23 0.02 S 0eTO Z1 350
24 G.01 orgR
25 0.05 Z
23 5,08 Selectod
27 0+C3 51 -
23 0,06 2.10 g
29 0,03 1,05 330"
50 0632 11,20 St
31 : 0.39 13,65 15"
32 0.02 0,70 ‘ _ prgn
33 0.C9 Jed5 o1y
23 C.26 5.60 40
35 I 0.04 1040 3'6"
%5 0.10 5«50 SN
Z 0.22 Te70 proM
35 C.21 T.35 4v
39 0.34 11,50 ' 29107
4 0,54 12.50 | 219
42 _ 010 3.99 21
435 0.03 1.05 2138
a3 0,32 11.20 43"
45 D.27 - C.45 3
45 0.23 2,t0 319"
47 0.2 7.35 3y 6"
48 0.10 5450 3
49 C.04 1.40 568
50 0.07 2,45 4t
51 0.G3 3.5 12"
5 0e20 : 14,00 1t
53 0.14 4,00 g
54 0.04 - 1.80 hiy
55 C.C25 : «175 3%310"
56 ' 0414 3.50° 2gm
57 0.18 : 5430 l.2 YA Greb
58 . 0004 1040 0.10 .064 3.
59 0.30 10.50 - 0.92 +58 Grab
60 Cs02 70 314
61 0.45 15.C5 2¢c?

62 Cel2 4,20 41G"



Seonle Hunber
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TARLT 0. 3 {(Comt'd.)

1C3

110
113
122
113
114
115
116
117
118
119
120
121
122
125 .
124
125
135

ASSAY EACULTE OF SLielwS = DOLIMT HIHE.

coid Cz,

Yer ton Value
0.18 6430
0,10 3450
0,%4 11.90
0,23 9.0
0.02 «70
0010 3.50
0.09 ' 3.51
0.0% 1.05
0.18 €430
0-05 ’ 1075
0.02 70
C.0L 35
0.G3 1.05
rice :
0.15 525
1,12 39.20
G.54 : 13.390
D52 .20
0.30 10.50
0.20 7.C0
v Q.OO 2.10
0.0‘3 2.80 )
U 20 700
0425 9610
0.48 35440
1,32 45.20
0,05 2,10
0.45 15.75
0.25 9,10
0.CH 2,10
0.22 T.70
0.69 23.10
G.C1 35
0.10 3a50
0!10 3050
0.08 2480
0.16 5.60
0.05 2.10 !
0.32 11,20
0.16 560
0.58 2030
0.12 4020
0.04 1.4
0.C5 1.75
C.12 4,20
0.10 550
203” 8?.b0
U.CO 2.10
Ce23 S.05
Q.15 5.€0
Oet4 32450
C. 48 106.ED
0.19 6465
0.4% 17415
0445 17;L7
G.C2 « 70
0.C1 )9
0.02 70
0.156 5650
0.04 1,40
Cad2 1ide TG
0.12 4,20
0.05 2,75
0,03 1,40

S31ilver O=,

Valiue

Wi dth
Sempled

~ por _ton

6
29



Baro

v 7
NYnzen

E045 Beznuty

Sslmon
Kex0o

160
161

165

Paul Shaft
Yeat of Paul skeft 21 exd P2

raggle Sheft

-~

T2
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3LE NO. 1 =(Cont'd,)

ASSAY RESULTS COF SAMPLES « DOLOMI MINC,

Gola Om,
Per 10ON.

0.10
0,19
0.08
C.i4
0.0
0,005
0,03

0.18
.02
0.C6

o

. *

C>OE>O

[}

SRERSS

e

0.02

Qo000 COO0o

s s o .();‘v..CD.
O

NEREREY

o Q
)
=0
0

O?Of)
QOO
~J\N M)

Y
&

S5ilver Gz,

=
g M3

Valuo

.50
«2D
5415
4,80
35
175
1,05

6.30
« 70
2.10
1.G5
1.05
1.40
1.75
2.0
*35
«70
1.40
35
455
2.10
.40
2,10
«70
9«45
1.50
15440
35
7470
2.0
7.70
«70
5430
1.75
¢35
1.05

2.45 0lad Trailinpgss
1,40 Concentraises

TABLE 50. 2

AVGAIYSIS CF ALDSATS:

Samvle No3e

l %

4 =8

p Yo}

15 and 16
i7

i8 =« 20

23 and 27
22 and 47

37 = 47
42 = 55
57T - 59

€0 = 66
57.=- 73

iverazo VWigth
Il

5 to 4!
167
4157

2

137

30

{€ECT* langth)
3

(140! length)
orz*

(400¢ length)
3¢ '

(2 durp samples)
403%

¥Width
Value Gsimpiled

5’

203"

Grab

gron

Sisn
9

5

36"
56"
Srab
arsd

Value

No commereianl value
6,00

4,20 ;

Yo commercial value
o ccomsyrelal value
29.E2

8.22

Lo caxmercial value

705
9.00

be32
6,03
e840
7435
Low values
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TANIE N0. 2 -« (Conttd.)

-
Analysis of ASSAYS
-Foma Sample XKosge Average Width Value
Paul Over tunnel 74, 15, 76 & &4 frooa face,
o 30" baocic Low values
- T7 = 93 (64 out) 36" 13.47
1at Level »
Valparaiso 94 = 114 311R 11,53 (one
. : higt,
. £82460)
2nd Levol '
Valparaiso il5 = 137 4107 4.50
Drainaszs tunnel 138 = 157 - fio commorcial value
: except one section
' as given noxt,
- 152 « 156 _ g 6,58
Pine BEtope, ' :
ond Lovel - 183 - 770
Yesth 50 ft,Level 158 =« 163 : S5om 2,00
Tallings 164 - 2445
Concentrates 165 - 51.40
~0TY 1 :
N ‘ CAVE BUILDINLG, 567 Hernby St.,

_ . Vancouver, B.Ce =Mooy 19th,1934.
J«De Callouay, Z8Ge,
Pacific pullding,
Vanecuver, B. C.

Dear Sir:

Ye have madoe a flotation and amslgemation test on the scmple merksd
"Jessdie Dump", and report the following rosulisie

The cro was ground wot, in a bsll mill, to pass a 60-nesh, sieve,
end azitated In a subeaeration HeS. flotatlon unit with 1 1b, of sodium xanthate
erd 0.06 1lbs, of pine ¢il por ton of orae ‘

Weight GOLD SILVER
per cent Ozg., per ton. Pey cent vrlue Oza.per ton Psr cent
. Value
Heads 100‘0’;; 0046 109.0% 1.7 10000%
Concentrates 343% 15.60% 97.5% 45.4 83.13
Tailingms - . 96,73 0.01 2.1% 0.2 = 1.4%

Amalgomation of the flotation tallings pave C.6% further recovery,
pekine a total recovery cf the gold values of C8,1% and e ratio of concentratéon
of 350.3 tors of ore into 1 ton of concentrate havinz a gold value of $462.40
(gold at $34 per oz.) anéd a silver ascay of 45.4 02. per ton, -

Y

In sieving the concentrate thrcugh 100-reshk, scme coarse gold was
raaovered. Owing to the prosgence of graphits in this ore, cyaniding might dbe
difficult, but flotaticn followsncd by blankevs would zive high recovery, with a-
bout half the cost of installatiozn of the ¢yonids riccass,

Where transportatlion o a smelter ls low, the lcowor grinding end
flogation treatuent coste on a 100 ton mill would ¢fisst the amelter charges,
end thus inltlied costa couldd bs kent doun, Cynnidetifn of concentrate could
be added later if tha tomnnage developed cmd furiber tests proved suck to be
adventageous, ‘

Youra falthfully,

S5gd,) C. 5. ZELDRIDGE & COMPAERY



-12.

|

Cave Bullding, 567 Hornby Street,
Varsouver, B, Ce
May 19th, 1934.

Jde Ds Callowsy, EeQe,
Taclfic Building,
Vancouver, Be C.

-

Dear Sir:

We bave made a flotation anc samalgemation test on an aversge of .
sezples No. S4 to 214 inclusive, as per our repart of the 7th inat.,
and report ths following resultas-

GOLD SILVER

Wolghe Ozse Per cant Czs, Par cent

pe>» ccnt, por ton .Velva por ton valuo
Tands iC0. ;; 0023 100, Od 0.38 100.0'3
Concentretos  2.07% 10.52 . 91, 5, 15,40 £1.63
Teilingzs 97.6% 0.02 T 8.5 0.038 15.,2%

Amal mation of the Flotatiom tailin:s gave a further recovery
of 2,63, mazinﬁ a tota) raccvery of 54.15 of the gold, ond o ratio
of corcontrziicn of 50 tons of ore into 1 ton of soncontrate haviag a
gcld value of $357.68 per ton, and s silver asscy of 15.4 023. per ton.

The ory was crushsd to pags &0=mesh, and in sieving the coan-
centratas throuzh 10C=zosh, some coarse free g old wes acparated. This
guggests the fozlowlng procodura,

Grinding through 8C-meahy flotatlon, followed by blankets,
and either shipping ccmbired conceasrats, or resrindinz 4t in aemalzam
varrel and rscovering rrea seld, «nd cyaniding the bdbalance of the

concentrates,
Yeurs faithfully,
0. S, ELDRIDGE & CONPANY

(Stensd) “Z, S, “ldridue



JCHY D, GALLOWHAY
Consulting Mining Engipsep
224 Paciflc 3uildlny
Vanoouver, B. C,
June 15th, 1234.

Celeoral E. J. Ryan,

Tke yoa Cexntractiag CGo. Ltd,,
445 Cronville St.,

Vercouver, B, C.

Dezaxr Sir:

It secms a2dvisable now to supplecont my re>art on your Dolomd
mino property with additionel inforzatlon,

PRCIERT Ve

In addition to the 17 patented ¢lziws orisinally esegquired, the
Boston patonted clsiz hes teen purchasad fraw Hvs. Eardloy. Thie
clalr waz fermerly lmown as the .Doauly lo. 3, end hag irportant showinga,
dozczibad later In this report, The following claimg have been
located: = .

Kaorday Yo, )
Anz To. )
Levy ol 2
J-ro\ 4 Noe. 3
Rycn Roe 1
hvan Ho, 2
2yoa To. 3
Beaver Mo, 1
Braver Roa 2
Beaver No, 3

Otkere sre belng located. Water pover riphts have besn epplied
for on Tunnol Creol (Powor Site A), Paul Cyecek (Power Site B), and »
on aa urmas24d eroock flowirnz into Alilen Cove,

(Power Sits C), =~ Tho total powsr that oculd be developed is
cporoxinntoly 15C0 E.Pe Froporty adjacent to Dvleomi Harbour has
boen gecured unier Alaskan lawg governine sites for manufagturing
pRIT oS08,

Tha entire preperty thooafere now izcludss an extensive mirerals
bearing area, with sbundant low cost power avellsbla for davelopment,
le=d ro» bullidingg, waarfeso, eic,, pleabty ¢f timhor, 2ll zltuated
contimuous t¢ tide=water wilth an excelliest harbour In which steamers
easn land froignht. Conditlors ape iccal fo» a3 important rinlong entarprl se
and vory 1louw hining and rlllirs ¢oats sheuld ba odtained. The Alaska
Britigh Columbila Gold lMipog Limited hos Leoen inccerporated to hondle
the entirs congolidated proporiy,.

TAro™2l Prorzrtlon

2y orizirel report outlines Lhe maln ahcwings om the Velparalgo,

ul, Paul Over, Jessie and Amason propos~tles, It 1ps shoum in that
report that scme ore of 710 and ¢15 fado 48 avcilablo to start with,
end of courve, the cevelormen® reccmonlod 2y e£hoW UL nOre. Hcuevaer,
the propezty s 8 whole prcaices substontlial fonnsgesp of lowsr grade
ore, say 7 to $8. Iy icoa Iis to coumciive operaticna with &n objectwe
of 100 tons & cay of the Letter prado ore, providing pousr for thls,
angd re-cquivpirz the o0ld miil, Later om the cperetica gradually treating
loworepgrade ore ray expand to a much larzar aizo,



Tke espey lists and digcusslon in the previcus report indicate
certain kacun irportent shouings, but there erce ramerous veina on
the present large consolidated property which warrsnt detail investi-

gation,

In perticular the recently purchzsed Boatoa claim, which lles
to the east of Amezon creek is of declded interests on thia claim
two or more veins occur, cre of which 1s of imporitance. Tnls velrn 1is
exposed in a short tuansel which shows it to be a stronz quartz filled
fissuro up to 10 feet in widih.

It occura in lirestone and schkist, and, although slightly
faulted, 1t is a bsalthy locking showlng., Idnerallization with
sulphides 1z slight, but disseminated grey coppor ocvcurs in places.
Trne following samples give 2n ldes of the values:

Total value
Geld ilver Gold at £35.
Pascription 03, ver ton 0z. per ten Silver st 647
Acrosg 5' in tunnel 0.04 247 $ 3.12
Across 4' in tunnel G.28 15,32 19,59
Grab sample cf dlom 0.24 7«8 13439
Selected iizh Crade,

showing gray coppor 0.56 50.5S 55.67

1t is to be noted that the grey copper 1s rich in silver, ms
thers wes o2ly o small rercentajpe of this mineral in the samples,
It {8 a2lso believed that gold values ars assoclated with the rrey
copprar. Eliminating the celeclted sample the other three show 512 ore
for & width of 4 to 5 feet,

This showinz warronts developmont, A little mors exploration
could ke done bty tupneling, but sinking would be neceasary before going
far.

In the oririnsl revort only crief mentlon is rade of the Jossie
ghaft, There is duep from thisg shaft frcuo vhich a2 feo hundred tors
of oro was hauled and milled by the loscsersg. Fresumably this wag
the beat part of thse Cuxmp. The remaining tonnogo on the dump amounts
to 15C0 or 2C00 teng. GCeal s=mapling of this dump, (tuc lerze samples),
cave &n averass cf £5,40 a ton (&35, gold), This darp cculd be hauled
to ths mill 2nd toeated at a ©rofit of £4 to €5 & toca. The ohle?d
valuc i3 tho dofinite indicstion that 4n the alieft workinzs, irnaccesaible
cn aceocunt. of water, must bo werkable cro. 0Old records sz to values
ceafirm this. $hs Jessie shafit is therefore a rromiaing place to
opsn up when thke proderty ls equipped for Cevelcrnzicnt,

whch thoe property i3 equinped with en asssy office and an
aszayer 13 on the gmround, detall samplinz of thoe numerous veirs and
outoroppings is likely to 8ncy many points worth doveloping., Velns
waieh show zut 1ittle values in present surface outeropzlnag will
rezuire stricping and open=-cuttiing, and ore shoots may be found,
Genarally speaklns, the overburden is not cdaep ond muech infor=ation
can bs obtrined at lcw cost by surface work,

I azx,

Yeura faithfully,

{(sgd.) Jchn D. Gelioway
JDOsM



