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MINING ACTIVITIES

FIRST DIVISION - With the discovery of more pramising uranium prospects in the
vicinity of the Ross-Adams prospect, the uranium-prospecting fever is still mountirg
in Ketehikan. The same fever has lately spread to Juneau where sgeveral groups have
now formed to raiee capital for serial traversing, followling the patiern of Ketchikan
It has been very interesting to see the risk capitel come out from hiding as the
excitement grows.

Climex Uranium Co., subsidiary of Climax Moly, has moved onto the Ross-
Adems property with a crew and is doing preparatory work, A helicopter has been
engaged and a drill will be flown to the prospect shortly. Some neighboring clalms
were finally filed, and it 18 now publicly known that the area is in the vicinity
of Moire Sound, Prince of Wales Islard.

U. 5. Steel Co. is carrying'cut an ambitious core drilling and geologiz-
ing project at Unlon Bay, Cleveland Peninsula. Three drills are Leing used on a
two-shift basis. Surveyors and geologists are covering the surrournding area.

Klukwan Iron Ore Corp is diamond drilling the lcde at Klukwan in addition
to the churn drilling of the placer portion of the iron a8 reported earlier.

At least two large mining companies are getively in the field at the mo-
ment dolzg recomnaissance work in the search for suitable minerel deposits, and
have hired local Alagkans for prospectors and assistants.

EECOND DIVISION - Second Division tin miners, the Alaska Miners' Assoclation, and
Territorial officials were solidly backipg a bill introduced in Congrees by Delegate
Bartlett to set up a GSA tin purchasing progrem and guarantee & base price of $1.25
per pound. However, a late news release advises that the House Iuterior Committee
refused to act on the bill after hearing the Defense-Mobilization Director speak
against it. '

THIRD DIVISION - Monete Porcupine Mines, Ltd., of Toronto optioned the Red Top
mercury mine on Marsh Mountaln, neer Dillingham, some time ago. They are driving a
shallow adit and propose to do 200 to W00 feet of underground work at that level.
If the results warrant, they will drive a lower level sdit and do more extensive
underground work.

OIL. NEWS

Drilling at Googe Bay, started lately by Alasgks Gulf 01l and Gas Develop-
ment Co., was progressing at the rate of 275 feet per day at the last report and
has reached a depth of 3800 feet. The company stated they found gae indications
at 1705 feet.



Alaska Propane Gas and 0il Co., drilled s relatively shallow well near
the site of Seaton's gas discovery on the Alaskan Highwaey near the Caradian border,
and encountered a ges flow of 12,000 cuble feet per day of 9k per cent methane gas,
This is not a commercial quantity. To the bvest of TDM's knowledge, no oue has ever
decided definltely whether the gas at Seaton's isg natural or swamp.

The Havenstrite drill at Inigkin is down to more than THOO feet. The
Anchorage papers were neadlining a reported gusher there, but Russell Havenstrite
denied the reporte. A small showing of oll and gas was encountered when penetrsting
a feult zone.

Richfield and Shell are both doing marine seismic exploration work this
year. Ghell hag finished 8 project in the vicinity of Wide Bay, and Richfield is
now using the same geophysical crew in Cook Inlet.

The Alaske 0il end Gas Development Co. will resume drilling at Eureks
agaln as soon as & shipment of casing is received. An aerrangement was made with
the Aledo 011 Co. of Fort Worth, vhereby Aledo will actually do the driliing.

Another shallow water-well gas discovery has beer mede at Big Delta vhich
is similar to that of Seston's, located on down the Alasks Highvway.

It appears that action on releesing the Guble Gas field will be deferred
until next winter by the Department of the Interior and Congress.

NEVS FROM THE AMERICAN MINING CONGRESS BULLETIN

EXPLORATION EXPENDITURES RULING: Internal Revenue Bulletin #27, of July 5, cantains
the following ruling concerning tax treetment of "amasll quantities of ore” sold
during the exploration perilod;

"During 1954 the M mining company, while operating & mine which was in the
exploration stage, discovered small quantities of ore which it extracted and sold
to a smelter. In such year the cowipany incurred exploration expenditures of
$105,000 and received income of $5,000 from the sale of the ore. Held, the M
company in camputing texsble income for 195k is entitled to deduet, or to treat as
deferred expenses, subject to the provisions and limitations of section 615 of the
Internal Revenue Code of 1954, the excess of such exploration erpenditures over the
net receipts derived from the sale of the ore in an amount not to exceed the
statutory limitation of $100,000, Held further, the texable income fram the prop-
erty under the clrcumstances stated would be zero and since percentage depletion
18 limited to SO percent of taxable income from the property (computed without
allowaﬁcF for depletion), no percentage depletion is allowable to the campany
in 1954."

MICA

The market value of mica is determined by its physical properties. These
propertige are low heat conductivity, high dielectric strength, inertness to high
temperature, perfect cleavage, and flexibility of thin sheets. The first three
properties mentioned make mica suiteble for insulating material in electrical de-
vices. "Punch mica" is sheet mica of dimensions less than 1-1/2 by 2 inches.

From this amaller size, insulating rings, bushings, ete., can be cut. All sheetis
- larger than 1-1/2 by 2 inches are clagsed as sheet mica. The material trimmed in
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producing these two products, end that which falls to meet the above specifications
for punch or sheet mica, 1s scrap mica. Scrap mice is the bulk of the mica in any
deposit and is the material which 1s amenable to grinding. Ground mica is used in
roofing, asphalt shingles, lubricants, wall paper, rubber, paint, plastice, and

other things.

Mica i85 a complex mineral camposed principally of the silicetes of
potassium, aluminum, and megnesium, A few species contairn lithium, vanadivm apd’
e¢hramium, Iron is usually present, elther as an egsential component or &s an
impurity. The mica group includes about nine specles, five of vhich are used in
industry and are the following: muscovite, phlogopite, vermiculite, lepidolite,
and biotite, Muscovite 1s "white mica", though it rums fram red to green where in
"voaks" and is known as "ruby' or "green". Vhen split into thip films, all micas
_except biotite and phlogopite are colorless and transparent. Muscovite is frequent-
ly stained red or bleck by iron oxide. Phlogopite is known as "auber mica”, and

its color ranges fram a pale yellow to dark brown,; with a peerly luster., Vermicu-
.Adte 18 a hydrated biotite, and upon heating expands into & good irsulating material
for buildings., Biotite is "olack wica" which mms from black to brown, and with
decreasing amounts of iron, grades into phlogopite. IZepidclite is lithiuvm mica,
wvhich usually occurs in fine flakes in colors from pale lilac to deep purple.

Mice 15 8 cammon constituent of most granitic rocks ard of many schists.
"theet mica is obtained entirely from pegmatites, and is usvally found as segrera-
tiops 1n zones around masses of quartz or of quartz and feldspar in the peguwatite.
"Book mica can be split and trimmed into sheet mica, The toial gquantity of mica in
schists, gneilsses, granites, and other rocks 1s enormous, but, occurring as 1t does
_in small crystals or flekes, it has no value in industry except in rocks containing
5% or more, which are scmetimes used as a source of scrap mica.

Three mica deposits in Alaska on which reports have been written are at
* 8itkdan Island end Redfish Bey in Southeast Alaska and Pargon Mountain on the
Seward Peninsuls, A recently-released USGS report entitled "Geology of two arees
__Oof Pegmatite deposits in Southeastern Alaska" by C. L., Sainsbury is on open file &t
UBGS offices in the Territory and covers the first two deposits mentioned. A TDM
"report on the Pargon Mountain occurrence is availsble. Other mica deposits exist
— in Alaska, but there is very little information on them.

The E&MJ Metal and Mineral Markets for July 7, 1955 quotes as follows:

"MICA - prices prevﬁiling in the North Cerolina district
for cleer sheet mica, per pound, follow!

Per Pound

1-1/2 x 2 1nCh s0ougrssnssgrbsapenes e 70 to $l 60

8ize
= 2 X 2
2 x 3
3 x3
3 x k
3 x 5
4 x 6
6 x 8

“

[}

AvrasNescorsVagBeRDOTe $l-10 1o $l560
sec02dbuBsesscressDBEe $ln60 teo $2500
aegosvusoeganssepnnags $1080 to S 930
Sesr0sesBrsPss 0GP $2.00 to §2 o0
9000000080000 000800 $2060 to 3_00
Sbpresvsocsocsssogdocs s $2.75 tO $"-l-000
PR SOOI VNSQEEADAOIGSOIODOLOTS $lh00 to $8¢0°

»\

Punch Micas, 108164 per pound, eccording to size snd quelity.

Stained or electric sheet mica is belng sold at approximately
10 to 15% lower than for clear.” .
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The above prices can only be used as a general guide, however. As with
most nonmetallics, true representative samples of a deposit should be sent to
prospective purchesers, and they will quote their own prices for that particular
mica. Generally, purchasers will not gquote a price without first seeing samples.

MISCELLANEQUS

We can promise elmost definitely that we will have an authoritative
geological description of the Ross-Adams uranium property in our next issue.
The optioners still did not want any information released at this time.

The TDM has come across & reported announcement that the govermment is
now ready to purchage thorium concentrates. We are not certain as to the relia-
bility of this report and are endeavoring to learn the truth on the matter. The
AEC 18 being contacted.

The late Judge Folta'!s gravel decision in which he held that sand and
gravel are not open to mineral location on school larde has been upheld by the
Appellate Court in San Francisco. Next step, 1f there is one, would be to the
Supreme Court.

We are still awalting the decision from the Appellate Court on the Flynn
vs. Vevelstad case over the Yakobi Island nickel claims. The case was argued
same time ago. TFlynn won the first round in the First Division Distriect Court
in early 1954,

E. AND M, J, METAT MARKET PRICES

July 28, Montk:- Year

1955 Ago Ago
Copper, per lb. 35 7¢ 35.7¢ 29.7¢
Lead, per 1b. 15¢ Lig
Zinc, per lb. -1/2¢ 12-1/24 14
Tin, per 1b. 98¢ ob-1/2¢ 96-1,64
Quicksilver, per flask $259L261 $81-283 $200-293
Silver, foreign, New York 90-3/44 89-1/kg 85-1/4¢
8ilver, domestic, per oz. 90-1/2¢ 90-1,/2¢ 90-1/2¢
Platimm per oz. $80-87 $78-80 $64-87
Nickel, per 1b, 6h-1/2¢ 64-1/2¢ 60¢
Molybdenum, per 1b. $3 ig 22
Tungsten ore, per unit $63 53 3
Titanium ore (ilmenite)

per ton $20 $18-20 $18-20
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