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FIRST DIVISION - The JOT Mining Co. of Oklahoma is proceediw w i t h  the miniw 6f the 
Kendrick Bay uranium property on Bokan Mtn., Prince of Wdes Island. Ore has been moved 
t o  the beach, but no shipments have been made t o  date. 

A dozen good prospectors are taking the geophysical. prospecting course a t  the 
Ketchikan Community College. 

FOURTH DIVISION - The only underground coal mine presently i n  operation i n  Alaska is the 
Suntraa  Mine i n  the Eealy R i v e r  Field. It has been modernized by instal lat ion of a - nveyor be l t  which completely replaces the old haulage system, Mr. Kirkpatrick's coal 
mining machine is s t i l l  being improved upon. It will now mine 15  tons per minu*. The 
present problem is working up a conveyor that w i l l  carry the coal away from it at that 
rate. The machine is well engineered and well made, and cuts two overlapping 7-foot 
circles of coal, leaving an opening 12 feet  wide by an average of &feet high. Charles 
Ledbetter'is manager and Tam Cinkovich i s  superintendent. 

Cripple Creek Coal Co. is loading out 800 tons of coal or  more per day on its 
military contract. John Adarm i s  superintendent, 

Usibelli Coal Mine is only supplying its domestic market t h i s  year. Stripping 
was accomplished with hydraulics during the summer, and only a small crew is at the mine 
now. 

TEIIRD DIVXSION - Three s t r i p  coal mines are working i n  the Mantanuska Field at present: 
Evan Jones, Mrak, and the Pioneer Coal Mine. The Evan Jones underground operation and 

I - he Castle Mountain s t r i p  mine are not i n  production, The Evan Jones mine has changed 
-wnership, and M r .  Al Horton is the new manager. The purchasing company is Western 
Reneline Corp. of San Francisco. 

More work was done th i s  fall in  the Bering River Coal Field by the Jewell Ridge 
C o a l  Co. of Virginia, b u t t h e  real  investigation program has not yet started. This year, 
old workings were opened up and several tons of coking coal removed for  test ing purposes. 
Plans for  accelerated work are moving ahead. The large Japanese export market is  the 
goal of t h i s  exploratory work, Alaska now comes under the Mineral Leasing Act of laX) 
instead of the old Alaska Cod Leasing Act of 1914. Any person or  corporation may now 
hold 10,240 acres of coal land under lease with an additional 5,120 acres available upon 
economic justification. 

OIL NEWS 

On Oct. 29, two ccmpanies had nominated offshore state leasing areas in Cook 
Inlet  on which they desire: t o  bid. Others are expected. Size of t racts ,  a d ~ r t i s i n g ;  
tnd date of sale will follow closing of nominations. Sale date is  tentatively planned 
'or November 30. Areas nominated are made public as they come in  t o  the Sta te  Division > 

of Lands, but names of nominees are kept confi&ential. The leases w i l l  be competitive, 
and the rental rate for competitive leases i s  $1.00 per acre. Successful bidders w i l l  be 
determined by the highest cash bonus bids. 





A fourth producer has been brought i n  by Standard of C a l .  and Richfield. 
mson River Unit No. 32-15 is announced as  having a capacity of 1300 barrels per day. 

,,is adds up t o  something over 2,000 barrels per day possible production fromthe 
Swanson River Unit. Standard had announced previously tha t  a production of 3,000 barrels 
would be necessary t o  e c o n ~ c a l l y  jus t i fy  a pipeline t o  tidewater. 

Pan American Petroleum Co. has completed a 1200-foot core hale i n  the Napatuk 
Development area 30 miles west of Bethel. 

The voters of Anchorage and the Spenard and Fairview Public Ut i l i ty  Dis t r ic ts  
have awarded a gas franchise t o  the Anchorage Gas Corporation. Franchise terms require 
tha t  gas be made available t o  consumers by December of 1961. A t  present, the corporation 
plans a double 12-inch l ine  across Turnagain Arm from the Kenai Peninsula. 

Two gas discoveries were announced within two weeks. The first was by Union 
and Ohio a t  t h e i r  Kenai Unit Well No. 1, and the second w a s  by Standard and Richfield at 
t h e i r  Swanson River Unit No. 12-27. 

I It is reported tha t  Colorado O i l  and Gas is thinking i n  terms of a 16-inch gas 
l ine  from the Gubik Gas Field if  the negotiations f o r  a mil i tary gas contract are 
successful. 

I 
I Alaska Consolidated O i l  Co. has suspended operations a t  11,200 f e e t  i n  its 

Iniskin-Antonio Zappa No. 1 and is  re-entering Beal No. 1 (dri l led by Bavenstrite) f o r  the 
I purpose of a hydro-frac program. 

Drill ing News: Standard-Richfield d r i l l ing  a t  10,500 in  SRU No. 12-27, waiting 
1 f o r  production f a c i l i t i e s  a t  SRU No. 32-15 (11,982 fee t ) ,  and preparing location f o r  

SRU No. 32-22 approx. 1 mile south of No. 32-15. Union-Ohio shut i n  &mi Unit No. 14-6 
a t  15,047, and ready t o  spud No. 32-31 one mile north of 14-6. Anchorage Gas and O i l  ~ suspended fo r  winter at Rosetta No. 4 a t  1624 fee t .  General Petroleum-Great Basins went 
from 1,734 t o  6,980 i n  one week i n  Great Basins No. 2. Richfield is building road t o  
s i t e  near Yahtaga and has r i g  on beach. Benedum and Associates are rigging up f o r  

I Nulato Unit No. 1 i n  the Koyukuk Basin. 

NEW STATE COAL RMZlJUlMONS 

Robert He Saunders, DM&M Mining Engineer a t  College, is presently working at 
our Anchorage d i s t r i c t  off ice on drafting new State coal leasing regulations for ,  and 
with the help of, the State Division of Lands. These are the regulations under which the 
Division of Lands, with the advice of the D M ,  w i l l  issue and administer coal leases 
and prospecting permits on coal lands and prospective coal lands tha t  the State  msy 
acquire. idhen finished i n  proposed form, the regulations w i l l  be distrfbuted t o  anyone 
requesting them. There w i l l  then be an advertised public hearing i n  Anchorage at  which 
interested persons may a i r  the i r  views or t o  which statements i n  writing may be presented. 
Taking the resul t s  of the hearing into consideration, the regulations w i l l  then be put i n  
f i n a l  form and adopted. The State plans t o  avoid selecting any land on which there is 
a Federal coal lease. Persons wishing copies of the proposed regulations should contact 
the Division of Lands at 333 "Dl' Street  i n  Anchorage, or # th is  office. 

Proposed new State regulations f o r  administration and disposal of t i d e  and 
';her l a n h  are also " in  the mill" and nearing completion i n  preliminary form. 





ALASKA STArn MINERALS POLICY 

In  an e d i t o r i a l  on page 83 of the October issue of the Engineering and Mining 
'-urnal a l o t  of blame f o r  mining industry being driven t o  foreign countries is  placed 

some of the State governments. The ed i to r i a l  says: "Wouldn't it be refreshing if 
just  one s t a t e  i n  the-Union would of fer  a five-year- t ax  moratorium t o  help new mining 
ventures get on t h e i r  f e e t  as some of the Canadian provinces do?" We may have news for  
the E M .  - Alaska has had f o r  several years an exemption from the mining tax f o r  3 112 
years from the s t a r t  of production f o r  new operations. We a lso  have an Industr ia l  
Incentives Act which provides f o r  tax  exemptions up t o  10 years f o r  new ventures, in- 
cluding milling, which are  not covered by the mining tax  l a w ,  depending on the merits 
and amount of investment i n  each case. 

A Canadian policy t h a t  Alaska should consider, however, is the construction of 
access roads--not f i r s t - c l a s s  grade-A highways, but access roads sui table  t o  t r ave l  
with trucks tha t  w i l l  open up the country. R i g h t  now, we are  to ld  tha t  the  Canadians 
are building a road from Dawson northeast t o  Fort McPherson. If you don't know where 
Fort  McPherson is, take a look a t  a Canadian map. You're i n  f o r  a surprise. 

RUSSIAN IRON PURCHASES I N  U. S. 

A shipment of 2,500 tons of Russian pig i ron has been landed i n  Detroit. It 
was'broughtby a Norwegian ship and was imported by Primary Industries, 120 Wall Street ,  
New York City, a re la t ive ly  new company. The pig i ron was tested and found t o  be up t o  
U. S. specifications.  Budd Wheel Co. has bought 600 tons of the shipment, but other 
buyers are  apparently s t i l l  reluctant t o  purchase Russian products. Five hundred tons 
were a l s o  probably unloaded a t  Montreal. 

News of the Russians picked up from Senator Gruening's par ty which jus t  toured 
t h a t  country is tha t  they have made tremendous s t r ides  i n  building huge dams fo r  hydro- 
e l e c t r i c  power, One small, but interesting, use t o  which they are  applying t h e i r  power 
is refr igerat ion with no moving parts .  It i s  a reversed thermocouple process. When 
heat is  applied t o  the two dissimilar metals of a thermocouple, an e l e c t r i c  current is 
caused t o  flow. When a current is applied t o  the r igh t  combination of two dissimilar 
metals, they absorb heat and create refrigeration. 

P. L. 167 LGUU FOR DETERMINATION OF SURFACE RIGRTS 

Another area has been designated by the U. S. Forest Service f o r  the determ- 
ination of surface r ights  on mining claims under Public Law 167 of Ju ly  23, 1955. This 
is i n  addition t o  many e a r l i e r  areas within the Tongass and Chugach National Forests, 
a l l  reported i n  e a r l i e r  issues of the Bulletin,  Holders of claims staked pr ior  t o  the 
date of the Act have 150 days from the s t a r t ing  date of publication t o  f i l e  ver i f ied  
statements if they wish t o  re ta in  exclusive surface r ights  t o  t h e i r  claims. Description 
of the new area follows: 

Crow Creek Area: I n  general, a l l  lands bounded on the north and west by the 
Chugach National Forest boundary, on the south by an east-west l i n e  through the southern- 
most point of Winner Creek, and on the eas t  by a north-south l i n e  through a point 5 miles 
e a s t  of the junction of Winner and Glacier Creeks. Publication s ta r ted  Oct. 28, 1959. 

NEW REPORTS 

The USBM has published an open f i l e  report  en t i t l ed  "Recoverable Petroleum 
eserves i n  the U m i a t  Structure, Naval Petroleum Reserve No. 4, Alaska." This report  

gives the results of a special  study made i n  1951 at  the Navy's request. It es t lmabs  
t h a t  122 mill ion barrels  of o i l  can be extracted by primary production methods, and that 





the t o t a l  o i l  deposits are over 930 million barrels .  The report contains contour and 
-"ruc%upe maps of- the o i l  reservoir. It can be seen at USEbZ off ices  i n  Laramie, Wyo.,, 

shington, D. C. ,  and Juneau. 

USGS Bulletin 1058-~,  "Geology of the Mount K a t m a i  Area, Alaska" may be 
purchased by m a i l  from the Government Printing Office, Washington 25, D. C. f o r  $1.00 o r  
over the coiinter a t  204 Denali Building, Anchorage. It may be seen ,a t  any of the Alaska 
USGS o r  State  Division of Mines and Minerals offices.  

USGS Bulletin 1039-C, ".Haydite Raw Material i n  the Kings River, Sutton, and 
Lawing Areas, Alaska" may be purchased or  seen as described above. The price i s  754. 
Haydite is the term applied t o  a light-weight material used i n  making light-weight build- 
ing blocks and concrete, Bloating t e s t s  by the USBM indicate tha t  the material from 
each of the areas w i l l  be sat isfactory f o r  the uses mentioned. Reserves are  estiraated 
i n  the Bulletin, but fur ther  trenching and sampling are  recommended. 

The USGS has published s i x  new geologicmaps of the Norton Bay, Candle, 
Melozi-tna, Ruby, Unalakleet, and Nulato quadrangles. They include much of the. Koyukuk 

etaceous Basin, which is a possible petroleum province. They are published i n  the 
~vliscellaneous Geologic Investiga-eion ser ies  and are  referred t o  as follows: Norton Bay 
1-286, Candle 1-287, Unalakleet 1-288, Ruby 1-289, Melozitna 1-290, and NuLg;to 1-291. 
Copies may be pur'chased at 75 cents each from the USGS a t  520 I l l i n o i s  Street ,  Fairbanks 
or  over the counter at  204 Denali Bldg . , Anchorage, and Ill Federal Bldg . , Juneau. 

TEI-678 i s  a USGS open f i l e  report en t i t l ed  "Engineering geology bearing on 
harbor s i t e  seledtion along the northwest coast of Alaska from Nome t o  Point Barrow." 
It can be seen at  204 Denal-i Bldg., Anchorage. 

TEM-976, "Geology of the Ogotoruk Creek area, Northwestern Alaska" can a l so  
be seen at 204 Denali Bldg., Anchorage, and a t  the Juneau off ice  of the DM&M. 

"Geologic S t r i p  Map of Part  of Kukpuk River, Northwestern Alaska" is now on 
open f i l e  by the USGS. It covers the Kukpuk f o r  27 miles eas t  of its junction with the 
Ipewik River. 

The State has so f a r  selected 300,000 acres. The land selected t o  date is i n  
the Haines area, on the Kenai Peninsula, i n  the Matanuska Valley, and i n  the Chicbaloon- 
W e k a  area. 

Eight years ago, 469 graduating mining engineers received t h e i r  f i r s t  degrees. 
This year there were only 208. Ke dons-t want t o  be an exclusive branch of the engineer- 
ing profession, but i f  something isnl-i; done, t h a t ' s  the way it w i l l  work out. 

The Alaska Geological Society has elected Thomas R. MarsU,  Jr. as i ts 
president. Meetings a re  held on the second Tuesday each month at  7:45 PM i n  the Z. J. 
Loussac Library i n  Anchorage. For fur ther  information, M r ,  Marshall's address is Fi f th  
Avenue a t  F Street ,  Anchorage. 

We have a supply of copies of the printed record of hearings which were held 
i n  the SenafUe l a s t  June 19th on three Alaska mineral leasing b i l l s ,  S. 1855, S. 1723, 

nd S. 1412. Two of these b i l l s  were enacted, while S. 1855, the o i l  acreage b i l l ,  was 
vetoed by *.he President. We w i l l  be glad t o  send these hearing recoras t o  anyone who 
requests them. 



A f ive  -page a r t i c l e  "Geology of the Ross-Adaas Uranium-Thorium Deposit, Alaska" 
by E. M. Mackevett, Jr., USGS, i s  contained i n  the September issue of Mining Engineering, 
an ADE publication. This is  the deposit now being mined by JOT Mining Co., as reported 
on page 1. 

We s t i l l  have a svpply of "The Construction and Operation of Mining Camps i n  
Northern Latitudest' by C. D. N. Taylor of United Keno E i l l  Mines, Ltd. Copies w i l l  be 
sent  upon request. 

E. AND M. J. METAL MAREII PRICES 

Copper, per lb .  
Lead, per lb .  
Zinc, per lb .  
Tin, per lb.  
Nickel, per lb .  
Platinum, per oz. 
Quicksilver, per f l a sk  
Si lver ,  foreign, New York 
Silver,  domestic, per oz. 
Antimony ore, per uni t  
Chrome ore, per long ton 
Molybdenum conc., per lb .  
Titanium ore, per ton 
Tungsten ore, per uni t  

Month 
Ago 

Year 
Ps;o 


