PROPERTY OF

LIBRARY ASKA
state of Masta STATVISION OF .
€, ent o atur esources P. 0. Box 1
DI%’ISION OF MINES AND m"ﬂ;ru.s GEOLOGICAL SURVEY Tenesu, Alasia

MINES AND PETROLEUM BULLETIN

 pe® December, 1962 Vol. X
38 Q’Qby " No. 12
wetsy Sy
MINING ACTIVITIES €qp

Central District - Boyd Blair purchased the Liberty Bell Mine in the Bonnifield Dis-
trict this summer. Andy Miscovich shut his operation down on Porcupine Creek, and John
Miscovich reports that the Flat dredge is shut down for the winter.

T

. The U. S. Smelting, Refining end Mining Company has deeded the discovery claim on
Pedro Creek over to Igloo No. 4, Pioneers of Alaska. Felix Pedro discovered gold there
in 1902. It was his strike that started the stampede into the Tanane Velley. The
claim is nearly completely mined, but there may be a few pockets left according to
some of the oldtimers.

Asher Richardson and- Albert Kangas of the Ruby Mining Company found a h6-ounce nugget
while stripping tailings on Long Creek. - The creek had been wmined for many years by Bob
Deacon. The nugget was worth $1500 at the Mint but as a specimen it is estimated to
be worth about $4000.

Southcentral Dlstrict - The Office of Minerals Exploration has ammounced that an .
exploration assistance contract with the Alaske Mines and Minerals, Inc. (Red Devil Mine)
has been executed. The contract is the largest to date and asuthorizes totel expenditures
of $324,100 to explore for mercury. The government will pay one-half of the total.

Vermillion Gold, Inc. of Spokane, Washington, has shipped two hydraulic glants to ita
Bonenza Creek property in Southcentral Alaska. Whether they were used during this
season is unknown.

Northwestern District - The Little Squaw Mining Company reports that work accomplished
under the OME development contract this summer consisted of building seven miles of rosd
and 3000 feet of trenching. The work also included 950 feet of crosscutting, drifting,
and ralsing underground along the Mikado vein. The work uncovered additional reserves.

Coal News - The Evan Jones CSal Company has received a new D-9 cat for its stripping
operations according to the Anchorage Daily News. The Usibelli Coal Company has received
e L0 cubic yard truck powered by & 6Q00~horsepower englne for use at the Usibelli Mine.

OIL NEVS

Three permits to drill have been approved by the Petrolewm Branch since the date of
the last Bulletin. They ere as follows: (1) Aledo 0il Co. Eureka #2, location 1629.3'
N of SW corner Sec. 18, T2N, R1OW, CRM el gr. 3309. This hole is being drilled by the
Santa Fe Drilling Co, with their slim hole rig; (2) Standard Oil Co. of Celifornia
Beluga River Unit 212-25. Location: 2015' from the N line and 595' from the W line
See. 25, Ti3N; RSW, SM. el 42! K.B. This well is. designated as a development gas well;
(3) Standard 0il Co. of Californis, SRU 1k-22. Location 660! N 660' E of SW cormer of
projected section 22, T8N, R9W, SM el. 260' gr. - This is a field development well.



Drilling Activity

Operétor

Aledo 0il Company
Pan American
Pan American
Pan American

Well Number

Bureka #2
Tyonek-State 1 .

Cook Tnlet State I -
Cook Inlet State 1-A

Status 11/26/62

" Drlg. 3350°

Fishing 13,067
Burning T.D. 12,000"
Drlg. 10,850' (Susp.

December 1)

SOCAL Beluge River Unit 1 Tstg. 16,428

SOCAL - Beluga River 212- 25 Drlg. 2,360!

SOCAL- - SRU 1L.22 ‘ Location

SOCAL Anchor Point- - Reaming 1k4,705°
SOCAL SRU 14-9 Drlg. 9,768!

SOCAL. . SRU 31-15 - Drlg. 11,294" .

SOCAL - ~ 8CU 43-9 Location o
Union Ninilchik #1 Tstg. 14,9L0" .

There were no COmpleﬁions nor ebandonments this month.
Prodyction Swanson River Field, Hemlock Zone
T Producing - 0il Water ~ .. . Gas
o0 Wells (Barrels) Barrels) (MCF)

_October 1962 50 890,016 27,201 159,600
© Cumulative to = ... . AU
‘November 1, 1962  ..... .. 15,592,113 LLo,612 ' 2,957,199
Production Kenai Gas Field =

October 1962  www: - ., 2 0 o - TR T
Curulative to : L Ao S

November 1, 1962 T 0 o 1,219,121

-5%Product10n Sterling Ga& Fleld B

October 1962 i - f" i 0 0 3,550
Cumulative to ’

November 1, 1962 . S 17,196

The oil production for the Swanson River Field and the gas production from the Kenai
Gas Pield both were at a new high for the month of October.

World Tension and Alaska Petroleum Exploration - R. G. Green, Great Basin Petrbleﬁm.CO
. president recently announced at a stockholder's meeting in Los Angeles .that Mobil 01l

“:l. Co. may drill on€ or more exploratory wells in the Bristol Bay area during 1963. He

saiad that world tension such as that from the Cuban crisis, has proven to domestic oil
and gas’ ‘companies that producing properties in the continentel U.S., including those in
Alaska, are essential to national security. As a conseguence, he said -all potential
producing propertles ip Alaska have been materially upgraded.

More Areas Nominated for January 3lst State 0&G Lease Sale - An additional 42,700 acres
vere nominated during the extended period ending November 13th, for tract nominations
t0 be included in the State's 1Oth .competitive ©il and gas lease sale. All tracts are
in the upper Cook Inlet Basin area and include offshore and uplend areas.
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Miscellaneous 0il News - Five new oil firms plan to operate in Alaskas this coming year.
They are: Golden Bear 0il Co. of Los Angeles, Neville G. Penrose of Anchorage, Mara-

~ thon Pipe Line Co. of Ohio, General Rig Movers U.S. Limited of Edmonton, Franharp:Inc.
: of Nevada, Alaska Honolulu Co. of Las Vegas.

Total mileage of roade.capeble of moving very heavy eguipment built by oil companiles
in Alaska since 1957 is 337 miles. Total milemge of seismic brails and other very low
grade trails is 880 miles since 1957.

Export of Natural Gas to Japan - It was recently reported in the 0il and Gas Journal
that the mechanical problems of delivering liquified natural gas to Japan from Alaske
have now been solved and marketing negotiations are under way. It was pointed out that
negotiations are taking place between Tokyo Gas Co., Union Qil Co. of California, and
Marathon 0il Co. for the purchase of natural gas. It would require the construction of
‘a special tanker capable of deliverlng 35,000 cubic feet a day to Japan. The gas -temp-
“erature would have to be reduced to 258 degrees below zero Fahrenheit, and the gas -
stored as well as shipped while maintaining the temperature. Upon the arrival in Japan
the gas would be warmed and distributed.

- TENTATIVE STREAM USE HEARINGS : o Sixw:ll

~

‘K letter from Walter Kirkness, Commissioner of the State Department of Fish ‘and Game,
to J. D. Crawford president of the Alaska Miners Association, states as follows 1n
regard to regulations to be promulgated under Chepter: 132 SIA 1962 on the use of

streems

N ‘"It appears that we are well enough along with the proposal regulations so that

we can have hearings in Anchorage and Fairbanks on January 16 and 18 respec-

. tively. Official notice will be given in the newspapers sometime in the next
“two weeks and copies of the proposals will be mailed to interested parties.

' In this regard we will forward to the Department of Natural Resources about 100
- coples which they may distribute to their mailing list of persons who would be
“interested. I should emphasize that the dates named are as yet tentative assum-

ing that our work proceeds as planned. If for some reasop we are delayed we

will have to change the dates slightly.”

INTERIOR DEPARTMENT AWARDS COAL RESEARCH CONTRACT

The Office of Coal Research hes awarded an $86, 000 contract to Robert R. Nathan
Associates, Inc., for a study of various types of action which could be taken by the
Federal government and industry to expand the export market for U.S. coal.

The research firm will enalyze trade pa%terns, practices, and policies and will enum-
erate the'barriefs to a full and free flow of U.S. coal, such as import tariffs,
quotas, currency restrictions, barter, and compensation arrangements. Another phase -
wlll encompass a study of possible governmental moves, including technieal assistance. -
The study will cover advertising and promotion abroad, distribution techniques, use of:
long~term gales’ _contracts, credit terms and any other factors related to expansion of
coel's markets ‘abroad. -

PROPOSED 500-MILE COAL SLURRY PIPELINE

The '0il and Gas Journal published November 19th contained the news that Californie may
one day receive coal slurry through a S00-mile long pipe from Utah. Texss -Eastern B
Transmission Co., working jointly with Consolidation Coal Co., has been discussing the."
proposal witk a number of electiric utilities and industrial users in the Los Angeles
area. They envision en $80 million, 500-mile line for ligquid coal which would ‘put coal
in the Southern California ares at a. cheapter cost then any other available fuel. :
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DMEM NEWS

Public hearings on proposed State mining and safety regulations were held in Fairbanks
and Anchorage during the month of November. The mining industry was well represented at
poth hearings as was the United Mine Workers of America. The concensus was that the
Federal Safety Code should be used with respect to coal mine safety since it presently
is part of the labor-management contract. It was also the opinion that the proposed
code .was too- :detailed in some respects and not in others.

Since some of the proposed code is existing State law carried over from Territorial
days end in some instances obsolete, opinions from the Attorney General's office will
be necessary before some of the changes suggested can be executegd.

Industry and labor representatives said that present laws are adequate as long as the
enforcing agents are capable, and use good judgment in executing them. Further news on
the proposed regulations will be carried in the Bulletln as it becomes available.

P.L. 167 AREAS FOR DETERMINATION OF SURFACE RIGHTS

Eighteen more areas have been de51gnated by the U. S Forest Service for the determina-~
tion of surface rights on mining claims under Public Law 167 of July 23, 1955. These
are in addition to earlier areas within the Tongass and Chugach National Forests, all
reported in earlier DM&M Bulletins. Holders of claims staked prior to the date of the
Act have 150 dasys from the starting date of publication to file verified statements if
they wish to retain exclusive surface rights to their claims. The areas are: (1) Zarem-
bo Island area; (2) Sitka Deep Inlet area; (3) Farragut Bay area;. (4) East Revillagigedo
Island aree; (5) Klawak Inlet-San Fernando Island area; (6) South Bradfield Canal-Bell
Island area; (7) Angoon-Hood Bay area; (8) Hoonah-Neka Bay ares; (9) False Point Pybus
area; (10) Point Marsden-Marble Cove area; (l1) Patterson Bay area; (12) East Berners
Bay area; (13) Baskset Bay-Sitkoh Bey area; (14) Glass Peninsula (North End) area; (15)
Tenakee Springs area; (16) Taku River area; (17) Inian Island, Elfin Cove, Lemesurier
Island area; (18) Warm Springs Bay-Cosmos Cove area. .

NEW EXCAVATOR

In the Production Equipment Preview section of the November issue of Mining World, a
nev type of bucket wheel excavator was described. The excavator was developed by Mechan-
ical Excavators, Inc., and is somewhat different than those developed in Burope for

mining brown coal.

The digging wheel carries six rounded lip buckets and rotates at approximately 10 RPM.
The buckets are inverted at the top of the rotationm but sfart discharging onto the
ledder belt during most of the upper half of rotation. To permit continuous loading,
twin discharge chutes are located at the end of the conveyor with a gate to direct the
flow from the belt to either chute. Two truck units line up side by side under the
chute. As soon as one is loaded, the gete swings to the other chute, and the loading of
second truck beging. The smaller model excavates 300 cubic yards an hour, and is track
or rubber mounted.

GOLD AND SILVFR OFFICE ESTABRLISHED

. An 0ffice of Domestic Gold and Silver Operations has been established within the

. Office of the Secretary of the Treasury to hendle the regulation of domestic gold and
silver transactions previougly handled by the Bureau of the Mint. ILeland Howard,
formerly with the Mint, is in charge of the new office. '

The new office will decide all questions regexrding domestic transaétipns, such as
sale to jewelers, ownership of coins, issuing of licenses, etc., and wil) assist the

b
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Secretary in setting policy on domestic control. The Mint will continue to assay gold
and silver and safeguard the stocks.

NEW MINERALS AGENCY

Secretary Udall announced on November 2 the establishment of a new Interior Department
office which he said would provide "more effective Departmental attention to the prob-
lems of the solid fuels, metals, and minerals industries." The new agency, the Office
of Minerels and Solid Fuels, succeeds the Office of Mineral Mobilization, which was
abolished at the same time.

A major function of OMSF will be the undertaking of (1) basic studies and evaluations
of proposed solutions for long-range economic problems of the domestic metals, minerals
and solid fuels industries, (2) evaluations of proposed programs to ensure future
adequacy of supply of these materials to meet the Nation needs, and (3) studies and
evaluations of the probable effect on the Department's mineral programs and objectives
of proposals for Government actions such as disposals of Government stockpiles of metals
and minerals.

U.N. AND MEXICO SIGN PROSPECTING AGREEMENT

The E and M J of August reported that the U.N.'s Special Fund and the Mexican govern-
ment signed an agreement covering the $2.3 million mineral prospecting program. Primary
object of the survey will be to spot and evaluate iron ore deposits. Mexico already has
enough proven iron ore reserves to supply ite needs for many years, but goverrment
officials want a complete picture in order to be able to draw up the most economical
program for comstructing steel plants. Other minerals are also likely to be found.

The U.N. will contribute $855,400 to the project, the Mexican govermment $1,493,900.
The U.N.'s contribution will allow Mexico to hire foreign experts for the job and to
acquire specialized equipment which 1t could not otherwise afford.

¥ ¥ X K K

E. AND M. J.-METAL MARKET PRICES

Nov. 22, Month Year

1962 Ago o
Copper, per 1b. 31¢ 31¢ 3¢
Lead, per lb. 10¢ 9.5¢ 11.0¢
Zinc, per 1b. 11.5¢ 11.5¢ 11.5¢
Tin, per lb. 111.3¢ 110¢ 120.9¢
Nickel, per lb. 79¢ T9¢ 81.3¢
Platinum, per oz. $80-85 $80-85 $80-85
Mercury, per flask $190-193 $192-195 $189-192
Antimony ore, per unit $4.25-4.50 $4.25-4.50 $4.30-4.50
Berylljum ore, per unit $46-48 $u6-48 $h6-48
Chrome ore, per long ton $36-38 $36-38 $36-38
Molybdenum conc., per 1b. $1.4%0 $1.40 $1.40
Titanium ore, per ton $23-26 $23-26 $23-26
Tungsten ore, per unit $16-20 $16-20 $22-24
Silver, foreign, per oz. 118.35¢ 121.95¢ 91.4%¢
Silver, domestic, per oz. 90.5¢ 90.5¢ 90.5¢






