
-- - 

r 

PROPERWl OF 
LIBRARY 

State  of Alaska 
STATE OF ALASHA 

Department of Natural Resources DlMlaON OF 
~IVISION OF ElINEs AM) MINERALS GEO$,,OGlCAL SURVEY 

P 0. BOX 1391 
Juneau, Alaska 

MINES AND PETROLEUM BULLETIN 

May, 1963 Vol. X I  
No. 5 

. , MINING ACTIVITIES 

Southeastern 

The Bay West Mining Company a t  Kendrick Bay i s  again i n  production, and has"&ipped ~ W Q  
barge loads of ore. They have a crew of 12  employed. New equipment was  brought i n  t o  ' 
increase the efficiency of the operation. Diamond d r i l l i ng  and geophysicaL mapping is 

I being used t o  delineate the ore body-. Dri l l ing has indicated reserves at depth. Mr.  
KeUer, President, has been i n  Washington with other uranium producers i n  an e f f o r t  t o  
obtain aq increase i n  t h e i r  individual. allotments, The Kendrick Bay Mine Would have no 
d i f f i cu l ty  i n  p$oducing more ore. 

During the month of April, DM&M Mining Engineer B i l l  Race and Assayer Dick Denny spent 
several days ass i s t ing  Angus L i l l y  i n  trenching and sampling a mlybdellum deposit n e k ' :  
Dry Pass, Koskiusko Island. M r .  Li l ly ,  i n  partnership with W. A. Hawkins and Ken Eichndr; 
had spent most of the winter prospecting by geochemical sampling. He had .noticed what was  
apparently a high molybdenum s o i l  content near a small outcrop. He began trenching with 
the DM&M d r i l l  from Ketchikan and has disclosed a garnetized. shrn impregnated with 
molybdenite. Trenching t o  date indicates the deposit is over 60 f e e t  wide and 200 f e e t  

' 

long. Early sampling ( l e s s  than 1$ MO) indicates tha t  sever& f e e t  of the surface rock 
w i l l  have t o  be removed i n  order tha t  unweathered rock may be taken f o r  accurate samples. 

Grant Nelson, Inmachuck Mining Company; John Miscovich, Flat ;  Glen Franklin, Dawson; 
and Rich Fullerton, F l a t  Creek Placers, a l l  misited the Juneau off ices  enroute t o  t h e i r  
placer mines . 

PROSPECTOR ASSISTANCE PROGW 

The new Prospector Assistance Program (PAP) w i l l  be put into action as soon as the 
required regulations can be lega l ly  adopted, The PAP Act requires tha t  we adopt regu- . , 

l a t ions  f o r  i t s  administration, and the adoption of regulations requires a t  l e a s t  one ' . 
public hearing f o r  which 30 days notice must be advertised. This procedure could not be 
started, of course, u n t i l  the bill. became l a w .  We hope t h i s  sa t i s f ac to r i ly  explains the 
delay t o  those who are  anxiously waiting t o  get on the program. - 

We drew ug our proposed regulations even before the b i l l  cleared the Legislature, and . , .  
s t a r t ed  mailing them out and advertised the hearings as soon as  the b i l l  was. signed- into-. *. 

l a w .  A copy of the l a w  i s  attached to the regulations f o r  the Purther information of 
interested persons. Additional copies of the regulations may be obtained by m a i l  f r m  
the  Division of Mines and Minerals, Box 1391, Juneau, or  i n  person at any of our off ices  
at Ketchikan j-- Anchorage (329 Second   venue ) , Fairbanks ( s t a t e  Off ice  Building), or Nome. 

Public hearings on these regulations are scheduled at F~ i rbanks  on May 20 i n  the chamber 
of Cormnerce Building s t a r t ing  at 9:30 AM and at Anchorage on May 21 i n  the Loussac Lib- 
(magazine room) at  9:30 AM. We hope a l l  interested persons will obtain the regulations 
and read them, and e i the r  attend one of the hearings, or write us a l e t t e r ,  i f  they wish 
t o  make comments, cri t icisms or suggestions on the proposals. It is only by the  help of 



the public tha t  we.can draf t  the most workable and pract ical  regulations possible within 
I 

the intent of the governing law. Letters of comment on the regulations skiodd reach our 
Juneau off ice by May 17 so we can consider them together with the testimony rekeived at 
the hearings. 

After consideration of verbal testimony and written comments, f i n d  regulations w i l l  be 
drafted. These must then be submitted t o  the  Department of Law f o r  opinion as t o  l e g d i t y  
before being f i l e d  f o r  f i n a l  adoption with the Secretary of State. Present applicants 
and others who apply f o r  assistance before May 21 are being sent copies of the proposed 
regulations and are  requested t o  apply again - af ter  Ivw 21. Application forms, based on 
the  f i n a l  regulations, w i l l  be made up as  soon as possible a f t e r  May 21, and w i l l  be sent 
t o  those whose requests f o r  them are received i n  our Juneau off ice a f t e r  May 21. 

Basically, $he PAP' l a w  s t a t e s  tha t  the f i n a n c i d  assistance i s  t o  be a reimbursement . 
f o r  up t o  7546 of expenses incurred f o r  certain items and transportation by qualified 5 

prospectors~on~approved prospectTng ventures. The reimbursement will be W e  a f t e r  the' 
prospecting i s  finished and Yepofis andmaps are submitted. The prospector, h i s  pro- 
posal, and h i s  proposed expenditures must .be approved before he starts out. ' A@ receives 
h i s  financial. assistance a f t e r  the work is  done. . . 

A s  a resul t  of DMW hearings on proposedup-dated pline safety regula$ions last 
~ovember, 'a. l a w  was enacted by the 1963 Legislature repea3,ing old l a w s  i n  confl ict  wikh 
modern practices. We now have compiled a second draft of regulations based on commenh 
and testimony received 'at the hearings and by m a i l  from labor w d  management reprasen5a- 
tives'. This second draf't- has been mailed t o  a31 who attended the hearings last fall and 
others who are known t o  be interested. Written comments a re  requested on t h i s  'second 
&aft by June 1 so khat izhanges may be made before f i l i n g  the f i n d  draft with the - 
Secretary of State suff icient ly ear ly t o  meet the time l imi t  imposed by the new Act. 

~ i i c e  the l ega l  public hewing requirements. f o r  these regulations &re f u l f i l l e d  last 
fa l l ,  no formal hearing procedure i s  contemplated f o r  the second draf t .  However, 
interested persons are being advised tha t  we w i l l  discuss the matter with anybne who so ' :  
wishes, if time permits a f t e r  %& Prospector Assistance Hearings at the  places and times 
announced elsewhere i n  t h i s  bulletin.  

OIL NEWS - . 

The fol2owing'~emiit  t o  d r i l l  was issued since the l a s t  report: .Shell Oil Co~rrpany; ' 
MidaLe Ground Shoal #l; 1980% FSL and 660' EWL, Set- l T . 8 ~ ,  R.l3W, S.M. This w e l l  wfZl 
be d r i l l ed  by the Cuss I1 dr i l l ing  barge i n  125' of water lying about 17 miles south+- ' 

southwest of Tyonek. This location i s  approximately 4 miles south of Pan American 
Petrolem. ~orpora t ion ' s  Middle Ground Shoal #2 location. 

.a. 

Drill ipg ~ i t i v i t y  : > >  - .  
I .  

Status 4/26/63 ' B e r a t o r  , Well Number . . 
Ricbfield Wide Bay Unit Drill ing 

- -1'' P&- &&"ic'.an - 
.i 4 

Cook Inlet #1 Burning 
; h f ~ m e r i c a n  Moose Creek #l . Drill ing 

Bri t ish Petroleum , - ,  , mu #3 Dril l ing 
B&AL : SRU 34-28 Dri l l ing 

-. . .  , * - /  



Completions: 

Operat or Well Number 

Aledo Eureka #2 
SOCAL SRU 2l-34 
qQCAL SCU 43-9 

a SOCAL " SCU 22A-32 
SOCAL - SRU 14-9 
S O W  BtiU 233-27 

status 4/26/63 

P&A 
Producing o l l  w e l l .  
Producing o i l  well 
P&A 
P&A 
Shut i n  gas well 

Production, Syanson River Field, Hemlock Zone : 
, 

- . (  . Producing Wells 0 il -Barrels Gas (MQFI 

March 1%3 45 
Cumu&ttive t o  April 1, 1963 

Production, Kenai Gas Field:,  
t 

Producing Wells Gas (MCF) 

w c h  1963 2 
Cunula-bive . -  . t o  April 1, 1963 

Production, Sterling G a s  Field : 

&ch 1963 1 
Cumulative t o  April 1, 1963 

Production, Smson  Ztiver Gas Field, Kenai Zone: 

4 March 1963 372,440 . - .  
981,915 

, - Cumulative t o  April 1, ,1963 

Gas Injection, Swanson River Field, Hemlock Zone : ... 

Injection Wells Injection (MCF) 

&:cht iig6 

3 524,071 
Cwnulative t o  April 1, 1963 1,426,463 
. 

TWO OIL AND GAS REGULATIONS REARINGS 
> I  

&t of the subject matter originally scheduled for  a public hearing on h& 9 by this 
Department w i l l  be delayed un t i l  a second hearing. Tvo hearings are now scheduled. A t  
the first hearing on May 9, testimony w i l l  be taken on some revisions and additions t o  
the O i l  and G a  Cohservation Regulations and some changes affecting Shorelaads ~ i e f e r ence  
Rights. A t  the second hearing on June 4 w i l l  be considered def igitions and procedures 
c~ncerning the certificatjon of o i l  and gas discoveries. 

DEa&M GMILOGJSTS AND GEOLOGY PROGRAM 

Two mining (economic) geologists have joined the D W  staff t o  @crease the Oeology 
Branch t o  a t o t a l  of three. No further additions are authorized except for three summer 
f i e ld  assistants. The Geology Branch is stationed at Anchorage. 

~ - 3 -  





This work w i l l  not overlap o r  duplicate t h a t  of the U. S. Geological Survey. R a t b e r ,  
it w i l l  supplement tha t  of the USGS, The USGS geological mapping i s  generally on a 
small scale of 1" = 4 miles over large areas or quadrangles. This is vduable work on 
which t o  base our planned localized large scale (1" = 1 mile or l e s s )  mapping of pro- 
mising, areas a;nd 'known mineral d i s t r i c t s .  Larger s c d e  maps and accompanying investi-  
gations, .are of greater use and value t o  prospectors and mining exploration companies. 

. - USGS ALASKAN W AND REPORT SERVICES 

To Mq~gqret  Erwin, USGS Inquiries Special is t  i n  Anchorage, we are  indebted f o r  the 
I 
I followi9g ,$.nformation as t o  tha t  agency's services i n  making maps, bul le t ins  and other 

publicaGions available t o  the public: 

The USGS Map ~ i i t r i b u t i d n  'section at 520 I l l i n o i s  Street ,  Fairbanks, is one of three 
dis t r ibut ion centers f o r  USGS maps in  the U. S, The maps are sold both by mail and over- 
the-counter, but m a i l  orders from out of the State f o r  Alaskan maps should be directed 
t o  the Denver Distribution Center at the Denver Federal Center. 

The Surface Water Branch off ices  of the Geological Survey at Juneau and Palmer have maps 
f o r  over-the-counter sale .  

The Public Inquiries Office i n  the Cordova Building at Anchorage provides a contact 1 point f o r  obtaining informat ion o n  the work of the Survey, as well as reports aod maps. 
This off ice a l so  maintains a l ib ra ry  of Survey publications f o r  reading. Maps and 
reports are  both sold over-the-counter, but reports only are  f o r  sa le  by m a i l ,  and these 
only t o  individuals within Alaska on small orders. This off ice ac t s  as agent f o r  the 
Government Printing Office i n  Washington 25, D. C., which p r in t s  and s e l l s  USGS 
publications other than maps. . . 

' .  I 
BIDS CUED ON NEW COAL CONTRACTS 

Invitations t o  b id  on 632,000 tons of coal t o  supply mil i tary bases i n  &ka.were 
issued t h i s  week by the Defense Petroleum Supply Center. Proposals f o r  one-year contracts 
are  t o  be submitted by April' 29. . 

I 
Included i n  the t o t a l  tonnage v e :  120,000 tons f o r  Elmendorf Air Force Base, 120,000 

tons f o r  For t  Richardson, 196,000 f o r  Fort Wainwright, 120,000 tons f o r  Eielson A i r  Force 
Base and 76,000 tons f o r  Clear. 

SOVTEPS WORKING ON POLAR TIN MINING PROJECT 

E&MJ Metal & Mineral Markets, April 22 issue, reports tha t  TASS, the Russian news 
bureau,released information on a Soviet polar t i n  project.  The report s t a t e s  t h a t  a. 
group of 200 Soviet s c i en t i s t s  and engineers w i l l  conduct studies f o r  a large nonferrous 
ore concentrating combine i n  the Polar region north of Verchojansk. Open p i t  mining of 
tin-bearing ore and a year around water supply w i l l  be programmed. TASS sa id  firm plans 
ex i s t  t o  u t i l i z e  the polar t i n  deposits. 

NEW GEOLOGICAL SURVEY PROFESSIONAL PAPER RECEIVED 

Seismic and Gravity Surveys of Naval Petroleum Reserve No. 4 and Adjoining Areas, 
Alaska, Part  4, Geophysics, Geological Survey Professional Paper 304-A, is available fo r  
reading at the DM&M offices i n  Juneau, Anchorage and Fairbanks. 



The Ore Bin, published by the Oregon Department of Geology and Mineral Industries, 
March issue, carried an interesting a r t i c le  on the world tungsten picture. A two-day 
closed door meeting of 28 members of the United Nations revealed the following situation: 
Red China has by f a r  the largest known deposits of tungsten ore. It is high grade. 
They consume only a small portion of an estimated production of 20,000 short ton units 
and the res t  is being dumped on the Free World markets at below market prices. 

The Chinese discount as much as 2@ t o  se l l .  This practice if allowed t o  continue 
unchecked would eventually force Free World producers t o  close thei r  mines. The Chinese 
then would be able t o  put the price a t  any level.  However as long as the U. S. has a 
large stockpile of tuagsteh t o  offset any sag in  supply the Chinese w i l l  be unable t o  
control.'the price conlpletely. It is fo r  t h i s  reason that  the price w i l l  probably con- 
tinue at low levels for  some time. 

E, ANQ M. .J. MEZAL MARKET PRICES 

~ g r i  29, 1963 Month Ago <, Yeax Agq 

Copper, per lb.  
Lead, per lb. 
Zinc, per lb. 
Tin, per lb. 
Nickel, per lb. 
Platinum, per a. 
Mercury, per f lask  
Antimony ore, per unit 
Beryllium ore, per unit 
Cubme ore, @r long ton 
~ofybdenm conc,, per lb. 
Titanium ore, per ton 
Tungsten ore, per unit 
Silver, foreign, per 02. 
Silver, domestic, per oz. 

w 
lo.% 
u*% 

u5*w - .  
799 

$77-80 
$184-187 

$4.25-4.35 
Domestic 

$36-38 
$1.40 

$23-26 
$16 -18 
127- lo# 
90.59 

price 

$i87-190 
$4.10-4.25 
not quoted. 

. $36-38 
. $1.40 

$23-26 
$16 -zO 

. 127.640# 
9o.s 


