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\Bids Pequested fos,Wne-Mouth Plant - The Golden Valley Electr ic  Associ- 
:sati@n has caqled for  bids on the site of a mine-mouth steam 

e lec t r i c  generating plant near Healy. The p h n t  w i l l  be known) as HieaU 
Power Plant, Unit No, 1, Work involved includes clearing and grading of 
a 10 acre s i t e ,  road construction, 900 f ee t  of railroad-. sidingv- pekinq:  

! fac%Aities, and a l l  work necessary t o  prepare for  set t ing plant foundations- 
# t :: 

Coal Contracts Awarded - (from Senator ~ ruen ing  ' s WeekPy ~9ewsletter !;if The 
Defense Fuel Supply Center t h i s  week awarded a $1,143,007 contract to the - -  - 

U s i b e l l i  Coal Mine, Inc., of Fairbanks toL'&dpply 1927SQ.:t'ons .of CO@ i n  
the ' f i s ca l  year beginning next July 1 t o  Eielson A i r  Force Base (66.500 t ~ n s )  , 
Fort Wainwright (91,250 tons) and Clear (35,000 tons). : I 

8 .  . , : t *  ' 

Earlier the Defense Fuel Supply Centey: had awarded a $1,137,225 contract 
t o  Vitro, Inc., t o  supply exkctly the"saine -&it of c o u - . d i s t r i & W  i n  
the same way t o  the three Fairbanks area mili tary bases. It was explained 
tha t  while Vitro a t  $5.90 per ton was the low bidder origindkly fo r  the 
contract to supply t o t a l  coal requirements of .385,500 t h s ,  a m t r a c t  
was subject t o  a s m a l l  business set-aside which enabled Usibelli to handle 

,., . .. half of the contract if it chose t o  meee' the V i t r a -  pr.ice, .-l': :.LL.. ...... 

Defense Department o f f i c i a l s  explained tha t  the t o t a l  pr ice  p&m each 
supplier is  s l ight ly  different  with U s i b e l l i  to be pa'ia $5 w93'LTpe~ ton,, 

; wbkch because of p.variance i n  the qyal i ty  of the coal works out a t  
exactly the .ape number of BTUS+& w-, The-price-.being for - 

i l  

under the contract t h i s  year is $6.05 per ton.- - 
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.DkAllinq Activity. , , f a I t  . . {- 
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Operator Well ~ & e  & Number Status 4/26/65 

Standard O i l  Co. of &l i f t  . Birch k i l l  Unit #22-25 D r i l l -  
H-le - O i l  & ~ e f  bing Company : ,  ~yonek Reserve #1 

' 
Abandbnf ng 

J4" . 

Shell O i l  Company . M.G.S. A1-3 Dril l ing 
Shell O i l  Company S.R.S. State  #1 Anchoringi Up 

' - $ ' .  Mobil O i l  Company Granite Point #1 Drilling 
" Wallace Mining cmp& , , Wallace-Kndtson #1 Drilling 

Pan American Petroleum Corp. W e s t    or elan^ Unit #1 1 



Dril l ing AetLvLty - Continued 
- 

Mobil-Atlantic ~oquawkie #l Building Road 
f c  Union O i l  Co. of Calif.  Trading Bay #a Moving In 

I - i ,- r-  

Moving In Union O i l  Co. of Calif .  Kenai Un i t  gi4-4 
Union O i l  Co. of Cal i f .  ~ e h a i  '.Unit *33-32.- Moving I n  
Union O i l  Co. of Calif .  Kenai u n i t  21-6 - -  - Location 

Production, Swanson River Field, Hemlock Zone: 
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Eiqht Dri l l ing Permitf '~pprbved ~ ~ r j n < : ~ o n t h  : The month of Aprgl broke al& 

1 .  records f o r  w e l l  permits approved,. .. They ardescribed as foll&sii ..,* . '! 

SE corner, section 11, T8N-R13W. 

.---:a ibn.. . ,O&ll:ccwpany.mpy ....... of California - Trading Bay U n i t  &..State - 1980' S 
.. ‘. 
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Un1%ri O i l  Company 'bf Califaxnia. -, ,Kenai Un i t  #21-6 - Surf ace: location: 
515' due north and 2089' due w e s t  from southeast corner pec. 31, T5N, 6 

U k W ,  S.M. B o t t o m  hole location: 485' dug-'south and 1880" -due east .  ! 
from the northwest corner Sec. 6, T4N, R l l W ,  S.M. 

- ..c 
{. --. 
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C L t : 
Union OL1 r-Commp,any -bf ~ a l i f o r n i a  ' ; Kenai Uni t  #33-32 - Surf ace location: 

i. 1952' due north and.'-1152' due west from the southeast.'&rner Sec. 32 



TSY-RUM,._ S &- -Bottom hole location.: Approximately 2352' due north 
and 2642' due west.from the southeast corner Sec. 32, T5N, Rl lW,  S.M.  

Union O i l  Company of California - Kenai Unit #43-7 - Surfqcd location: 
404' south and 4231' e a s t  from the EJW corner S e ~ . 7 ~  T4N, R l l W ,  S.M. 
Bottom hole location: 3264' south and 4231' e a s t  from the,NW corner 
Sec. 7, T4N, R l l W ,  S.M.  

' 
union O i l  Company of California - Kenai Unit #11-7 - .Surface lacation: 
378'"rrorth and 992' e a s t  from the S W  corner of Sec..G, T4NwR11WD S.lvl. 
Bottom hole location: 392' south and 992' e a s t  from the NW corner 
of Sec. 7, T4N-RllW, S.M. t 

' ~ i i o n  0 i k  Company of California - Kenai Unit #43-6 i Surface location: 
205' south and 4231' east from the NbJ corner Sec. * 7 #  T4N-RllW, S.Me 

I .Bottom Hole location: Approximately 2655' northei9nd 4231' e a s t  from 
the SW corner Sec. 6,.T4N-RllW, S.M. 

4 

Union O i l  Company of California - Kenai un i t  #21-7 -. Surface location: 
362' north and 1024' eas t  from the S W  corner Sec. 6, T4N-RllW, S.M, 
Bottom hole location: 145' south and 1721 '  e a s t  from the NW corner Sec.7, 
T ~ N - R ~ ~ v J ,  S .PI. 

If 

/j The f i r s t  two locations l i s t e d  above are  offshore operations on State-owned 
leases. The remainder are  development wells  i n  the *Kenai Unit; and w i l l  
be d r i l l e d  t h i s  summer with a two-rig program. . , 

.Union W e l l  Spacing Exception Request - A s  no pro tes t  was received, no 
hearing was held on the p e t i t i o n  of Union O i l  Company t o  d r i l l  the above 
l i s t e d  w e l l s  on 320 acre spacing. After consideration of the matter, the 
O i l  and  as Conservation Committee issued Order #16 temporarily allowing 

, 320 acre spacing Kor a maximum of 18 months. A t  the  end af t h i s  period 
' a hearing w i l l  be held t o  determine whether o r  not t h i s  spacing pa t te rn  
should be made permanent. 

I !  -. < 

Public Heaeing Held - A public hearing t o  consider proposed regulations 
governing shaltlow offshore coring and d r i l l i n g  was held Apjril 22 i n  
Anchorage. No testimony was given. The Western O i l  and Gas Association 
requested t h a t  the  hearing be postponed t o  give the Association more t i m e .  
.to prepare t h e i r  posit ion.  After de'termining t h a t  no exploration work . ' would &us be delayed, James A. Will~ams. Director of the  Division of Mines 
and Minerals, postponed the hearing ten ta t ive ly  until- July 13,' 1965. It 
i s  planned t h a t  the continued hearing w i l l  coincide clos6ly w i t h  the  next 
campetitive o i l  and gas lease  sale.  

r' 

Sta te  O i l  Lease Sale.Planned f o r  July - The S ta te  is tentakively scheduling 
a com~et i t ive  o i l  and gas lease  sa le  fo r  July 14. Land being considered 
fo r  sa l e  includes about 750 ,000.a~re~:a lgng the coast  of the  Arctic Slope 

. anC1, north of the  Brooks Range.  omi in at ions of 'land requested by the o i l  
ind&try w i l l  be considered f o r  the July sale. Tract Maps w i l l  be 
'available from the Division of Lands about June 1 ,' . cbntacti the  Di/"uision 
of Lands, 344 Sixth Avenue, Anchorage, Alaska, f o r  further information. 

-3- 



From Other News Sources - Shell spudded i n  on the Middle   round Shoal - 
State A-1-3 commencing the summer d r i l l ing  season in  the Cook In le t  area. 
Shell 's  well i s  the f i r s t  t o  be dr i l led  from thei r  recently constructed 
permanent platform, a structure from which it is  possible t o  d r i l l  up t o  
as many as 32 w e l l s  from one surface location. 

The production manager for  Shell i n  Alaska said tha t  development af the 
Middle Ground Shoal structure would take about 2 4/2, years, duriri6,'which 
time d r i l l i ng  would take place from the permanent platform bo'ntinuotisly, 
winter and summer. 

J. Ray l$cDermott has been awarded the contract t o  bujld , F e  f i r s t  
pipeline from Middle Ground Shoal i n  Alaska's Cook,Inlet t o  E a s t   orel land^ 
McDennott w i l l  lay two eight-inch l ines  from the Edst Foreland t o  Shell, 
e t  a l ' s  permanent platform seven miles off shore. 'work on the pipeli'ne 
w i l l  commence t h i s  summer and production i s  expected by l a t e  f a l l .  Two 
line-s are being la jd  t o  ensure year-round operations and f l ex ib i l i ty  for 
vaSyinG t b e s  of conditions and operation. Pumps fo r  the pipeline w i l l  
be on the '$latform. , I 

i - i 

Marathon O i l  Company has made an application to  the Alaska Amy 
Engineer Dis t r i c t  for  a permit to build a dock a t  Port Nikiski on Cook 
Inlet .  The propos'ed location is about 10  miles north of Kenai onsothe 
East Foreland of ~ e n a i  Peninsula, south of the exist in<f '~tandard Oil' of 
California dock a t  the Nikiski Refinery. Marathon plans ' to  usg Che dock 
to  load petroleum and natural gas products. 

1 , l . J 1 - 4  / ;::.':;., ." -. 
CORRECTION 

In kast  mnth '  s Bulletin we explained the new staking l a w  utlder' which '@hly 
four posts w i l l  be required for lode claims instead of seven, &d we - 
stated tha t  t h i s  new law would' be effect ive May 5. We were wrong^on the 
date. The effective date w i l l  be June 4, 90 days a f te r  ~ovekhor Eg&'k 
signing of . .  the - b i l l .  We hope no one has been seriously inconvenienced 
by our error  .- For f k t h e r  information on the new law, sedl laLt mon%h $ 

I ' ,  
Bulletin, or  ''*it& t o  us. 

1 

STANDARD MEtCALS CORPORATION SOLD I 

Standard Metals Corporatioh, former operator of the K&drick Bay uranium 
I Mine Bas been sold t o  eastern investors. The companyieased and operated 

the Kkndrick Bay Mine"for two years. Because' of the btretch out program 
of the AEC and subsequent loss  of contract they were 'ifndlSle t o  mine thgs 
past  season. It is  reported, however, tha t  there is a good poss ib i l i ty  
tha t  mine w i l l  bi! able t o  operate under a new contraGt i n  'i366. ' - .  

- 

C Thirty-few applica'tiois fa< 6f f shore prospecting permits were receided by 
the ~ i v i s i o n  of ~ a r i b s  during the month of 'March. More came i n  during r .  

April.  ~ 'r jplications for  were received for the Teller-Tin  it$ 



area, Kasaw Peninsula area, and others. 
' 1 - L .  . .  

Shell.TOil. .4 L - & m y  pa r t i a l ly  dr i l led  the i r  off shore permit area off of NOW+? 
, , ~ _ y y ~  ago &d are now i n  the process of designing a , d r i l l  capable of 

compleiing the d r i l l i ng  dnd sampling program. The expaoration work w i l l  
continue as soon as possible. 
-;- I ,  .3 : c  :: .- ;;y 

PROSPECTORS ASSISTANCE PROGRAM s . . 
I _ 

Thirty t hous id  dol lars  has been appropriated for the continuance of the 
Prospectors gss$stance ~rdgram by the Division of Mines and Minerals. 

' 

Letters have bees received from prospectors of other s ta tes  q d .  Canada . 
indicating tha t  in teres t  is  high. Several applications ,have alrqady ::i 
been . , processed. Local prospectors who wish t o  take advantage of the 

-> -. - *- program are urged to  obtain the i r  applications otherwise there may 
be suff icient  h n d s  for the i r  programs. . . . , . liG 

\ :J. ., . - 
Last year about $38,000 was committed and only $10,000 used, indicating 
tha t  several applicants had l o s t  in te res t  and others were unable t o  find 

' - ' r ,  
t i m e  t o  carry out the i r  magram. - &@nest-._applicants are urged t o  apply 
early so tha t  t he i r  proposals may be considered. Write t o  our Juneau 
office. ., 

i"-- .--- - - .  J... " -. 
NEW PUBLICATIONS 

Division of Mines and Minerals, Geochemical Report No. 3, A Geochemical 
~nvesticladon i n  the Richardson Area. B i g  Delta Quadrangle. ~ l h k a .  by 
R.H. ~aunders .  A report on a geochemical investigation neag,~&chardson. 
Alaska. Samples of sediment were collected from sand, silt,  . and gravel 
i n  stream beds of B ~ n e r ,  Tenderfoot, and Rosa Creeks. 

' * . . 8  

The s&les were f i e l d '  'tested &d:-$&lyzed, i n  the laboratory for COpppF. 
lead, zinc, and"kio1ybdeinun. . . Two anomalous areas were found t ha t  w&,rant .. .. . . 

f urther pro spec king^. For s a l e .  a t  $1.00 over the counter a t  Divi,si?n:.~f 
Mines l .~~d~j.Minerals . . _ .  _ ) "offices <. ;-. or by ; maii from the Divgsion a t  Box 13.91'0 . -,!::. 
Juneaq, . . .  ,+laska. .-. , - . C  : . . . , . .  . . . . 

i : . . .  . I .  .-.. - 
7 ,  - . 

The followfig two 'open 2 i le  reports have just  been ralelrser& by the - 
U.S, ~ a o l d g i c a l  survey: , Tertiary stratigraphy and Paleobotany of the 
Cook 1nlet  Region, ~ l a s k a ,  by Jack A. 1dolfY, David M, Hopkins, and 
Estel la  B. .~eopold. 77 p., 5 f igs , ,  6 tables. Preliminary ~ e o l o g i c  - -- 
Map of ~ o r t h e r i  Alaska, compiled by Ernest H. ~athram. 2 sheets (1 W P #  
1 explanation). Scale 1:1,000,000. 

CENTENNIAL ., I%DAJ&ION PROPOSED . -- 

House Resolution No. 11 by Representative R - S ,  Mc- af Ckidkcbn, 
passed i n  the final days of the recent Legislature, r6qxm-d the Alaska i 
State  C e n W  Commission t o  consider having a special gold medallion 



made t o  commemorate Alaska ' s approaching 1967 centennial.  The proposal 
. i s  t o  purchase newly-mined Alaskan gold a t  $50.00 per ounce f o r  the  
manufacture pf  the  medsllions and to'-sell these medallions fo r  a p r i ce  
t h a t  w i l l  br ing I > .  , I  $65 5.0 per ounce f o r  the  gold contained .in each . , medallion. , 

This would stir up i n t e r e s t  i n  Alaskan gold mining, would prdvi'da a 

I valuable souvenir of the  Centennial. , that people would t reasure  and which 
would be co l l ec to r ' s  i t e m s  .in the  future3 and'weuld make a p r o f i t  f o r  
the Centennial Commission. It is reported t h a t  a San Francisco World 
Fair  gold' medallion which sold fo r  -$5.00 i s  now quoted a t  nearly $40.00 
and a recent  $12 ; 50 s i l v e r  medallion ,commemorating . , Idaho' s Centennial 
i n  1963 is  now valued a t  $20.00 by col lectors .  - "-.' .. > .  

-> .', 

A t  i t s  meeting--in ~ e k h i k a n  the CenteMial  omission -endorsed the plan, 
which was f i r s t  suggested t o  " ~ e ~ r e s e n t a t i v e  ~ c ~ d m b e  by "Tiger" Olson, 
a well-known prospector in southeast Alaska. 

8 ,  
. - 

, - !  
-. " 

--. 
April 26,,  
1965 Month Aqo Year Aqo 

". 

Copper, per  lb .  34.0 
Lead, '-;pr l b  . 

. I  < _ 16.0 ' 
i n C -  - *  - . -.- - .-. -. 14.-59- ' 

Tin, per lb .  
-- 

183'. 35$ 
Nickel, per lb. , 79.0 
Platinum per oz. 97-100 
Mercury, per f l a sk  510-520 
~nt imony ore, per unit 7.80-8-50 
Beryllium ore, per u n i t  N o t  Quoted 
Chrome ore, per  long ton 30-35 
bblybdenum Wnc., per  15, $1.55 
Titanium or;, per ton 23-26 
Tungsten ore, per  u n i t  17-19 
Si lver ,  New York, per  oz. .. 129.3C 
S i lve r ,  u.6. Treasury, per oz- 129.290 

34.C 32.e 
16.C 13.0' 
15.C 13..5$ . 

171.5G 134.75e 
79-C 790 
$97-100 $88 
$475-480 $263-266 
$7.80-8.50 7.00-8-20 
hiot Quoted Not Quoted 
$30-35 Not Quoted 
$1.55 $1.55 
$23-26 $23-26 
$18-75-19-25 $16-18 
129.30 129.30 
129.29C 129.290 


