
- -. 
' STATE OF Ah4SKA STATE OF ?WiSKA - 

1 
I Department of Natural Besources DIVIISIOM OF," -pouch M 
I DIVISION OF MINES AM) MINERALSCEOLOG~CAL S U R V S K ~ ~ ~ ,  Alaska 99801 

MINES AND PETROLEUM B U W T I N  

~&@mber 1966 Vol. XIV 
No. 11 

. .< c t  -- - I "FINXNG ACTXVITY 
.. , - , -  . . ' ' ' 7 ,  

orthwes&rn .-. Lee Brothers .~red@ihgtt-'~o&any, Inc. ,'  in C i m  Alaska. 
&ve *q*ceq sev=ral tons of- cass i t e r i t e  conceritrates from their operation 
on cape creek; 

- 
Central - BECS Corporation have announced tha t  they w i l l  be-mfnirrg and 
milling ore fo r  shipment t o  smelters. The new operation is to s t a r t  in 
October. Their address is Box -533,   air banks , Alaska. 

Southwest&?n:-a ,Palconbridge Nickel Mines, Ltd., did geological work and 
magne-torMter surveys on i ts  Kasna cteek copper property th&s ywr. and 
p l ln  t o  return for  further work ddilng:' succeeding f i e ld  s4$drions., The 
property is located south of Jake clark i n  the Iliamna area and .is 
considered to -be  one of the bet ter  copper prospects of t h i s  State* 

, ,  
- 

OIL AND GAS NEWS ' 
. , 

Eight applications fo r  permits t o  d r i l l  were approvea by the Divisionle ~et ro ieum . .. 
Branch during the month: 

East Trading Bay State  #l - Union O i l  Company of California, Operator -. 666' 
FNL and 660' FwL, Section 11, T~N-~13, S.M.  his lbqation' is about 1-314 
miles southeast of the discovery well i n  the ~ r a d i n g ' h ~  Field. 

I 

Redoubt S h W  State  22064 #1 - Pan American Petroleum Corp., Operator - 660' 
I FNL and 660' FEL, Section 26, T ~ I ' - J - ~ 1 4 ~ ~  S.M. This location i s  about three . 

miles southeast of West Foreland.. 

Trading Bay 'State #A-1 - Union O i l  Company of. California, Operator -' Surface 
location: 1612' FSL and 5648 FEL, Section 4, TgN-Rip, S.M. Bottom hole 

+ 

location: 1980' FTJL and 660' FEL,' Section 4, TgN-Rl3W, S.M. This bot't'Qn hole 
location is an east  offset t o  the' Trading Bay Field discovery well ahd the first 
well d r i l l ed  from the Monopod, . . a ,  

. . Ivan River #23*12 - standard O i l  ~ o m ~ h n ~  of .California, WOI, Operator - 
Surface location: 661' FSL and 679' FEL, section 1, 'MwRgU, S.M. Bottom 
hole location: 900' FSL and U00' FEL, Section 12,TlS-RgW, S.M. This location 
i s  about one mile southwest bf the Ivan River #U-1, a recent gas dhcovery. 

Trading Bay State  #A-2 - Union O i l  Company of California, Operator - Surface 
location: 161.3' FSL and 570t FEL, Section 4, TgN-RlJW, S.M. Bottom hole 

-:.--. &a.s;ion: 1980~ F a  and kg801 FEL, Section 4, TgN-Rly ,  S.M. This location is 
the second development well from the Monopod and i s  the south of fse t  of the 
Trading Bay Field discovery well. 



Dri f t  River S ta te  $:l - Atlantic Richfield Company, Operator - 1.980' FSL and 
1980' FEL, Sectinn 11, T5N-R17W, S.M. This location is  about 4$lmiles south- . '  , 

we~iQip9 the mouth of D r i f t  River and about 10.mlles west of the  north end of 
{; - ,?" Ka1-gtn Islandd:. 1 

YGS Sta te  17595 //9 7 .pgp .~&picaa  P e t . r o l e 9  Gor$)oxqtion, Operator - Surface 
location : 1934 FNL dnX "54f - iT -~~~ ; '  ~ e c  t i o n " ' ~ 1 . ; " . . ~ 9 ~ - ~ 1 2 ~ ,  S . M. Bottom hole 

........ . I  lwa t ion :  660 ' FSL and 1980' ,FEL, Section 30, TgN-Rm, S.M. This location 
'' '.'' i8 "ah eas t  off s e t  t o  the  KGS State .  17595 $5. well and w i l l  be a development 
i' f '  .... w e l l  from MGS Platf  o m  "B" . 

Granite Point S ta te  17587 #3 L;:.Pan:'.&n~ls.J&m~ Petroleum Corporation - Operator - 
Surface location: 2050' FSL and 2019' FWL, Section 31, TlU-RllW, S.M. Bottom 

. ;hole: location: ,..660 I, F$&;:,and.. 660 , FWL, , S.ec,p$qp 30,: TlU-RllW, S OM. This . . .  
I .  

. . .  . , - . ) : > - I  I .  .. ,..,.. .-c . loc@tion is $or a, c. .:: ?y+opqqqt. ........ w e l l  a+'%h.e. north end,,$ the Granite Point ~ield.:.': , , 
It w i l l  be 'th&' f i r s t  well fS6in the ..~an%herican ~ r k n i t e  Point i;latform "B". 

: 'i- 

w i l l i n g  Activity: . .. . . . . . . . .  . . ... . .  ; . : > i, -.I .,: r :  ., .: .. . . . . . .  :.>. ! .....,.. . . . .' .:. . . . 
1 

.. .... .. d r a t o r '  ! 4 ! .! , ,-1 .LC , . :*::;,:well Name , an& Number,, . '. ' t  f :.;;, ' 

. . . . .  , . .  .-. . . . . .  . . . .  - . . .  . . 1.- '. . , , . . . 

Atlantic Richfield Company D r i f t  River S t a t e  #1 
! .A; t lan~$~,R$chf ie l~  :&mpjul.y. , ;., ,: Middle River. S t a t e  #2 : 
A w t i c ,  pichf i e l d  ~Q?WJ+Y. .. , .-: _, Sus ie  b n i t  #1 . ' ..! . 
~ u i t i a i  o i l  company .:‘: ' . : " ' I . ,:' . Federal $b-3 
Ci43.66 Service' sOiT Cbmpad'y ' ', Creek #i ':? 

*... . . .  . ; 8 .  .-. ..; ..; 
H u n t  O i l  C.ornpan'y ' .  : . . . .  . ~ a l g i n  Island ~ t & % e '  #l . . .  

.. . Mobil O i l  ~orpokat6on. ' Tow& $/1 . . . . .  
.,,. . , .  . ,  , . . 

Pan American Petroleum Corp. Cook I n l e t  S t a t e  17591 
Pan American Petroleum Corp. C o ~ k  I n l e t ,  S t a t e .  17593 $ 4 1  
Pan American Petroleum Corp.  as t KGS"-18751 #1 

. Pan ,Ameyi>qf) Pe+r@eq Gorp. , Granite Point S ta te  17587 . . . .  #? ,. ., 
NGS 17595 #5 

L Pan American Petroleum Corp. 
Pan American Petroleum Corp. YGs 17595 #8 
Pan American Pe t~o leup ,  Gorp.. . ~WJ, . X E l 5  #I9 
Pan ~mer i cah  PetrQl@m' Cp*. . . N ~ ~ & ' : K G $  S ta te  'i874:5 @-A ". 

Pan b e r i b a n  ~e t ro l e iua  ''Cor&i ,:Re&$% Shoal' ~ t a t ' 9~22064  {fi',., 
Sta te  17580 {{l " . ' Placid O i l  company' ' ' ' 

Shell .  O i l  Company . . . . . . . . .  West, Foreland Unit . ,  #4 . ,  

. . .  Shel l  o i l  Company, . ' ' - I ,  .... , . NGS A-31-12 
. . .  Standard; O i l  Co. of ~ d i ' f o r i a  Ivah hiver  #44-1 ' ', 

Standard O i l  Co. of California Ivan River 7f23-12 
. . . .  ~exaco ,  ' Inc,  . , . .,. . ! .  Coal Bay S t a t e  #l 

 exa ado, 1;ric. , .. . . : Nicolai Creek 'Unit . . . I ,  . 
Texee.0, 'Inc . . . . .Z . . .  . '  ' . i  '-' ... ' . Trading Bay Stat.e . #!l]' 

. . . . . . . .  Teaco ,  :Indo. . . . . .  ..... *. . . 
. . .  

Trading Bay S-tiate: $2 
'Tekco, Inc . ' Trading Bay Sta te  #3 
Tr in i ty  Canadian Dr i l l ing  Co. Homesteaders $11 " 

Union O i l  Co. of East Trading Bay Sta te  $9 
Unioq 0 i i  Co. of ~ a l i f o r r i i a "  Kenai uni t '  #41-2 ' . . ' . , 
Union 0Ll Co. d f  CCal'if:6-rnia .' Trading Bay Sta te '  #A'-1 ' . . 
~nlf6$' O i l  Co. ~ $ ~ ~ i k o i ' n i a  :. . . . . .  ' . . . . . .  . Trading Bay State '  #A-2 . '. ' "..- '  - . , , . .  

. . .  . . .  
CJta'& ... 

. :  
Location 
.Abandoned,, . . 
.Prep. t o  Re-enter ' 

Location . . 
Location (. , 

Dril l ing . . 
~ r i l l i n g  ' ' "  

Dri l l ing  
Location 
Dri l l ing 
Location 

, .~.ornpleting 
Dri l l ing 

. .Loc.Won . . 
~riJ$ih$ 
Dri l l ing :. . 

Dri l l ing  
! Dri l l ing  .: , 

Dri.lling 
ComPp   as. W d l  
Dri l l ing 
Location . . 
D.riJ.ling I,,., 
copp. : ' 0i.l. . '.@ell . 

~ o c a t i o n ,  : ; . . . .  

~ o c a t i o n  ' . . . 
suspended 
,Dr i l l ing  
Abandoned 
suspended 
Dr i l l i ng  

Producf ion :. Sgptember 1966 . !  . . 

.). ..: - .  , . .  . . .  . . . . . .  ... 
1 . I  .. * .  

. . . . . ; . . . . . . .  . . .  . . . .  . .. . - .. Prod. ~ e l i i  : . O i l ,  Bbls. F i e ld .   one.".::;.., . Gas, MCF # 
, , . . 

Swanson River ~ i e l d  " Hemlock 48 . 929,940 455,717 
58,606,418* 16,11&, 053* 

-2- 



Field - Zone - Prod. Wells . , O i l ,  Bbls. 
- 1 . I  

Gas ,. MCF # 
4 ,  % 

Kenai 1 16,380 
U, 54398s 

Injection, Hemlock 8 

Middle Ground Shoal Hemlock 13 300,572 : 140,453 
and Kenai (Incl. 4 duals 1,488,037" 597,825" 

a s  8 wells) . . . ._ -... - 

Kenai 

Sterling 

Kenai 16 
(Incl. 6 d&s 
as  12 wells) 

Kenai 1 

# Swanson River gas a t  pressure base 15.025 psi. All ocher is  14.65 psi. * Cumulative t o  October 1, 1966 

Conservation Order #31 

: THE APFXLCATIOEJ OF THE PAN AMERICAN ) Conservation Order #3. . 
PETROUUM CORPORATION, Covering the devel-) 
Opaent of' par t  of .,the MGS Field, for  an ) October 19, 1966 -- . . - 
exception t o  section:- 2061.1 of the.)-ka ) - 
O i l  and Gas Conssrvat5on Regulatiam, ) ( rehearing of Conservation 
T i t l e  11, AAC 1 Order #26 - August 4, 1966) 

IT APPEARING THAT: 
. . 

1. . The P&I America Petroleum Corporation submitted a pet i t ion dated Au@1~t-24, 1966 - 
for  a rehearing of Conservation Order #26 involving ap exception t o  Section 2061.1 of 
the Alaska O i l  and Gas Conservation Regulations, Ti t le  11, AAC. 

.. . . ..:,E . 
20 Notice of rehewkng was published i n  the Anchorage Times on SepFember 12, 1966; - ---- 

8 I . 2 - - .  * 

3. ~Crsonal  service of the notice of hearing was made t o  a l l  affected parties. 

$. A rehearing was held i n  the Oity Council Chambers or,$he Z.J. Loussac Library, 
Anchorage, Alaska on ~ e ~ t e m b e r  23, 1966 commencing a t  9:  30 a.m. 

i - 
5. Testimony i n  support of the pet i t ion was given by Pan American Petroleum CorpOr- 
at ion and objection t o  the pet i t ion was presented by Shell  O i l  Company. 

AND IT FURTHER APPEARING tha t  certain exceptions t o  Section 2061.1 of the Alaska O i l  
and~-4;aa_t,~owem@~P~n--P@tions included i n  Consemtion Order #26: sho@&, be, granted 
~ e $ ~ w e : i o f ; , g ~ w b ~ r 4 ~ 0 ~ n d  hardships of developing multiple ?eseePy~irs in: %his 3ff 

- 

shore @g.ea~ 4r~m- pexmment : pla t f  oms by means of directed holes. 
..I.-, .. 3<1- - I  C I ? .  

+ ... - 1  

AND I T  FURTHER   PEA RING tha t  reservoir data presented a t  the rehearing i s  insufficient 
t o  determiw thatis,ohrJnge-in the existing acreage spacing reqarements of Section 
2061.1 of the Alaska-Oil. and Gas Conservation Regulations is necessary. 



P G  th&-ts- should be- made to  a i f y  o r  modify 
the rules listed i n  Consemtion Order $426. .. These . amendments are incorporated in to  the 
restatement of the rules li.sted below. 

NOW, W O R E ,  I T  IS ORDERED tha t  the area described as follows i s  affected by t h i s  
order, 

TgN-R12W, S . M. 
Section 19: ~ 7 2  
Section 30: A h  
Section 31: A l l  .. , 

TgN-R13W, S.M. 
Section 25: ~ / 2  
Section 36: ~ / 2  

T ~ N - R ~ W ,  S .Me 
Section 1: All  
.Section 2: ~ / 2  
.Section 11: S W / ~ ,  ~ / 2  
Section 12: SW/~, ~ / 2  
Section -13: . ~ / 2  :. : .  

., , 

Section 14: All 
Section 23: ~ / 2  
Section 24: MJ/4 

The following special rules  apply t o  the aforementioned area: 

RULE 1 Spacing Footage - O i l  wells may be completed closer than 500 f e e t  t o  the section 
l ines  or  quarter section l ines  and may be completed closer than 1000 fee t  
t o  any well d r i l l i ng  t o  or  capable of producing f r o m  the same pool except 
tha t  no o i l  well sha l l  be completed a t  a distance of l e s s  than 500 f e e t  from 
a lease l i n e  where ownership changes. 

RULE 2 Spacing Acreage - No more than one o i l  completion i n  a pool as designated i n  - . Rule 3 sha l l  be allowed-'in each governmental quarter section or  governmental 
l o t  corresponding there*. .! 

RULE 3 Pool Designation - Until  ordered otherwise, the ve r t i ca l  producing intervals shall - 
be divided in to  seven (7) pools which w i l l  correlate with the following . 

intervals  i n  the Pan American Petroleum Corporation State  17595 #4 well. 
- - 

MGS O i l  Po01 A - 5300' t o  5720' , .  MGS Oil Po01 B - 5720~ to 6100' 
. MGS O i l  Pool c - 6100' t o  &hoot . s 

MGS o i l  POOX D-- 6400' t o  6750' 
7 , .': MGS O i l  Pool E - 6750' t o  7050' . - .  MGS O i l  Pool F - 7050' t o  7375' 

MGS O i l  Po01 G - 7375' t o  9215' 
. 'L . I 

RULE 4 Perrrd.ssiblk Commingling - A well lnay be completed i n  and produced simult8neousJ.y 
from any one o r  more, or from 'all of the above seven pools provided t h a t  the 
production from the pools i s  adequately segregated i n  the well bore wd' 
produced a t  the surface so tha t  the following requirements may be met: 

dc Praduction from MGS O i l  Pool A, as--defined i n  Rule 3, must 
be segregated i n  the same well bore from production arigln- . 
at ing from any other pool. 



be Production from MGS Oil Pool B, C, and D, as defined in ~ 
. . .  Rule 3, may be commingled in the same well bore, but must 

be segregated from any other pool. 

. c. Produ~tion from MGS.Oi1 Pools E, F, and G, as defined in ,- 

Rule 3, may be commingled in the same well bore, but must 
be segregated from production from any other pool 

This Order is made pursuant to Section 2061.3 of the Alas& Oil and Gas Conservation 
Regulations and shall continue in force for a period of not more than eighteen (18) 
months from- the date of Conservation Order #26 provided, however, that weUa which 
have been dkilled and completed and are being produced in compliance with the pro- 
visions of this Order, or any other Order of the Committee, may be produced In com- 
gliance with the terms of said Order notwithstanding the a c . t  that such Order may 
have expired or have been terminated, or that there may be pending a request that 
qaid Order be modified or terminated, until such time as the Committee shall, after 
qotice and hearing, enter an Order establishing different rules, requirements, or 
?rovislons. The Committee on its own motioh, or at the request of any intereeted 

' 

Pety, may st any time during the temporary period set this matter for further hearing 
,$.or the purpose of determining whether the present Order should be amended or k~od&f%ed. 
'The Committee ,will, in the absence of a request of an interested party for, &"him 
qt an earlier date, set this matter for hearing for a date which shall be not later,than 
30 days pridr'to the date of the expiration of this Order, for the purpose of de'ter- 
mining th'e proper spacing and field rules which should then be applicable t o  this field; 

* , I . ,  i 
dOKe at Anchorage and Juneau, Alaska and dated October 19, 1966, (and signed by-d!l 
four Committee members). 

. - 
. )  L 

Corrected ~ottoni' ~olii ' Locations : Several wells have varied from the intended bottom 
hole locations and the corrected locations are sham in the f~llowing lie*: , , i ~ ,  L> - 

ahell. 091 company MCS A-43-11 
A L _ j  

- T. 19 L1 41' , &I, R.P~W. & 1&7' FEL,' Qec. *!I$, 
. , - 1  

' L  ' 

shell. oil. .Campany i MGS 8-32-13 . 1434 ' FNL & 13701 FEL, Sec. ZU, 
TAN., Rely. - .  

Shell Oil Company bceGS A-23-12 , 
- -. 

Shell 0i!L 0ompeiny 1' 

, 3 

@.S A-3-14 
I ,  

2034 FSL & 1751 FWL, Sec. 12,, 
Te@I., Re13We 

1 I ,  c I '  

q e z l  Oil Coupany I : -_ MGS.~-34-14 , 4-43' FSL & 2032' F'EL, Sec. 14, 
T.~N., ~ 1 3 ~ .  3 I > t 

SbeU. Oil Company 
3 -  2 

I4GS A-11-1 501' FNL & 1531' FWL, Sec. 1, 
S t  - i  .;? . I ? $  ~ e 8 N e ,  ' R e 1 3 W .  " 

i t  
,- -.,. 

- 1 '  L 

x f >:, 

Shell, Oil CCqeany * Forel&a$s,Chsuulel 1-A 1626' Fi?L b 3890' W&,x Sec. 30, 
I I - ,  , I T.&*, Relye , , - 

, 
. ' --  ,. 

Shell Oil bdmpany - ' '  orel lands chanhh #1 364" GL & 968' , sec. 30, ' 
. ., T.&., R.13. 
-5- 



Union O i l  Company Kustatan {fi 327' FSL & 2687' FWL, See. 18, 
T ~ ~ N - ,  Rz13W. 

I 
I .-. 

Pan American , MGs 17595 iL7 - ' 656t FSL & 8041 FWL, ~ e c .  31, 
T.9No, R.l3W. 

Pan American - - ' - 
I n .  . Granite Point-Tyonek 954' FSL & Sl9 FEL, Sec. 29, State  17588 #l T.llN., R.11W. 

Pan American N. Redoubt State  612' FNL & 898' FWL, Sec. 4,. 
17579 #l T~~N., R . 1 3 -  

> - ' . 

. . . . . .  . . . . . . . . . . .  L.. 
. . 

_, . . .  - < .  . . .  . o  , 

. _ . . '  
PROSPE~~TORS. .ASSISTANCE PROGRAM. . .  : . . . . .  I. . . , .., . . . . . . .  ,;. . I . ' ,  .' - . . 

. . . . . . . .  , , .  . . . . . . .  . . . . . : . . . . . . . . . .  .: . . .  
. '  % .  

... 

~ e ~ e r a l . ~ a r , t i ~ i p a ~ s  in  the ~ r o s ~ e c t o r s   assistance Program have ' 

turned:in t ,heir reports..:.of work acco,mplished t h i s .  season and have::b&en r$- 
imbursed4 Those part:jXipants who 'expect'+t'o ' b e  reimbursed before t'he.'end' . . .  
o f .  &!e. ..year. should: submi.'t t h e i r  r epor t s  a s  .'sddn as- .~y&sible.   heir ; ;$kpb=:t s 
should . . -contain >&if ''. the '?eceipt&d b ' i l . f d  'ac&mul,ated while" 6n the $Fogram,- . . .  . . . .  : I -  

a surninary . .  , _........ of -:expen+,es1,.~: maps of the area', show~inb where they . prospected : ,: 
., ;... < . .  .# '.: 

...... assay returns;  i numkier 'of. 'claims s taked &id the:diary.  ~ukh. ,  time i s  . , . 3.:. .: .!: .....:.. 
saved if' the report  . is complete, thus eliminating correspondence before 

. . . . . .  . . reimburqemeptk: ::., . , . . . . !  a . , , . .  
' I .  . . . .  . . . . . . . . .  

DMGM GEOLOGIC AND GEOCHEMICAL REPORTS I N  SHORT SUPPLY. . . . .  . . . .  
) ( ..:. , : . . . . . . . . . . . . ' . .  I . . .  :. . . . . . . . . - . . a , .  . . , ,. ,. : .. . . . . . .  , . , - . . ....... ....-.. . . . . . . . . . . . . . . . . . .  .... f . I".. .. . . .  . . . .  . . ,  

The deina& .t61;is-:Div.,is j-&K.& ' . '~&ologti~ afid .de.ochemical reports 
p,ublished p r i o r  t o  this:: year is  beginning.., t o  exceed the supply, Three of 
o ~ r ' ~ e o 1 o g i c  reports  and.one geochemical report  a r e  already exhausted 
and several others w i l l  a l s o  be "out of pr in t"  soon. Negotiations a r e  
under way. far! r.eprinting, but  it w i l l  be.,'Sevetal months before:. t h i s  can 
be accomplished. . 

URANIUM SEARCH ON AGAIN 

F i f teen  hundred uranium claims have been f i l e d  i n  one coupfy i n  
~ t a h  compared t o  137 i p  1965. ?.his i s  indicative of current  a c t i v i t y  
i n  other s t a t e s  and Canada. Xafford L, Faulkner, Director of the  
Atomic Energy Commission's Raw ~ a t s r i . a l s  Division told  the coal industry 
a t  an Oak Ridge meeting &hat, "An industry survey indicates t h a t  ex- 
p lora t  ion and development d r i l l i n g  is  planned a t  an average annual, rate 
of nearly 6-million f e e t  for  a three and a half  year period through 
1969, nearly 3 times the ' d r i l l i ng  r a t e  planned only a year ago", 

' I  

In an address before the American Mining Congress a t  S a l t  Lake City 
recently, AEC Commissioner Wilfrid E. Johnson gave an impressive picture  
of the increasing demahd for  uranium' *hat w i l l  OC&S i n  the coming ' +ear$. 
In short ,  we are back i n . t h e  uranium prospecting business. This is due 
t o  the planned construc~tion of many nuclear ,pow= plants,  M r ,  Johnson- :,, :J 



said the most recent estimae&--~f egc_lgr -plants t o  be b u i l t  "indicates 
a probable ins ta l led  capacity of atomic plants i n  excess of 10,000 mega- 
wa,WJsy 1970*71L and 'beiiiveen 80,000 and 11@,000 megawatts by 198.0 i n  t h i s  
country!!, y3mtinaing h:.omomthis,. he estimated:ura~ium requirements as 
followsa.t ?U:L . , ..,the cumulatckve t o t a l  uranium .required by :&SQ ;is '1'2B.t QQD 
-ton& o f ~ ~ ~ i j .  t Annual requirements i n  the  United States a r e  '_estdt&, : . 
So ,ri-sa-.:.frsm 5000 .tans in 1970 t o  28,000 toIis i n  1980. By-*398Q1 -re- . 

>for- the  e n t i r e  f r ee  w o r l d ,  including the  United :WtB%Bs, a r e  ? 
expected t o  be i n  the neighborhood of 65,000 tons annually. 3 h ~ : p r e s e n t  
f r ee  world production r a t e  of about 18,000 tons per year w i l l  thus have 
t o  be more than t r i p l e g  gy B98O!l, --.-- 

Concerning exist ing reserves, pr ices ,  and production , he spoke a s  
follows: * "We curreptly estimate $hesel,(reserves) t o  be approximately 
145,000 . . tons . . - - . of U30a-at a pr ice  of - .-- $8 - . per - pound o r  l e s s ,  o r  190,000 tons 
a t  pr ices  up t o  $10 per pound. TZze l a t t e r  f igure  is a l i t t l e  more than 
the  curx'ekirt3LY projecte6 domestic requirements through 1980.. ' f. PP'qent1y1:,.! 
known f ree  .mid reserves would meet tjorld needs fo r  a few yeakts -beysnd33-: 
1980. HOW#&, we ful ly .  believe and expect t h a t  the  mining .inklWy,,r.A. 
bo th  i n  t h ~ ? ~ ~ U .  S, and abroad, w i l l  make.rlarge additions t o  these[ re;seZWbS 
a s  the developing market encourages-tixpanded exploration"..:. ,- . - 

5, - { ?  - )  1 , . ., - . t. 

'We propose t o  continue, throttghj4t''e e n t i r e  transikidn perjcad provided 
for  i'h the  pr iva te  ownership legisln@i,gn ( to  July 1 ,  1.9731, ,tor,bi%a.ii-, %he.' 
natural  uranium feed component i n  tlirs-;schedule of chargas -fez enr-e 
uranium on a p r i ce  of $8 per pound ,?cSS .lU398 ra ther  t h a n i b  redurn the.. i ; 

charge i n  1969 t o  r e l a t e  it t o  the  AEC procurement price, ,frn:tha,*~mir:iod 
which is now expected .'to average betww $5.50 and $6.00, per gteurd::. 

< - , . t *  , Z , '  
' . C. -': I : . , - 1  

"According t o  the :reiords of the ,-w. s. Bureau b i .  a&#. i n  "i.960, the  
peak year .of domestic uranium produeti611, the uz$iun( nrasprod(iaed ,had 
a value of $152 million, Among the metals thi; Was exceeded only by 
iron ore production with a value of $723 million, and copper valued a t  
$693 million, The requirements forecast  for nuclear power s t a t ions  during 
the 1970's promise t o  re turn uranium t o  t h a t  posit ion and t o  maintain 
or  improve it, By 1980 the value of uranium ore produced i n  the U.S .  
should exceed i ts e a r l i e r  peak and it w i l l  s t i l l  be expanding:. 

M r .  Johnson concluded h i s  address with an appeal t o  the mining 
industry t o  s t a r t  acting now t o  assure the timely development of the  
uranium supplies which w i l l  permit nuclear power t o  play its f u l l  ro le  
i n  f u l f i l l i n g  the increasing power needo 

Serious inquir ies  have been received l a t e l y  a t  the  Juneau Division 
of Mines and Minerals o f f i ce  as t o  uranium p o s s i b i l i t i e s  i n  Alaska. 
Activity i n  t h i s  f i e l d  is beginning t o  stir. 




