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Ngn:hy_ggg;n - Lee Brothers DredginguCompany, Inc.., Tin c:.ty. Alaska,
havé prﬂdﬁced several tons of casslterlte concentrates from their operation
on Cape Creek,’ ' =

Central - BECS Corporation have announced that they will be mj:ning and
milling ore for shipment to smelters. :The new operation is to start in
October. 'I’neir ‘address is Box 533 Fairbanks, Alaska.

u stexrnos’ )Palconbrn.dge Nlckel Mines, ‘Ltd.. dld geological ‘work and
magnetomieter suz*Veys on its Kasna“ creek copper property this year, and -
pian to return ‘for further work dnring Bucceeding field s¢dsons, ‘The .
property is 1ocated south of lake Clark in the Iliamna area and :Ls
considered to be one of the better copper prospects of this State.

' W o et

Edlght applications for permits to drill vere approvea by the Division's Petroléum
Branch during the month; T

East Trading Bay State #1 - Union 01l Company of California, Operator = 660'
FNL and 660' FWL, Section 11, T9N-RL3W, S.M. This loeation 1& about 1- 3/h
miles southeaat of the discovery well in the Truding Bay Fleld.

Redoubt Shoal State 22064 #1 - Pan American Petroleum Corp., Operator - 660!
FNL end 660! FEL, Section 26, TTN-RLIW, S. M. This location is about three.
milés southeast of West Foreland._. B, ' :
Treding Bay State #A-1 ~ Unlon Oil Company of. California, Operator =~ Surface uA
locatlon: 1612' FSL and 564! FEL, Section 4, TON-R13W, S.M. Bottom hole o
location: 1980 FNL and 660! FEL, Section h "TON~RL3W, S.M. This bottam hole”
location 18 an east offset to the Trading Bay Fleld discovery well and ‘the first
well drille& from the Monopod. . A.ﬁﬁ
Iven River #23 12 - Standard 0il Company of California, WOI, Operator - . T
Surface location: 661! FSL and 679' FEL, Section ), TLIN=RIW, S.M. Bottom
hole ocatién: 900! FSL and 1100' FEL, Section 12,T13N=ROW, S.M. This loceation
is ambout' one mile southwest bf the Ivan River #hh-l a recent gas discovery.

Trading Bay State #A-2 - Union 0il Company of California, Operator - Surface
location: 1613' FSL and 570! FEL, Section 4, T9N-R13W, S.M. Bottom hole

i Tdéation: 1980' FEL and-1980! FEL, Section’ k TON-R13W, SeM. This location.is.
the second development well from the Monopod and is the south offset of the
Trading Bay Field disecovery well, "
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Drift River State #f1 - Atlantic Richfield Compeny, Operator - 1980' FSL and

1980' FEL, Section 11, T5N- -R1W, S.M. This location is about 4—1miles south~ -

vest, of the mouthi-of Drift River and sbout 10-miles. west of the north end of
{CiKalgin Islandei: .. : AEOR R

C

MGS State 17595 {19 - --Fen American Petroleum,Corporation, Operator - Surface
location: 1934%' FNL &nd SH¥™ FWL, Section 31, TYUN-RI12W, S.M. Bottom hole

. location: 660" FSL and 1980' FEL, Section 30, TON-R1L2W, S.M. This location

14°an east offset to the MGS State 17595 #5 well and will be a development

4 ye1ll from MGS Platform "B".

Granite Point State 17587 #3 & Pan Amériras: Petroleum Corporation -~ Operator -
Surface location: 2050' FSL and 2019' FWL, Section 31, T1lN-R11W, S.M. Bottom
.:hole’ location: . 660" FEL and 660" FWL, .Section 30, TLIN-B1lW, S.M. This L
_location is for aﬁqeuplopmeqt well at. %he north end OF the Granite Point Field.,

It will be thé first well from the Pan American Granite Point rlatform "B".

Drilling Activity: |
AP N —  , luy o e
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HWell Name and Number\

Qﬁel‘ﬂtot' . A S e " ‘ G gy gtatis
Atlantic Richfield Company"” " Drift River State f1 Location
Aflentlg Riohfield ppmpany. , Middle River State #2. ; Abandoned, - - -

A§%§9t1c131chfield Qp

—re

Susie Unit #l

Prep. to Re-enter

Augtral Oil Company.” . } Federal #1-3 Location

Citiés Service 0il Company 5 Painter Creek #1 Location

Hunt O1Y Comparly -© ° ~"'T ©"Kalgin Island Stdte #1 Drilling

Mobil 0il Corporation -~ .  ‘Tower #l  Drilling

Pan American Petroleum Corp. Cook Inlet State 17591 #l Drilling

Pan American Petroleum Corp. Copk Inley State. 17593 #1 Location

Pan American Petroleum Corp. East MGS 18751 #1 Drilling

Pan American Petroleum Corp. .  Granite Point State 17587 #3___ Location

"Pan Ameticah Petroleum Corp. MGS 17595 #5 Completing

Pan American Petroleum Corp. MGS 17595 #8 ‘Drilling

Pan American Pgtroleum Corp. MGS 17595 #9 . . Locatdon

Pan American Petroleum Coqp;'"'..North MG§ State lB?hS $1-a" 3'Drillins

Pan American Petroleum Corp, ;Redodbt Shoal State’ 2206# $1. Drilling

Placid 0il Company state 17580 #4 ' Drilling

Shell 0il Company . West Foreland Unit #4  Drilling .-

Shell 01l Company ’ MGS AS11-12 Drilling

Standard Oil Co. of Califormia  Ivan River Fhlal Comp, Gaa Well

Standard 0il Co. of California  Ivan River #23-12 Drilling B

Texaco, Inc. Coagl Bay State #1 . Location

Texaco, Inc. 'Nicolai Creek Unit 72 Drilling - .

Texaco, Inc. o "' Trading Bay State #1 Comp. Oil.Well

Texsco, Inc.. Cor " Trading Bay State {f2 Location

‘PeXaco, Inc. Trading Bay State 73 Location |

Tripity Canadian Drilling Co. Homesteaders #1 ° Suspended

Union Oil Co. of California East Trading Bay State #l . Drilling

Union 01l Co. of California - Kenai Unit #hl-2 | : .fAbandoned

Union Oil Co. of' Califarnia’ Trading Bay State #A-1 Suspended

Union 0il Co. of‘California' .. Treding Bay State #a-2 Drilling

Production - September 1966

Fleld . ... .1 - ‘Zone” .  Prod. Wells . . Oil, Bbls. . Gas, MCF

Swaneon River Field Hemlock 8 929,940 hSS,?lT
58,606, +18% 16,11k,053%
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Fleld .. ..t .Zone ."c,a MCF

Kenai 1 T 16,380
S N CIE PR 11,543,831
Injection, Hemlock 8 e ;";_%3219,674‘
| 35,457,493*
Middle Ground Shoal  Hemlock 13 300,572. : - 140,453
and Kenal (Incl. 4 dquals 1,488,037* 597,825%
as 8 wells) C
Kenal Kenal 16 - 12,500,47h
(Incl., 6 duals 37,882,939*
as 12 wells) e el
Sterling Kenai 1 , L;;12,226
' ’ 367,2“7*

# Swanson River gas at pressure base 15.025 psi. All other 1s 14465 psi.-
* Cumulative to October 1, 1966 '

Conservation Order #31

RE: THE APPLICATION OF THE PAN AMERICAN. Conservation Order #31. .
PETROLEUM CORPORATION, Covering the devel-
opwent of part of .the M:S Fileld, for .an.
éxception to Section:2061.1 of thesAlaska
01l and Gas Conservation Regulationa,

Title 11, AAC Bi

October 19, 1966

(rehearing of Conservation
Order #26 - August L4, 1966)

|

IT APPEARING THAT:

1: - The. Pan -Americag- Petroleum Corporation submitted a petition dated Augnst‘?h 1966‘“
for a rehearing of Conservation Order #26 involving an exception to Section: 2061.1 of
the Alaska 01l and Gas Conservation Regulations, Title 11, AAC.

. Sotifen
2. Notice of rehearing wag. publiehed 1n the Anchorage Times on Seﬁfember 12, 1956.

P N ..'..-r.-,

3. Personal gservice of the notice of hearing was made to all affected parties.

4. A rebearing was held in the City COuncil Chambera of -the Z2.J. Loussac Library,
Anchorage, Alaska on September 23, 1966 commencing at 9 30 8ol

'5. Testimony in support of the petition wasg given,by Pan Americen Petroleum Corpor-
dtion and objectlon to the petition was presented by Shell 01l Company.

AND IT FURTHER AFPPEARING that certain exceptions to Section 2061.1 of the Alaske 01l
and, Gag,fongervatiop-Begulations included in Conservation Order-#26r.should. be. granted .
beeguaedofb§nexhega:ﬁgoand hardships of developing multiple ¥eservoirs 1n thia'ﬁffi'
sbore areacfrom permagent:platforms by means of directed holes. .. . ,5

Bar ot TR
AND IT FURTHER APPEARING that reservolr data presented at the rehearing is 1nsufficient
to determine- that-aichange-1n the existing acreage spaclng regquirements of Section
2061.1 of the Alaska-0il and Gas Conservatlion Regulations is.necessary.

—3—
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" AND TT-FORTHER APPEARING that-certalrmamendments- should be made to clarify or modify
the rules listed in Conservation Order #26. These amendments are incorporated into the
restatement of the rules 1{sted below.

NOW, THEREFORE, IT IS ORDERED that the area described as follows is affected by this
order.

T9N-R12W, SoMo

Section 19: S/2

Section 30: All

Section 31: A1l ., _ PR .

TYN-R13W, S.M.
Section 25: E/2
Section 36: E/2

TBN"R]-W, S.M. SRR
Section 1: All

Section 2: E/2

.Bection 11: SW/b, B/2

Section 12: sw/k, N/2

Section 13: .W/2 ° S

Section 1bh: A1l

Section 23: N/2

Section 24: NW/b

The following special rules apply to the aforementioned area:.

RULE 1 Spacing Footage - Oll wells may be completed closer than 500 feet to the section
lines or quarter sectlon lines and may be campleted closer than 1000 feet
".to any well drilling to or capable of producing from the seme pool except
that ne o1l well shall be completed at a distance of less than 500. feet from
a lease line where ownershlp changes.

RULE 2 Spacing Acrenge ~ Vo more than one oil completion in a pool as designated in
Rule 3 shall ‘be allowed:in each governmental qnarter section or governmental
ot corresponding thereto. . v

RULE 3 Pool Designation - Until ordered otherwise, the -vertical producing intervala shall
be divided 1nto seven (7) pools which will correlste with the following - -
intervals in the Pan American Petroleum Corporation State 17595 #b well._

MGS Oil Pool. A - 5300! to 5720'
MGS 011 Pool B - 5720% to 6100* IR
© MGS 011 Pool C - 6200! to-EK00! e
. ~ MGS 01l Pool D-- 6400! to 6750
St MGS 0il Poel E - 6750 to 7050!
R MGS 01l Pool F -~ 77050 to 73?51
o MGS 011 Pool G - 7375 to 9215 o
Tl el A _
RULE h Permissible Comm1ng11ng~ A well may be completed’ in and prodneed simultaneously
from dny one or more, or from'all of the above seven pools: provided that the
production from the pools is adequately segregated in the well bore mmd -
produced at the surface so that the f0110wing requirements may be met:
éi- Production from MGS 011l Pool- A, as-ﬂefined in Rule 3, must
«  be segregated in the same well-bore fram production origin-
ating from any other pool.

o



B. Broduction from MGS 01l Pool B, C, and D, as defined in . -
Rule 3, may be commingled.irn the same well bore, dbut mugt.
. be sqgrggated from any other pool.

. ¢. Produation from MGS.0il Pools E, F, and G, as defined ip. - -
" Rule 3, may be commingled in the same well bore, but must
be aegregated from production from any other pool

This Order is made purauant to Section 2061.3 of the AJ_aska 011 and Gas Conservation
Regulationa and ghall continve in force for a period of not more than eighteen (18)
months from. the date of Conservation Order #26 provided, however, that.wells which
hdve been drilled and completed and are being produced in compliance with the pro-
visions of this Order, or any other Order of the Cormittee, may be produced in com-
pliance with the terms of sald Order notwithstanding the fact that such Order may
have expired or have been terminated, or that there may ve: pending a request that
gald Order be modified or terminated, until such time as the Committee shall, after
notice and: hearing; enter an Order establishing different rules, requiremerts, -or
provisions..- The Committee on 1ts own motion, or at the request. of any interested -
party, may at any time during the temporary period set this matter for further hearing
J§gr the purpose of determining whether .the present Order should be emended or modified.
e Committee will, in the absence of a request of an interested party for. qfhearipg
at ah earlier date, set thls matter for hearing for a date which shall be not later, than
30 days prior to the date of the expiration of this Order, for the purpose, of dete:-
mining the proper spacing ahd field rules which should then be applicable o thie field.
l (SN - = A
DONE at Anchorage and Juneau, Alaske Bnd dated October 19, 1966, (and aigned'by-éll
four Commlttee members).

1.
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Corrected Bottdﬁ"ﬁbiéﬁLocdtibhéi Several wells have varied from %ﬁguihtéhded bottom

hole locations and the corrected locations are shown in the followlng 1list: ., . .ip
Shell 011 Company  ~*~ '* ‘MGS A-I3-11 "_'19 h' FSL & 1067" FEL, Sec.'J;;i‘
' Caggroe : oL A S : R 13u, o
. S P ‘ Lo R K < . . AU RN T R
Shell O1l:Company ' . . MGS A=32-11 [i. 1&34' FNL & 1370 FEL, Sec. n,
: T-BN., R. lyn il
Shell 011 Company MpS. A-23-12 . e 2034* FSL & 1751' FWL, Sec. 12,,
- U T © 7 T,8N., R.13W,
Shell Oil Gémpany i - ' - MGG A-32-1h o 24321 FRL % 1757 FEﬁ, sec. 1k,
_. il ey e e - PR T . T 8N., R.lSW- _
i T I i Cepo W
Shell .0{l. Company .~ 1MBE: A-31+ 1L Gl uha' FsL & 2032' FEL, Sec. 11;
RIS A A AN - Lo T. &\T-! R13W. o -
Shell 011 cémpany TET T Mag aadel T 1898 BSL & 12341 FWL. Sec. 1,
: [EAOTF A S R L O R R A A ST . EEESA &\] R 13“1‘
. e - R HEST ;"-‘...'“-J'\;‘ Sl :"""A.l. . ‘,’ LTt
Shell oil Company MGS A—}l-l 501! FNL & 1531' FWL, Sec. 1,
. . fndo o YO0 LR I S oo, &q,, ‘3,131.,'
= > N _"'l .'.I_':".' ' ; . ,‘ T —,“ '!_ "),
Spei;;OLL}yygqqy N Forelands Channel 1-A ----'91626' ENL &;3890' FHL, Secw’ 30,
. T A SR o T8N, RAMe v
Shell 011 Cdmpany ' Foreiaﬁas Chankel 41 3g%¢ FNT & 968! WL, Sec. 30,
N TC&Q, R lw.

ag-



Union 0il Company Kustatan #1 327! FSL & 2687' FWL, Sec. 18,

. 7.8N., R,13W.
Pan Americen - T 7 M8 17595 447 - T . 656¢ FSL & 8OM' WL, Sec. 31,
- : ‘ ToON., R.13W.
Pan Americap - s o Granite Point-Tyonek 95k i FSL & I19' FEL, Sec. 29,
©omt - gtate 17588 410 T.11N., R.13¥.
Pan American ~ N. Redoubt State .. 612" FNL & 898' FWL, Sec. k4, .
e RERNCICR T TN, R T i
Standard Oil-Gompsny - Palls Creek Unlt #2 - 859! FNL & 2576 FEL, Séc-'ﬂ_k
ERIEEE T PR 0 TUNG, RS, . .,

T Ol Sl

PROSPECTORS ASSISTANCE BROGRAM .. - .. . .-

-

Several part1c1pants in the Prospectors A551stance Program haVe
turned_in their reports.of work accomplished this season and have'been re-
imbursed. . - Those participants who expéctkfo be reimbursed before the end
of . thé year  should” submif their reports as 'soon as pOSsrble. Thelr reports
should ‘¢ontain ali: the recelpted bllls accumulated whlle on the. pIOgram,.

a sumMary of - expenses' maps of the area shOW1ng where they prospected,,
assay returns, number of claims’ staked and the dlary Much time is
saved rf the report 'is complete, thus ellmlnatlng correspondence before
reimbursement;: I : ; ’

QQMQE GEOLOGIC AND GEQQEEMICAL gg O mg IN SEORT SUPPLY

TodET,

The demand for thls ‘Divisiéns' Geologrc and Geochemlcal reports
published prior to this year is beginning to exceed the supply.. Three of
our geologic reports and one geochemical report are already exhausted
and several others will also be "out of print" soon. Negotiations are
under way for- reprinting, but it will be ¥everal months before'-this' can
be accomplished.

o~

URANTUM SEARCH ON AGAIN

.Fifteen hundred uranium claims have been filed in one county in ... .
Utah compared to 137 in 1965. This is indicative of current activity
in other states and Canada. Rafford U. Faulkner, Director of the o
Atomic Energy Commission's Raw Materials Division told the ¢oal’ industry -
at an Oak Ridge meeting that, "An industry survey indicates that ex-
ploratron and development drilling is planned at an average. apnual, rate
of néarly 6-million feet for a three and a half year period through
1969, nearly 3 times the drilling rate planned only a year ago"

In an address before the American Mlnlng COngress at Salt Lake Clty '
recently, AEC Commissioner Wilfrid E. Johnson gave an 1mpre551ve plcture
of the increasing demahd for uranium' that will odcur in the -coming years.
In short, we are back  in 'the uranium prospecting business. This is due

to the planned construction of many nuclear power.plants. Mr. Johngon ., .

mlea.a



said the most recent estimatieé.of ifucledr plants to be built "indicates

a probable installed capacity of atomic plants in excess of 10,000 mega-
wattiscby 197027k and between 80,000 and 110; 000 megawatts by 1980 in this
country.’ Continuing fromnthis, ' he estimated: urgnium requirements- as.. -
followao i, .. .. the cumulative..total uranium reguired by:lﬁﬁ@nis‘ll&;ﬁﬂﬂ
JEonst of/dbydg:ii. Annual. requirements in the Urdted States are‘estimated: .«
};o.rlsa:frcm 5000 tons-in 1970 to 28,000 tons in 1980.. By 19BQ.ire~" .
Quinements :for- the entire free wordd, including the. United :Stahes. are.J
expected to be in the neighborhood of 65,000 tons annually. The present
free world production rate of about 18,000 tons per year will thus have
to be more than tripled by X980V, ...[&: .L.ii

Concerning existing reserves, pxrices, and production, he spoke as
follows: - “We currently estimate these,(reserves) to be approximately
145,000 tons of U3Q8_at a price of $f per pound or less, or 190,000 tons
at prlces up “to $10 per pound. The latter figure is a little more than
the currently projected domestic requirements through 1980.!. Presently.c.
known free ‘world reserves would neet world needsfor a few yeaiBs beyond:.
1980. Howelekr, we fully-believe and expect that the mining .industry.:.i.
both in the!U.S. and abroad, will make:large additions to thesdireserves
as the developing market.encourages ‘expanded exploratlon“ e

NN ' gt '

"We propose to continue, throughiithe entire transxtion per;qdrprovided
for in the: private ownership legislatigon (to July 1, 1973), todbage the
natural uranium feed component in the-ischedule of chafgesuforwenx&dhﬁdpa
uranium on-a ‘price of $8 per pound @f U50g rather than:to xeduce: theic 7"
charge in 1969 to relate it to the AEC jprocurement price fom'thatLﬂexiod
whlch is now.- expected ko average between.$5 50 and $6|00 per pound,' < ‘

o - e “i\ LT

"Accordlng to the reoords of the U S. Bureay. o@_m;nee 4n: 1960. the
peak year .of domestic¢ uranium productidr, the uxanlm ore ‘prodyced- had
a value of $152 million. Among the metals this was exceeded only by
iron ore production with a value of $723 million, and copper valued at
$693 million. The requirements forecast for nuclear power stations during
the 1970's promise to return uranium to that position and to maintain
or improve it. By 1980 the value of uranium ore produced in the U.S.
should exceed its earlier peak and it will still be expanding.'.

Mr. Johnson concluded his address with an appeal to the mining
industry to start acting now to assure the timely development of the
uranium supplies which will permit nuclear power to play its full role
in fulfilling the increasing power need.

Serious inquiries have been received lately at the Juneau Division
of Mines and Minerals office as to uranium possibilities in Alaska.
Activity in this field is beginning to stir.



: .‘Month Ago Year Ago

PR TR 1966 : : :
Copper, per lb. . fo 36.6¢ L 36.1¢ 35.15¢.
Lead,.per lb. , 14¢ (... 15¢ 16¢
Zinc, per lb. . 5o 156 ;- 15¢ 14%¢
Tin, per lb. .154.4¢ . .. 154,65¢ 182.4¢,
Nickel, per lb. L 77.75¢ . 77.75¢ 78¢ ... .
Platinum, per oz. $100 $100 $97-1OO
‘Mercury,. :per flask .. ,$540-555 .. = $470-490 $600-610
Antimony ore, per unit .. 1 $4,4855-54 55 . $4.55~5.55 $6.00-7.25
Beryllium powder, 98% per 1lb,... $54+=66 ., $54~66 $54-66
Chrome ore,  per long ton .. .. -$31=35 .. $31=35 $31-35
Molybdenum.Conc., per lb... . . - $1.55 $1.55 $1.55:
Titanium ore, per ton ;. . . -. $21-24 $21-24 $21-24 '
Tungsten ore, per unit $43.00 $43.00 $27.25-27.75
Silver, New York, per oz. . .129.3¢ . :. 129.3¢ 129.3¢
Silver, U.,S. Treasury. per 0z« 129. 29¢ 129.29¢ 129.29¢

Washington, D.C., 20402, price $2.25.
southwestern Wrangell: Mountains and one on the occurrence of pyrophyllite

-NEW PUBLICATIONS

U.S. Geologlcal Survey Profe331onal Paper 550-C. Geologlcal Survey :

Research 1966, Chapter C, 267 pages of short papers on geology and

related subjects.

For sale by the U.S. Government Printing Offlce,‘
One article on stratigraphy of the

in the Kekiktuk Conglomerate of the Brooks Range are presented in the

publlcatlon.
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E. AND M.J. METAL MARKET PRICES .
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