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OIL AiJD GAS k3EWS 

~ o l j i t e e i  appl icat ions f o r  d r i  11 i ng permits were approved by the Divis ion's Petroleum 
Branch,as follows: . 

Permit No. 68-34. Union O i l  Company o f  Cal i forn ia #K-7 Trading Bay Unit, A.P.1, 
No. 50-133-20106. Surface location: 619' FSL and 120' FEL, Sec. 17, T9N, R13W, 
S.M. ~ o t t o h  hole location: 2,150' FiJL and 1,390' FEL, Sec. 22, T9M, R13W, S.l*l. 
This i s  a development locat ion i n  the 14cArthur River Field. 

Permit 140. 68-35. Union O i l  Company o f  Ca l i fo rn ia  #Do8 Trading Bay Unit, A.P.I. 
No. 50-133-20107. Surface location: 677' FSL and 1,221 'FML, Sec. 6, T&I, R131J, 
S.13. Bottom hole location: 282' FSL and 2,385' FUL, Sec.8, Taiy.R131.J, S.i4. 
This development locat ion i s  i n  the CicArthur River Field. 

I !  : 

Permit No. 68:36. ' Pan American Petroleum Corporation 125 Granite Point  State. 
18742, A.P. I. i'lp., 50-133-20108. Surface location: 769' FNL and 311)' FEL, Sec. 
12, TION, R12t.J, S.iL Bottom hole location.: 500' FiJL and 2,50Q1 FWL, Set. 12, 
TION, RlZbJ, . S.iv].'; .. This development locat ion i s  i n  the Granite :Point"F'ield. 

Permit ~ d .  68-3j. Pan American~etroleum Corporation 127 ~ r a n i ' t e  po in t  State 
1 
I 18742, A.P. I. No. 50-133-20109. Surface location: 730' FNL and 640' FELS 

Sec. 12, T1ONY R12C.I, S.id. Bottom hole location: 1,980' FSL and 1,500' PEL, 
I 

I Sec. 1, TION, R12W, S.M. This development locat ion i s  i n  the Granite Point  $ 

Field. 

~ e h i t '  110. 68-38. Union O i l  Company o f  Ca l i fo rn ia  #K-9 Trading Bay Unit, 
A.P.I.:No. 50-133-20110. Surface location: 610' FSL and 126' FEL, Sec. 17, 
T9N, R13W, S.M. Bottoni hole locat ion: 265' FSL and 1,775' FEL, Sec. 27, T9N, 
R13W, S.I.i. This development locat ion i s  i n  the 14cArthur River Field. 

I 

Permit lib. 68-39. Union O i l  Company o f  ~ a l i f o r n i a  #A-16 Trading Bay State, . . 
A.P.I. Na, 50-133-20111. Surface location: 1,610' FSL and 566' FEL, See. 4, . 
T9N, R1#, S.i.1. Bottom hole location: 1,706' FSL and 1,340' FWL, Sec. 4, 
T9N, R13W,, S.i4. This development locat ion i s  i n  the Trading Bay Field.  

Permit No., 68-40. ~ h e l  O i l  Compqny #C-22-26 Middle Ground Shoal, A.P.I. 
I No. 50-133-20112. Surface location: 542' FSL and 1,602' FEL, Sec. 23, T8N, 

R13W, S.N. B o t t q  hole location: 1,830' FlJL and 2,310' FWL, Sec. 26, T8N, 
R13W, S.14. This development locat ion i s  i n  the itliddle Ground Shoal Field, 

. 
Permit No. 68-41. A t l an t i c  Richf i e l d  Company #5-A blest Foreland Unit, A.P. I, 
No. 50-133-20113. Surface location: 990' FiJL and 1,981 ' FEL, Sec. 27,. T9N, 
R14W, S.i.1. Bottom hole location: 1,475' FSL and 950' FEL, Sec. 27, T91i, 
R14W, S.M. This exploratory locat ion i s  three miles west o f  the McArthur 

, River Field. 
I 

I 



+ ' * '  -, 

Permit No. 68-42. Mobil O i l  Corporation #42-23 Grani te Point  State, A.P.I. No. 
50-133-20114.. Surface locat ion:  2,380' FiaL and 1,371 ' FWL, Sec. 1.3, TlOFJ, RI2W 
S.i.1. Bottom ho le ' locat ion:  1,786' FiJL and 618' FEL, Sec. 23, TlOli, RlZGI, S . i b i .  

* Thisldevelopment l oca t i on  i s  i n  the Grani te Po in t  F ie ld .  

I Permit 140. 68-43. Union O i l  Company of Cal i fo rn ia  #G-11 Trading Bay Uni t ,  A.P.I. 
No. 50-133-20;1.15., .. Surface locat ion:  1,825' FSL and 1,486' FEL, Sec. 29, T9N, 
3 1 .  Bottom hole locat ion:  2,300' FI\IL and 2,000' FEL, Sec. 32, T9i4, R13GJ, 
S.i.1. This development l oca t i on  i s  i n  the i~lcArthur River F ie ld .  

Permit No. 68-44. Union O i l  Company of Cal i fo rn ia  WG-12 Trading Bay Uni t ,  tA.P. I. ' " 
No. 5O1133-{0116., ,Surface. locat ion:  1;874' FSL and 1,386' FEL, Sec. 29, T9N. 
R13W, '$!id:" Bottom hole locat ion:  500' FSL and 1,400' FEL, Sec. 33, T9N, R1311, 
S.i.1. This development l oca t i on  i s  i n  the  WcArthur River F ie ld .  , % 

. . 
, .  ' 

~ e k i r  NO. :QG-45;: & ion O i l  Con~pany o f .  ~ a l i f o t n i a  #~:7 Trading Bay Un i t ,  A.P. I. ;. 
No. 'SO-'1$3-20'l17 ... Surface* locat ion:  760' 'TSL and 1,136'. FHL, Sec. . 6 ,  T8N, R13W, 
S.ltl..-'Bot't6m ho le  locat ion:  1,037' FSL' and 1,075' FWL, Sec. 33, T9N, R13W, S.H. 

. .  . . 
. \ 

Th is development l oca t i on  i s  i n  the i4cArthur River F ie ld .  . .. . . . i .  . 
- 2 . .  . , .i ' <  , :%).. 

. . 
Pertni,$]y. 68-46. ' Pan kner ican ~ e t r o l e u r i  co rpo rd t i o i  15  ~ r . c i m t e  Point state .. ;.. 

17586; ;AI P:l: ~q.50.-133-20118. Surface locat ion:  2,008'. FSL and 1,943' FWL, . 
. 

Sec. 31 ;'Tll~J,"R111.1, S. i4. Bottom ho le  loca'tion: 2,140'. FSL and 500' FEL, 
Sec. 36, T11k1, R12W, S.i:l. This development l oca t i on  ; . , _ : .  i:$.;,in. the Gran i t e  Po in t  Fi'eld.. 

r t :  1 :::.. ; :c . . .  ! , t ,  

, h ,;i. , ' I . . 

Permi t '..i&; '6$47. .pan: ~ m e r i c i t n  ~ e t r d l s m '  cbdr&ration #2s.::Grani t e p o i n t  Stat& ,I.I .: . 
18742,' A1.P. I:; No. 50-133,-201.194. Surface I bcation: 1,945' FSL and 1,983' FUt 
Sec. 31 ,'~11iJ',' Rll'L~j,, 5. I ~ i ~ r ! ~ . B ~ t t ~ r n  ho le  locat ion:  1,980' FHL and 1,500' FWL, . . .-.. 
Sec. 6, TION, RllW, S. i.1. This development l oca t i on  is, , i n  the Grani te Po in t .  ' . ' '  !.' 

. . ; .  
F ie ld.  ., . .  . . :, . . i l .  . . .  , _ a  . .  .. I . 

., ; 
. . : ' .. . I .  

,,., i ,  ..'. . 
. , .  1 < '  . ,?. . ,,;:, . . .  . 

? .  

DRILLINGACTIVITY < .  (IS 0 f~ ; i l a~ " ' 24 ,~7968 )~  , .  . $ I  . 

Opera t o r  Well Names 8 Hunibers 
. .  i :  . . . .  .. , . 

. . % .  

A t l a n t i c  ~ i c h f i e ~ d '  Co. . . : ~ r u d h o e , ~ ~ a ~ ~ # l  :" ' I :  :.,<.. 

g t l a n t i c  ~ichf ; i t$ l  Co., , ,  , Sag River State # I  
t l a n t i c  RichfTeld'Co. . i . . West Foreland U n i t  ' # 5  
t l a n t i c  Richf  i ' e ld  Co. Nest Foreland U n i t  #5-A 

blobil O i l  Corp. , . :L. . , . Grani te Po in t  State #22-13:','ji : 
blobil O i l  Corp. . . ' . . .Gran*i%e Pdi n t  State #33-14: : 
illobi1 O i l  ~ o r p l '  ' ; ; ' Granite' Po in t  State #44-11, 
pan American Petroleum Corp. .. A Grani te Po in t  State 17586' #5 

an American Petroleinn Corp. Grani te Po in t  State 17587 H5 
!an American Petroleum. Corp. ;,. :G ran i t e  Po in t  State 18742 ' f i  1 
Pan American ~ e t r . 0 1  eum, Corp., :Grani*e. Po in t  -State 18742 #14 
Pan American pe t ro l  eumi Gorp. :-; .:Grahite, Po in t  State 18742 # I  8 
Pan American ~etrof~&t.rp. !~orp.  &ran i  t e  i ~ o i  n t  State 18742 '120 
Pan American Petroleum Corp. Grani te Point  State 18742 ,f 21 
Pan American Pe rqleum:C~t-p.\. '.-$ Gran i te  Point's't 'ate 18742 #23 
Pan American Pe ! r'<leum ,gorp,.: %rani t e  Po in t  State ' 18742 #25 
Pan American Petroleury. -,Gorp. . : Grani te Po in t  State 18742 #27 
Pan American petroleym Corg.. ..* I4GS.. State 17595 #12 
Pan Ameri can Pet ro l  eum Corp. i4GS State 17595 #14 
Pan American Petroleum Carp. South CiGS Un i t  #9 * Pi\ 

1 - 2- 

Type, !, statws;, ' i . " ! " "  

: s 
c ;, 

. . ;: . i'. 
. , .  . . .  . . 8  , .. . 

, .E  ,.:: .... D r i l l i n g  ' i  . ; : K t .  

E . D r i l l i n g  . :  . ,  

E Abandoned ,.. . 
. . E , D r i  1 l-.ihg . ' . 
i . _. D . D r i l . l i ng  . - .  

D . ,  
. i  .g.j ! . D r i l l i n g  ' .  . , .  ,... . 

13 ' L o c a t i o n . '  , . 

D Locat ion . 
D , D r f  1 1.i.hg. .'. . : 

D' I Cmp ... O i l .  well , .':. 
U ..:: T&p:Susp.. , '  . . ' . '  

., ' (.; 
D \:;,Completing. ' - . - 
D Camp. O i l  Me11 
D : Location 

, . ! c  ;'.: 

D Compbet'i ng 1 ' .' . . 
. D Locatton . 

. '  
, 

. . b. D r i l l i n g  . . ,  . . - .  -:h 
. . , .. 

D Location . . .  

D Comp. O i l  Well 
D Compl e t i  ng 



Pan Ameri can Petro 1 eum Carp. South idGS Un j t  #10 D Temp. Susp. 
Pan American Petroleum Corp. South ClGS Un i t  #11 0 D r i l l i n g  
She1 1 O i l  Company Bachatna Creek #1 E Location 
Shell O i l  Company i4GS C-23-23 D Comp. O i l  Well 

.. Shell O i l  Campany I4GS C-22-26 D D r i l l i n g  
Shell O i l  Company i&S C-34-26 D Comp. O i l  t i e l l  
Union O i l  Co. of Calif. Trading Bay State A-14 D D r i l l  ing 
Union O i l  Co. o f  Ca l i f .  Trading Bay State A-15 D Location 
Union O i l  Co. of Ca l i f .  Trading Bay State A-16 D Location 
Union O i l  Cob o f  Ca l i f .  Trading Bay Uni t  D-4 D Comp. O i l  Well 

, Union O i l  Co. of Cal i f .  Trading Bay Un i t  D-5 D Comp. O i l  Well 
Unjon O i l  Co. o f  Ca l i f .  Trading Bay Un i t  D-7 D D r i l l i n g  
Union O i l  Co. o f  Ca l i f .  Trading Bay Un i t  D-8 0 D r i l l  ing 
Union O i l  Co. o f  Cal i f .  Trading Bay Un i t  6-5 D. Comp. Oil We1 1 
Union O i l  Co. o f  Ca l i f .  Trading Bay Un i t  6-9 0 D r i l l i n g  . 
Union O i l .  Co. o f  Ca l i f .  Trading Bay Un i t  6-10 D Completing 
Union O i l  C,o. o f  Calif .  Trading Bay Un i t  G-11 D Location 
Union O i l  Co. o f  Ca l i f .  Trading Bay Un i t  6-12 D Location 
Union O i l  Co. o f  Ca l i f .  Trading Bay Un i t  K-3 D Location 
Union O i l  Co. o f  Cali f .  Trading Bay Unit  K-5 D Comp. O i l  Well 
Union O i l  Co. of Cali f .  Trading Bay Un i t  K-7 D Location 
Union O i l  Co. o f  Cali f .  Trading Bay Uni t K-8 D D r i l l i n g  
Union O i l  Co. o f  Cali f .  Trading Bay Un i t  K-9 D D r i l l i n g  

"E" indicates an exploratory we1 1 , and "Dl' a development we1 1. 

PRODUCTION - Apr i l  1968 (Gas pressure base 14.65 ps i )  

*No. o f  
F ie ld  O i  1-Bbls Water-Bbls Gas-FICF Irlells Cum, O i l  Cum. Gas 

Granite Point 1 ,226,476 7,187 950,639 25 (2) 12,556,648 8,695,003 
IkArthur River . 1,515,213 15,545 397,464 14 4,984,634 3,378,640 
Middle Ground $Shoal 1,18@;87.T - 40,100 587,010 41 (2) 14,748,445 6,668,816 
Swanson River 1.090;021 462,427 1,848,152 30 (20) 79,498,021 39,627,383 
~ r a d i n g  Bay . . 

TOTAL 

Beluga River 
Kena i 
Kenai Deep 3 n  < 

IrZoquawki e 
Ster l ing 
South Barrow 
Trading Bay 
Inact ive Gas Fields 
Total Dry Gas 

STATE GRAND TOTAL 5,254,405 226,483 7,967,089 146 (17) 113,245,592 177,680,702 , ,  I 

I 

*. Dual completions $are included as two we1 1 s : t r i p l e ,  as three. ( - ) Humber of' produc- 
ers shut-in, standing or  inact ive t h i s  month. 



GOLD iiE1IS 3 , .  

A1 though the  'act ion happened i n  mid-Plar~h, many people s t i l l  do not  r e a l i z e  t ha t  the U. $. 
it l int i s  no longer buying or  s e l l i n g  gold. This poses,a marketing problem f o r  t he  small 
miner w i t h  gold t o  s e l l  which i s  not acceptable t o  the jewelry trade. Even though he may 
. se l l  on the open market and may even export wi thout  r e s t r i c t i o n ,  contacts where he can 
ge t  the most f o r  h i s  gold may not  be easy t o  f ind. The la rger  companies, o f  course, can 
afford t o  h i r e  marketing experts o r  otherwise take the necessary steps t o  f i n d  and s e l l  
where the market i s  most p ro f i tab le .  

Of possib le he lp  may be the f o l l o w i n g ! l i s f  of companies recen t l y  l icensed by the U. S. 
~ r e a ~ u r ~ '  to . 'bu j~  and s e l l  gold under Treasury regulat ions.  The l icenses a re  f 6 r  only 
three mo'nths ahd w i l l  be reviewed before being issued f o r  longer terms. Thir teen l icenses 
t o  date have gone t o  the fo l low ing  two t rad ing  firms and eleven banks: Ametalco, Bache 
& Co., Publ ic  National Bank o f  IJew York, American Express In te rna t iona l  Banking Corp., 
Chase Manhattan Bank, F i r s t  National C i t y  Bank, t lat ional Bank of North America, and J. 
Henry Schroder Banking Corp. ( a l l  of New York); Rhode Is land Hospital Trust  Co. and The 
I ndus t r i a l  National Bank of Rhode Is land (both of Providence); The Bank of Ca l i f o rn i a  and 
The Bank o f  America (both o f  San Francisco); and F i r s t  National Bank o f  Chicago. 

NEW COAL CONTRACTS 
I 

The U. S. Department o f  Defense awarded 9 contract  t o  V i  t r o  blinerals Corp. t o  supply 
225,334 tons o f  coal f o r  $1,426,364 and a cont ract  t o  U s i b e l l i  Coal Mines, I n c . ' t o  supply 
194,940 tons f o r  $1,169,640. The coal goes t o  the m i l i t a r y  bases' in the v i c i n i t y  o f  
.Fairbanks and i s  t o  be suppl ied dur ing f i s c a l  year\1968-69. , 

I 
1 

rJElJ POWER PLUIJT' PROPOSED 
1 

Yt'tro'  l4inerals Corp: - i s  t en ta t i ve l y  considering plans f o r  a 100 megawatt mine-mouth power 
p lan t  t o  be located i n  the Healy River area. The p l an t  would be b u i l t  ch ie f l y  t o  supply 
power f o r  an an t i -m iss i le  base which has been announced fo r  the  Fairbanks area. One 

'~ ine -mouth  power. p lan t  i s  already located i n  the area. It feeds 'power t o  the Fairbanks 
domestic market, i s  owned by,Golden Val l e y  E l e c t r i c  Association, and receives i t s  coal 
from l ls ' jbel l  i' i-lines, Inc. '!)-The 1 ocal V i  t r o  superintendent states t h a t  h i s  firm has 30 t o  
40 years o f  coal reserves 4n i t s  State and Federal bases i n  the area. 

t - .  

a >.. * '  

iu1ULTIPLE-USE STUDY BY BLEl AT BORNITE 

t h e  Federal Bureau o f  Land i~ianagement has announced a two year planning study o f  the 
Borni t e  area. Purpose o f  the p ro jec t  i s  t o  determine " the  best  use i n  keeping with 
expected i n d u s t r i a l  development o f  the area." I n  essence, t h i s  r e fe r s  but  i s  no t  re- 
~ t r i c t e d  t o  the l oca t i on  o r  acqu is i t i on  o f  homesites, townsites, etc. , f o r  t he  per iod o f  
the  study. The l oca t i on  o f  mining claims w i l l  not  be a f fec ted by t h i s  study. The ac t ion  ~ . was requested by Kennecott iqlining Co. t o  prevent uncontrol led "shack towns" from being 
b u i l t  i n  the v i c i n i t y  of $he hoped-for future mining operations. 

A1 1 p@rsons concerned w i th .  the proposed Imu'itipl e-use c l ass i f i ca t i on  o f  these lands wi 11 
, be given the opportuni ty t o  s t a t e  t h e i r  views. i~laps o f  the area are on f i l e  a t  the 
Fairbanks D i s t r i c t  land o f f i c e  and a t  the State o f f i c e  o f  the Bureau o f  Land Fbianagement 
i n  Anchorage. Formal hearings c v i  11 be held i n  these twq, c i t i e s .  

I '  



LEAD-ZINC-SILVER DISCOVERY REPORTED 
I 

t h e  U. S. ~ e o l o g i c a )  survey has announced the discovery of p o t e n t i a l l y  economic deposits 
,o f  s i lver, ,  lead, and z inc about 23 mi les south o f  Farewell. This i s  i n  a pa r t  o f  the 
Alaska Rafige t ha t  has had no previous s i g n i f i c a n t  mineral a c t i v i t y .  

I  he' f i n d  i s  i n  the Bowser Creek area, along the Post River. The deposits are described 
as r i c h  but  small, and e r r a t i c a l l y  d i s t r i bu ted  i n  1 imestone near igneous rocks. They 
are reported on i n  U. S. Geological Survey C i rcu la r  559, "Lead, Zinc, and S i l ve r  Deposits 
a t  Bowser Creek WcGrath A-2 Quadrangle Alaska" by Reed and Detterman. The c i r c u l a r  i s  
f r e e  and may be obtained from USGS and DM&M o f f  ices. 

NEW USGS PUBLICATIO[iS 
I 

The U. S. Geological Survey has released the f o l l a v i n g  open f i l e  reports. Copies are 
ava i l ab le  fo r2  consul t a t i o n  i n  the Brooks Bldg. , College Alaska 99701 ; 441 Federal Bldg., 
Juneau, Alaska 99801 ; 108 Sky1 i ne Bldg. , 508 2nd Avenue. , Anchorage, Alaska 99501 ; 
pnd i n  o f f ices o f  t he  Alaska D iv is ion  o f  iviines and i-i inerals, 509 Goldstein Bldg., Junpau, 
A1 as ka 99801 ; 3001 Porcupine Dr .  , Anchorage, A1 as ka 99504; and Univers i ty  Ave. , College, 
P l  as ka 99701 : 

I 
1. Bering Sea she l f  seismic r e f l e c t i o n  records, 1967 (R/V Thompson), by 

David. W. Scholl and David 14. Hopkins. 33 sheets. 

2. Geology o f  the Golden Zone mine area, Alaska, by C .  C. Hawley, A1 l e n  
L.-C,lark, and J. Alan Benfer. 18 p., 3 f i gs . ,  2 tables. 

3. Alaskan g rav i t y  base s ta t i on  network, by David F. Barnes, 21 p. tex t ,  
3 p. index, 31 p. tables, 1 f i g .  

I 14ateriaFqProm which ?copy.lcan,.be .made a t  p r j va te  expense i s  ava i lab le  i n  the  Alaskan 
Geology Brarich, USGS, 345 E-liddlef i e l d  Rd. , iblenlo Park, Ca l i fo rn ia  94025. 

JAPAN SEEKS COAL SUPPLIES 

dapan's coal requirements, p a r t i c u l a r l y  o f  coking grades, are increasing r a p i d l y  and 
$how serious problems o f  f u tu re  supply. Japanese s tee l  makers are again becoming 
in terested i n  Alaska's coal po ten t ia l  and w i l l  have a crew o f  geologists and engineers - 

fit the Bering River coal f i e l d  t h i s  summer season t o  evaluate coking q u a l i t i e s  and 
potent i a1 tonnages, 
i 

PIONEER ACCESS ROADS 

Chapter 129, passed by the 1968 Legislature, amends AS 19.30.020-050 and al lows the State 
t o  pa r t i c i pa te  50-50 i n  the construction of access roads f o r  mineral development. The 

I Act states "It i s  the i n t e n t  o f  the State t o  pa r t i c i pa te  w i th  mineral resource developers 
on a 50-50 matching hasis under sec.. 10-50 o f  t h i s  chapter." Construction, re locat ion,  o r  
r epa i r  o f  roads o r  a i r s t r i p s  come under the Act. Upon approval o f  an apol i ca t ion ,  fol lowed 
by a contract  signed by the State and the applicant, the appl icant does the construct ion 
and i s r  reimbursed f o r  h a l f  the allowable expenses by the State. 



140 money i s  presently available fo r  the program. Horvever, we are draftinq regulations as 
required and will have an application form ready shortly. I t  is  planned tha t  the Division 
wi 11 administer the Act, though the Commissioner of iiatural Resources will make the final 
decisions. Those who have proposals o r  requests to  make for  1969 might contact us for  
application forms and f i l l  them out. We can then report to the next Legislature on the 
probable amount of money that  w i  11 be needed to fund the program fo r  1969. Those who would 
l ike  co,pies of ::he Act-and the proposed regulations should also contact us a t  our Cgllege 
address. 

% 1 . ., 

E. AND M. J. METAL IvARKET PRICES 

Copper, per I b. 
Lead, per lb  
Zinc, per Ib - .A 

Tiw,  per lb. . 
Nickel, per 1 b 
Platinum, per oz 
blercury , per f 1 ask 
Antimony ore, per uni t r  
Beryllium powder, 98% (lb)  
Chrome ore, long ton 
Mo? ybdenum conc , per I b 
Titanium ore,  per ton 
Tungsten, per u n i t  
Si lver ,  New York, per oz 

EIay 20 /#lonth Ago 

42d 42t 
134 1 46 
14& 14& 

143.14 145.756 . .  
94.006 94.004 

$109-114* $109-114 
$538- 550 $558-565 

$5.00-5.95 $5.00-5.95 . 
9 54- 66 $54-66 - 
$31-35 $31-35 
$1.62 $1.62 

$21-24 $21-24 
$43.00 $43.00 
240.804 218.00d 

Year Ago 

* In last'-month's bul let in  the price of platinum was erroneously quoted a t  the 
merchant's price of $226. The miner's lprice. iS .  l ess  due t o  costs o f  refining. 
We apologize f o r  our mistake. 


