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MINiNG ACTIVITIES

Internaticnal Nuclecr Corporation 'has annouhiced that it has entered the hardrock exploration field
in Alaska. Phil R. Holdswotth has been named Alaska office manager for the company; his address
is 1009 Mendenhall Apartments, Juneau, Alaska. Mr. Holdsworth, a mining engineer, ‘was formerly
the Commissioner of ‘the Department of Natural Resources. He stated that International Nuclear is
an "across the ‘board” natiral tesources company . Its home office is.in Denver, Colorado; other
offices are at Casper, Wyoming and Calgary, Ontario, Canada. The organization holds sizeable
oll lease acreages on Alasku s norm slape cmd in Yukon Territory.

Cortella coal’ comdrbffbn of Cordovq announced that necrly. four tons of coal somples had been
shipped to Jdpan for tésting by five of Japan's lecdmg coal imporrers.” Cortella has lecses in the
Bering River coal field; some of the coal there is of coking quality. In-a.recent news release
Victor H. Rhine, president of Cortella Cocl announced that this summer's axplorgtion disclosed

eight mitlion fons of recoverable coal !~ The company hopes fo begin production soon with an
ultimate gool of one million- “tons' per year, The operahon could provide ]obs for 150 to 220 Alaskans.
A re!ease by 'rhe Kmenccm Gebloglca! Insmufe stated tht Ocecm Science Ships Inc., o subsidiary
of Ocean Science and Engineering hos been enguged by Rowan Drilling: Co. of Houston, Texas to
perform offshore exploration for gold in the Norton Sound crea, off Nome. A motor vessel, the
Wendo River will be used fo perform shallow seismic work and coung on prospecfing permits totaling
85,000 acres. ' s A

| MlNlNG INCENTIVES IN_NORTHERN CANADA -

One of the talks given to the recént meeting of the Aluska State Chamber of Commerce ot Fairbanks
was on the developmenf of minerals in Northern Cenada ond how this development is being facilitated
and fostered' by the Canudidn “federal ‘government. The spacksr was Edmond E. Price, Consul and
Trade Comriissioner for Canada, 'Canadian Consulate, Seattle. In listing the incentive programs,
Mr. Price did not include the extensive geclogical and aerial geophysical surveys initioted and
wholly financed by the Canadmn fedeml ~government . Excepfs from his"-Wrinen fext fol low:
U, .\,__ iy ,
"The development of Canuda s north will follow the historic puﬂem of developmenf which
formed Canada os a nation. It will depend upon: .

1) the discovery of desirable ‘minercls in economic quantity,

2) the provision of étonomic transportation to markets, :

3) development of technology to enable ecomm!c -extraction under condmons of
severe climate and high transit costs.”

"To stimulate development in the North....... -.the Govemment oF Cnnodu has over recenr
years introduced a number of resource development ossistance programs.




-

"Before ouf”n.ng these programmes -~ which are -- additional to the various tax ccncesswns,:
benefits and write-offs that mining companies enjoy under the Income Tax Act -—[-should -
point out that these programmes apply to Crown land in Northern Canada, which is adminis-
tered by the federal Department of indian Affairs and Northern Development.”

"The progrommes include:

1)

3)

4)

5)

6)

2

8)

The Northern Mineral Exploration Assistance Programme
Up to 40% of an approved exploration programme (including geological, geophysical
and geochemicc! exominations, aerial mapping, surveying, surface examination and
drilling) in search of minerals or oil can be provided by the government. If the
program is successful, the grant is repayable over a 10 year period commencing when
production starts. |f unsuccessful, the grant is not repoyable
The Prospectors Assistance Program
Provides grants on a first-come first-served bosis of up to $900 per year to stake’ ar
individual presector. It provides $30, 000 in each territory fo assist prospectors.
Northern Roads Progrom o
Provides for assistance on resurface profects up to:
a) 50% of the construction cost for a tote trail” but not to exceed $20, 000
b) 50% of actual road cost for initial access roads to_a yearly limit of
$100,000 if the projzct is exploratory’ in nafure, and $500, OCO If the
project is primarily development; e
c) 2/3 of the cost of construction of permanent access rocds buf not '
exceeding 15% of actual capital invested by the compary prior fo
... commencement of commercml production or explom:flon,
d)” "100% of the construction ond maintenance ' costs for 'fésource devefopmenf
_..and network roads, to Imk resource~pofenﬂal areas w!fn established rocd
* “networks. _ ?' e A
Northern Resource Airpoits Pr A
Provides for firancial assistance” up to 50%. of the cost of airports in support of
exploration operonons to o maximuin “cohfribution of $20,000, and pre~producno>1
operations, to a maximum federal contribution of $100,000.
Economic Feasibility Studies
[n some cases, the Federal Government will fifidhce -scoriomic feasibility studies
of proposed northern primary production operaﬂons
Northern Canada Power. Cémmission
A Crown corporation which plans {and in some cases operates) poWer o,pe-uhon
fecilities in Northern Conoda. It provides power to mmmg opemhons in Pine Point
and Yellowknife. . R
Canadion National Railroad & e T
This Crown corporation may also become involved, as ‘it did fhrough ‘the $80 mlﬂzon
exten-ion of its line from Gringshaw, A!berfa, 432 mlles north to the Pine Pomt
lead-zinc deposits. o R
Other Assists SRS S RS 6T AT oY Dugay M
These include: financial support for Chombers of Mines; subsidized assay services;
sfrateglcully located Mining’ Recqrders offlces, ?he pr’ovmon of serwi:ed lots for
sale.in "open" toursite developments, etc. e

EO

i

"In the mining field, industry has spent $260 mitiion ‘65 néw ‘iine- ‘development in- fh\. past

4 - 5 yea:ss, supported by $140 million in Federal Government expenditure.
. o . v EEE LT ! T T T e
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In oddition to actual development of ‘new mines -- such as Anvil, Cassiar, New Imperial
and Pine Point -- exploration activity is at a $12 million annual level, with 36,000 claims
_ recorded in the Yukon ond Norfhwesr Terrlrory in 1967 -- up from 5, 800 in 1963 o
Sy -...'"[’:: [ N
"Value' of product%n should reach $'l50 m|||1dn this yeur - c Conlite
T Do T e

NEW DIRECTOR FOR U S. BUREAU OF MINES

A Department of the intericr. news relecse sfa?ed fhaf John F. O Leary will be swom in as

Director of the U.S. Bufeauof Mines on October 23.° Mr. O'Leary succeeds Dr. Walter R. Hibbard.
Mr. O'lLeary has served thie ;Repartment of Interior for more than 16 years. At the time of hls .
oppomtnent he was (.hnef of the Federal Power Comrmssnon s Bureau of Natural Gas.

N

TIN SMELTER PURCHASE

STy 0

OF irterest to Aleska's tin producers is a news item that appeared in the News Letter of the Nevada
Mining Asscciation. The item notes that Fred H. Lenway and Company, Inc. has purchgsed the
only. tin smelter in the U.S. at Texas City, Texcs from Teledyne, Inc. The smelter will operate as

a wholly owned subsidiary known as Lenway Chkemical Metallurgical Compeany. Accordmg to

Fred H. Lenwcy, prasident, the Company will toke advantoge of the smelter's flexibility in producing
many products besides tin. The plant was originally built in 1942 by Wah Chang Corporation.
Recently only low-grade Bclivian concentrates have been processed. The capacity of the plant is
about 6,000 tons per year.

HOMESTAKE BONUS BASED ON GOLD PRICE 7 .

The Homestake Mining Compeny and the ‘Union representing 1500 miners ot Lead, South Dekota
reached an agreement for a wage.bonus based ‘on the Engethard buying price:of geld. The company
agreed to poy a bonus in lieu of a cost-of-living allowance. The bonus is on a sliding scale and
ranges from 7¢ to 2‘5«, per hour, depending on fluctuations of the gold price. At the current price,
tha borus is cbout 30¢ haurly.

SR

NEW USGS PUBLICATIONS

!
\

The following open Ftle repoﬂ has been released by the USGS and is avcilable for consulfuhon in
the Alaskan US55 and Stete Division of Mines and Geology offices. Material from which copies
of open file reports can be made at private expense is available in the Alasko _Geology Branch
USGS, 345 Middiefield Rocd, Menlo Pcrk, California’ 94025 L

Geological interpretction of reconnaissance aeromagnetic survey of northeastern Alaska,
by W.P. Brosge, Eaorl E. Brabb and Elizabeth R. King.

Also releosed is USGS Bulletin 1249, “Geology of the Johnson River creu, Alaska“ by G. William
Hc!mes and Helen L. Foster. The: report is based on studies of surficial deposits and reconnaissance
mapping of bedrock in the Johnson River area about 150 miles southeast of Fairbanks. The Quater-
nary history of the area:is emphasized with brief discussions on the igneous ond metamorphic rocks
that underlie the areaii Bulletin 1249 may be purchased over the counter only from the USGS at
508 Second Avenue,-Anchcrage or by mail from the Superfnfendgnt of Documents, Government
Printing Office, Werhington, D.C. 20402 for a price of 75¢.
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U S. BUREAU OF MINES OPEN FILE REPORT

The U.S. Bureau of Mlnes has released an open file report: "Sod Sampling ot the Egnafy Creek
mercury prospect, Kuskokwim River Basin, Alaska, " by R.P. Maloney. This report is available for
consultation at U.S. Bureau of Mines and Division of Mines and Geology offices. The Division of
Mines and Geology does not hcwe copies for distribution.

E AND M.J. METAL MARKET PRICES

September 30 - Month Ago | Year Ago
Copper, per Ib. - L AL DR 41 7; .‘ . 7" Suspended
Lead, per Ib. S 12.8¢ ' CeN2.5¢ 14¢
Zinc, per Ib. . 13.5¢ : 13.5¢ 14¢
Tin, per Ib. YN 148.7¢ L 152.0¢ 151.1¢
Nickel, per |b. . \ 94.,0¢ 94.0¢ 85.25¢
'Plafmum, per oz. . - ‘ $120-125 ' $120-125 S 19-112
Mercury, per Flosk ; $537-543 © $550-555 - T $498-512°
Antimony ore, per unif $5.80 ‘ $5.80 7 $5.26~6.20
BeryHium powder, 98%. (fb) ' } $54~66 $54-66 - $54-66
Chrome ore, long ton .~ ' » $31-35 $31-35 - $31-35
Molybdenum conc, pa..r Ib. . $1.62 $1.62 : $1.62
Titanitm ore, per ton” ' o $20-21 " $20-21 $21-24
Tungsten, per unit $43.00 $43.00 $43.00
Silver, New York, per oz. L 190.0¢ . . 218.0¢ 169.9¢
Gold, Engelhard, per oz. AR $39.35°. - $40.20 ———

1., N

OIL AND GAS NEWS S
(Prepared by the DIVISIOD of Onl ond Gas, 3001 Porcuplne ‘Drive, Anchorage, Alaska 99504)

‘Nine applications for drilling pemits were approved by the Division of Oil and Gas as follows:

Permit No. 68-85. Union Oil Compeny of California # G-15 Trading Bay Unit, A.P.I.
No. 50-133-20149. Surface location: - 1835' FSL and 1,491' FEL, Sec. 29, T9N,
R13W, S.M. Bottom hole location: 900' FSL ond 2,250' FEL, Sec. 19, T9N,
R]SW S M. The development location is in the. McArrhur River Field,

"'Fermif No. 68-86. Pan Amen(:an Pe?roleum Corpomhon #l chk A P | No. 50—179-
20001. 1,817' FNL and 1,581' FEL, Sec. 7, T2N, R23E, U.M. This exploratory
location is in the Arctic Slope Province about 65 miles southeast of the Prudhoe Bay dis-
covery.-well ;. : *

Permit No. 68-87. Union Qil Compony of California #D 13 u"adlng Bay Unit,
. A.P.l. No. 50-133-20150. Surface locatipn: 753' fSL and 1,134’ FWL, Sec. 6,
- ..-TBN, RI3W, S.M. Bottom hole location: '2,181' FNL and 1, 514" FWL, Sec. 7,
T8N, R13W, S, . Th:s development location is in fhe McAr?hur Rlver Field. -

Permit No. 68-88. Union o,| Campany of California #A 19 Trading Bay sme,
A.P.1. No. 50—133—20]51 * Surface ‘location: 1,625' FSL and 562' FEL, Sec.. 4,
TON, R13W, S.M. Bottom hole location: 1,625' FSL and 865' FEL, Sec. 5, T?N
R]3W S.M. This development location is in the Trading Bay Field. '
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Permit No. 68-89.

AR,

T9N, RI3W, S.M. Bottom hole location:
TN, RI3W, S.M.

Permit No.

Surface.

Boftom hole location:

location:

68-90.

Union Oil Company of California #A-20 Trading Bay State,
No. 50-133-20152.

Surface location: 1621' FSL and 554' FEL, Sec. 4,

Th:s development Ioccﬂon is in the Trcdmg Bay Field.

Permxt No 68-91.

"'AP;

Permn No
20154, .1053' FSL and 1,924' FEL, Sec. 4, T8N, R1SW, S.M.
!ocahon is about 10 mlles west of the McArthur River Field.

C5 Plmit No. 68-93.

Surface location:

hole location:

68-92..

. No 50-283-20018.
Sec 6 THN ROW, S.M.
Sec 6 THN ROW, S.M.

1,370' FNL and 500' FWL, Sec. 3,
This development location is in the Trading Bay Field.

Texaco lInc. #T5-6 Trading Bay, A.P.l. No. 50-133-20153,
664" FNL and 2,000 FEL, Sec. 34, TION, RI3W, S.M.
1,980' FSL and 660' FEL, Sec. .34, TION, RI3W, S.M.

Phillips Petroleum Company #A 2 North Cook Inlet Unit,
Surface location: 1,256' FNL and 1,08%9' FWL,
Bottom hole Iocahon 493' FNL aond 264' FEL,

This development location is in the Cook inlet Field.

Shell Oil Company #1 Kustatan River, A.P.I, No 50-133-
Thls explordfory

Texaco Inc. #T75-5 Trading Bay, A.P.l. No. 50—"}‘33-20]55.1 '

development location is in the Trading Bay Field.

DR[LLING ACTIVITY  (os of October 25, 1968)

Operator

Atlantic Richfield Co.

B.P, Exploration U.S.A.

Marathon Oil

Corp

Mesa Petrolevm: Co.-
Mobil Oit Corp.*
Mobil Oil Comp.
Mobil Oil Corp.

Pan American
Pan American
Pan American
Pan American
Pan American
Pan American
Pan American
Pan American
Pon American
Pan American
Pon American

Petroleum

Petroleum
Petroleum
Petroleum
Petroleum
Petroleum
Petroleum
Petroleum

Petroleum
Petroleum

Phillips Petroleum Co.
Phillips Petroleum Co.
Shell Oil Company
Shell Oil Company

, Incy

Corp.
Corp.
Corp.
Corp.
Corp.
Corp.
Corp.

Corp.

Petrolebm Corp.

Corp.
Corp.

‘Well Names & Numbers

Sag River- Sl'cfe #
Sag Delta ¥

- Clam Gulch #]

Kasilof Unit #2

"Granite Polnt State #44~1]

Granite Point State #42-23
Moquawkie #2

Big Lake #1

David River #1

Granite Point State 17586 #5
Granite Point State 18742 #14
Granite Point State 18742 #21

Granite Point State 18742 #22 ~ =

MGS State 17595 #12
Kavik #1

Redoubt Shoal Unit

South MGS Unit #10
South MGS Unit #12
North Cook inlet Unit A-}
Norith Cook {nlet Unit A-2
Kustatan River #1

MGS C-11-26

27, TION, R13W, S.M.

5

ompoocomMmMgooUoUoMmMmMmMgomMmmMmmm

660' FNL and 2,000" FEL, Sec. 34, TION, R13W, S.M. Bottom

1,000" FSL and 700° FWL, Sec. ‘This

Status

Testing

Location
Drilling’

Drilled & Abandoned
Comp. Oil Well
Testing

Drilling:

Dritled & Abandoned
Location
Completing
Temp. Susp.
Location
Suspended
Completing
Location
Suspended
Abandoned
Drilling

Drilling
Location
Location
Drilling



Opemfor Weil Narnes & Numbers Type Status ®
Standard Oil Co. of Calif. Moquawkie 44-8:" £~ " . Locatlon- .
Texaco, lnc. - Trading Bdy TS #3 ‘ o pee "Di'imng" -
Texaco, Inc. Troding Bay TS'#4 .« - - ¢ T D Cfornp S Well
Texaco, lnc. Trading Bay TS #5 D Drilling
Texaco, inc. * - Trading "Bay TS 6 - D"~ Llocation -

Union Oil Co. of Calif. " Trading Bay State A-18 D - Drilling
Union QOil Co. of Calif. " Trading Bay State A-19 D » ‘Lotation
Union Oil Co. of Cadlif. Trading Bay State A-20 D Loeation
Union Oil Co. of Cadlif. Trading Bey Unit D-6 .D Drilling
Union Oil Co. of Cdlif “Trading Bay~Unit D-11 D - .= Comp. Oil Well
Union Oil Co. of Calif. Trading Bay Unit D-12 =D " Comp. O Well
Union Oil Co. of Calif. - - - Trading Bay:"Unit D-13 - D - Drilling
Union Oi)- Co. of Colif. " Trading Bay Unit G-12 D iComp. Oil Well
Union Oil Co. of Calif. Trading Bay Unit G-13 D Comp. Oil Well
Union Oil Co. -of Calif. -+ Trading 8ay Unif G-14 D", Drilltng"
Union Oil Co. of Cdlif. -+ Troding Bay Unit G-15 D:ct 7 Drilling -
Union Oil Co. of Calif. ‘Trading Boy Unit K-3 D = - Drilling:
Union Oil Co. of Calif. Trading Bay Unit K-7 D Comp. Oil Well
Union Oli Co. of Caflf. ]radhg Bay Unft K-11 D - . .Drilling’
"EY indicates n explorurory well, ‘and "D“ a development well. ' C
PRODUCTION - September 1948 (Gcs pressure 14,85 psi) o

“No, of » C e
Field Oil-Bbls Water-Bbls ~ Gas-MCF Wells Pred.  Cum. OIl'"" Cum. Gas
Granite Point 890,961 13,981 684,853 © 31 (4) 17,791,347 12,764,507
McArthur River 2,028,104 35,961 . 554,032 - 25 (2) 15,630,420 4 3?4 224
Middle Ground Shoal 1,128,047 43,694 513,566 49 (3). 20,929,124 9 ,521,682
Swanson River 1,105,805 181,262 1,893,344, 39 (10) ‘85,108, 503 50 4?2 899
Trading. Bay" 281,223 6,205 207,890 - 20 (4) 2,862,256 7.5497549
Tetal 5,434,140 281,104 3,853,6855 164 (23) 142,321 645 79,653,281
Beluga Rivet 256,185 .2 (2) . 1,335,784
Kenai 3,653,203 17 (3) na 689,678
Kenai Deep.. _ - 43,112 10) 1,543,735
Moquawkie o 49,247 1 163,116
Sterling.. 12,942 1 (1) . 729,629
South Barrow . . . 30,149 3 S .3,752,928
Trading .Bay 251 : 18 290 1 1,740 184,973
Inactive: Gas Fielldls . L ; 12,028,262
Total Dry Gos '4,063,123 . 26 (7) 138,428,155
STATE  GRAND TOTAL 5,434,391 281,104 7,916,813 = 190 (30) 142,323,38§ 218,081,436

Avemge per day Oil,- 181,146 bbls; Csg.. Head
: Gos, 263,894 MCT |

128,456 MCF; Dry Goas, 135,,_438,54(‘:,;;__ Total

* Dual compleflons are mcluded as two we”s, fnp!e, as three. (_ ) Number of we”s nof producmg

in September. -

Cumulative totals revised to adjust for c_orrecfed reports filed late.
-6 -
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