
SUklMRY WORT OF MINING INVZSTIGATIONS I N  THE FODNENS 
BAY DISTRICT TO TIIE COhIMISSIONER OF MINES, O K A  

and 
ITINGRAEIY OF J. C. ROW, ASSOCIATE ENGINEER, TERRITORIAL 

DEPARTMENT OF MINES, JULY 6 TO AUWST 1, 1937. 

July 6 t o  9, En route t o  Anchorage via  Seward. Eiar=.y Tomsend 
and Mr. Cameron were on board the  SS. Alaska en route t o  the Luckyshot 
U n e  t o  invest igate  proper t ies .  Mr .  Cameron l a t e r  intends t o  examine 
t he  Peterson Bros. prospect i n  the  Chisana d i s t r i c t  and the  Rock Creek 
molybdenum property. Mr. Sticknee from San Francisco was en route t o  
U q a  Island t o  pump ou t ,  sample and make an examination of the Apollo 
Mine f o r  San Francisco cap i ta l .  Mr. Charl ie Johnson of Yakutat repor t s  
a large  deposit of gypsum 4 miles from the  head of Enchant~ent  Bay, 72 
miles from Yakutat. 

Ju ly  10 t o  11. En route  r ia  Star  Air Servica t o  Platinum, 
Alaska, Coodnews Bay d i s t r i a t .  Approximately 200 whites comprise t he  
population of the  town and surrounding camps. The town has three  well  
stocked t rad ing  s to res ;  namely, Alaska Traders owned by Pete Wold, N. P. 
Banson s to r e  owned by D. Strandberg, and Felder and Gale, Inc.. The Berg 
ho t e l  has accommodations f o r  30 people, with beds and rooms, and serve 
regulsr  meals. A coffee shop and laundry a r e  maintained. There are 
a l so  several  frame cabins and several  tents .  There a r e  about 40 na t ives  
cmpsd i n  t he  town. The loca t ion  of t he  town on t h e  South Spi t  a t  t he  
entrance of Goodnews Bay was so s i tua ted  due t o  t he  existence of a low 
sand dune t ha t  e levates  it s l i g h t l y  above the  surrounding low f l a t  
country. This a l so  serves a s  a landing f i e l d  for  wheel planes and t he  
ins ide  water of t he  bay serves a s  a landing f o r  pontoon planes and f o r  
unloading barges at high t ide .  Freight r a t e s  vary from $16 t o  w2.50 per 
ton from S e a t t l e  on the  l a rge  boats. The Fern and Tupper f re igh t  boats 
make monthly o r  bi-monthly t r i p s  and unload on barges outside t he  bay. 
Lighterage cos t s  $8 per ton. This makes a r a t e  of a cent and a ha l f  per 
pound. The Alaska Steamship Latouche h a s  made.two t r i p s  t h i s  season and 
w i l l  be bringing t he  dredge f o r  the Goodnews Bay Mining Company i n  August. 
The Northland Transportat ion Company's agent s t a t ed  t h a t  the  company 
may operate a boat i n  here i f  development warrants. The S t a r  Air Service 
of Anchorage makes weekly t r i p s  with m a i l ,  f re ight  and passangers. Also 
other planes occasio,nally make char ter  t r i p s .  The passenger f a r e  i r o n  
Anchorage is $96, allowing 30 pounds of baggage. A l l  addi t ional  goes 
under the  regular  f re igh t  r a t e  of 48 cen ts  per pound. 

Ju ly  11 t o  12. The operations of the Clara Craek Mining 
Company. This company is under the management of David Strandberg. This 

- company is operating a dragline which s t a r t ed  the  20th of June and s t a r t e d  y i  s lu ic ing  the  25th of June. The first clew-up was on t h i s  date of ap- 
proximately 50,000 f e e t  of bedrock. While i n  a platinum clean-up t he  8' 9 amount of f i n e  platinum minerals a r e  not de f in i t e ly  known due t o  t h e  
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amount of remaining black sands and platinum i n  black sand concentrates, 
the  clean-up was estimated roughly between f i v e  and s ix  hundred ounces. 
They are operating on Claim No. 3 above discovery with a cut 200 t o  250 
fee t  i n  width. The present operation is nearly t o  t h e  head of Clara 
Creek. However, the  pay is of a grea te r  width on t h i s  claim than the  
claim below. Another season a t  t h i s  r a t e  of operation w i l l  exhaust t h e i r  
ground bn t h e  creek bed and fu ture  operation w i l l  depend upon the  pay 
on the  benches. Mr. Strandberg s t a t ed  t ha t  they a r e  only saving 70 per 
cent of t he  values due t o  t h e  f ineness of t he  platinum, etc., by t h i s  
method of recovery. An occasional platinum nugget is  found and t he  
l a rges t  l a s t  year was 1.4 ounces. The company operates th ree  &hour 
s h i f t s  and employe 23 men and wages vary from $7.50 t o  $lO per day and 
board. Strandberg and Sons, Inc. have 18  claims under l ease  on lower 
Salmon River and 50 c l a i m  on the  Arolic River. They a r e  a t  present 
taking a d r i l l  inland from the  north s i de  of Goodnews Bay t o  Snow 
Gulch, a t r i b u t a r y  of t he  Arolic. 

Y Ju ly  13 t o  14. The Goodnewe Bay Mining Company has 60 claims 
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under l e a se  on Squi r re l ,  Platinum, Clara,  Medicine, Quartz,  Fox, Dowery 
creeks and Salmon River. A t  the  present time they a r e  operating two ,(%I 

>3 .l. 
\ dragl ines  on Platinum Creek. Squirre l  Creek has been worked nearly 

t o  t he  head and operations were discontinued due t o  th inness  of gravel  
and la rge  boulders. However, good pay was reported a s  s t i l l  remaining. 

/y Mr. Ed. Olson is manager and W. W. Spencer ie wgineer  for the  company. 

--. They employ 29 men and pay a minimum wage of $7 aAd board. They maintain 
C a short  wave radio  s t a t i o n  and they have just completed s new av ia t ion  
@. . field.  They started early i n  June and have had severa l  clean-ups. No 

-4 information was given a s  t o  the  amounts recovered. They make a clean- 
<. up every 20,000 f e e t  of bedrock. 

The company has two drills i n  operation and have d r i l l e d  
nearly 700 holes. Lines of holes extend f o r  two miles  on Salmon River 
below the  mouth of Platinum. Good dredge values were reported over 
most of t h e  dis tance with l ean  values on t he  lower portion. The dredge 
pond has been dug and some of t h e  dredge has been f re igh ted  and prepara- 
t i ons  f o r  i t s  construction a r e  underway. Freight is hauled from Platinum with 
c a t s r p i l l a r  along t h e  beach t o  the  mouth of Salmon and up the  r i v e r  t o  
camp. A road has been surveyed by the  Road Commission from Platinum v i a  
Clara Creek, but no development has s ta r ted .  

Other than the  d r i l l i n g  of the Goodnews Bay Mining Company on 
Salmon and Platinum creeks herein  is a list of the  d r i l l i n g  a c t i v i t i e s  
i n  t h i s  d i s t r i c t :  



Most of t h e  d r i l l i n g  a c t i v i t y  has  been confined t o  t h e  low 
f l a t  country t h a t  extends along t h e  beach from Platinum t o  Red Mountain, 
and a l o m  t h e  seaward s i d e  of Red Mountain. This has  been t h e  r e s u l t  of 
a discovery of platinum i n  one hole  l a s t  f a l l  on a group of 18 claims 
owned by u k a l d s e n ,  Wicklund. Brevik and Burness. This  hole  was d r i l l e d  
by hand t o  a depth of 38 f e e t  and bedrock was reported. The loca t ion  of 
t h e  hole is midway between t h e  base of Red Mountain and the  present beach, 
a d is tance  of approximately 4,000 feet. The platinum was reported a s  above 
No. 1 i n  s i z e  and comparatively of t h e  same s ize .  Fine platinum and kh 
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abundance of black sand were lacking. A t o t a l  of 152 milligrams was 
recovered f o r  t h e  hole. On the  s t r ang th  of t h i s  hole t h e  owners purchased 
a power d r i l l  and t h i s  season s t a r t e d  a hole  6 f e e t  away f r o m t h e  dis-  
covery hole,  d r i l l e d  t o  a dspth of 76 f e e t ,  found no bedrock and no 
platinum. Since  they have d r i l l e d  four  more holes with t h e  same negative 
resu l t s .  It is now a popular b e l i e f  among t h e  owners and t h e  o the r  
opera tors  t h a t  t h i s  hole was s a l t e d  by one of the  owners who helped d r i l l  
the  hole l a s t  f a l l .  

Strandberg and Sons, Inc. have t h e  S_wede Associat ion leased 
which ad jo ins  t h e  above property on t h e  north. They put down one hole  
l e s s  than 1,000 f e e t  away and were t h e  first t o  reach bedrock a t  a 110 
foot  depth. They found nothing, according t o  a statement from the  panner 
himself and v e r i f i e d  by Th. Strsndberg and only a small  amount ci black 
sand was found i n  t h e  hole  and on bedrock. A sample of  t h i s  bedrock has  
been forwarded and appears t o  be of Red b u n t a i n  rormation. 

Shonbeck and Beaton d r i l l e d  one hole located l e s s  than 300 
f e e t  from t h e  beach and near ly  t h r e e  miles ~ o r t h u e e t  of  Red Mauntain. 
They d r i l l e d  t o  a depth of one hundred and twenty-feet o r  one hundred 
and one f e e t  below high t i d e  l e v e l  and found no bedrock o r  platinum. 
They encountered what they termed g lac ia ted  beach gravels. 

M. W. Roslund s t a r t e d  d r i l l i n g  on a group of  e ight  claims 
owned by himself and 2,000 f e e t  from lied Mountain and north of  discovery 
group. Ee was down only a few f e e t  on d a t e  of v i s i t  i n  h i s  f i r s t  hole. 
He is beginning t o  get  some platinum. 

Walter Culver d r i l l e d  four  holes  on t h e  S i l l s i t e  group on 
S e a t t l e  Creek f o r  y. Johnson & Gale. These claims a r e  one mile nor th  
of Discovery grou;, aad ha l f  a mile from t h e  beach. A l l  boles were 
d r i l l e d  t o  below the  present  t i d e  l e v e l  and encountered no bedrock. I 
s a w  the  black sand from these  holes. There is an occasional  golf2 c o l o r  
i n  them and poss ib ly  some platinum, as they have not been cleaned. The 
t o t a l  amount was small and would not ind ica te  any commercial p l a t  inurn 
values. Mr. A. Geleray, i n  charge f o r  1. W. Johnson and Gale i n t e r e s t s ,  
showed them and expressed t h a t  opinion. I have a skele ton l o g  of these  
holes. 



Shonbeck & Beaton have just  d r i l l e d  four holes  on Happy Creek, 
t h e  first t r i bu t a ry  of Salmon River on t h e  l e f t  l i m i t  up from the  mouth. 
This would be approximately two miles from the  beach. They found only 
a t race  of gold. Also found t h e  bedrock dipping away from the  beach 
and discontinued due t o  no values and depth of bedrock over 100 feet .  
Have obtained a p la t  and logs  of two of these  holes. 

Ju ly  15. A t  t he  request of W. J. Grohnert of Anchorage, I 
v i s i t ed  a group of f i v e  c l a i m  bought by the  above f r o n  Fete Brevik 
and located a s  bench claims on the  l e f t  l i m i t  of Clara Creek adjoining 
the  ground of the  Clara Creek Mining Company. Some of  t he  p i t s  t o  bed- 
rock wers sampled and only low prospects were obtained. The lower two 
claims showed the  best  prospects which might have p o s s i b i l i t i e s  a s  a 
port ion of dredging ground if it is  ever attempted.in t h i s  section. 

Ju ly  16 t o  26. On t h i s  date I flew in to  t h s  cen t ra l   ort ti on 
of the  l a s t  sec t ion  of i n t e r e s t  known a s  t h e  Slug River area,  The i n t e r e s t  
has been mainly s taking based upon f i v e  surface prospect discoveries of 
gold and black sand. Platinum was a l s o  reported and another Red Mountain 
was supposed t o  be located. No platinum was seen nor was any formation of 
ultra-basic i n t ru s ive s  s imi la r  t o  Red Mountain, However, ~ o t  a l l  of 
the  aect ion was covered, but t he  discoveries were v i s i t ed .  Two con- gG 
centra t ions  of  black sand containing gold values have been discovered 
on t h e  beach between Cape Pierce ea s t  t o  a point opposite Hagemeister 
Island. These deposi ts  a r e  t h e  r e su l t  of wave concentrat ion in wearing 
down high gravel  banks leaving the black sands a t  the foot  and plus  
wind act ion blowing t he  l i g h t e r  sands away. By skimming the  black 
sands on t he  surface,  t e n  cent pans may be obtained. There are some 
shor t  sect ions  t h a t  could possibly be  worked prof i t ab ly  with hand 
methods. These discover ies  led t o  s taking up the r i v e r  and creeks with 
several  surface  gold prospects. Slug River and i ts t r i b u t a r i e s  d ra in  
most of t he  a r ea  be tmen  Chagvan Bay and Hagemeister S t r a i t .  It has a 
length of 12 miles  and e ~ p t i e s  i n to  t he  long slough north of Cape Pierce. 
Since several  hundred claims have been recent ly  staked within t h i s  area ,  
several  days were spent scouting and roughly sketching the  area, While 
t o  date  no prospecting has been done on bedrock other  than t ha t  done by 
myself on a few rims found and a feu r epo r t s  of o thers ,  t h i a  a rea  is  
not de f in i t e ly  proven. Other conditions as studied show unsuitable and 
unfevorable r e s u l t s  drawn f ron  the following observations: 

1. Area corered with outwash p la in  gravels. 
2. Gravels deep i n  valbys and bedrock rims show only i n  a 

few places along the  creeks other  than heads. 
3. &st of gravels  a r e  made up of fore ign mater ia l  a s  compared 

t o  ehowlne out crops. 



Slug River area  

Strandberg & Sons, Inc. 


