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DGGS readyinz for oil and gas lease sales 
By DGGS petroleum geologist Richard W.  Kornbrath 

The new DGGS t rac t  e v a l u a t i o n  
group recently completed a g e o l o g i c a l  
and g e o p h y s i c a l  analysis of s t a t e  acre-  
age being o f f e r e d  i n  t h e  Upper Cook 
I n l e t  oil and gas  l e a s e  s a l e ,  No. 33. 
T h i s  s a l e  i n c l u d e s  202  tracts t o t a l i n g  
8 15,000 acres,  both onshore  and of f  - 
shore .  The s a l e  i s  scheduled t o  be 
h e l d  i n  Anchorage on May 13 a t  t h e  
I n t e r n a t i o n a l  Banquet House, 549 W. 
I n t e r n a t i o n a l  Airpor t  Rd. 

Lease-data analyeis 
The S t a t e  purchased 1,720 m i l e s  

of seismic data f o r  the s a l e  f o r  about 
$7 50,000. G e o p h y s i c i s t s  James Hansen , 
Don Krouskop, and John  Meyer i n t e r -  
p r e t e d  t h e s e  seismic data and con- 
structed s e i s m i c  t ime  maps a t  a  s c a l e  
o f  1 i n .  = 8,000 it f o r  four  hor izons  : 
basement ( p r e - T e r t i a r y ) ,  and the tops  
of the H e d o c k ,  S o n e k ,  and Beluga For- 
mat ions .  Depth maps were t h e n  com- 
p l e t e d  over  p r o s p e c t i v e  t r a c t s .  

Over 200 Cook I n l e t  w e l l s  were 
examined by DGGS petroleum g e o l o g i s t s  
B i l l  Lyle and Rich Kornbrath and used 
t o  c o n s t r u c t  s t r u c t u r e  and Isopach maps 

a t  a scale of I :250,UUO. Next, a com- 
puter  economic a n a l y s i s  was done by che 
Div i s ion  of Minerals and Energy Manage- 
ment ( D M E M ) .  The findings and recom- 
mendat ions  of t h e  group were presen ted  
t o  Commissioner LeResche on March 17 t o  
aid i n  h i s  s e l e c t i o n  of b idding methods 
f o r  t h e  Hay 13 s a l e .  

Bidding 
Bids  w i l l  be accepted a t  D m ,  

703 W. Northern Lights Blvd, Anchorage, 
on May 1 2 ,  between 8 a.m. and 4 : 3 0  p.m 
and a t  rhe I n t e r n a t i o n a l  Banquet House 
between 8 and 9 a.m.; they w i l l  be 
opened between 9 and 10 a.m. 

The bidd tng  method w i l l  be r o y a l t y  
b i d d i n g  w i t h  a minimum bid of 20 per-  
c e n t  and a f i x e d  cash bonus of $10 per  
a c r e .  Tracts that a re  with in  o r  par- 
t i a l l y  w i t h i n  s t a t e  game r e f u g e s  w i l l  
have a primary l e a s e  term of 10 y e a r s ;  
a l l  o t h e r  tracts will have a primary 
lease  term of 7 y e a r s .  

Fu ture  S a l e s  
The tract e v a l u a t i o n  g roup ,  

which has a new g e o p h y s i c i s t ,  Sonja  M. 
Weuu, 1s c o n t i n u i n g  se ismic  i n r e r p r e t a -  
t i o n  work on t h e  Kenal Pen insu la  sale 
(No. 3 2 ) ,  which w i l l  be held  August: 25. 
Data are a l s o  being acqufred f a r  borh  
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t h e  lower Cook I n l e t  s a l e  (No. 35) :d 

be  h e l d  J a n u a r y  19, 1982, and the  Prud- 
hoe Bay Uplands-Second Beaufor t  Sea 
s a l e  (Nos. 34 and 3 6 ) ,  which is sched- 
u l e d  f o r  N a y  26, 1982. 

X 

bge-scale mining seen turning north 
(from Fairbonks h i l y  News-Miner, Mar. 25. 1981) 

Large-sca le  mining will begin i n  
S o u t h e a s t  Alaska, says the man respon- 
s i b l e  f a r  g u i d i n g  t h e  s t a t e ' s  i n t e r e s t s  
i n  mining, but  e v e n t u a l l y  t h e  r e a l  
a c t i o n  w i l l  be i n  t h e  I n t e r i o r .  

"This is t r u l y  e l e p h a n t  c o u n t r y  
when i t  comes t o  r e s o u r c e  development,  " 
John  Sims, d i r e c t o r  of the new O f f i c e  
o f  Minera l  Development, t o l d  the Fair- 
banks Chamber of Commerce Tuesday, 

Sims o u t l i n e d  many b e n e f i t s  f o r  
Alaska from l a r g e - s c a l e  mining, but he  
warned t h a t  "we must g e t  over some very  
parochial a t t i t u d e s "  i n  p repar ing  Eor 
t h a t  day,  

Sims' o f f i c e  is p a r t  of t h e  
Department o f -  Commerce and Economic 
Development, and he s t r e s s e d  t h a t  h i s  
o f f i c e  is i n t e n d e d  t o  i n f l u e n c e  s t a t e  
p o l i c y ,  not r e g u l a t e  t h e  mining in- 
dustry. 

"I s u p p o r t  the need f o r  regu la -  
t i o n s  ," he s a i d .  "To say  o t h e r w i s e  is 
t o  turn anarchy into chaos." But: he 
went on t o  warn a g a i n s t  t h e  c u r r e n t  
mood of " o v e r r e g u l a t i o n "  in the s t a t e  
government. 

Large-sca le  mining w i l l  move 
s l o w l y  n o r t h  d u r i n g  the next decade, 
S i m s  p r e d i c t e d ,  s t a r t i n g  from t h e  U.S. 
Borax molybdenum d i s c o v e r y  a t  Quarcz 
H i l l .  

The $22.5 b i l l i o n  worth of 
m i n e r a l s  t h a t  w i l l  come o u t  of the 
open-pi t  mine t h e r e  w i l l  provide  sub- 
s t a n t i a l  employment f o r  t h e  Ketchikan 
a r e a  over  t h e  mine 's  70-year l i f e ,  S i m s  
said.  

F a r t h e r  north, a t  Green's Creek on 
Admira l ty  I s l a n d ,  a n o t h e r  350 jobs  w i l l  
be c r e a t e d  f o r  t h e  Juneau a r e a  by an 
underground mine t h a t  w i l l  e x t r a c t  a 
number of b a s e  and p rec ious  metals. 
Sims s a i d  t h e  d e p o s i t  of 3 o r  4 m i l l i o n  
t o n s  i s  " q u i t e  small" by i n d u s t r y  
B t a n d a r d s .  

Anacondat s copper d e p o s i t  n e a r  
Ambler is the c l o s e s t  th ing  i n  t h e  
future of  t h e  I n t e r i o r  r i g h t  now, Sims 
s a i d ,  but  a  b e l t  of copper ,  l e a d ,  zinc, 
and p r e c i o u s  m e t a l s  on the  n o r t h  s i d e  

oE the  Delta Nountains may provide 
a n o t h e r  new mining ven ture .  

Development p lans  a r e  a l s o  "wel l  
advanced" f o r  t h e  a s b e s t o s  d e p o s i t  n e a r  
Eagle, he added. 

With major mining development i n  
t h e  I n t e r i o r ,  Sims p r e d i c t e d  , e x t e n s i o n  
of t h e  Alaska Ra i l road  i n t o  Canada 
becones a r e a l  poss ib i l i ty - -bu t  wi th  a 
new wr ink le  f o r  Alaska, Rather  t h a n  
e x p o r t i n g  a l l  minerals  down the rail- 
road e x t e n s i o n  through Canada, Sims 
b e l i e v e s  a r a i l r o a d  e x t e n s i o n  would 
bring m i n e r a l s  from the Yukon T e r r i t o r y  
t o  Aiaskan p o r t s  f o r  expor t .  

X 
Ex-miners miss the diggings 

(from Fairbanks Daily News-Miner, iMor. 27, 1981) 

Two o l d  t i m e r s  from Alaska llave 
dec ided  r e t i r e m e n t  is n o t  f o r  them and 
a r e  heading n o r t h  a g a i n  t o  t r y  t h e i r  
l u c k  on p rospec t ing .  

Fred Bryant,  69, and h i s  p a r t n e r ,  
Ken Charlesworth ,  6 4 ,  have b u i l t  a huge 
d redge  t o  mine gold  and o t h e r  p r e c i o u s  
m e t a l s  from t h e  r i v e r s  of Alaska and 
t h e  Yukon, 

"There's a f o r t u n e  i n  m i n e r a l s  
s t i l l  s i t t i n g  up there w a i t i n g  fo r  
someone wi th  t h e  r i g h t  machine t o  b r ing  
i t  up," sa id  Bryant. 

The two, who o p e r a t e d  a b u s i n e s s  
i n  Alaska f o r  y e a r s ,  s topped  o f f  i n  
Winnipeg ro  make ad jus cments t o  their 
d r e d g e ' s  t r a i l e r .  They i n t e n d  t o  use 
t h e  dredge f o r  t h e  nex t  t h r e e  o r  f o u r  
y e a r s  to  recover  go ld  l e f t  behind by 
c o n v e n t i o n a l  mining in t h e  n o r t h .  A 
c o u p l e  of years ago they o b t a i n e d  p lans  
f o r  a dredge and s e t  to work b u i l d i n g  
i t  i n  Minneapolis ,  Char lesworth '  s home- 
town.  

"Because the  season  is  l i m i t e d  by 
t h e  weather to  about  100 d a y s ,  we hope 
t o  work around t h e  c l o c k , "  he sa id .  

X 
The Alaska Lands Act: How it will 

affect oil and gas exploration 
(from Anchorage Daily News insert, Mar. 1981) 

ine ~ c t  c o n t a i n s  an oL1 and g a s  
s t u d y  p r o v i s i o n  f o r  t h e  c o a s t a l  p l a i n  
o f  the  Arctic Nat iona l  W i l d l i f e  Refuge. 
To f a c i l i t a t e  t h i s  study, a  one m i l l i o n  
a c r e  a r e a  i s  excluded from t h e  Refuge's 
wilderness c l a s s i f i c a t i o n .  The s t u d y  
i n c l u d e s  w i l d l i f e  assessments  and o i l  
and gas  se i smic  e x p l o r a t i o n  followed by 
a r e p o r t  t o  Congress in f i v e  years. In 
a d d i t i o n ,  a s tudy  of w i l d l i f e ,  wi lder-  


