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I n t r o d u c t i o n .  -- 
Recent ly ,  a r t i c l e s  have appeared i n  t h e  news media which 

L - d e s c r i b e  t h e  r e v i v i n g  s t a t u s  of t h e  U.S. coa l  i n d u s t r y .  I n  s p i t e  

of compet i t ion  from o t h e r  f u e l s ,  n u c l e a r  energy,  and hydro power, 
. . 

U.S. c o a l  p roduc t ion  i s  d e s t i n e d  t o  expand. The f o r c e s  behind t h i s  

expansion a r e  t h e  i n c r e a s i n g  need f o r  e l e c t r i c a l  energy ,  and e x p o r t s  
( 

t o  f o r e i g n  l a n d s .  Use of o t h e r  f u e l s  is  l i k e w i s e  a n t i c i p a t e d  t o  

r i s e  i n  o r d e r  t o  meet t h e  i n c r e a s i n g  e l e c t r i c a l  needs  of  an e s t i m a t e d  

U.S .  p o p u l a t i o n  of  300 m i l l i o n  peop le  i n  t h e  y e a r  2000. It is a n t i c i -  

pated that U.S. c o a l  p r o d u c t i o n  w i l l  be doubled (900 m i l l i o n  t o n s )  by 

The p r e d i c t i o n  t h a t  c o a l  can wi ths t and  compe t i t i on  w i t h  

o t h e r  energy  s o u r c e s  i s  a s s u r e d  .by t h e  i n c r e a s i n g  e f f i c i e n c y  o f  coa l -  

f i r e d  g e n e r a t i o n  f a c i l i t i e s ,  e x t e n s i v e  c o a l  r e s e r v e s ,  t h e  improving 

technology of  EHV ( e x t r a  h i g h  v o l t a g e )  t r ansmis s ion  l i n e s  ( t h u s  

employing t h e  mine-mouth p l a n t  concep t )  and/or d e c r e a s i n g  c o a l  t r a n s -  

p o r t a t i o n  c o s t s .  3 '  

A c o n s i d e r a t i o n  of  Alaskan c o a l  mining i s  t h u s  a t ime ly  

t o p i c  due t o  t h e  growing need f o r  pr imary energy i n  t h e  development 

of t h e  S t a t e .  It i s  t f~o r thwhi l e  t o  t e s t  the  s t a t u s  o f  t h e  c o a l  

i n d u s t r y  a g a i n s t  t h e  U.S. Average S t a t i s t i c s  t o  s e e  i f  t h e  i n d u s t r y  

i s  on t h e  r i g h t  t r a c k .  These s t a t i s t i c s  r e v e a l  some p a r a l l e l i s m s  

and s u r p r i s i n g  f a c t s .  



.? - ~ e s ' e r v e s  . 
A r e v i e w  of Alaskan c o a l  r e s e r v e s  is i n  o r d e - .  The U . S . G . S .  

e s t i m a t e s  t h e  f o l l o w i n g :  

22 b i l l i o n  t o n s  b i t u m i n o u s  c o a l  
70 b i l l i o n  t o n s  l i g n i t e  and  sub-b i tuminous  
3 b i l l i o n  t o n s  a n t h r a c i t e  

T o t a l  95 b i l l i o n  t o n s  Alaskan c o a l ,  o r  a lmos t  6% of  U.S. r e s e r v e s  

of 1 . 6 6  t r i l l i o n  t o n s  (which a r e  1/3 o f  t h e  w o r l d ' s  c o a l  r e s e r v e s . )  
4 

The Alaskan r e s e r v e s  a r e  l o c a t e d  a s  f o l l o w s :  

The l a r g e s t  f i e l d  is  l o c a t e d  on t h e  A r c t i c  S lope  (450 n i l e s  

e a s t w a r d  f rom P o i n t  Hope by 100  m i l e s  wide)  and c o n t a i n s  c o a l  r a n g i n g  

from sub-b i tuminous  t o  c o k i n g  b i t u m i n o u s  g r a d e s .  Al though  l a r g e  

r e s e r v e s  a r e  l o c a t e d  a t  t i d e w a t e r ,  t r a n s p o r t a t i o n  i s  a d i f f i c u l t  

problem.  The B e r i n g  and  Chuckchi S e a s  a r e  i c e - b l o c k e d  5 t o  6 months 

of t h e  y e a r ,  and  o f  c o u r s e ,  o v e r l a n d  t r a n s p o r t a t i o n  i s  p r e s e n t l y  

i m p o s s i b l e .  N e v e r t h e l e s s ,  a t  l e a s t  two major  m i n i n g  companies have 

been a c t i v e l y  e x p l o r i n g  t h e  f i e l d  d u r i n g  t h e  p a s t  y e a r .  

The o n l y  o t h e r  a r e a  known t o  c o n t a i n  l a r g e  q u a n t i t i e s  of 

c o k i n g  c o a l  i s  t h e  B e r i n g  R i v e r  F i e l d  of s o u t h c e n t r a l  Alaska .  

L i m i t e d  g e o l o g i c  e x p l o r a t i o n  by t h e  U.S.G.S. i n d i c a t e s  r e s e r v e s  i n  

e x c e s s  of t h r e e  b i l l i o n  t o n s .  E x t e n s i v e  f o l d i n g  a n d  f a u l t i n g  th rough-  

o u t  t h e  f i e l d  h a s  hampered i t s  development  and i n  f a c t  some g e o l o g i s t s  

m a i n t a i n  t h a t  t h e  B e r i n g  c o a l s  n e v e r  be mined due t o  t h e  f i e l d ' s  

s t r u c t u r a l  c o m p l e x i t y .  However, s i n c e  t h e  amount o f  g e o l o g i c  work 

done h a s  been  s m a l l ,  a r e a s o n a b l e  p o t e n t i a l  f o r  l o c a t i n g  m i n e a b l e  

c o a l  e x i s t s .  A v e r y  d e f i n i t e  a s s e t  is t h e  f i e l d ' s  t i d e w a t e r  l o c a t i o n  

w i t h  y e a r - r o u n d  i c e - f r e e  h a r b o r s .  

Another  c o a l  f i e l d  i n  which a c t i v e  e x p l o r a t i o n  by major  

companies has r e c e n t l y  t a k e n  p l a c e  is t h e  l a r g e  Be luga  sub-b i tuminous  
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f i e l d ,  l o c a t e d  west  o f  Cook I n l e t .  R e l a t i v e l y  f l a t  (10 t o  l 5 O  d i p )  

beds  of up t o  40 f t .  i n  t h i c k n e s s  a r e  known t o  o c c u r  n e a r  t i d e w a t e r .  

The p o t e n t i a l  m a r k e t i n g  a r r a n g e m e n t s  f o r  t h i s  c o a l  have n o t  as y e t  

been made p u b l i c .  

The two known l a r g e  r e m a i n i n g  f i e l d s  a r e  b o t h  p r o d u c i n g  

and a r e  s i t u a t e d  i n  t h e  l i R a i l b e l t "  a r e a .  The Nenana F i e l d  i s  n e a r  

F a i r b a n k s  and  t h e  Matanuska F i e l d  i s  n e a r  Anchorage. 

The Nenana ( o r  Healy  R i v e r )  c o a l  f i e l d  c o n t a i n s , s u b -  

b i t u m i n o u s  c o a l  r e s e r v e s  e s t i m a t e d  by t h e  U.S.G.S. a t  f i v e  b i l l i o n  

t o n s .  The s i z e  of t h e  f i e l d  i s  40  by 15 m i l e s .  S i z e a b l e  p r o d u c t i o n  

d u r i n g  last  y e a r  came from one o p e r a t i n g  mine owned by U s i b e l l i  Coal  

Corp . ,  which p r o d u c e s  a n n u a l l y  o v e r  600 ,000  t o n s .  About 70% of  t h i s  

p r o d u c t i o n  i s  consumed by t h e  m i l i t a r y  complex n e a r  F a i r b a n k s .  The 

r e m a i n i n g  tonnage  i s  u s e d  by e l e c t r i c a l  u t i l i t i e s  and  a small . 

domes t ic  m a r k e t .  

The Platanuska Coal  F i e l d ,  i n  t h e  lvlatanuslca V a l l e y ,  i s  

e s t i m a t e d  by t h e  U.S.G.S. t o  c o n t a i n  201 m i l l i o n  t o n s .  I n  c o n t i n u o u s  

o p e r a t i o n  s i n c e  1 9 1 6 ,  w i t h  from one t o  f o u r  a c t i v e  m i n e s ,  t h e  f i e l d  

p r e s e n t l y  h a s  t h r e e  mines  p r o d u c i n g  a b o u t  300,000 t o n s  a n n u a l l y .  

The c o a l  ranlcs as a h i g h  v o l a t i l e  "B1' b i t u m i n o u s  (non-cok ing)  g r a d e .  

About 80% o f  t h e  f i e l d ' s  p r o d u c t i o n  i s  s h i p p e d  t o  t h e  Anchorage a r e a  

m i l i t a r y  d e f e n s e  complex f o r  s t eam p l a n t  use  and  15% i s  s h i p p e d  t o  

a ~ i  Anchorage e l e c t r i c a l  u t i l i t y .  The remainder  i s  consumed by a 

small d o m e s t i c  marke t  . 
Other  Alaskan c o a l  r e g i o n s  a r e  t h e  Seward P e n i n s u l a ,  t h e  

Upper and  Lower Yukon V a l l e y ,  and  .the Kuskohvim ValYey, s o u t h e a s t e r n  

Alaska ,  Cook I n l e t ,  t h e  Copper R i v e r ,  a n d  s o u t h e a s t e r n  Alaska .  
.5 
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On a s t a t e  comparison b a s i s ,  Alaska  p l a c e s  s i x t h  i n  t o t a l  

U.S. c o a l  r e s e r v e s .  T h i s  i s  h o w  U.S. r e s e r v e s  by s t a t e s  l i n e d  up 

as o f  J a n u a r y  1, 1 9 6 0 :  ( 6  

North  Dakota 351 b i l l i o n  t o n s  
Montana 222 " I 

1 3 6  " I l l i n o i s  . 'a 

d'lyoming' 1 2 1  " I I 

L'Iest V i r g i n i a  1 0 4  I I 

A l a s k a  95 I' 
I i 

i l i t h  6% of  t o t a l  U S. c o a l  r e s e r v e s ,  Alaska  i s  amply 

endowed w i t h  t h i s  energy  s o u r c e ,  enough t o  f o r c e  a t t e n t i o n  t o  c o a l  

whenever e x p a n s i o n  o f  h e a t  s o u r c e s  t h r o u g h  p o p u l a t i o n  a n d  i n d u s t r i a l  

growth w a r r a n t  i t .  F u r t h e r ,  t h e  s t a t e  o f  t h e  a r t  o f  c o a l  m i n i n g  i n  

Alaska  p a r a l l e l s  t h e  t r e n d s  in t h e  U.S. 

Mining Methods.  

A g r a d u a l  s h i f t  t o  s t r i p  ( o r  open c u t )  m i n i n g  away from 

underground  methods h a s  been  made i n  Alaska ,  and w i t h  i t  an a t t e n d a n t  

d e c r e a s e i n  p r i c e  of  c o a l .  H i s t o r i c a l l y ,  underground min ing  h a s  been 

more c o s t l y  t h a n  s t r i p  min ing  a n d  i t  u s u a l l y  y i e l d s  l e s s  o u t p u t  p e r  

man day t h a n  s u r f a c e  m i n i n g .  (Automat ic  mining may e v e n t u a l l y  r e -  

v e r s e  t h i s ,  however.)  S i n c e  1 9 6 2 ,  no major  underground  c o a l  mine 

o p e r a t e d  i n  Alaska ;  a l l  c o a l  is mined i n  open o r  s t r i p  m i n e s ,  

d e s p i t e  ex t reme  w e a t h e r .  Mining a p p e a r s  t o  be c o n v e n t i o n a l ,  b u t  

is  c o m p l i c a t e d  by s t e e p l y  d i p p i n g  m u l t i p l e  seams. Overburden a n d  

r o c k  i s  u s u a l l y  removed b y  s h o v e l  and  d r a g l i n e s  ( t h e  l a r g e s t  o f  

which i s  s i x  c u b i c  y a r d s . )  Bench h e i g h t s  v a r y  t o  s u i t  t h e  equipment  

used a n d  l o c a l  v a r i a t i o n s  i n  t e c h n i q u e s  o f  d r i l l i n g  and b i a s t i n g  

and  dumping a r e  used t o  s u i t  p a r t i c u l a r  c o n d i t i o n s .  

The e x p e r i e n c e  o f  t h e  Alaskan  c o a l  m i n e r s  s e r v e s  t o  p o i n t  

ou t  that any open p i t  m i n i n g  i s  indeed  p o s s i b l e  y e a r - r o u n d  i n  Alaska.  



We migh t  compare s t a t i s t i c s  a g a i n  as we might e x p e c t  t h a t  t h e  nw.ber  

o f  d a y s  worked p e r  y e e r  and  t h e  p r i c e  o f  c o a l  F.O.B. t h e  mine t o  

d i v e r g e  g r e a t l y  from U . S .  s t a n d a r d s ,  S u r p r i s i n g l y ,  t h e  a v e r a g e  

number o f  d a y s  worked p e r  y e a r  i n  Alaskan c o a l  mines  was 302 d a y s  

(1962)  as compared w i t h  t h e  n a t i o n a l .  average  o f  o n l y  199 .  The 

c l o s e s t  t o  Alaska  was I l l i n o i s  w i t h  232 days .  The m a j o r i t y  o f  

s t a t e s  were  below 200. I n  f a c t ,  o v e r  a t e n  y e a r  p e r i o d ,  A l a s k a  

h e l d  t h e  r e c o r d  f o r  number o f  d a y s  worked p e r  y e a r ,  w i t h  t h e  excep-  

t i o n  o f  2 y e a r s  when Kansas exceeded  Alaska.  T h i s  i s  a r e m a r k a b l e  

a t t a i n m e n t  o f  c o n t i n u o u s  p r o d u c t i v e  c a p a b i l i t y  (and  u t i l i z a t i o n  o f  

h i g h  c o s t  e q u i p m e n t , )  a n d  i n d i c a t e s  t h a t  Alaskan c o a l  m i n e r s  work 

many o v e r t i m e  d a y s ,  d e s p i t e  t h e  r i g o r o u s  w i n t e r .  637 

How a b o u t  p r o d u c t i o n  p e r  man-day? Here t h e  Alaskan c o a l  

mines  t e n d  t o  p a r a l l e l  U.S. e x p e r i e n c e .  I n  1962 ,  t h e  a v e r a g e  U.S. 

c o a l  m i n e r  p roduced  14.7 t o n s  i n  a day w h i l e  t h e  Alaskan m i n e r  

p roduced  18.5 t o n s .  S i n c e  t h i s  i s  a combina t ion  o f  underground  and 

s t r i p  p r o d u c t i o n ,  a more a c c u r a t e  approach  i s  by a compar i son  o f  

s t r i p  mines  a n d  underground  mines  s e p a r a t e l y .  When comparing o n l y  

underground  d a t a ,  t h e  Alaska  mine which d i d  work underground  i n  

1962 exceeded  t h e  n a t i o n a l  a v e r a g e  by 8 t o n s  p e r  man-day. A 

compar i son  o f  Alaskan s t r i p  mines  p r o d u c t i o n  t o  a v e r a g e  U.S. s t r i p  

mines  p l a c e s  Alaska  b e h i n d  a t  1 8 . 4  v s .  26.8 t o n s  p e r  man-day. However, 

i f  we d e l e t e  t h e  few g i a n t  s h o v e l s  and  d r a g l i n e s  now i n  u s e ,  Alaska  

s t r i p  m i n e s  p a r a l l e l  U.S. a v e r a g e s  f o r  mines w i t h  equipment  o f  t h e  

same s i z e  r a n g e .  9:  

Such s t a t i s t i c s  r e v e a l  t h a t  union men o f  t h e  U n i t e d  Mlne 

Viorkers a n d  Alaskan c o a l  mine management a r e  w e l l  i n  a c c o r d  i n  

g e t t i n g  the  job done.  Thsse  m i n e r s  d e s e r v e  much c r e d i t  i n  h e l p i n g  



t o . m a i n t a i n  c o a l ' s  c o m p e t i t i v e  p o s i t i o n  i n  t h e  Alaskan e n e r g y  m a r k e t ,  

d e s p i t e  w i n t e r  o p e r a t i o n s .  

P r i c e s .  -- 
From a n  e n t i r e  m a r k e t ' s  v iewpoin t  t h e r e  i s  no u n i v e r s a l  

p r i c e  f o r  c o a l ,  o r  any o t h e r  energy  s o u r c e ,  which c a n  be s t a t e d .  

The economics  o f  t r a n s p o r t a t i o n ,  t h e  f a c t o r s  of s u p p l y  and  demand 

and c o m p e t i t i o n  between f u e l s  i n  a s p e c i f i c  l o c a t i o n  g o v e r n s  marke t  

p r i c e s .  A s  we migh t  s u s p e c t  from t h e  r e c o r d  o f  c o n t i n u o u s  p roduc-  

t i o n  i n  s p i t e  of w e a t h e r  ment ioned  e a r l i e r ,  Alaskan  c o a l  would be 

h i g h e r  v a l u e d  t h a n  a v e r a g e  U.S. c o a l s .  I n  1962 ,  t h e  Alaska  a v e r a g e  

p ~ i c e  w a s  57.35 a t o n  F.O.B. mines  and  t h e  U.S. p r i c e  was $4.48. 

S u r p r i s i n g l y ,  Alaskan c o a l s  were b e l o v ~  t h e  $7.39 o f  Alabama. 
10 

P r i c e s  i n  Alaska  are  s t e a d i l y  coming down. I n  1363 one  of U s i b e l l i ' s  

l a r g e  c o n t r a c t s  w a s  f o r  il6.30 p e r  t o n  F.O.B. n i n e  f o r  8500 BTU/# 

c o a l .  The c u r r e n t  F.O.B. mine (Natanuska F i e l d )  p r i c e  f o r  Evan 

- J o n e s  Coa l  i s  $7.9O/ton f o r  1 2 , 5 0 0  BTU c o a l .  ( T h i s  c o a l  i s  p r o c e s s e d  

i n  a modern heavy-media c o a l  p r e p a r a t i o n  p l a n t  and  no  mine-run p r o d -  

u c t  i s  c u r r e n t l y  b e i n g  made.)  

The d i s c o v e r y  o f  n a t u r a l  g a s  on t h e  ICenai P e n i n s u l a  a b o u t  

80 m i l e s  s o u t h  o f  Anchorage i n  1958 and t h e  s u b s e q u e n t  c o n s t r u c t i o n  

o f  a p i p e l i n e  t o  t h e  c i t y  i n  1 9 6 1 ,  h a s  p r e s e n t e d  a s e r i o u s  c o m p e t i t i v e  

t h r e a t  t o  t h e  Matanuska F i e l d  c o a l  i n d u s t r y .  I t  i s  f o r t u n a t e  f o r  t h e  

c o a l  m i n e r s  t h a t  t h e y  were  i n  t h e  p r o c e s s  of c o n v e r t i n g  f rom under -  

ground t o  s t r i p  m i n i n g  methods p r i o r  t o  t h e  d i s c o v e r y  o f  g a s .  The-! 

lower  c o s t  o f  m i n i n g  s t r i p  c o a l  e n a b l e d  t h e  c o a l  p r o d u c e r s  t o  main- 

t a i n  a c o m p e t i t i v e  p o s i t i o n ,  

Large  s c a l e  s t r i p p i n g  began i n  1958  and  p r i c e s  have 

- . .._.. . .* ..., I.... -.. ...., .- . .~.,._/. A - - I  .... . . - -._., _. _ <  . _ . -_  . . . . I.. . . . , 
1 



d e c r e a s e d  as f o l l o w s :  

STEAM C O l L  PRICES F.O.B. JOblESVILLE ( p e r  t o n )  

C o n t r a c t  
Year 1958 1 9 5 9  1 9 6 0  1 9 6 1  1 9 6 2  1 9 6 3  

(Dur ing  t h e  same p e r i o d  r a i l r o a d  f r e i g h t  c h a r g e s  i n c r e a s e d  from 

$2.3l p e r  t o n  t o  82 .54  p e r  t o n . )  

The above p r i c e s  were p a i d  f o r  c o a l  o f  t h e  f o l l o w i n g  approx imate  

s p e c i f i c a t i o n s :  

' 1 2 . 5 %  Ash, 8.5% M o i s t u r e ,  1 2 , 5 4 0  BTU p e r  L b . ,  Dry. 

It s h o u l d  be  n o t e d  t h a t  t h e  BTU v a l u e  o f  c o a l s  must  be 

c o n s i d e r e d  when d i s c u s s i n g  p r i c e s .  T h i s  is  e s p e c i a l l y  t r u e  (and  i s  

done)  when comparing t h e  v a r i o u s  m i n e r a l  f u e l s  as h e a t  energy  

( 1 1  : 
s o u r c e s .  

T r a n s p o r t a t i o n .  - 
A main f - a c t o r  a f f e c t i n g  p r i c e  and which c o n t r o l s  t h e  marke t  

a r e a  o f  any  f u e l  i s ,  o f  c o u r s e ,  t r a n s p o r t a t i o n  c o s t s .  I n  t y p i c a l  

U S. c o a l ,  m a r k e t i n g ,  w a t e r ,  r a i l ,  and t r u c k  methods  compete f o r  c o a l ' s  

b u s i n e s s .  I n  one c a s e  a c o a l  s l u r r y  p i p e l i n e ,  c o n c e i v e d  as t h e  answer 

t o  h i g h e r  c o s t  r a i l  methods ,  f o r c e d  a newer c o n c e p t  upon t h e  r a i l r o a d .  

The p i p e l i n e  was t h e n  s h u t  down i n  f a v o r  of t h e  r a i l r o a d ' s  new " u n i t i z e d  

(or s h u t t l e )  t r a i n "  c o n c e p t  - a f a s t  load-haul-dump - and  r e t u r n  t r a i n  

made up  o f  c o a l  hopper  c a r s  o n l y .  (When c o m p e t i t i o n  a r i s e s  i t  i s  

o f t e n  amaz ing  how many c o s t  s a v i n g s  can be f o u n d . )  

I n  A l a s k a ,  c o a l  h a u l e d  110 m i l e s  v i a  r a i l r o a d  from t h e  

Nenana c o a l  f i e l d  t o  F a i r b a n k s  m a r k e t s  i n  l a r g e  q u a n t i t i e s  c o s t s  $3.42 

p e r  t o n  o r  3.2 c e n t s  p e r  t o n  m i l e .  The c o s t  o f  h a u l i n g  Evan  ones 
c o a l  60 m i l e s  t o  t h e  Anchorage m a r k e t  i s  4 . 2  c e n t s  p e r  t o n  m i l e .  



Under t h e  ; ' u n i t i z e d  trair." system i n  t h e  U.S. c o a l  i s  

h a u l e d  f o r  0.7 t o  1.0 c e n t  P e r  t o n  m i l e .  I n  t e r m s  o f  s h i p p i n g  c o s t  

t h i s  i s  a t  l e a s t  a yfi t o  1 h a n d i c a p  on Alaskan o p e r a t o r s  o v e r  a com- 

p a r a b l e  U. S. s i t u a t i o n  when compet ing  f o r  a  d i s t a n t  " r a i l b e l t ; '  

l o c a t i o n  marke t .  The o n l y  immediate  method open f o r  improv ing  t h e  

Alaskan c o a l  p r o d u c e r ' s  b i d  p r i c e  p o s i t i o n  i s  t h r o u g h  r e d u c i n g  min ing  

c o s t s  and  t h i s  i s ,  i n d e e d ,  b e i n g  done .  

Longer r a n g e  p r o j e c t i o n s  a r e  d i f f i c u l t  t o  a s s e s s .  The 

economics o f  p i p e l i n i n g  c o a l  i n  Alaska  does  n o t  a p p e a r  t o  be f a v o r -  

a b l e  a t  t h i s  t ime .  Coal-by-wire  ( d i s t r i b u t i o n  o f  e n e r g y  v i a  e l e c t r i c a l  

t r a n s m i s s i o n  l i n e s )  i s  a c o m p e l l i n g  development and  i n  t h e  EXV a?proach 

a s u r e  a i d  t o  b o t h  U.S. ,and A l a s k a  c o a l  p r o d u c e r s .  

F u t u r e .  

The most p r o m i s i n g  immediate  m a r k e t s  which U.S. c o a l  p r o -  

d u c e r s  f a c e  a r e  i n c r e a s e s  i n  e x p o r t  c o a l  s a l e s  and a h e a l t h y  s h a r e  

of t h e  g rowing  e l e c t r i c a l  g e n e r a t i o n  f u e l  r e q u i r e m e n t s .  l2 That  

Alaslca c o a l  p r o d u c e r s  m i g h t  s h a r e  i n  t h e  e x p o r t  i n c r e a s e s  e x p e c t e d  

c o u l d  be  a p o s s i b i l i t y .  However, s i n c e  t h e  marlie t i n g  a r r a n g e m e n t s  

a r e  q u i t e  c o m p e t i t i v e  and  s i n c e  no f a c i l i t i e s  f o r  e x p o r t i n g  l a r g e  

t o n n a g e s  o f  Alaskan c o a l s  e x i s t  a p o t e n t i a l  e x p o r t e r  f a c e s  a huge 

task. (Mos t ly  s o u g h t  a r e  t h e  c o k i n g  c o a l s  a n d A l a s k a l s h a v e  n o t  been 

deve loped .  The t o n n a g e s  t r a d e d  a r e  s u b s t a n t i a l ,  however.  R e c e n t l y  

a J a p a n e s e  c o n t r a c t  w a s  won by a c o a l  company n e a r  t h e  B r i t i s h  

Columbia - A l b e r t a  b o r d e r .  The c o n t r a c t  was f o r  900,000 t o n s  o f  

c o k i n g  c o a l  a t  $9.00 p e r  t o n  F.O.B. Vancouver, B. C .  ) 

O f  immediate  concern  t o  Alaskan c o a l  p r o d u c e r s  is  t h e  . 

p o s s i b i l i t y  o f  c a p t i v e  (mine-mouth) e l e c t r i c a l  g e n e r a t i o n  by c o a l -  

f i r e d  s t e a m ,  Long l i n e  i n t e r t i e s  between Alaska's e l e c t r i c a l  u t i l i t i e s  



a r e - b e i n g  d i s c u s s e d  w i t h  immediate  ''mine-mouth" p l a n t s  f o r  t h e  Nenma 

,. 
and Matanuska F i e l d s .  The Matanuska c o a l  f i e l d  p r o d u c e r s  a r e  a c t i v e l y  

s u p p o r t i n g  t h e  c o n s t r u c t i o n  o f  an  e l e c t r i c a l  p l a n t  n e a r  S u t t o n ,  Alzska  

( i n  t h e  c o a l  f i e l d . )  T h i s  g e n e r a t i n g  p l a n t  would s u p p l y  power t o  

meet t h e  11% a n n u a l  g rowth  p r o j e c t e d  f o r  t h e  a r e a ,  which i s  c r i t i c a l l y  

s h o r t  of  power.  The c o a l  p r o d u c e r s  have g iven  f i r m  p r o p o s a l s  t o  

d e l i v e r  c o a l  on l o n g - t e r m  b a s i s  t o  t h e  mine-mouth p l a n t  a t  l e s s  t h a n  

3 0 ~  p e r  m i l l i o n  BTU d e l i v e r e d  t o  t h e  p l a n t .  I a m  n o t  a t  l i b e r t y  t o  

d i s c l o s e  a c t u a l  l o n g  t e rm p r o p o s a l s  s i n c e  t h e  c o n t r a c t  v ~ o u l d  b e  b i d  

compet i t i .ve ly  by t h e  v a r i o u s  Matanuska c o a l  p r o d u c e r s .  

In c o n c l u s i o n  i t  can b e  s t a t e d  t h a t  c o a l  m i n i n g  i n  Alaska  

i s  a h e a l t h y  i n d u s t r y  w i t h  a l o n g  t r a d i t i o n ;  i t s  f u t u r e  growth can  

be e x p e c t e d  t o  p a r a l l e l  t h e  a n t i c i p a t e d  growth i n  t h e  U.S. 
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1; l lBus iness  lhreelc, Feb.  1, 1964 ,  C o a l  H i t s  a  New V e i n ,  pp. 90-93. 
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2. "Resources  f o r  h e r i c a t s  F u t u r e , "  w r i t t e n  and p u b l i s h e d  by 
R e s o u r c e s  f o r  t h e  F u t u r e ,  I n c . ,  Wash., D . C . ,  1961.  
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; T h i s  i s  due t o  i t s  chemica l  composi t ion.  I n  t h e  
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It i s  n o t  a v a i l a b l e  f o r  s t eam p r o d u c t i o n .  " 

The f o l l o w i n g  i s  q i ~ o t e d  from "The F o s s i l  p o s i t i o n  i n  F u t u r e  
Power G e n e r a t i o n "  by James R .  Garvey, P r e s i d e n t ,  Bi tuminous 
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r e p r e s e n t i n g  96  p e r c e n t  of t h e  t o t a l  k i l o w a t t - h o u r s  
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s u r v e y ,  o n l y  e l e v e n  had f o s s i l - f u e l  p r i c e s  i n  e x c e s s  o f  
t h i s  39 c e n t s  p e r  m i l l i o n  BTU." 
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