




radioactive tes t ing  and identification, and claims have been staked on the assump- 
t ion  tha t  radioactives were present, Thus fa r ,  nothing s ignif icant ly radioactive 
has been found i n  the  d i s t r i c t ,  

The probable source of the s tory  is contained i n  the old records of the 
College Assay Office, where it i s  revealed t h a t  George Gotto of Nenana, a rai l road 
worker, sent  i n  a very small sample of material i n  1918 that was identified as 
carnot i te  by the assayer. The assayer added t o  h i s  report  that the sarlple was too 
small f o r  posit ive t e s t s  and asked Gotto f o r  more, Repeated requests f o r  more of 
the same material and information on the location of i t s  origin were never answered, 
Gotto died in  1921, It leaves the question unanswered a s  t o  whether the assayer 
might have been mistaken, or whether the sample might have been imported from some- 
where else,  

Some of Gotto1s former friends and many other people a r e  s t i l l  convinced 
the carnot i te  is there. One group was so ins is tan t  t h a t  samples brought from the 
area were carnot i te  that they refused t o  accept the TDM assayer's negative report  
and sent the samples on i n  t o  the AEC in  iiiashington where they received the same 
resu l t s ,  home people have been fooled by a variety of yellow alum t h a t  occurs in 
the d i s t r i c t ,  Geological Survey men covered the r a i l b e l t  with super-sensitive 
Geiger equipment, but found nothing of importance, 

In sp i t e  of a l l  the above evidence t o  the contrary, the s tory may s t i l l  
be true. Carnotite could possibJy e x i s t  in the Healy d i s t r i c t ,  Perhaps an a i r -  
borne sc in t i l l a t ion  survey such a s  those being widely performed i n  Canada would 
s e t t l e  the question t o  everyone I s  sa t isfact ion,  

TAX DJFORMfiTIOIV 

Eany l iners  are apparently not yet  aware tha t  the last Legislature revised 
the mining l icense t a x  exemption clause fo r  new mines so as t o  include a l l  new 
mining operations rather  than only the  base metal operations a s  before. A l l  new 
mining operations a r e  now exempt from the Terr i tor ia l  mining license tax f o r  a 
per; :d of 3$ years from the date production Legins. New operations are  defined a s  
thoss. commencing production a f t e r  January 1, 1953, ox. r~ho have not been l i a b l e  t o  
pay the mining license tax  since January 1, 1948, Tlle lict does not apply t o  the 
mining of sand and gravel. Iliners who believe they qualify f o r  t h i s  exemption 
should contact the Commissioner of Nines, f o r  it i s  his  duty under the law t o  
c e r t i f y  t o  the Tax Commissioner as t o  the date tha t  production begins a t  a new 
operation. The date of beginning production is defined by the ~ c t  t o  be the date  
on which the f i r s t  shipment of the mine product i s  made. This i s  a Terr i tor ia l  tax  
exemption only, and does not a f fec t  Federal taxation, Copies of the ~ c t ,  Chapter 26 
S U  1953, w i l l  be sen t  on request, 

This seems an appropriate time t o  point out the advantages of the Canadian 
tax setup, They are  as follows: (1) New operations receive a three-year exemption 
from the Dominion taxes, not merely Provincial as i n  Alaska, (2) iJrospecting, ex- 
ploration, and'development expenditures are deductible as operating expenses and 
can be extended over l a t e r  years when exceeding income in  any one year. (3) No 
cap i t a l  gains tax, (4) Greater depletion allowances, ( 5 )  Losses are  more eas i ly  
deducted, and large losses  may be dis t r ibuted over several years t o  diminish taxes 
in  those years. (6) On personal income taxes, expenditures by individuals fo r  
prospecting, exploration, or development of mineral deposits, whether the work i s  
done by themselves a r  others i n  t h e i r  employ, are  deductible f r o m  income before 
taxation. Such el~penditures i n  excess of income during any one year are  applicable 
to  l a t e r  years, 
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