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MINING ACTIVITIES 

FIRST DIVISION - W. S. Pekovich of Jdmiralty Alaska Gold Mirllng Co. has announced an 
accelerated exploration program a t  the  Funter Bay niclrel-copper lode t o  be s ta r ted  
when new equipment a r r ives  and the required labor i s  available. Now on order a re  
two bat tery locomotives, two mucking machines, t en  2-ton cars, compressors, and other 
necessary items, Negotiations a re  In  progress with two exploration firms t o  fur -  
nish crews f o r  the work. A minimum of 4000 f e e t  of d r i f t i ng  i s  t o  be done i n  ex- 
tending an exis t ing drift  a t  the  200-foot elevation and driving a new d r i f t  a t  the  
1000-foot elevation. Exploration done t o  date has been at  the  1425 and 1700-foot 
elevations. Both of the  proposed openinzs a re  expected t o  in te rsec t  the  ore body. 
Mr. Pekovich s t a t e s  tha t  this new program i s  defini te ly looking toward actual  produc- 
t ion.  Diamond d r i l l i n g  w i l l  contixiue . 

The Alaska Juneau Gold Mining CQ. stockholders' f i gh t  resulted i n  elect-  
ing t o  the  board a majority membership of men who have been c r i t i c a l  of the  company's 
apparent lack of aggressiveness. What this new adminstratfon w i l l  mean t o  Alaskan 
a c t i v i t i e s  i s  not yet  known. 

SECOND DNISXON - The U.S.S.R. & M. Co. has brought i n  a construction crew of 70 
men from the  Yuba Consolidated Co. t o  rebuild the  dredge t h a t  capsized i n  the  spring 
of 1953 

OIL NEWS 

Colorado O i l  and Gas Co. has moved men and equipment in to  the area near 
Yakutat t o  start large-scale exploration work on the Yakutat Development Co. leases.  

More claims have been recently f i l e d  f o r  leases  i n  the  Kateel. River area, 
bringing the  t o t a l  acreage leased i n  t h a t  area by various concerns t o  600,000 acres. 
The Kateel drains in to  the  lower Koyuk.uk River from the  w e s t .  

MORE ON PUBLIC LAW 167 
-_I_ - 

We reported l a s t  month on the  Arizona Small Mine Operators Association 
protesting an apparent severe intent  of the Forest Service i n  administering the  
new l a w  concerning surface r igh t s  on mining claims. The FS answered the  ASMQA , 
charges with a l e t t e r  assuring them t h a t  the  FS w i l l  comply with the s p i r i t  as well 
as with the  l e t t e r  of the  l a w  i n  determining the  surface r igh t s  of mining claimants. 
To quote a few passages from the FS l e t t e r :  "In the  processing of areas under the 
new law, the  FS w i l l  proceed i n  a cooperative fashion and wholly i n  l i n e  with the 
in ten t  of the  Act."..,..."The general area being processed w i l l  be advertised i n  
newspapers having general c i rculat ion i n  the county wherein the  l a d s  a re  located 
and, as required by l aw ,  persons i n  actual  possession or working the land whose nmes 
and addresses can be ascertained w i l l  be not i f ied personally or by registered mil. 
This procedure w i l l  afford ample opportunity t o  a l l  c2aimants t o  f i l e  ver if ied 



statements pertaining t o  t h e i r  claims. The s ta tus  of val id  claims w i l l  remain un- 
changed." ......" Claims f o r  which the owner's asserted r igh t s  have not been found 
upon hearing pursuant t o  Section 5 of the Act t o  be val id  and effective,  and claims 
f o r  which the  owner has not f i l e d  a ver if ied statement pursuant t o  t h i s  section, 
will become subject t o  the provisions of Section 4 of the  Act. This does not affect  
mining rights,  but permits the land administering agencies t o  use the surface i n  
accordance with the  provisions of Section 4." 

In  discussing t h i s  matter and pending action with the loca l  Wxreau of 
Land Management and FS of f ic ia l s ,  we learn  tha t  they al-so intend t o  be cooperative 
with claim holders, and they have assured the TDM t ha t  a l l  claimants w i l l .  be dea l t  
with f a i r ly .  We are  glad t o  learn of t h i s  a t t i tude .  IIowever, it is  a matter t h a t  
claim holders must watch carefully, par t icular ly those who have claims staked pr ior  
t o  July 23, 1955 i n  Tongass National Forest. 

The f irst  thing t h a t  claimants should do f o ~  protection of t h e i r  surface 
r igh t s  on claims staked pr ior  t o  Ju ly  23, 1955 i s  f i l e  i n  t h e i r  appropriate record- 
ing of f ice  t h e i r  "request f o r  copy of notice. " Then the  BU1 mrst send notices direct-  
l y  t o  persons requesting s m e  or' determinations t o  be made of surface ripsklts i n  h i s  
area. Otherwise, the  claimant might miss the  conventionrtl 1ega.J. notice i n  the  
newspaper and not know of the  impending hearing u n t i l  too  l a t e  t o  f i l e  the  ver if ied 
statement mentioned i n  the  first paragraph, thereby losing h i s  surface r igh t s  with- 
out recourse. 

The Arizona Small Mine Operators Association prepcvred an excellent 
notice t o  claim holders explaining the actions t o  be taken under Aiblic Law 167. 
We have made a few hundred copies of t h i s  n.otice f o r  f r ee  dis t r ibut ion t o  aLt who 
are  interested. Jus t  ask us  f o r  A2plication of Pl.iblic Law lei', and. it w i l l  be sent ----------- 
promptly. I n  oonsidering the  ASMOA statemeat, the  sentence i n  the  center of page 
two on mailing notices t o  those requesting them is  misleading f o r  ldaska. BLM 
of f i c i a l s  (who are responsible f o r  the  sending of notices) have def in i te ly  s ta ted  t o  
the  TDM t h a t  requested notices w i l l  be sent by registered mail with return receipt  
requested so tha t  there wiU. be posi t ive evidence t h a t  the  claimstr~t has or has not 
received the notice. 

CANADA IELAXES AIR-DORW RESTRICTION -- ------ 
Unti l  l a t e ly ,  Canadian regulations prohibiting use of ally type of record- 

ing instrument i n  American-registered a i r c r a f t  have been s t r i c t l y  enforced. Recent 
correspondence received by the  TDII indicates tha t  these regulations a r e  being chang- 
ed. The correspondence i s  a l e t t e r  grantlng permissiori t o  an Alaskan "to carry and 
use i n  your a i r c r a f t  a saint i l . la t ion c o u ~ i t e ~  or other l i k e  equipment i n  Canada for  
p r i~ ra t e  purposes." Two specific regulations t o  be followed were cal led t o  the re-  
ciy;lentrs attention: (1) only Canadian a i r c r a f t  may operate comercial ly  wholly 
wj-thin Canada, and (2) taking photographs from other than a Canadian plane is pro- 
hibited. 

WOTED FROM "NATURAL FEEOURCES NOTEStt 

FROM - CLAIM TO MINE - 50 YEMS - Those who believe tha t  mining claims on federal  
l ~ n d s  should be extinguished i f  no developmez~t has taken place a f t e r  a short  period 
of years should consider the record of the  San libnuel copper mine i n  Arizona which 
got in to  production i n  January 1.956. Sonie of the  or iginal  claims i n  the  San McYlucl 
group were located i n  1906. A t  l e a s t  two exploratory holes were d r i l l e d  i n  1917, 



but copper content was not sufficient t o  encourage further  exploration a't t ha t  time. 
The U.S. Bureau of Mines, i n  i t s  search fo r  s t rategic  minerals i n  1944, d r i l l ed  17 
holes f o r  a t o t a l  of 15,844 f t  . The showins were suff icient  t o  encourage M a p  
Copper Co. t o  buy the  property. 

By early 1948 Magma had d r i l l ed  a t o t a l  of 205,536 f t .  of holes and proved 
an ore reserve of 479.5 million tons averaging 0.769$ copper. Underground explora- 
t i o n  and development were s ta r ted  i n  March 1948 and continuously prosecuted urlt i l  
f ive shafts  had been sunk and 20 miles of underground hallrage ways completed. In 
July 1952 the  Reconstruction Finance Corporation authorized a loan of $94 million 
for  mine development and plant construction. The surfe.ce plant, including concen- 
t ra tor ,  smelter, railroads, and auxiliaries,  was s t ~ r t e d  early i n  1953 and completed 
by the end of 1954. Total mine cost i s  over $126 million. The mine has a dai ly 
capacity of 36,000 tons of ore. The concentrator has a c a m i t y  of 30,000 tons a 
day and produces a go$ molybdenum sulphate concentrate which i s  sold arid a 28$ 
copper concentrate which i s  smelted in to  copper b l i s t e r  before shipment t o  an elect- 
ro ly t ic  refinery. 

The ent i re  operation w i l l  add 70,000 tons of' metal2ic copper and 3,000 
tons of molybdenum concentrates a year t o  the  nation's supply. The company w i l l  
employ 2,000 men with an annual payroll of $11 million. 

NEWS FROM AMERICAPJ MINING COI?GRESS EULIJ3TINS --- 
NEW URANIUM MINE PROGRAM - The U. S. Atomic Energy Commission on May 24 announced 
establishment of a new domestic uranium procurement program fo r  the  period from 
April 1, 1962 (when the  current program wi l l  expire) through December 31, 1966, and 
an extension of the  i n i t i a l  production bor~us f o r  uranium ores from r'ebruary 28, 1957 
t o  k r u h  31, 1960. The new program proviiies a guaranteed market f o r  a l l  uranium 
concentrates produced by domestic mills from domestic ores, subject t o  a l imitat ion 
a t  the Commission's option of 500 tons of U308 per year f o r  any one mining property 
or  mining operation, and t o  compliance with MC specifications. The price w i l l  be 
$8.00 per pound of U308 contained i n  normil m i l l  concentrates or m i l l  precipitates,  
which i s  somewhat l e s s  than present prices. 

Gradual t rans i t ion  from the  Government-controlled uranium market t o  a 
commercial market i s  expected t o  take place as industr ial  demand fo r  uranium 
develops, the  AEC believes, and under the  new program producers w i l l  be able t o  s e l l  
t o  licensed domestic commercittl users i n  addition t o  AEC. Uranium concentrate pro- 
ducers desiring t o  s e l l  t o  AEC w i l l  be required, under the new program, t o  enter in to  
contracts specifying the  period of delivery, quantity t o  be delivered, r a t e  of deliv- 
ery, place of delivery, and type of packaging, and containing other standard clauses 
of commercial-type contracts, AEC may l i m i t  the  purchase of coalcentrates derived 
from any one mlning property or mining operation t o  500 tons of' U3OO per year. If 
additional quan'bities are  purchased, such purchases may be a t  prices lower than 
$8.00 per pound. 

The i n i t i a l  production bonus, i n  effect  since 1951, i s  paid on the  first 
10,000 pounds of uranium oxide i n  ore delivered from an e l ig ib le  mining property t o  
an authorized buying s tat ion or m i l l .  The bonus ranges from $1.50 per contained 
pound i n  ore assaying 0.10 percent uranium oxide, t o  $3.50 per contained pound i n  ore 
assaying 0.20 percent or more uranium oxide. Purpose of the  bonus i s  t o  encourage 
prospecting and exploration and t o  give f inancial  a sds tance  $0 the  prospector and 
W n m  during the ear- ~.tagea of 6.evelapment and mining. 



NO PISTOLS IN CANADA 
_ _ _ 1  

A recent news item t e l l s  us t h a t  the RCMP are refusing t o  issue permits 
t h i s  year t o  prospectors, geologists, and mining engineers t o  carry revolvers when 
i n  the  bush f o r  protection and survival. AZtl~ough the  permits have been issued i n  
the  past, the  RCMP i s  quoted as s ta t ing  tha t  permits fo r  concealable weapons are  
covered by the  criminal code, which does not cover mining men, and tha t  there may 
have been "too l ibera l"  interpretation of the  code i n  the past. Well, anyhow, we 
are glad t o  knar t h a t  mining men are not classed with criminals. Also, we invi te  
any Canadian prospectors wishing t o  csrry revolvers t o  do t h e i r  prospecting on t h i s  
side of the  l ine,  where permits are  not necessary so long a s  the  weapon is carr ied 
so t h a t  it is not concealed. 

E. AND M. J. METAL W T  PRICES " 

June 21 Month Year 
1956 A & ?  Ago% 

Copper, per lb .  45 mod 45 -64 
Lead, per lb. 164 166 
Zinc, per lb. 13-1/24 13-1/24 
Tin, per lb .  94.84 97 -1/2$ 
Wicksilver, per f l a sk  $257-259 $264-266 
Silver, foreign, New York 90 34 9044 
P l a t i m ,  per oz. @03-110 @03 -110 
Nickel, per l b ,  64-1/24 6&-1/2d 
Molybdenum, per l b  . i n  c onc . $1.10 $1.10 
Tungsten ore, per unit $63.00 $63 00 
Titanium ore ( ~lmeni t e )  

per ton $26.25 $26'25 
*Chrme ore (4876, 3 t o  1 ra t io )  

per ton $115 $115 
WSA guaranteed stockpile price. Not quoted by E - & MJ' 

Once again a b i l l  has been introduced i n  Congress t o  change the  assessment 
work date, but a s  usual, it w i l l  not pass, Nearly every year a similar b i l l  is 
introduced and f a i l s  t o  pass, but it seems t o  keep a l o t  of people confused. The 
end of the  assessment work year i s  s t i l l  July 1 a t  noon, 

The geophysical claim location b i l l  reported on last month has been 
rejected by the  Public Lands Committee of the American Mining Congress a s  unwork- 
able. They concede tha t  there i s  a problem tha t  w i 1 1  grow worse, belt they feel 
tha t  S. 3484 i s  not the  proper solution since it contaius many provisions tha t  vary 
great ly from existing mining l a w .  With objections from a respected body l i k e  the  
AMC, the b i l l  hardly stands a chance. 

We have learned only l a t e l y  tha t  a b i l l  was introduced i n  Congress some 
months ago t o  establish a National Wilderness Preservation System. This would 
exclude a l l  mining, o i l  and gas leasing, lumbering, transportation, and other foms 
of commercial a c t i v i t i e s  from a l l  national parks and monwnen-ts, wilderness areas, 
and roadless areas on Indian reservations. Present status of t h i s  b i l l  is un- 
known. 


