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SECOND DNISION - The U. 5 .  f i n  Corporation mine at Lost River was sold a t  auction 
on October 30 t o  the General. Services Administration fo r  the  amount due the govern- 
ment by the bankrupt corporation. The only other bid was considered too low. The 
amount of the mortgage was $2,760,202.71, *ich added t o  unpaid in te res t  and fore- 
closure expenses makes a sum o f  $2,985,000 awed on the property, It i s  assumed t h a t  
GSA would be glad t o  entertain any offers t o  purchase the property f o r  something 
approaching tha t  sum. The corporatfonfs counter s u i t  against the government 
se t t led  out of court - both par t ies  consenting t o  settlement by judgment, 

THIRD DNISION - The MacLaren River Cogper Corg. has reorganized and has plsced 
stock on sale  t o  finance exploration ac t iv i t ies .  President of the compw i s  Fred 
6- Pettyjohn, one of the original stakers. This company took the property Over 
frm the Alaska Freight Linesf mining subsidiary, Present work consists of dr i f t ing  
on the  vein and dimond d r i l l i n g  t o  develop the  ore a t  depth. The property i s  on 
MacLaren River upstream from where the  r ive r  i s  crossed by the  new Denali Highway 
from the Richardson Highway t o  McKinley Park. 

COAL MEWS 

It looks as if  the  mine-mouth power plant  we have been hoping fo r  80 long 
is f i n m y  i n  the  glanninq3 stage. A Portland consulting f i r m  has announced t h a t  they 
are t o  prepare preliminary designs fo r  a six-million dollar steam-electric plant t o  
be located i n  the Healy River coal. f i e ld .  Golden Valley Electr ic  Association of 
Fairbanks w i l l  own the proJect, The Healy River f i e l d  i s  about 100 miles southwest 
Of Fairbanks. 

The news release did not s t a t e  the  proposed capacity of the plant, but 
@, ~00,000 should build a t  l e a s t  a 20,000 KW plant  i n  Alaska. The TDM has dways 
been of the opinion t h a t  t h i s  type of plant  is the best  fo r  the economic developmen* 
of Alaska where the  coal mines a re  within reasonable transmission distance of the 
existing or proposed area of consumption. The i n i t i a l  cost i s  much lower than a 
hydro Setup, and it provide6 a steady payroll  i n  the mines which means more jobs 
far more men and keeps more money i n  circulat ion over a long period of time This 
six-million dollar  plant, if it i s  carr ied through t o  completion, w i l l  very l i k e l y  
Produce as much power as the  Eklutna hydro plant, and Eklutna cost $36,000,000- 'The 
money saved w i l l  keep a f a w  sized coal mine or  two going f o r  a long time- 

While on the  subject of power, we might note t h a t  we have learned t h a t  the  
power from the first commercial reactor at Shigpingport w i l l  cost around 65 mills 
Per This i s  expected t o  be reduced great ly i n  succeeding reactors, but there i s  
m~st ~ertainly many years of research t o  be done before the  coat can be reduced t o  
the 7 E t i l b  that pogle are inclined t o  predict.  

fos t h e  appr~achlnq 



O I L  NEWS 

The U8 S. Bureau of Land Management s ta tes  that since the Richfield o i l  
s tr ike on J3;tLy 23, 2957, appLications for  leases on wer 16 millSon acres have been I received. W o r e  that t h e ,  eight miuiao acre, were under application, much of 
which has been granted. 

Acc~rdfng t o  a l a t e  news release, it sounds as if the ELM wil l  be able t o  
accelerate the processing of applications i n  the near future. Dlrector Woozley in 
Washington ha8 authorized money for additional pereonnel, and personnel from other 
ac t iv i t ies  are being detailed t o  the Anchorage and Fairbalsa land offices to help 
with the work. 

m e r  a temporary halt fo r  winterizing last month, Humble Oil and Refining 
Coo, resumed dr i l l ing and is now below 4,000 feet  i n  the i r  Bear Creek Unit Well N 0 . l .  

Colorado O i l  and Gas Corp. is below 9,750 feet  i n  t he i r  second hole near 
Yalnrtat . 

In the i r  second we=, Richfield O i l  Corp. i s  already below 4,300 feet -  
Their first weu, a producer, i s  presently capped awaiting Acrther ewlorat ion on 
the Kemi Peninsula. 

a0 82 F W Y  REVOKED 

After several years of urging and waiting by the Territory of Alaska sad 
private industry, the Gubik gets f i e ld  and ather amoining Arctic areas withdrawn i n  
8ddition t o  the Pet 4 reserve by pLo 82 in 1943 -1 soon be open t o  private mineral 
-loration and the s t a k i w  of mining c l a m ,  S e c m t v  Seaton has signed the notice 
of illtent. The Federal Register of November 22 cmr ies  the notice, which gives the . 
proposed r u l e 5  and regulations for ee lora t ion ,  and coamnents may be submitted for 
30 dafrs from that  date before the proposals become final. Included i n  the notice is  
a provision which w i l l  withhola the eastern-moat 5,WO,OW acres of the area as part 
of a 9,000,000-acre wildlife range requested by the FWS. The released Elrea 8111mnta 
to about 20,000,000 acres, and l i e s  mostly east  and west of Pet 4- 

The complete original withdrawal, including the Naval Petrolem Reserve 
f 

NO* 4, was 48,800,000 acres. 1% included everything north of a line running westerly 
from the Canadian boundary at  a potnt between the north and south forks of the Fir th 
River t o  and along the cres t  of the  Brooks Range and De Long Mtns. to Cape Lisbwne 
on the west coast. This l i n e  1s ro-Y 150 mixes north of the Arctic Circle The 
area described w i l l  now be released ~ 5 t h  the  exception of Pet 4, a two-mile Str ip 
surrounding it, and the 5,000,000-acre wildlife range area mentioned above which l i e 0  
between the Canning River and the Canadian border. Pet 4 collttXknS 8~oU't 23,000,000 
acres, and is  not af'f'ected by the order. It is  bounded by a l i n e  running south from 
Icy Cape t o  the ore& of the mountains between the Noatak River and the Arctic Ocean 
watershed, then eastward along .the cres t  of this range t o  a peak at  the head of Midas 
Creek, then north t o  the weat bank of the Colville River, then down this bank t o  the 
Arctic Ocean. 

The lands t o  be released will remain closed t o  all forms of disposal under 
the p b l i c  land l aws ,  but w i l l  be open t o  mining location and minerd leasing, a s  
@X@.?ih@d here. Proposed regulations are quoted from the Federa3 Register as follows: 

"a. That the lands, or portfons, thereof, w i l l  become subject t o  of& 
and gas filings only as leasing maps are frm time t o  time prepared, and 
a notice or notices of .the Cime and a a c e  of f i l i n @ ;  of such and of 



the availability of the lands for leasing are published i n  the Federal 
Register. 

b. That such notices w i l l  describe the lands subject t o  f i l ing,  w i l l  
provide for a sbnulhneous f i l i ng  period, (in the case of noncompetitive 
filings), and will epeclfy the miles t o  be observed by each applicant for 
a lease. 

c. That no lease w i l l  be imaed for lands within two milea of the 
exterior boundaries of Elaval Petroleum Reserve No. 4. 

do That the lands MU, be opened t o  mining location under the United 
States mining laws at 10:W a.m. on September 1, 1958. 

e. That leasing naps wUl be S l e d  and notices published within 83- 
~ r o x i m a t e l ~  60 days af te r  issuance of the formal order of modification, 
of the availabil i ty f o r  campetitive leasing or approximately 16,000 
acres of lands within a known geologic structure as defined by the  
Geological Survey, and of approximately 4,000,000 acres, non-competf t i v e l ~ ,  
of lands not within such a strucfw. Additional leasing maps 
thereafter be f i l ed  and notices w i l l  be published from time t o  time 
of the availabil i ty of other laads fo r  leasing as the  public interest 
might require. " 

1% is expected tha t  the  c q e t i t i v e  blading on the Gubik gas field will 
8%- about next April. first. A gropoed lb-f~z& pipeline from Gubik t o  Fairbanks 
woula be about 465 miles i n  length and would cost an e~ltimated $46,000,000. If t h i s  
ProBo~al works out, it will be a great step forward i n  Alaskat s develoFa* * 

AHO!J!HER WILDLIFE RANGE PROPOSED 

The press release announcing the revocation of Public Land Order 240. 82 
also announced that the U.S. Fish and Wi la i fe  Service has requested wi thd raw of a 
9,000,OQO-acre area i n  Alaskat s northeast corner for  a proposed Arctic Wildlife 
Range8 It will include the m l i e r a e n t i o n e d  5,000,000 acres i n  the E?W 82 area, and 
also ~,OOO,OOO more acres t o  the south, extending as  far as 140 miles from the k c t i c  
Ocean. 

It is stated that  " . . . . .minerd leasing would be permitted after next S ~ P -  
1, as woad mining operations." Entry under the mintQg laws (staking claims) 

s not mentioned. Secretary Seaton s ta tes  i n  a separate prepared statement," . 
e intend t o  submit t o  Congress legislat ion t o  authorize metalliferous minine under 
Permit system. A t  the present time mining can only be conducted under the exist- 

ng law which Would lead t o  patent of the  surface t o  the ndning claimant Who had Per- 
ected h i s  claim. If Congress does not enact legislat ion t o  permit mining under the 
e m i t  system, we w i l l  have t o  reconsider the opening of t h i s  area t o  lllining activi-  
ies." This means tha t  the Department 09 Interior is going, t o  t ry  t o  get legislation 

for an arrangement under which prospecting there w i l l  be by pennit O ~ Y ,  and 
t o  follow i f  a discovery is made. It might be argued that  t h i s  ~ d d  

no hardrock pr~spec t ing  at all, (which is  what we have i n  other 
certainly i e  not much better ,  for what pro~pector w i l l  take out 

when he )mows tha t  if he finds anything he must then go throua 
?he red tape, delays, and uncertainties of getting a lease so that  he can mine or 

'irn it over t o  a company. This j.8 the  same thing that had t o  be fought t o  a stand- 
- k i l l  a t  the Alaska Constitutional Convention when *he delegates were advised by 
W X I 3  c pervice "experts" that it should be ineluded i n  the Alaska Constitution. It 
2.6 a ~~y~+.ern ttmt w3 I 1. i t - isc \rn~r~~e,  r r a e r - r  timn -no< ruseuy-- ,  wlfnerat development, a d  

I 



I if started i n  one place, may be spread t o  others by those who are not interested i n  
fully developing the Territory's resources. 

Prospecting an8 mining can be conducted without hurting the wildlife. If 
it i s  true that  the reason a permit sys tm i s  desired by Interior and the FWS is  that  
they are afraid of patents, they might take heart if they would check on patenting 
records and see how few Alaskan c l a h s  ever gat t o  patent. It i s  a slow and very ex- 
pensive process, involvf ng much more than mmly "perfecting the claim. " Also, if 
the permit system is  not obtained, Zt might be years, an8 perhaps never, that  any- 
thing would be done about opening ilt up - the mining laws. 

I 

1 An ineonaistent providon in the, propoem is tbat  t h i s  wildlife range w i l l  
I be l e f t  open t o  hunting and trapgiag under %be exisfing law. We realize tha t  the 

pressures from the conservationists and ep&siuen w e  growing greater by the month, 
and t h i s  idea of' res t r ic t ing pro~pecting and miping i n  the guise of protecting wild- 
l i f e  while leaving it open t o  hunters a d  .t;ragpere certainly looks l i ke  an effort t o  
create 8 9,000,000-acre playground at the expense af poasible industrial developlned 
for  JU.aska+ A s  the Wildlife Management Inqti tute 88y8 i n  i t s  bulletin, " C e r t a i a ~  
the inclusion i n  an Arctic wiJdlif'e range of prist ine wilderness abaunding with 
f ine specimens of wildlife would assure r~?ward&ng opportunity for  a l l  adventuresme 
h r i c a n s . "  If t h i s  thing goes mm#, wU2 bring the total acreage of wixa i fe  
ranges and refuges closed t o  entlry %be minim laws i n  Alaska t o  over 17,000,000 
acres. 

Concerning o i l  developgxents in the w, a hearing is t o  be held on Decem- 
ber 9 i n  WashingCon, D. C. t o  c ~ s i d t w  propo&!.s far the regulations and restr ict ions 
On o i l  exploration and production in wildlife r a g e s .  Whatever restr ict ions are a- 
opted as a result  of this hearing w i l l  be applicable t o  the proposed Arctic raD6eb 
we endorse a statement i n  a repoyt; to the Intersfats Oil Compact Cananisaion by the 
chairman of its Public Lands C m i t t ~ e  which i s  quoted as follows: "We f a i l  t o  see 
the reason or the necessity for  se t t ing aside 5 malion acres (the portion inside the 
a0 82 area) fo r  Wildlife purposes, when the land has not been exglored and has not 
been mapped for  gossible O i l  a d  Gas structures. The said 5 million acres may con- 
tain the $reatest o i l  f i e lds  ever found i n  the worlb. We certainly oppose W such 
action as not only unwise but premature. " 

E* M. J* METAL MARKET PRICES 

Month 
AhJo 

Year 
Ago 

Co~per, ger I~Y. 26 5# 
Lead, ~ e r  lb. 13-1/2# 
Zinc, per Lb. 
Tin, per lb. 

104 
89 14 

Q~icks i lver ,  per f lask $225 -230 
Silver, foreign, New York 
Silver, domestic, per oz. 

90.44 

Nickel, per lb .  
w*5# 
7w 

Molybdenum, per l b  . , i n  con. $1.18 
Platinum, per oz. 881-87 
Titanium ore ( Ilmenite ) 

per ton f/QQ:~-3O0" 
Tungsten ore, per unit 
Chrame ore (w, j to 1 r-&to 

per -).AD $115-00 


