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FIRST DIVISION - A new diamond d r i l l  program for the Adairalty A;Laska Fwter  Bay 
nickel property is i n  the tentative planning stage. After a 1585-foot sdvsnce 
of the original 2565-foot adit a t  the 200-foot level, a diamond drW hole was 
driven 680 fee t  further from the f ?ce . This hole apparently did not reach the 
downward extension of the Mertie Lode. Several hundred fee t  back of %he present 
face, a zone of copper-nicktslmineralization was noted i n  the schist  country 
rock, the first such occurrence noted at t h i s  horizon. 

Two independent KetCfiikan prospecting parties now own Sharpe bMel A-3 
magnetometers, and are using them i n  the a i r  and on the ground in the search for  
undiscovered iron deposits i n  that  region. This ins tmen*  was mentioned i n  our 
Jan1wy issue. It is extremely lightweight and can be quickly installed i n  or 
detached from aircraf't for  ground use. Anomalies have been detected over known 
deposits up t o  500 fee t  in  s l t i t u b ,  A fCetchihan firm handles rentals and sales 
of these instruments. 

THIRD DIVISION - The Jewel Ridge Coal Co, of West Virginia is plaaning an exten- 
sive e'xploration project in  the Bering River Coal. Field, which is about 50 miles 
east  of Cordova. If results are favorable, a large productfon of coal for  ship- 
ment t o  Japan will result. 3ewel Ridge is reportedly also looking into the Broad 
Pass cod. on the Alaerka Railroad, which was the property of the l a t e  W. E. DunkSe. 

on; ms 

h b l p  O i l  and Refining Co. is having a rough time with i t s  dr i l l ing at  
Bear Creek Unit No. 1 on the Alaslra Peninsula. For over a month the crew has been 
fishing f o r  l o s t  tools at below 10,000 feet .  Now they have reamed the hole a l l  
-the way down, an8 w i l l  f i s h  some more. 

Standard of California has i ts  Deep Creek Unit w e l l  on the b n a i  dr i l led  
t o  below 32,000 feet and is continuing. 

Ancharage Gas and O i l  Development Co. is drilling on down at  about 4,500 
feet  at the Rosetta Well No. 3 a t  Houston. 

Permission wtts f inal ly  given by the Fish and Wildlife Service to waiting 
geophysical crews of StanWd and Richfield t o  work within the Kenai Moose Range. 
The work must be done by helicopter. 

The issuance of a l l  o i l  and gas leases in Alaska is being held up, and 
likewise the  ArctSc Slope land and leasing maps which were t o  be available af'ter 
lhy 1, because of confusion over rental  rates raised i n  H.R. 8054. This b i l l  
was 0riginaU.y written t o  provide fo r  leasing beneath tidelands and inland navi- 
gable waters i n  Alaska, and it passed the Bouse with no particular trouble. The 
Senate Interior  Subconrmittee has prepaxed an amended version of' the b i l l  in which 
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they eliminated the provisions f o r  tidelands leasing so tha t  cnly leasing of l e a d s  
beneath nontidal navigable waters w i l l  be t reated.  It e lso  specif ical ly  provides 
fo r  sn iucrea,se i n  the  mnua,l r e ~ l t a i  and royal*y ra tes  on six2.J-zr Alaskan lands 
to cotzfom w i t 2  sta-tesitle raks ,  This is &e,t hhrzs caus6.J thc t:oamtion, and i s  a 
>r:-~vlnion not r e ~ u e s t e d  by any A~~BW, Aud, ale course, Zt; ,.'Lnc-; not follow t h a t  
twice the ren ta l  r a t e  w l i l  bring i n  tace tihe revenue to  Alaska. 

The Subcommittee proposes t o  nc&i~ t& increased ra tes  applicable t o  all 
pending lease appl-ications. A s  we ham fl~313t,foget! i n  the pas%, because of d i f f i -  
cu l t ies  beyond the control of the Brreau of Land Xana~e~~cjnt i n  Alaska, they have 
not been able t o  keep up with the g rwt ing  of lease a;?;Lic;tions. For adnlnis- 
t r a t i v e  purposes the BLM has issi.~erl. lenses Sirot i n  those areas on which maps were 
available and the land s ta tus  se t t led ,  regardless of the date of the application. 
A s  a resu l t ,  sone of -the offers t o  lease a re  three y e u s  OX. I n  the in te res ts  
of equitable treatment of a l l  lease applicants, it seems proper t o  make the in- 
creased ra'ces effective as of the date of the Act, should it pass Congress i n  i ts  
revised form, O i l  lease applicants i n  Fairbanks and Anchorage are  r ea l ly  up i n  
arms over t h i s  development, holding mass protestmeel;ings, c i rculat ing protest  
petitions, e t c ,  A s  we "go t o  press," the b i l l  is  being presented t o  the f u l l  
Senate In ter ior  Committee. 

POSSIBLE CXAXGE OF ASSESSMENT - WORK DATE 

Nearly every year someone i n  Congress proposes a change of the deadline 
date fo r  completion of assessment work, but t h i s  year the proposal i s  get5ing more 
at tent ion than uzml.. Senate fill. 33-99, as amended, would, if passed, cllnnge the 
end of the asaes..jraelli; work year 1':-on: July 1 t o  September 1, effec-bive iu 7-95?. It 
would also suspenri. assessaent work requireuents f o r  the present assessment year 
(ending Jv.ly 1, 1958) f o r  not more t l ~ a n  s i x  claims held by an individual or  not 
more than twelve claims held 5y a partnership, association, or  corporation. This 
b i l l  is known as the "Church-~ible b i l l " ,  and It has been reported on favorably 
by the Senate In ter ior  Committee. 

I n  the meantime, we would l i k e  t o  remiiid 4.l claim holders tha t  there i s  
l e s s  than a month remaining i n  which t o  c a q l c t e  your assessment work f o r  the 
current assesslliellC year. It i s  not l i k e l y  t h a t  the  above hiU. will pass, but if 
it should, we w i l l  ma&e sure t h a t  suf f ic ien t  publ ici ty  i s  given the  matter i n  the 
papers and over the  air. 

On May 9, without a 1~c-3 of yarning o r  e. cbance f o r  anyone t o  protest ,  
Secretary Seaton withdrew the Kodiak WilClife Eef'uge frcm hardrock prospecting 
and mining. This area incl~tdss  all of Kodiak Island west of a l i n e  running roughly 
no*% and south a t  about 153' W longitude. It a o u n t s  t o  1,820,000 izcres . The 
purpose i s  fo r  protection of the bears. 

The Kodiak Wildlife Range was er ig ina l ly  created under the autb.ority of 
the Act of January 25, 1910, which e,qressLy for5ids cYosing any withd-r-ak?1 area 
unaer that a t~ thor i ty  t o  entry under the mining laws, However, the  new order was 
made under authority of Executive OrxZer 10355 of 1952, which allows the Secretary 
of the In t e r io r  t o  withdraw lands from the public domain, or modify o r  revoke 
exis t ing withdrawals i n  about any way he wishes as long as it i s  fo r  "public 
purposes," We have already publicly sa id  t h a t  we know of copper and tungsten i n  





the area, the  poss ib i l i t i e s  of which w i l l  now never be known. And it i s  worthy 
of note t ha t  t h i s  is  the la rges t  area yet t o  be withdrawn from mining without 
advance not ice. 

I n  addition t o  the other proposed an8 exist ing withdrawals discussed 
the past few months, there is a lso  the request f a r  70,000 acres along the road 
i n  Mt. McKinley Park t o  be withdrawn from mineral. entry. Within t h i s  area there 
are also known mineral poss ib i l i t i e s ,  b befare stated, the Park o f f i c i a l s  are 
already very r e s t r i c t ive  about mining apa%$on~ t o  the point t ha t  the  scenery 
o r  wildl i fe  cer tainly w i l l  not suffer,  

This has cer tainly turned out t o  be a bad year fo r  Federal interference 
with Alaska's chances f o r  future industri81 powth. (see also under OIL NEWS). 
1% may be t h a t  we can continue t o  l i v e  up here off of the mili tary,  the govern- 
ment construction, and the hunters and tourists, if the country is  kept i n  a prim- 
eval  s t a t e ,  but we don't think so,  One important point is tha t  a l l  these with- 
drawals and interferences are  being done andfor pressured f o r  by Statesiders and 
not Alaskans. J u s t  the other day we saw i n  the Congressional Record a l e t t e r  
from an o f f i c i a l  of the National Wildlife Federation t o  a Congressman s t a t ing  
t h a t  the Federation would stop working against statehood if provisions f o r  the 
various withdrawals were made. This is actual ly  a frightening s i tuat ion.  

There were words spoken about "encroachment of the mining industry" a t  
a recent wildl i fe  and conservation meeting i n  Colorado. We submit tha t  mining; 
and other indus t r ia l  "encroachments" have made our country what it is, and on 
them we depend f o r  our future.  Ife quote from a paper on mineral consrerwation: 
"Whether modern c iv i l iza t ion  gives us a more desirable or  l e s s  desirable way of 
l i f e  than t h a t  of former times i s  an intriguing topic  f o r  philosophical discus8i011, 
but we cannot give back all  or  any par t  of the c iv i l iza t ion  tha t  has been handed 
down t o  us. Our heritage from the past consists largely of two rnaJor par ts  The 
first par t  is a form of government t h a t  provides the  basis  f o r  the  hope t h a t  
future generations can l i v e  i n  decency and freedom. The second m j o r  par t  of 
our heritage i s  our industrialized civPlization. These two par t s  a re  inseparable. 
Without the f i rs t  part ,  the second could not have grown i n  the time t h a t  has been 
a l lo t t ed  t o  it; and if  we did not have the second part ,  the f irst  trould have been 
torn from us lone; ago. We have an obligation t o  pass on these two par t s  of our 
heritage i n  the best possible form t h a t  we can make them, and t h a t  includes an 
obligation t o  make the best possible use of the resources t h a t  provide the raw 
materials and the fuels f o r  our indus t r ia l  machines." 

On the proposed Arctic Wildlife Range withdrawal of nine mill ion acres, 
Secretary Seaton is reported t o  be favoring asking Congress t o  withdraw it by 
legis lat ion.  H i s  o f f ice  informs us, i n  a lette's. l a t e l y  received, t ha t  he has not 
made a f i n a l  determination as t o  the means of mineraJ development and disposal 
t h a t  he w i l l  recommend t o  Congress f o r  use i n  the area. Congress, a t  any ra te ,  
would hold hearings on the b i l l  a t  which anyone could t e s t i f y  who can get there.  
The l e t t e r  fur ther  informs us tha t  should the Range be s e t  up by the Secretary's 
withdrawal rather  than by legis lat ion,  public hearings w i l l  be held if deemed 
necessary by the Secretary, 

CHROME PURCHASING ElWS 

General Services Administration has been purchasing chrome ore on a 
stockpile quota. It was thought t h i s  quota would not be f i l l e d  before August 1, 
but Kenai Chrome Co. was suddenly not i f ied by phone from San Francisco t h a t  the 





program was finished as of tha t  minute. Kml Bachner had t o  f l y  from Anchorage 
down t o  Jakolof Bay t o  stop the loading of a barge which was s t a r t ing  t h a t  morning. 
m e  company now has a large stockpile on the beach which cannot be sold except at 
a considerable loss .  

COAL MINE INSPECTOR EXAMINATION 

The Civi l  Service Commission has announced a new examination f o r  positions 
of Coal Mine Inspector with the U. S. Bureau of Mines i n  various coal mining areas 
throughout the s t a t e s .  Applicants must pass a written t e s t  and have had at l e a s t  
f ive  years of p r a c t i c d  coal mining experience. Star t ing sa l a r i e s  are  from $5,440 
t o  $7,570 per year. Further information can be obtained from the  Board of U. S. 
Civi l  service Examiners, Bureau of Mines, Washington 25, D. C., or  the Juneau TDM 
Office. 

MULTIPLE USE ON MINING CLAIMS 

A small pamphlet with the above t i t l e  has been published by the U. S. 
Bureau of Land Management. It deals with f ac t s  and guidelines f o r  miners and 
prospectors regarding Public Law 167, which has t o  do with surface r ights  of un- 
patented claims, and it goes into par t icu lar  d e t a i l  on the timber cutting and 
se l l ing .  This pamphlet can be obtained from any BLM Land Office o r  the Juneau TDM 
Office. 

E. AND M, J. METAL MARKET PRICES 

b Y  29, Month Yeax 
1958 Ago 33% 

Copper, per lb.  24 7# 
Lead, per lb. 11 54 
Zinc, per lb .  
Tin, per Ib  . lo# 
Quicksilver, per f l a sk  

94*5# 
$229-231 

Silver,  foreign, New York 89.6# 
Silver,  domestic, per oz. 90 59 
Nickel, per lb .  74g! 
Molybdenum, per Lb. i n  con. $1.18 
Platinum, per oz. $63-70 
Titanium ore (~ lmen i t e  ) 

-per ton $26.25-30.00 
Tungsten ore, per uni t  $19.50-20 .OO 
Chrome ore (48$, 3 t o  1 ra t io )  

per long ton $46-48 




