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FIRST DIVISION - In reporting the  "chopper" accident a t  Yakobi Island last month, 
we have been informed t h a t  we insulted the  d r i l l i n g  crew. We a re  t o l d  t h a t  it was 
the  p i lo t  t ha t  poked the  d r i l l  s t ee l  i n to  the  spinning rotor,  not the  d r i l l e r .  We 
should have realized tha t  no d r i l l e r  could make a mistake l i k e  tha t .  Our apologies 
t o  the  d r i l l i n g  f ra te rn i ty .  

SECOND DIVISION - Two large pieces of jade to ta l ing  3,400 pounds were shipped from 
Kotzebue t o  Al Wolk of Skagway, purchaser. M r .  Wolk w i l l  cut up the  jade f o r  resale.  
The shipment was by way of Seattle,  where the jade had t o  be taken off the  south- 
bound ship and put on another ship t o  go back t o  Alaska. 

THIRD DIVISION - The large group of Japanese coal and s t e e l  campany representatives 
t h a t  personally investigated the  Bering River Coal Field during August were reported 
t o  be very enthusiastic over i t s  poss ib i l i t ies .  They spent more time i n  the  f i e l d  
than was or iginal ly  scheduled, and sent 3300 pounds of the coal t o  Japan f o r  tes t ing .  
They are  chief ly interested i n  coking coal. 

FOURTH DIVISION - Ed Toussaint, Fort Yukon, reports t h a t  a f t e r  f ive  years of prepara- 
t ion,  he i s  now ready f o r  production (next spring) on h i s  lode gold property i n  the  
Chandalar. He has moved a Fahrenwald m i l l  i n  and has it se t  up and w i l l  be able t o  
m i l l  up t o  20 tons per day. The Chandalar gold veins have been known since the  ear ly 
days of mining i n  Alaska, but t h e i r  remoteness has always defeated or discouraged 
any s ignif icant  production. The Chandalar d i s t r i c t  i s  roughly 200 miles north of 
Fairbanks. 

OIL NEWS 

The Alaska Scouting Service, Box 2278, Anchorage, i s  planning t o  publish 
an Alaska Petroleum Directory which w i l l  cover all personnel involved i n  Alaska o i l  
exploration. They hope t o  have 1,000 copies printed by November lst,  and propose t o  
s e l l  it f o r  $5.00 per copy. Anyone wishing information published i n  the  directory 
should send it t o  the  Scouting Service. 

In the  first competitive gas or o i l  leasing i n  Alaska, 47 bids were made 
f o r  26 parcels of land i n  the Gubik gas f i e l d  on the  Arctic Slope. The acreage 
to t a l l ed  16,000 acres. Alaska Propane Company of Fairbanks was high on 16 parcels 
a t  $9,772.80 each. E. B. Towne, Jr. of San Francisco bid $65,920 and $30,003.20 
f o r  two parcels. Per acre, the  bids ranged from $1.07 t o  $103.00. 

Drawings on the  simultaneous f i l i n g s  f o r  the noncompetitive portion of the  
recently opened Arctic Slope were held October lst,  but we do not have the  results 
at  the  time of writing. A t o t a l  of 7,406 applications were f i l e d  f o r  the  1,306 
lease blocks covering 4 million acres. 

A nice gesture i n  the in t e res t  of Alaska was made by Global Eq lo ra t ion  
Company of Denver, when they s e t  up a scholarship a t  the University of Alaska. 





An ass is tan t  geologist fo r  Global, W i l l i a m  R .  Brcwne, is  the f i r s t  recipient.  

An interest ing thought was presented i n  Anchorage recently by Locke Jacobs 
when he pointed out t o  a group of v i s i t i ng  digni tar ies  tha t  the money being spent i n  
d r i l l i n g  one well by the Humble O i l  Company i s  approaching the purchase pr ice of the  
Territory of Alaska when acquired from Russia. Rumble i s  now reaming a t  12,062 f e e t  
i n  t h e i r  well on the Alaska Peninsula near Wide Bay. 

Colorado Oil & Gas is down t o  8,700 f e e t  i n  i ts  t h i r d  well near Yakutat. 
Standard of California and Richfield are  down t o  11,208 f e e t  i n  t h e i r  Swanson River 
Unit Well No. 3 on the  Kenai Peninsula and are preparing the s i t e  f o r  No. 4. 

NEW GE0PRYSICA.L ASSESSMENT WORK LAW 

According t o  information received at the time of writing the last Bulletin, 
S. 2039 t o  allow f o r  geophysical assessme~t work had not quite passed before Congress 
adjourned. However, it somehow did  get passed inthe f i n a l  hours of the 85th Congress 
and was  signed in to  l a w  by the President. It i s  now Public Law 85-876. This new 
l a w  permits geological, geophysical, and geochemical work t o  be considered as labor 
or improvements on unpatented claims t o  f u l f i l l  the yearly $100-per-claim assessment 
work requirement. Geophysical surveys t o  qualify must be made on the  ground ( a e r i a l  
surveys not allowed) and must be made by qualified experts using recognized standard 
instruments and equipment. A detai led report  w i l l  have t o  be f i l e d  i n  the  proper 
recording office s ta t ing  (1) the  location of the  work i n  re la t ion  t o  the  discovery 
point and claim boundaries, (2) the nature, extent, and cost, (3) basic findings of 
survey, and (4) name, address, and professional background of person or  persons doing 
the work. Such surveys may not be applied as labor f o r  more than two consecutive 
years nor f o r  more than a t o t a l  of f ive  years on any one claim. No survey may be 
applied tha t  i s  repe t i t ive  of a previous allowed survey, and radiation detection 
surveys w i l l  not be applicable. 

This geophysical assessment vork law i s  a long-needed addition t o  our 
mining law,  recognizing modern exploration methods. We are happy t o  see it i n  effect .  
However, we a lso  see tha t  questions w i l l  be raised on some of the  def ini t ions i n  the  
Act, and we wonder who i s  t o  say as t o  who are  qualified experts and what a re  standard 
methods and equipment. It i s  logica l  t o  expect t h a t  the next step. i n  changing our 
mining l a w s  would be a provision f o r  geophysical dlscaveries. This step, though 
needed, should be viewed with caution f o r  it could prove t o  be a means f o r  large 
companies t o  squeeze small operators and prospectors out of new areas. We should 
never forget t o  guard the r ights  of the  individual prospectors. There i s  a def in i te  
need for  an amendment t o  the General Mining Laws which would provide reasonable pro- 
tec t ion  t o  one who i s  working i n  good f a i t h  t o  make a lega l  discovery u n t i l  he makes 
tha t  discovery. 

TRE ARCTIC WTLDLIFE WITFSDRAWAL 

The proposed withdrawal of 9 million acres i n  the  northeast corner of 
Alaska has not yet been set t led,  but i s  far from being forgotten. The 5 million 
acre portion of it t h a t  was within -the PLO 82 area w a s  withheld from o i l  leasing, 
pending fur ther  action, when the remainder of the PLO 82 area w a s  released. The 
original  proposal s ta ted tha t  mining claims would be precluded u n t i l  on or af'ter 
September 1, 1958. The l a t e s t  development i s  a request t o  extend the time f o r  not 

. a l l w i n g  mining claims u n t i l  September 1, 1959. llhis sor t  of thing could go on in-  
def ini te ly.  The Secretary of the In ter ior  previously s tated tha t  Congress would be 
requested t o  enact leg is la t ion  which would permit mineral entry i n  t h i s  area only 
under a permit or leasing system. Otherwise it would not be open t o  mining or 





prospecting. The leasing system discourages prospecting for  metals, and w i l l  delay 
possible mining developments. Since then, we have been granted Statehood, so we 
w i l l  have some "say" i n  Congressional affairs .  It behooves all Alaskans interested 
i n  developing her natural resources t o  contact our first Congressional Senators and 
Representative and give them the word on t h i s  matter. We are as  interested as  any 
of the Stateside conservationists (those from the southern group of 48, that  i s )  
i n  protecting our wildlife, a d  we know beyccd doubt that  with proper regulations, 
mining and o i l  production can be carried on with no harm done t o  wildlife. This has 
been proven in  many of the States. 

We should mention under t h i s  heading that  Congressional hearings on the 
proposed National Wilderness Preservation System b i l l  are going t o  be conducted i n  
four places in  the western States. Alaska has more acreage that  would be affected 
than any other State. We wil l  t r y  t o  learn a t  which hearings Alaskan testimony may 
be submitted. The hearings are presently scheduled as follows: Bend, Oregon on 
November 7, San Francisco on November 10, Salt Lake City on November 12, and Albuquerque, 
New Mexico on November 13 and 14. 

USm REPORT ON SOUTHMSTERN ALASKA 

A useful and interesting report on the mineral possibi l i t ies  of South- 
eastern Alaska has been published by the U.S. k r e a u  of Mines, It was written by 
Alvfn Kaufhan of the USBM a t  the Juneau station. The report includes a brief 
history of mining in  the region, description of mineral occurrences, costs of various 
items such astfood, labor, transportation., etc., and references t o  other information 
on the regicfs  mineral resources. The Bureau hopes t o  do studies on the other regions 
of Alaska as f'unds permit. The next one, i f  published, would be on the Cook Inlet-  
Susitna Region. This i s  a vorthwhile psoject. We hope it i s  corrpleted. 

The published report i s  Information Circular 7844, "Southeastern Alaskar s 
Minerals." A copy may be obtained from the U.S. Bureau of Mines, Publications- 
Distribution Szction, 4800 Forbes Street, Pittsburgh 13, Penna. 

OFFICE OF MINERALS EXPLORATION 

OME i s  the agency which w i l l  handle the new exploration assistance program 
which was designed t o  replace the old DMEA function. Proposed rules and regulations 
for  the OME program were published in  the Federal Register on September 17. The 
basic provisions of the law ( ~ u b l i c  Law 85-701) were reported i n  our September 
Bulletin. Some of the regulations of particular interest are reported here. 

Alaskan applicants or persons desiring information should write t o  the 
U. S. Bureau of Mines, Box 2688, Juneau, Alaska, which office w i l l  then forward the 
correspondence t o  the Executive Officer of Region I. The following factors w i l l  be 
considered and weighed i n  passing upon applications: (1) strategic importance of mineral 
and i t s  criticalness, (2) geologic probability of a significant discovery, (3) es- 
timated cost of explo~ation project i n  relation t o  size and grade of potential deposit, 
(4) plan and method of proposed exploration, (5) accessibility of the area, and 
(6) background and operating experience of operator. The government w i l l  contribute 
f i f t y  percent of the cost of approved projects. Minerals eligible at present are 
antimony, strategic asbestos, bauxite, beryl, cadmium, chrmite, coba t ,  columbium, 
:opper, corundum, industrial diaaond, fluospar, crucible fUkie graphite, strategic 

kyanite, lead, mangenese, mercury, strategic mica, molybdenum, monazite, nickel, 
platinum group metals, peizo-electric quartz crystal, rare earths, rutile-brookite, 





selenium, block s t e a t i t e  ta lc ,  tantalum, thorium, t i n ,  uranium, and zinc. Eligible 
minerals can be changed from time t o  time as the  Secretary m a y  direct .  The program 
w i l l  depend on yearly appropriations from Congress, and there is $4,000,000 i n  the  
f'und t o  start wlth. Government participation will be limited t o  $250,000 on any 
project, and repayment plus about 5$ in teres t  w i l l  be repaid out of production from 
the  developed property. 

WAR12 MARKEE GONE 

The company t h a t  advfaed us a few years ago t h a t  they were i n  the markt 
for good quartz deposits has now advised us &herwise. !Fhey informed us by recenfi 
letter t h a t  a good deposit has been found close at hand, and t h a t  they are no longer 
interested i n  quartz from Alaska. 

E. AND M. J. METAL MARICE2 PRICES 

Copper, per lb. 
Lead, per lb. 
Zinc, per Ib. 
Tin, per lb. 
Nickel, per lb. 
Platinum, per oz. 
Quicksilver, per f l a sk  
Silver, foreign, New York 
Silver, domestic, per oz. 
Antimony ore, per uni t  
Chrome, ore, per long ton 
Molybdenum conc., per Ib. 
Titanium ore, per ton 
Tungsten ore, per unit 

se@- 25 Month Yeas 
1958 4%- Ago 




