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MIWING ACTIVITIES 

FIRST DIVISION - Snow and water put an end t o  the JOT Mining Company7s open p i t  uranium 
mining operations for  t h i s  year. The company defini tely plans t o  resume mining i n  the 
Spring. 

SECOND DIVISION - Fred Parker and Jack Raymond mine6 another season on Candle Creek 
where the IIavenstrite company formerly operated. 

FOURTH DIVISION - Walt Roman plans t o  move h is  placer operation from near the Miller 
House i n  the Circle Dis t r ic t  t o  upper Portage Creek where he has leased ground formerly 

lned by old timer Hank Martin. Hank came "out" t o  Fairbanks t h i s  f a l l  f o r  the first 
time since about 1942. 

Old timer Fred Wackowitz mined cranberries t h i s  summer instead of h i s  other 
prospects and cornered the Fairbanks market i n  the recent cranberry excitement. 

Carl Parker has been mining on Eva Creek on ground leased from the USSRW Co. 
The campa,?,? stripped the ground, but did not dredge it because of the steep grade. 

OIL NEWS 

A map of the buffer zone between Pet 4 and the Gubik gas f i e l d  showing the 
sections l i s t e d  fo r  competitive biddlng i s  now on sa le  a t  the Fairbanks Land Office fo r  ' $1.00. The date of the competitive bidding has not yet been announced. In bidding fo r  I 

I the earlier-offered portions of the Gubik f i e ld ,  bidding on the various parcels was from 
I a low of $3.11 per acre t o  a high of $103. Colorado O i l  and Gas controls most of the 

i cisting Gubik leases and has 2 d r i l l  r igs  there ready t o  go. 

Competitive bids w i l l  be opeaed on December 1 C  for 37 s t a te  offshore lease 
I parcels. Maps showing the parcels may be obtained for  $1.00 per print .  For further  
1 
i 

information, contact the State  Division of Lands, 333 "D" Street,  Anchorage. 

Drill ing News: General Petroleum has abandoned i t s  second well as dry i n  the 
vicini ty of Becharof Lake. It i s  reported tha t  the r i g  is  now being moved t o  Jute %y. 
G.Pets plans f o r  the future are not laown. The Standard-Richfield SRU No. 12-27 is 
being tested a t  11,500, and SRU No. 32-22 i s  down past 7,200. This l a t t e r  well is I being watched with particular interest .  Because of i ts  location with regard t o  exist ing 

/ producers, it is  almost certain t o  be another producer. Union-Ohio KU No. 34-31 is 
finished a t  5,809 fee t  and reported an "uncorieirmed gas well". Nulato Unit NO. 1 In 
the Knyukuk Basin .should be spudded i n  any day now. 

M r .  Donald Bruce has been appointed Petroleum Geologist i n  the Division of 
ines and Minerals. He and Richard Murphy, Petroleum Engineer, comprise the O i l  and 

I Gas Section of the Division, and no further  personnel increases i n  tha t  section are 
anticipated i n  the near future. Bruce and Murphy w i l l  work together i n  e@orcing o i l  and 

I 





aas conservation regulations, compiling geological, d r i l l ing  and production records, and 
s i s t ing  the Division of Lands in  determining what lands are prospectively valuable 

fo r  o i l  and gas and what lands should be leased competitively or  noncompetitively. 

The whole Division is now a t  f u l l  strength except for  the shortage of a mining 
engineer f o r  the F i r s t  Division, which shortage cannot be alleviated before the next 
f i s c a l  year. 

NEW SllATE COAL REGULATIONS 

The preliminary draft of the proposed State  regulations f o r  leasing of State  
coal lands has been completed. It w i l l  soon be available f o r  dis tr ibut ion t o  those 
requesting it. A public hearing w i l l  be held i n  early January, according t o  present 
plens, t o  enable the industry and interested persons t o  offer  suggestions and criticisms. 
Taking the resul ts  of the hearing into consideration, the regulations w i l l  then be made 
f i n a l  . 

The proposed coal code provides f o r  issuing prospecting permits, leasing of I 
town deposits, f ixing of royalties and rentals and requiring competitive bidding f o r  

coal leasing when it seems i n  the best public interest .  The regulations are designed t o  
encourage Alaskan coal development as  much as possible while remaining consistent with 
proper conservation practices. Persons wishing copies of the proposed regulations should 
contact the Division of Lands a t  333 "D" Street,  Anchorage, or the Juneau DMm office. 

P. L. 167 AREA FOR DJXCERMIMION OF SURFACE RIGEJX 

Another area has been designated by the U.S. Forest Service f o r  the determina- 
t ion  of surface r ights  on mining claims under Public Law 167 of July 23, 1955. This is  
i n  addition t o  many e a r l i e r  areas within the Tongass and Chugach National Forests, a l l  
reported i n  ea r l i e r  issues of t h i s  Bulletin. Holders of claims staked prior  t o  the date 
of the Act have 150 days from the s tar t ing  date of publication t o  f i l e  verif ied s ta te-  
ments if  they wish t o  retain exclusive surface r ights  t o  the i r  claims. The J3yder Area 
includes i n  general aU lands west of the Canadian boundary, south of an east-west l i n e  
through Texas Glacier, and east  of a l ine  from Texas Lake t o  Seal Rocks. Publication 

arts on December 9, 1959 i n  the Ketchikan -- Daily Mews. 

USE OF COAT; IM THE NATION'S CAPITAL 
I I 

Coal miners who don't know it already w i l l  be interested t o  learn the extent 
t o  which coal is burned i n  Washington, D.C. In a report by Senator Cooper t o  the 
Senate, he s tated t h a t  the Federal government is  saving nearly half a million dollars  
annually by heating the White House, the Capitol, and other nearby Federal buildings with 
coal. He pointed out that there is nothing old fashioned about coal, and that modern 
coal equipment and engineering dispose of combustion products which lead t o  a i r  pollution 
and provide a convenient, eff icient ,  and economical fueling operation. 

Another note on the use of coal i s  tha t  a bituminous coal binder was used i n  
paving material recently l a i d  on a mile of t e s t  highway i n  Kentucky. Curtiss-Wright 
o f f i c i a l s  believe the t e s t  s t r i p  w i l l  require less  maintenance than materials now used, 
tha t  i ts  surface is l e s s  slippery, and tha t  the s t r i p  i s  not subject t o  damage fran 
extreme changes i n  temperature. 





HISTORY AND STATUS OF PROPERTY TAX 

The f i r s t  and only general property t ax  Act i n  Alaska was passed i n  1949 and 
- p e a l e d  i n  1953. The Act w a s  promptly challenged by cer tain mining in teres ts  as being 
unconstitutional because it was inequitable and discriminatory. After extensive l i t i g a -  
t ion,  the Act was upheld as being constitutional.  During these l i t i ga t ions ,  more than 
8,689 taxpayers became delinquent i n  excess of $1,290,000, while 11,504 taxpayers 
voluntarily paid t h e i r  taxes i n  excess of a t o t a l  of $400,000. In  1955, Alaska f i l e d  
complaints against eight f i s h  packing concerns seeking t o  col lect  $175,000 owed by them 
f o r  the years the tax was i n  e f fec t .  The main question was whether the tax  l i a b i l i t y  
against the delinquents survived or was ended by the repeal of the t ax  i n  1953. In  1956 
the Dis t r ic t  Court decided i n  favor of the canning companies, and upon Alaska's appeal 
t o  the Ninth Circuit  Court of Appeals, the case was again decided i n  favor of the 
companies i n  1957. A fur ther  and last appeal t o  the U.S. Supreme Court f i n a l l y  resulted 
i n  a decision f o r  the S ta te  i n  1959, The Supreme Court held t h a t  the tax is  collectable, 
and sent certain questions back t o  the Circuit  Court f o r  answer. The Circuit  Court 
then held t h a t  there is  a personal l i a b i l i t y  f o r  a l l  taxes on personal property, and 
tha t  the State  can foreclose f o r  r e a l  property taxes on a l l  r ea l  property which was 
taxable durig the effect ive period, 1949-1953. 

The t ax  s e t  by the Act was one percent of the f u l l  and t rue  value of a l l  r e a l  
property and improvements and personal property i n  Alaska. For the purposes of the  Act, 
the assessed value of unhproved, unpatented mining claims which were not producing, 
and nonproducing patented mining claims upon which improvements had become useless, was 
s e t  at $500 per each claim. 

The State  Department of Revenue is  making preparations t o  f u l l y  co l lec t  the 
tax. It intends t o  contact every person who held property during the effect ive period, 
and it fee l s  t h a t  it is only a matter of time u n t i l  a l l  the contacts a re  made. The 
State  Department of Law ( ~ t t o r n e ~  General and ass i s tan ts )  w i l l  foreclose t o  the  f u l l e s t  
extent possible t o  col lect  the taxes owing if other collection procedures f a i l .  The 
Department of Law claims that mining claims are subject t o  foreclosure, and t h a t  personal 
property (machinery, equipment, e tc .  ) t h a t  was on a mining claim during the taxable 
period subjects the owner t o  a personal l i a b i l i t y .  The Department of Revenue suggests 
that i f  anyone wishes t o  get cleared up now on the matter, ra ther  than w a i t ,  they should 
-ite t o  the Department at the Alaska Office Building, Juneau. 

There is  strong feel ing i n  some quarters t h a t  a new general property tax will 
1 be enacted by the State  Legislature next Spring. 

~ HOW FAR SHOULD GO- GO? 

The following three accounts of disputes (or the resu l t s  of same) between the 
minerals industry and government w i l l  be of in te res t  t o  a l l  who are  interested i n  the 
question of just  how much government regulation. and control are  desirable and/or 
necessary over the various phases of the industry. The f i r s t  item is  quoted f romthe  
E&MJ and refers  t o  the S ta te  of Minnesota, where ore i s  taxed while s t i l l  i n  the ground. - 
The l a s t  two are  taken from the AMC Bulletin. 

"The Iron Range Resources and Rehabilitation Commission, moved a d r i l l  onto 
Oliver Iron Mining Division property near Eveleth, and prepared t o  d r i l l .  Presi-  
aent R. T. Elstad of the Oliver reported t h a t  the Conmission had moved i n  the 
d r i l l  "rfithout even the courtesy of p r io r  notification" and had cut down t r ees  
and cut a half mile long roadway t o  get the d r i l l  in. He sa id  t h i s  was "trespass" 
and challenged the use of I.R.R. funds fo r  t e s t  dr i l l ing .  Oliver ordered the 
d r i l l  moved away. Gov. Freeman has directed Attorney General Miles Lord, t o  





begin an action a t  once t o  obtain court authority f o r  d r i l l  t e s t s  on private 
property t o  determine whether or not the par t icular  land concerned i s  properly 
c lass i f ied  fo r  taxes. Information presently available t o  the s t a t e  corns 
from such d r i l l  t e s t s  as the owner may conduct." 

"COURT DECISION--NATURAL GAS: The Federal Power Commission has no "general 
allocation and conservation authority over the 

natural gas f i e l d s  of %he United States," the Third Circuit  Court of Appeals 
has ruled i n  reversing the FPC's refusal  t o  give a pipeline a ce r t i f i ca t e  f o r  
the delivery of gas f o r  use i n  producing e l e c t r i c  power. 

"In refusing t o  authorize the delivery of gas t o  the power p lan t l s  
boi lers ,  the FPC had based i ts  action upon determinations tha t  there a re  
"more urgent and widely beneficial  public needs" f o r  the gas, and t h a t  
competition from large-volume gurchases such as  e l ec t r i c  power u t i l i t i e s  
would adversely a f f ec t  prices and pipeline operations. But the Court of 
Appeals held tha t  the Natural Gas Act does not give the Commission power t o  
deny a ce r t i f i ca t e  merely because it disapproves of the use t o  be made of,. .. p .I 

the gas. 

"The application turned down by the Commission was f i l e d  by the 
Transcontinental Gas Pipe Line Corp., which sought a ce r t i f i ca t e  author- 
iz ing it t o  transport  natural gas from Texas t o  the Waterside Plant, New 
York City, of Consolidated Edison Co. The e l e c t r i c  u t i l i t y  had already ,- a 

contracted with natural gas producers i n  Texas t o  buy t h e i r  output of E'\ , 
natural gas ar,d then l a t e r  made an agreement with Transcontinental f o r  
the transportation of the gas. It was agreed tha t  Consolidated Edison 
would not s e l l  the gas at  r e t a i l  i n  New York but would use it solely f o r  
the purpose of f i r i n g  two of the 10 boi lers  at  its Waterside plant, now 
f i r e d  with coal. 

"Also cr i t ic ized  by the appellate court was the Commissionls 
a t t i t ude  tha t  Consolidated Edisonls use of the natural gas i s  an "inferior" 
use. "It is  t rue  tha t  the gas, under the agreement, was not t o  be sold 
and it was established that it w a s  t o  be used t o  f i r e  boilers.  But these 
boilers,  according t o  the evidence, generate power f o r  e l e c t r i c i t y  and make 
steam f o r  heating. We do not see t h a t  using gas t o  make steam t o  heat an 
apartment house is  infer ior  t o  the use of gas t o  heat a single family 
residence whether by steam, hot water o r  whatnot," the court said." 

"MINERS ASSURED FREE ACCESS RIGHTS: Congress intended t o  give miners f r ee  
, ,: . access t o  minerals i n  the public domain 

and the.'@reau of Land Management has no authority t o  levy a fee  f o r  rights- 
of-way nece'ssary t o  provide ingress and egress t o  or  from t h e i r  en t r ies  o r  
claims, according to a rul ing by the Sol ic i tor  of the Department of the 
In ter ior  .; ' 

"The ruling was issued a f t e r  representatives of an Oregon mining 
claimant protested an attempt by the Oregon BLM off ice t o  levy a charge 
f o r  the use of a road the coqany had c~nstrmcted i n  the 18901s across 
Government land and maintained and used by it since t h a t  time. .. , 1 r 

"Executive action along the l i n e  proposed could be used t o  completely 
destroy the r ights  granted by Congress under the mining laws," the Sol ic i tor  
wrote. "The grant of the minerals with all incidents thereunto pertaining 
i s  d i r ec t  from Congress t o  the miner. The Act contains no language t h a t  
could be construed t o  authorize a Federal agency t o  make a charge i n  such 
a case ." 

- 4 -  



"Charges f o r  rights-of-way can be made only i n  instances where Congress 
has authorized the Secretary of In ter ior  t o  grant exclusive use of roads t o  
mining claimants, the ruling continued. 

"Roads constructed across the public domain by mining claimants a re  
i n  the na'cure of "private roads" across another's land, the ruling 
continued. "The United States  can no doubt use such a road or  permit i ts  
permittees or  licensees t o  do so a t  l e a s t  t o  the extent tha t  it does not 
unduly interfere  with i ts use f o r  the legitimate purpose f o r  which it was 
bu i l t .  " 

An open-file report by the USGS en t i t l ed  "Preliminary interpretat ion of to t a l -  
in tens i ty  aeromagnetic profi les  of the Koyukuk area, Alaska" is  available fo r  study i n  
the Anchorage DM&M off ice as  well as the USGS offices.  Profi les  and t e x t  are both 
included with the report ,  It was released on Nov. 12. 

rnSSrNG PERSON 

Miss Marion E. Sawyer of 235 Seaton Road, Stamford, Conn. wishes t o  hear from 
anyone who might remember something of her uncle, M r .  George A. Dinsmore. One of h i s  
e a r l i e r  addresses was Fortuna Ledge, and was last supposed t o  be i n  or  near Tanana i n  
the ear ly  1930's. 

E. AND M. J. W A L  MARKET PRICES 

Copper, per lb .  
Lead, per lb .  
Zinc, per lb .  
Tin, per lb .  
Nickel, per lb .  
Platinum, per oz. 
Quicksilver, per f l a sk  
Silver,  foreign, New York 
Silver,  domestic, per oz. 
Antimony ore, per uni t  
Chrome ore, per long ton 
Molybdenum conc . , per l b  . 
Titanium ore, per ton 
Tungsten ore, per uni t  

Nov. 26, Month Year 
1959 A g o  Ago 

THE BEST WISHES OF TI-TE ENTIRE DM&M STAFF GO TO 

AU OUR W E B S  FOR THE APPROACHING HOLIDAY SEASON. 


