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MINING ACTIVITIES 

THIRD JUDICIAL DISTRICT - Plans are  being formed t o  reopen the Fern Mines i n  the Willow 
Creek Dis t r ic t .  It w i l l  be a joint  venture of the Dmunheller in te res t s  of Spokane and 
Alaska Mineral Consultants of Anchorage. The Fern was one of the be t t e r  Willow Creek 
producers. Caved openings w i l l  have t o  be cleared, and the or ig ina l  m i l l  w i l l  have t o  be 
replaced, 

According t o  a news report, John Baker, one of the discoverers of the Hayes 
: Glacier molybdenum, announced t h a t  a t  l e a s t  two mining firms have expressed in t e res t  i n  

the property, Charles Herbert, Anchorage mining consultant, is quoted as saying that 
the s ize  and qual i ty  of the showings on the surface jus t i fy  a considerable amount of 
prospecting. 

OIL m4s 

Requests f o r  nominations fo r  offshore leasing t r a c t s  have been dis t r ibuted by 
the S ta te  Division of Lands t o  the petroleum industry. The present plan is t o  close 
nominations on March 31. Two sales  w i l l  be held on the basis of these nominations--the 
first on July 13 and the second on December 7. Nominators should designate which axeas 
they would prefer t o  have offered at which sale .  The designated t r a c t s  t o  be offered a t  
each sa l e  w i l l  be announced on April  15. Further information should be obtained from the 
Division of Lands, 333 D S t ree t ,  Anchorage. 

I n  anticipation of increased d r i l l i n g  ac t iv i ty  i n  the near future,  Schlumberger 

I Well Surveying Corp. has established a permanent off ice i n  Anchorage. The company is 
a lso  increasing i ts f a c i l i t i e s  and equipment. 

I On January 1, General Petroleum combined with ofher members of the Socony 
Mobile O i l  Company in to  a single nationwide firm named Mobile O i l  Conrpany, 

1 Shell  O i l  Company received a development contract covering 450,000 acres on the 
coast l i n e  just  west of the mouth of the Kuskokwim River. Upon obtaining 85$ of the ~ lands within the area, or  such l e s se r  amount tha t  Shel l  deems suff ic ient ,  Shel l  is  required 
t o  d r i l l  a t  l e a s t  3 exploratory wells and spend a minimum of $950,000 p r io r  t o  January 1, 

I 1964. It must a l so  relinquish one-half the acreage pr ior  t o  tha t  date. 

Rep, Ralph Rivers (Ilea., Alaska) has suggested i n  congressional hearings that 
Alaska be divided in to  14 zones i n  each of which a company or  individual could hold up t o  
246,080 acres, and a lso  tha t  the dis t inct ion between leases and options be eliminated. 
This is par t  of Alaska's continuing e f fo r t  t o  get the maximum allowable acreages raised. 
The Department of In ter ior  has not yet reported its views on t h i s  l a t e s t  proposal, but 
it is well known tha t  In ter ior  i s  of the opinion tha t  development contracts will cauee more ' 

, exploration and development t o  be done than w i l l  increased acreage allowances. Some 
interest ing s t a t i s t i c s  i n  t h i s  connection a re  tha t  since February of 1953, 10 wells liave 





been d r i l l ed  within development contracts, 18 wells have been d r i l l ed  outside of develop- 
ment contracts but within d r i l l ing  units, and 6 wells have been d r i l l ed  outside of both. 

Dri l l in  News - Standard-Richfield d r i l l ing  below 11,150 fee t  i n  Swanson River 
r--- Unit No. 1 -27, ll, 320 i n  SRU 23-22, and 10,990 i n  Soldotna Creek Unit No. 41-4. Rich- 

f i e l d  is below 11,000 i n  Kaliakh No. 1 near Yakataga. Benedwn and Associates are below 
4,580 i n  Nulato Unit No. 1 i n  the Koyukuk Basin. Four Seismic crews are busy on the 
Kenai Peninsula. Seismic work might be progressing by now i n  the Cook In le t  Bombing 
Range (about t o  be released) except tha t  the swampy ground has never frozen hard enoue  
t h i s  winter t o  support the equipment. 

STATE UGISLATIVE NEWS 

We hoped t o  give a further  report on the progress of proposals fo r  boroughs 
t h i s  month, but we cannot. Several bi l ls  reflecting several theories on the subject have 
been introduced, and from where we sit,  there seems t o  be no part icular  progress. We 
repeat our suggestion tha t  t h i s  is a matter of importance t o  the future of the minerals 
industry and should be closely watched by miners and o i l  men. 

HB 264 fo r  a revolving mine loan fund i s  not yet out of committee. This b i l l  
was reported on last month. 

HB 334 t o  broaden the scope of the 1959 Access Road Act has made no progress 
erither, but HB 343 by Mrs. Fischer and M r .  Hurley was introduced calling f o r  access roads 
in to  other natural resources areas i n  addition t o  those r i ch  i n  minerals and f o r  an 
appropriation of $1,000,000. Then HB 366 by a Special Committee on Pioneer Access Roads 
broadened poss ib i l i t ies  even further,  but l e f t  the approval of construction, relocation, 
or  repair of pioneer roads t o  the Commissioner of Natural Resources and construction 30 

I be done by the Dewrtment of Public Works. HB 308 was introduced by Rep. McCambe and 
Rep. Fischer f o r  a $100,000 appropriation f o r  the Act a s  passed l a s t  year. 

HB 333 t o  repeal the Uranium Bonus Act passed the House. 

RB 339 t o  allow f o r  geophysical, geochemical, and geological assessment work 
came out of one committee with a "do pass" and is now i n  the House Judicial  Commit tee .  " 
SB 150 t o  change the assessment work date t o  September 1st t o  con. o m  with the Federal law 
was passed by the Senate and is also now i n  the House Judicial  C o d t t e e .  

SB 153 t o  amend the O i l  and G a s  Conservation Act with respect t o  the f i l i n g  and 
holding of confidential d r i l l ing  and w e l l  information passed the Senate and is now in 
the House Judiciary Committee. This b i l l  wiU. undoubtedly be amended before going 
further.  It w i l l  require well d r i l l ing  information t o  be f i l e d  with the State  within a 
30-day period, but w i l l  also  require the State  t o  keep confidential information as such 
f o r  24 months. 

SB 181 t o  relieve the o i l  and gas industry from paying the mining license lax 
passed the Senate and is now i n  the House Finance Committee, The o i l  companies pay a 
production tax of 1% of the value of the o i l  and gas a t  the w e l l  head and also a conserva- 
t ion  tax of 5 m i l l s  per barrel  of o i l  and 50,000 per cu. f t .  of gas. The purpose of the 
b i l l  i s  t o  insure t h a t  the industry is not charged with the mining license tax  also. 

SB 190 t o  change the exanination and cert i f icat ion of construction indu8try 
explosives handlers from the Division of Mines and Minerals t o  the Dep&ment of Labor 
was introduced. 





I 

KB 341 t o  amend Chapter 122 of l a s t  session t o  change the Division of Economic 
~ and Tourist Development from the Department of Natural Resources t o  the Department of 

I 
Commerce was given a comi t tee  "do pass" and is now i n  the Iiouse Finance Committee. This 
b i l l  would a l so  take from Natural Resources cer tain authority t o  contract f o r  research 

I projects . 
1 A b i l l  t o  allow the Department of Natural Resources t o  make and enforce rules  

l 
and regulations i n  the f i e l d  of mining operations f o r  purposes of safety and mineral 
conservation i s  expected t o  be introduced shortly. The regulations, of course, would 

I be made and adopted under the provisions of the Administrative Procedures Act which allow 
f o r  public notice and hearings. 

KB 363 by Mr. Hurley would al lov f o r  the sa le  or  lease of State  coal or  o i l  lands 
t o  public u t i l i t i e s  at  l e s s  than the appraised values. 

I 
CONGRESSIONAL NEW 

I 

S. 2587 is a b i l l  which would require an a c t  of Congress t o  approve public 
land withdrawals i n  excess of 5,000 acres f o r  any project o r  f ac i l i t y -o f  any department 
o r  agency of the government. It original ly  was introduced by Senators Gmening and 
Bar t l e t t  of Alaska, but now has an additional 35 Senators co-sponsoring it. Early 
hearings on the b i l l  are  being requested. Similar b i l l s  i n  the House are  H.R. 9021 by 
Aspinall   em., Colo. ) and H.R. 9772 by McDowell ( I k m . ,  D e l .  ) . 

1 H.R. 9352, a b i l l  by Moulder  em., Mo. ) , would repeal sections 611, 612, 613, 
and 614 of the Internal  Revenue Code. This would repeal not only the deduct ibi l i ty  of 

I percentage depletion, but a l so  the deduct ibi l i ty  of cost depletion. 
I 

H.R. 9597 by Baring  e em., Nev.) would require the Secretary of the In t e r io r  
I t o  impose import quotas and make incentive payments and/or auYnorize bar te r  contracts 

as  necessary t o  maintain or  increase domestic mineral production when he determines (1) 
I t h a t  such production is  being reduced by competing imported products o r  economic 
I conditions and (2) t h a t  maintenance or  increase of such production would benefi t  the 

national defense and/or economy. 
I 

I .. 
H.R. 9598 by Baring (Ikm, , Nev. ) would arrange f o r  f inancia l  assistance f o r  the 

owners of shutdown mines under cer tain circumstances having t o  do with how the loss  of the 
I minerals concerned would af fec t  the national economy and defense and other matters. A 

similar b i l l  i n  the Senate is S. 2858 by Murray (M., Mont . ) . 
S. 2885 by several Senators would establ ish an Office of Coal Research within 

the Dept. of In ter ior  t o  provide f o r  and encourage research t o  determine improved means 
of producing and u t i l i z i n g  coal. 

Hearings were held on H.R. 3375, which would empower the Secretary of the 
In ter ior  t o  contract f o r  coal research and t o  authorize an appropriation of $2 mill ion 
f o r  it. The Dept. of In ter ior  supports the b i l l  and s t a t e s  tha t  the money would be 
requested. The House In ter ior  Committee reported the b i l l  out favorably. 

I S. 2549 would set up a Council of Resources and Conservation Advisors t o  report 
annually t o  Congress on means f o r  the purpose of creating and maintaining conditions 

I un&r which there would be conservation, development, and u t i l i za t ion  of the N&tionfs 
I - natural  resources. 

I H.R. 4251 by Baker ( R ~ P . ,  Tenn.) would l ibera l ize  the rules  f o r  allowing tax 
I deductions on exploration expenditures. 





I NEW REPORT 

The U.S. Bureau of Mines has published Information Circular 7926, Placer Mining 
i n  Alaska. It covers methods and costs a t  operations using hydraulic and mechanical- 
excavation equipment and a lso  nonfloating washing plants. It i s  well i l l u s t r a t ed  with 
diagrams and photographs, which add t o  the t ex t  i n  the descriptions of how i t ' s  done. 
Unit costs of moving gravel are  cited. Maintenance, fuel ,  and other costs are  a l so  given. 
This report was the resu l t  of a cooperative enterprise between the University of Alaska 
School of Mines Research Department and the USBM. It may be obtained from the U.S. Govern- 
ment Printing Office, Washington, D. C. f o r  a price of 30$, 

The congressional b i l l  authorizing the nine-million-acre withdrawal f o r  wild- 
l i f e  i n  the NE corner of Alaska passed the House. Senator Bar t le t t   ern,, Alaska) has 
declared t h a t  the b i l l  w i l l  not move out of h i s  committee u n t i l  he receives answers t o  
questions on the following points: 

1. Size 
2. How game can be best protected 
3. Whether S ta te  or  Federal government w i l l  administer it 
4. W i l l  mining r ea l ly  be permitted, o r  hamstrung by regulations . 

h r t l e t t  has been trying t o  'arrange a conference with Inkerior Secretary Fred 
A. Seaton on these issues. 

Senator Bar t le t t  and Rep. Rivers (Dem. ,  Alaska) introduced b i l l s  i n  the Senate 
and House, respectively, more than a year ago t o  open N a v a l  Petroleum Reserve No. 4 t o  
mineral leasing and exploration. President Eisenhower, the Navy, and the Dept. of 
In ter ior  a re  a l l  i n  favor, and progress was apparently being made when the Budget Bureau 
called a ha l t  t o  the matter. A scheduled Nearing on the leg is la t ion  was cancelled as a 
resu l t  of the Budget ~ u r e a u ' s  unexpected opposition. Senator Bar t le t t  blames elect ion 
year po l i t i c s  f o r  the holdup. Pet 4 contains 24 million acres. 

GOLD - . 
The in t e res t  continues t o  grow. Pet i t ions are being circulated i n  In ter ior  

Alask ' for  $105 gold. A memorial has passed the State  House of Representatives f o r  a 
gold subsidy. More and more questions and speculations are  being heard as  t o  what e f fec t  
various ra i ses  i n  the price.,of gold would have. The extra-large outflow of gold from 
the U.S. Treasury is  pointed out by many as a reason why the pr ice should be raised. 

One authority says tha t  gold has mostly gone t o  Europe where it has helped 
s tab i l ize  the currencies there, which i s  good, but t h a t  t h i s  has resulted i n  the U.S. 
making payments tha t  we cannot afford indefinitely.  These large gold payments have 
brought about an en t i r e ly  new si tuat ion i n  world finance tha t  ca l l s  f o r  a new appraisal  
of domestic and international f inancial  and economic pol icies .  The willingness of the 
people of other countries t o  hold dol lars  rather  than gold depends upon t h e i r  confidence 
i n  the U.S. and the U.S. Federal Reserve System. Now tha t  the economies of other 
indus t r ia l  nations a re  strong, the U.S. i s  discovering tha t  it is  not as easy t o  s e t t l e  
i ts  accounts a s  formerly, and t h a t  it is  subject t o  balance-of-payments discipline the 
same a s  the other nations. 

With regard t o  the Federal Reserve System (or ~ o a r d ) ,  another authority has 
pointed out t h a t  it has been able t o  help us out of the recessions of 1949, 1954, and 



1957 by reducing in teres t  rates--thereby making money and credi t  easier  and cheaper. 
Then i n  inflationary times, the FRB has put clamps on money and credi t  t o  slow things 
down. Now, however, under the new international picture as sketchily i l lus t ra ted  i n  the 
preceding paragraph, the FRB may no longer be able t o  carry out these inanipulations. If 
we should have a recession, and the FRB should again lower in teres t  rates,  the action 
could cause foreigners t o  withdraw t h e i r  balances, especially i f  in teres t  ra tes  are 
higher i n  other countries. A t  the sane time, holders of dollars all over the mrld could 
lose confidence i n  U.S. financial a f fa i r s  and s t a r t  a money panic. The rush t o  convert 
dollars t o  gold would commence. So the FRB w i l l  have t o  make future moves much more 
carefully and may f ind it has l o s t  i t s  power t o  counteract recessions. 

The University of Alaska School of Mines is giving the highlights of its Mining 
Extension Course on TV i n  Fairbanks a t  6 t o  6:30 each Thursday. Subjects covered are 
prospecting, mining, geology, mineralogy, and metallurgy. 

A press release s t a t e s  tha t  $3,532,000 worth of Mission 66 park development 
proJects have been completed or are underway i n  M t .  McUnley National Park and tha t  
another $4,664,000 worth are planned. A second release s ta tes  tha t  v is i tors  .ta the Park 
numbered 25,906 i n  1958 and 25,819 i n  1959. 

E, AND M. J. METAL MARKE;IJI PRICES 

Copper, per lb. 
Lead, per lb. 
Zinc, per lb. 
Tin, per lb.  
Nickel, per lb. 
Platinum, per oz. 
Quicksilver, per flask 
Silver,  foreign, New York 
Silver, domestic, per oz. 
Antimony ore, per uni t  . 
Chrome ore, per long tan  
Molybdenum conc., per lb.  
Titanium ore, per ton 
Tungsten ore, per unit  

Feb. 25 Month 
1960 *a 

Year 
Ago 


