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Kuskokwim:Reglon - Norman Schaefer, Wausau, Wisconsin, has started an exploration-pro-- --
gram on the Russell Schaefer cinnabar property. The work planned is limited to diamond
drilling: in an effort to determine whether the limited exposure has greater lateral-and- -
vertical extent than that in the ‘open-cut exposed by the late Russell Scheefer, with ’
future Plans : dependent. upon drilling results. A total of seven men are émployed om * --
this project which will probebly terminate in early September. An appreciable amount
of native quicksilver in the ore makes this an especially interesting occurrence. The
property is on Cinnabar Creek, tributary to Upper Holitna River.

“.At:Nyac, dredging operations are limited to the No. 3 Dredge about 5 miles below ' °
camp, and the No. 4 Dredge on Bear Creek approximately seme distance above Cemp.. No. 3
is operating on 24-hour basis and No, & on 10 hour/day. Total employment on this oper-
ation has been reduced to 28 this year. ;

The Red Devil Mine is now employing only 38 men. No surface exploration is being-- -
done there this season. The mine appears to be. in e good ore position at present vith
6 pointe available, to feed the reduction plent. Drifting to intersect the Dolly ore:}
zone dn the 600 1EVel is underway with around 100 feet remainlng to reach the obJective.

~

i !

On the Parks mercury property, George Willis and John Murphy are operating a well,
built two-tube Joshua Hendy - McKey retort, with two 12 heur cycles per 24 hougs. Each
tube -is cherged with an average 150 pounds of selected hi-grade, with recovery of 55 to
60 pounds of .quicksilver from each 300 pound chearge, or 110 to 120 pounds per 24 hours.
The retort tubes were obtained from the Ozzie Willis prospect, and date back to 1917.

i

Dorr Hollaway and an assoclate are trenching with a small tractor on a cinnabar pros-
pect located about 1/2 mile from the Kuskokwim River on the opposite side and a mile. up-
stream from Sleetmute., Encouraging float has been found in subsurface “creeping' talus,
but its source 1s:not yet located. The minerslization appears to be associated with
fine-grained sille intruded along bedding (?) of the shales.: - _ 3

Progress on the USBM diamond-drilling progrem.on the cilnnabar occurrence in the White
Mountaing area has been slow due to the shattered character of the ore zone, and frozen
ground to .depths reached by the arill. -

OIL NEMS

During August, the Petroleum Branch of the DM3M approved eleven drilling permits
covering six explorstory wells and five development wells. Locations and operators
for the wells are as follows: . :
Core Hole No. 3, Colorado 0il & Gas,2200' N & 1400! T of the SW cor of Sec 6, T3lS, ‘
R39E, CRM. E1 36' IF,

Figh Creek 12-8, Union 0il of Cal., 1500' 'S & 1000' E of the NW cor of Sec 8, Ti6N, -
R3W, SM. El lSO' + grd.

Anchaor River No. 1, Standard 0il of Cal., 1320' N & 26L0! W of the SE cor of Sec 20,
T4s, RIIW, SM. El 1450 + grd.




White River No. 1, Richfield 0il Corp., Nw l/h sw 1/%, Sec 19, TQlS R18E CRM. El RN
90' grd. SR T
Bering River No. 1, Richfield 0il Corp., 5W 1/4 SE 1/h, Sec 32, T18S, RTE CRM. EL

100" grd. .

Cance Bay No. 1, Pure 0il Co., 1800' S & 225'W of NE cor of Sec 8, T5hS, R78W, SM.

El 130' grd.

Swanson River Unit 21 22, SOCAL, 660' S & 1980' E of the NW cor of Sec 22, T8N, ROW SM.

E1 295" grd.

Swanson River Unit 222-27, SOCAL 1850' S & 1500' E of the,NW cor of Sec 27,.T8H BRHW, .
M. E1 190" grd. = -
Soldotna Creek Unit 34-5, socAL, 1160' N & 1480' W of the SE cor of sec 5, TTN, RGW,

SM. EJL 138' grd.

Swanson River Unit l4l1-15, SOCAL 660' W & 660! S of the NE cor of Sec 15, T8N, ng, 8M,

El 355' grd. ' ¢
Soldotna Creek Unit 01- -3, SOCAL, 670" S5 & 2000' E of the'Nw cor of Sec 3, TN, ng;

SM. EL 137' grd.

Drilling permits 1ssued during 1961 total k2. Th;rteeﬁzdrilling permits were issued
during the first eight months of 1960. o : : e

Drilling Activity es of August 25, 1961

gggrator R Well Name & No. =~ L Status-
Pan American = Napatuk Creek No. 1. o Drig @ 1k, ‘585t
Richfield White River No. 1 Spud 8- lh drig @ 1521'.
Colorado O&G - ~Core .Hole No. 3 : Spud 8-15, drlg @ 2350'
Hackathoin ™ ~ " 'Rosetta No. LA - Drlg @ 2200 =
SOCAL ~.' n Chaix ‘Hills No. 1 Spud 8-10, drlg @ 1h27'\uh;
SOCAL |~ . Swan' Lake Unit. 3A 27 Spud 8-6, drlg @ TOTh4!
SOCAL ~ SRU k3-15 . " Drig @ 11,131' .
SOCAL , . . SRU 222-27 ' : Spud 8-20, drlg @ 3700' .
SOCAL . ' 7 ] B :SCU.2l-h S . ‘ Coring @ 10,375"
SOCAL .~ .° ¢ - 8cuU-bl-5 S : Drlg @ 9851"' ¢ .i’
SOCAL ‘ e scu 345 o Spud 8-9, drlg @ 7567'

The following wells were completed during the first 25 days of August: T

gggrator C Co Well Neme & No. ;- o Status .-
Richfield Duktoth River Unit No. 1~ " Plugged and abandoned
Union Sterling Unit 23-15 ) " Testing gas sands -~
SOCAL SRU 34-15 g Producing oil well
SOCAL ,. . SCU 14-3 ' - Producing oil well
SOCAL, ' T 8eu eh3 h : _Gas well shut-in waiting
' S . " on tests~

Production, Swanson River Field

Producing - 0il Water Ges -

e _Wells (varrels) (barrelé)“tru,:-(MCF)
July, 1961 38 oSS 13,267 ey 916
C‘mul&tive tO ’ o ) [ ) i ; ' e -;. :
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Swanson River Field Poated Crude Erlces - On August 15, 1961 Standard 011 Co. of Cal, ,
announced g 25 cent per barrel increase of its posted field price for the Swanson River -
Field. The original field price schedule was effective September 15, 1960, The
first change occurred on April 17, 1961 -- a 20¢ per barrel increase. - -

The present schedule is:

° API gravity . $ per barrel ° API gravity $ per barrel
25-25,9 2.33 33-33.9 2,84
26-26.9 2.4 . 3k-34.9 2.90
27-27.9 2.48 - 35-35.9 2.96
28-28:9 .. . - . 2.5k 36-36.9 . _ v 3,01
29-29.9 : 12,60 37-37.9 I 3.06
30-30.9 . S . L 2.66 ..38-38.9 ' " 3.11
31-33.9 R 2.72 - 39-39.9 3.16
32-32,9 S 2.78 40-%0.9 3.21

Duktoth River Unit Agreement Approved - On July 11 the USGS announced approval of the
Duktoth River Unit Agreement covering 40,320 acres with the Richfield 0il Corporation
as operator. The unit area is located in the Yakataga district, Gulf of Alasks Besin,
and includes Sectlona 1, 2,:131-13, T20S, R1LE; Sections 1-18, 20 -25, T208, RlSE, and
Sections 18, 19, 29-32, T20S, RLTE.

Natural Gas Deliveries Begin - The Anchorage Natural Gas Corporation has announced that -
natural ges is now being distributed through its lines. to Soldotna and to the Mt. View '
area of Anchorage. The, dellvery of natural gas to Anchorage proper was imminent as this
issue was being prepared.

Special Competitive 01l & Gas Lease Sale Results - At the request of the Richfield Oil-
Corp.. & competitive oil and gas lease sale.was held by the Division of Lands on Aug-
ust. 4,-1961, in Anchorage.,. The six tracts,. totaling 13,257 acres, all located in the
Gulf of Alaska and classified.as tidelands, received eight bids. ngh bids’ totaled
$110,671.55, an gverage per acre bid of $8 35. The Jjoint venture of Richfield 0il
Corp., British Petroleum Exploration - Alaska, and Sinclair Oil and Gas Co.. was suc-’
cessful bidder on five of the tracts, and the Socony-Mobil 0il Co. was the shcdessful
bidder for the sixth tract.

Plans- to Build Refinery Announced - Mr. Ralph G. Hand, president of the Western Frontier
0i1 and Refining Co. of Long Beach, California, announced during August that his company
had acquired a hO-acre site about one mile south of the Nikiski Marine Terminal on which
a 2500 barrel per day crude oil pl&nt will be built. Plans call for the rePinery to be.
ccmpleted early in 1962. :

DMBM Hbaring - A hearing was held in Anchorage on August 24 on the proposal to amend the
last sentence of Section 2055, Title 11, Divigion 2, Chapter 1, Alaska Administrative
Code, :for the purpose of avoiding dual submittal of drilling bonds to both the DMEM

and the Division of lands., There were no industry objections to the proposed change.

It will be filed with the Secretary of the State of Alaska,.and will become final ‘30
days thereafter. o :

0il & Gas leasing Hearing - The Division of Lands held a hearing in Anchorage on'Auguat.
24 relative to the adoption of sméndments and additions to the Alaska 0il and Gas Leas-

ing regulations, as well as,finallzation of the emergency regulations covering 3imultan-
eous filings. ; .
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Discugsion centered on oue projosal or the emergenc) regulations which would allow
delay of submittal of the first year's rental on a noncompetitive lease issued by lot
for 30 days following the drawing. Most of the oil compasnies urged retention of exis-
ting regulastions wherein tke first year's rental is submitted with the application and . .
filing fee.- Favorlng the implementation of the emergency regulations -were 1nd1viduale L
and independent operators whose letters vyere read into the record. i

Next Competitive Lease Sale - The seventh competitive sale will be held in early Dece-
mber. Nominations will be accepted for this sale by the Division of Lands until 3:00.
p.m.; October 1, 1961, The tracts will then be set up and advertised starting approx-
imatély October 15. For further-inforimation, contact the State Division of Lends,

34k Sixth Avenue, Anchorage. -

RE‘:'éom’ FROM JAPAN

Mr. Phil R. Holdsworth, Commissioner of Natural Resources, has just returned from a
trip to Japan which was made for the purpose of exchanging first-hand informetion with
Jepanese ipdustry on their needs and our resources. It was confirmed that the Japan-
ese are particularly interested in.obvtaining iron, copper, nickel, lead, zinc, and an-
timony at this time. Their industry is also interested in joint ventures, or, where
feasible, the. formation of domestic corporations to fully support development of these
metals,: : : . i, :

—— - —

; . _ i 3 .
Prospective Japanese purchasers will ‘pay for the precious meta&e infconcentrates
supplied, and are interested in both antimony lump and concentrate. Japanege industry
is interested in chrome, but the interest is limited to lump chromite 'in metallurgical .
grede: and both lump and concentrates in refractory grade. A mild interest in molybdenum
was .expressed. Import restrictions exiat on some metals, ~however,_ the govermmental .-
aganoy establishing such policies (Mlnlstry ‘of Internetionel Trade and Industry)-has: an-:
nounced a proposed abolishment of éuch restrictions within two years. This proposed .. -
policy could well include the erasing of present restrictions on the import ofsteam ;i ::

coel. : o .

ol

Generally speaking, current market prices are paid for commo&ities delivered ‘in Japan
An Alaskan supplier has the advantage of & shorter haul than most others. The contro-
versial. added freight rate differeitial for 'Alasks as contrasted to other West Coast
ports has been removed. Potential suppliers’ of the above-mentioned metals may obtain
further details.as to specific purchasers or participators in resource devalopment fram
this office of the DM&M. * A

< _ _ -
-An added note: Consumers of steam coal in Japan last week asked their government
to 1ift the import restrictions on this product to-allow the purchase of: 500,000 tons

to relieve a current shortage caused by extended strikes at the Jepanese coal ‘minea’

OME EXPLORATION ASSISTANGE

New exploration assistance proposed by the Office of Mineral Exploration earlier
this year has now become fina}. Gold, silver, iron ore,- bismuth, sulfur, and tellyrium ;
have been added to the 1ist of mineral commodities for which assistance may be. provide&“
by the OME under certain ctircumstences. Tt was also earlier atnounced that OME plenned
to loan up to 75 percent of costs of certain of the minerals, but 50 percent. has now -
been set as the meximum. Additiocnal information’ and application blanks may be .obtained 7
from the Office of Minerals Explorations, South 157 Howard Street, Spokane L, Wash.

- NUTICE OF FORECLOSED CLAIMS

- ...‘..‘ -

-~

The Dlvision of Lands! monthly publication, Alaeka Land- Lines, iis atarting with ite .
August issue to publish the names and property descriptions of lands foreclosed to.the .,
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State under the Land Registration Law. The greater number of these foreclosed properties
are patented mining claims for which no ownership has been declared. The Division of
Lands states it will soon sell these lands, but the legal owner may still redeem the
property at any time prior to the sale by contacting that D1v1alon and establishing pro—
per ownership. . : . . . :

Further information can be obtained from the Division of Lands, 3k Sixth Ave., Anch-
orage. The first list of foreclosed lands iricluded the following patented claim groups:

heo L : = THIRD JUDICIAL. DISTRICT " T
DELINQUENT . Co L
SERTAL NO. PROPERTY DESCRIPEION mj NAME*OF'LAST KNOWN 'OWNER

VALDEZ RECORDING PRECINCT ' L Ao

3-371 U. S. Mipneral Survey 669 . . ."'' -Three Men Mining Company
3-372 U. S. Mineral Survey 700 Three Men Mining Company
3-373 U. S. Mineral Survey 736 .- -+ ¢ ‘Knights Island Copper Company
3-374 . U. S. Minerel Survey 783 A%B .. .. Standard Copper Mines o
3-375 . U. S. Mineral Survey 879 - AW Tibbitt.
3-376 U. S. Mineral Survey 950 .+ Gold Bluff Mining. Company
3-377 U. S. Mipneral Survey 954 Knights Island Alaskae

e i '004 . Copper Company
3-378 U. 8. Mineral Survey 970 M. A. Arnold
3-379 . U« 8. Mineral Surwvey 993 . i Fred Liljegren:
3-173-T - U. S. Mineral Survey 779 * Maxry A. Debner
3-174%-7 - U. S. Mineral Survey 101l & 1097 . "Edwin Thorme
3-102-8 . U. 8. Mineral Survey. 737 <u--w_S A HEmple R

IR I T R

CORDOVA RECORDING PRECINCT

3-91-7 U. S. M. §. 1061 -- 323.0k acres - .  Tacoma-Cordovae Mines Company
3 7 U. 8. M. S. 1070 -~ 310.Lk acres Aleska Consolidated 01l Fields

WASTLIA RECORDING DISTRICT (Palmer)

3-175-7 © .. U. 8. M S.975B . Brooklyn Development  Company

---------- - . i

WITHDRAWALS TO PREVENT CLAIM STAKING

The U.S. Forest Service hes withdkawn, or requested w1thdrawal of, 8 number of par-
cels of'lands 1n Arizona for the express purpose of the prevention of location of min-
ing claims. In one such typical case, as published in the Federal Register, it is
stated, "The applicant (USGS) desires the lands for the prevention of the location of
additiona) mineral claims in conjunction with the administration of the area for Na-
tionel Forest purposes." This is a relatively new development. It is reported that
the areas so requested thus far are not known mineral areas. PR

OFFICE OF COAL RESEARCH ACTIVITY:

The first contract has been awarded by the Office of Coal Research in the Department
of the Interior. It is for $139,000 with Booz-Allen and Hamilton of Chicago, and 1is
directed primarily at stimulating demand for cosl through the development of new pro-
ducts which are economically end technically marketable. More than 100 contract pro-
posals are now being evaluated and additionsl contracts are expected to be issued soon.

~=5--



BILL TO BROADEN USGS WORK

Jmt

. yt
K i

The‘Senate has passea and sent to the House a b111 (s. 981) which would guthorize
““the U. S. Geological Survey to examine geological structures and mineral resources of
areas outside the United States. S. 981 is now in the House Inter:or Committee. It
has the endorsement of the Administration. it

USBM ATOMEC RESEARCH

The U. S. Bureau of Mines will use radioactive 1sotopes in fundemental resesrch to
determine the effects. of gamme radiation on the physical and chemical properties of -
coal,’ petroleum, -and- many metellic and nommetallic minerals. This research will be
done at Albany, Oregon, and will be housed in a new gtructure to be completed in the
next 12 months.

ANOTHER RESFARCH FAGILITY

" n

Bear Creek Mining Co., Kennecott subsidiary, is erecting & new headguarters buil@ing
in Denver, Colorado, which ie expected to be one of the Nation's most campletely eguilp-:
ped geophysical leboratories which is concerned with mineral exploration. Tie buil&ing
is scheduled for completion shortly. It will contain 10,000 squere feet of floor space.

- TGS DRILLING IN CANADIAN ARCTIC

Texas Gulf Sulpbur Corp. is starting a drilling operation on extensive leaﬂ-zino
holdings on Baffin Island. The property is reported to be 2000 miles north of Toronto.
PGS credits the find to 1957 Canadien Geological Survey work in that area.' Two thou-
sand miles north of Toronto is approximately at 72 5 N. Iatitude. This latitude 1s
about 90 miles north of Point Barrow. :

E. AND M. J. METAL MARKET. PRICES

Aug. 2k, ““Month Year

1961 Ago ~ Ago
Céppér, per 1b. 3¢ 314 33.0¢
Lead, per 1b. , 11.0¢ 1)¢ 124
Zinc, per 1b. 11.5¢ 11.5¢ 134
Tin, per 1b. L 1215641 2154 . 102.54... ..

" Nickel, per lb, - 7 81.3¢"° 81.3¢ Thé

Pletinum, per oz, .. $80-85.... - $80-B5 - 38185 -
Quicksilver, per flask ..$188-101. :  :$192-195 . -212
Antimony ore, . per unit o L$u.3o-u.so » $lr80-4,50 - $3. 30 3 35
Beryllium-ore, per unit -8 . $L6=u8 $46-48
Chrome ore, per long ton $36-38. -$36-38: $35L36 .
'Molybdenum conc., per 1lb. © o 81.40 $1.50 . $1.25 = v
Titanium ore, per ton o $23-26 $23-26 . $23-26 -
Tungsten ore, per unit $22-24 $22-24 $24.-25
Silver, foreign R By 7 X 91.4¢ 91.44

Silver, domestic, per oz. T 90,54 T 90. 5¢ 90.5¢

-



