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Kuskokwim Region - Norman Schaefer, Wausau, Wisconsin, has s tar ted  an exploration-pro-- 
gran on the Russell Schaefer cinnabar property. The work planned is  limited t o  diamOnd 
dr i l l ing  i n  an ef fo r t  t o  determine whether the limited exposure has greater l a t e r e  and. 
ver t i ca l  extent than tha t  i n  the open-cut exposed by the l a t e  RusseU Schaefer, with' ' 

future ,pla.ns,:dependent upon d r i l l ing  results.. A t o t a l  of seven men are employed on 
t h i s  pro jet*, which w i l l  probably terminate i n  early September. An appreciable amount 
of native quicksilver i n  the ore makes t h i s  an especially interesting occurrence.. The 
property is on Cinnabar Creek, t r ibutary t o  Upper Holitna River. 

- - 
: - 

A t  Nyac, dredging operations are limited t o  the No. 3 Dredge about 5 miles below - 
camp, and the No. 4 Dredge on Bear Creek, approximately same distance above Camp. 80. 3 
is  operating on 24-hour basis and No, 4 on 10 hour/day. Total employment on t h i s  oper- 
ation has been reduced t o  28 t h i s  year. , 

The Red Devil Mine is now employing only 38 men. No surface exploration is being 
done there t h i s  season. The mine appears ta be- in  a go-d ore position a t  present wi$h 
6 points available, t o  feed the reduction plant. Drifting t o  intersect the Dolly ore: 
zone On the 600 l eve l  i s  underway with around 100 f e e t  remaining t o  reach the object$ve. 

<. 
On the Parks mercury property, George W i l l i s  and John Murphy are operating a well4 

b u i l t  two-tube Joshua Hendy - McKay re tor t ,  with two 12 hour cycles p r  24 houys. Each 
tube is  charged with an average 150 pounds of selected hi-grade , with recovery" of 55 to  
60 pounds of quicksilver from each 300 pound charge, or  110 t o  120 pounds per 24 hours. 
The re to r t  tubes were obtained from the Ozzie W i l l i s  prospect, and date back t o  1917. 

Dorr Holloway and an associate are trenching with a small t rac tor  on a cinnabar pros- 
pect located about 1/2 mile from the Kuskokwim River on the opposite side and a mile':,up- 
stream from Sleetmute. Encouraging f l o a t  has been found i n  subsurf ace t t  creeping" taSus, 
but i ts  source is not yet located. The mineralization appears t o  be associated wltfi 
fine-grained si l ls  intruded along bedding (?)  of the shales. i, 

Progress on the USBM diamond-drilling p'r-ogram on the cinnabar occurrence i n  the White 
Mountains area has been slow due t o  the shattered character of the ore zone, and froken 
ground t o  depths reached by the d r i l l .  

During August, the Petroleum Branch of the DM&M approved eleven d r i l l ing  permits 
covering s i x  exploratory wells and f ive development wells. Locations and operators 
f o r  the wells are as  follows: 

Core Hole No. 3, Colorado O i l  & Gas, 2200' N & 1400' E of the SW cor of Sec 6, T3U,  
R39E, CRM. El  36' DF. 
Fish Creek 12-8, Union O i l  of Cal., 1500' S & 1000' E of the NW cor of Sec 8, ~ 1 6 ~ ,  

I 
R3W, SM. El 150' f grd. 
Anchor River No. 1, StaMard O i l  of Cal., 1320' N & 2640' W of the SE cor of See 20, 
T4S, Rl lW,  SM. E l  1450' f grd. 



Vhite River No. 1, Richfield O i l  Corp,, N I T  1/4 SII 1/4, Sec 19, T21S, ~ 1 8 ~  CW. E l  
90' grd. 
Bering River No. 1, Richfield O i l  Corp., SW 1/4 SE 1/4, Sec 32, TI&, R7E CRM. E l  
100' grd. 
Canoe Bay No. 1, Pure O i l  Co., 1800' S & 225'W of NE cor of Sec 8, T54~,  ~78w, SM. 
E l  130' grd. 
Swanson River Unit 21-22, SOCAL, 660' S & 1980' E of the NW cor of Sec 22, T~N, R9W SM. 
El  295' grd. 
Swanson River Unit 222-27, SOCAL, 1850' S & .15001 E of the, _ I NW cor of Sec 27, TaN,.. RgW, - . 
SM. El 190' grd. 
Soldotna Creek Unit 34-5, SOCAL, 1160' N & 14-80' \.J of the $a cor of Sec 5 ,  Tp, RgW, 
SM. E l  138' grd. 
Swanson River Unit 41-15, SOCAL &o' W & 660' S of the NE $or -. of Sec 15, T8N, RW, SM. 
E l  355' grd* 
Soldotna Creek Unit 21-3, S O W ,  6701 S & 2000' E of the  -NW cor of Sec 3, T7N, RgW, 
SM. E l  137' grd* 

@i l l ingL permits issued during 1961 t o t a l  42. %irteen . . dr i l l ing  pennits were issued 
during the f i r s t  eight months of 1960. 

Drilling; Activity a s  of August 25, 1961 
A. 

Operator Well Name & No. Status 

I P& American Napatuk Creek No. 1 Drlg 0 14,+j8'jt -. 
Richfield White River No. 1 Spud 8-14, drlg @ 1521' 

, Colorado O&G Core Hole No. 3 spud 8-15, drlg @ 23501 
HackthoFn Rosetta No. 4A Drlg @ 2200' I SOC& Chaix H i l l s  No. 1 spud 8-10, hrlg @ 1427: .. 
SOCAL : swan Lake Unit 34-27' spud 8-6, drlg @ 7074' 
SOCAL SRU 43-15 ~ r l g  11,1311 

I SOCAL . SRU 222-27 spud 8-20, dr lg @ 3700' 
SOCAL * SCU 21-4 Coring @ 10,375' 
SOCAL* scV 41-5 k l g  @ 9851' 
SOCAL SCU 34-5 spud 8-9, drlg @ 7567' 

The following wells were completed during the f i r s t  25 days of August: 

Operator I Well Name &, Na. Status 

Richf ie ld  Dulrtoth River Unit No. 1 ' Plugged and abandoned - . 
Union Sterl ing Unit 23-15 Testing gas sands 
SOCAL SRU 34-15 Producing o i l  w e l l  
SOCAL SCU 14-3 Producing o i l  well 
SOCAL - SCV 243-4 Gas well shut-in waiting 

on t e s t s  
Production, Swanson River Field 

Producing O i l  Water Gas 
Wells (barrels ) (barrels ) .' - - (~2) - -- . 

.- . 
JW, 1961 38 578,548 13,267 127,9.&? . -  
Cumulative t o  

~ u g u s t  1, 1961 3,479,425 113,293 -.- 7Q1? 3.32 - 
, J! 

I 



Swanson River Field Posted Crude Prices - On August 15, 1961, Standard O i l  Co. of C a l .  
announced a 25 cent per bar re l  increase of i t s  posted f i e l d  price fo r  the Swanson River 
Field. The original  f i e l d  price schedule was effective September 15, 1960. The 
first change occurred on April 17, 1961 -- a 20$ per bar re l  increase. 

The present schedule is: 

O API gravity $ per bar re l  O API gravi ty $ per bar re l  

) > 

Duktoth River Unit Agreement Approved - On July 11 the USGS announced approval of the 
Duktoth River Unit Agreement covering 40,320 acres with the Richfield O i l  Corporation 
as operator. The uni t  area is  located i n  the Yakataga d i s t r i c t ,  Gulf of Alaska Basin, 
and includes Sections 1, 2, U-13, T20S, ~ 1 4 ~ ;  Sections 1-18, 20-25, T20S, Rl5E; ttnd 
Sections 18, 19, 29-32, T20S, RITE. 

Natural G a s  Deliveries Begin - The Anchorage Natural Gas Corporation has announced tha t  
n a t u r d  gas is now being distributed through i t s  l ines t o  Soldotna and t o  the M t .  View 

' 

area of Anchorage. The delivery of natural gas t o  Anchorage proper was  imminent as t h i s  
issue was being prepared. 

Special Competitive O i l  & G a s  Lease Sale Results - A t  the  request of the Richfield O i l  
Corp. a competitive o i l  and-gas lease sa le  was  held by the Division of Lands on Aug- 
us t  4, 1961, i n  Anchorage. The s i x  t rac ts ,  to ta l ing  13,257 acres, all located i n  the 
Gulf of Alaska and classif ied as  tidelands, received eight bids. High bids totaled 
$110,671.55, an qverage per acre bid of $8.35. The joint venture of Richfield O i l  
Corp., Bri t ish Petroleum Exploration - Alaska, and Sinclair  O i l  and G a s  Co. was Suc- 
cessful bidder on five of the  t r ac t s ,  and the Socony-Mobil O i l  Co. was the S U C C ~ S S ~ U ~  

bidder f o r  the s ix th  t r ac t .  

Plans t o  Build Refinery Announced - M r .  Ralph G. Hand, president of the Western Frontier 
O i l  .and Refining Co. of Long Beach, California, announced during August tha t  h i s  company 
had acquired a 40-acre s i t e  about one mile south of the Nikiski Marine Termina.l on which 
a 2500 barre l  per day crude o i l  plant w i l l  be bui l t .  Plans c a l l  f o r  the refinery t o  be' 
completed early i n  1962. 

DWd4 Hearing - A hearing was held i n  Anchorage on August 24 on the proposal t o  amend the 
l a s t  sentence of Section 2055, T i t l e  11, Division 2, Chapter 1, Alaska Administrative 

' 

Code,.for the purpose of avoiding dual submittal of d r i l l i ng  bonds t o  both the IM&M 
and the Division of Lands. There were no industry objections t o  the proposed change. 
It w i l l  be f i l e d  with the Secretary of the State  of Alaska-and w i l l  become f i n a l  30 
days thereafter.  

O i l &  Gas Leasing Hearing - The Fivision of Lands held a hearing i n  Anchorage on.August 
24 relat ive t o  the adoption of ajnefldments and additions t o  the Alaska O i l  and G a s  Leas- 
ing regulations, as well as ,$inal izat ion of the emergency regulations covering simultan- 
eous f i l ings .  " - 



Discussion centereu oil ouz p ~ p s a l  02 tile emergericj- regulations ;iliich vouii? allow 
delay of submittal of the f i r s t  year's ren ta l  on a noncompetitive lease issued by l o t  
f o r  30 days following the drawing. Most of the o i l  companies urged retention of exis- 
t i ng  regulations wherein tke  f i r s t  year 's  r en ta l  i s  subbitted with the a p ~ l i c a t i o n  and 
f i l i n g  fee  . Favoring the implementation of the emergency regulations were individuals 

' 

and independent operators whose l e t t e r s  I were read in to  the record. 

Next Competitive Lease Sale - The seventh competitive sa le  w i l l  be held i n  ear ly  Dece- 
mber. Nominations v i l l  be accepted f o r  t h i s  sa le  by the Division of Lands u n t i l  3:00 
p.m.; October 1, 1961. The t r a c t s  w i l l  then be s e t  up and advertised s ta r t ing  approx- 
imately October 15. For fur ther  inforirastion, contact the State  Division of Lands, 

- .  
344 Sixth Avenue, Anchorage. 

REPORT FROM JAPAN 

M r .  p h i i  R. Holdsworth, Commissioner of Natural Resources, has Just  returned from a 
t r i p  t o  Japan which was made f o r  the purpose of exchanging first-hand information with 
Japanese industry on t h e i r  needs'and our resources. It was confirmed tha t  the Japan- 
ese a re  par t icular ly interested i n  obtaining iron, copper, nickel, lead, zinc, and an- 
timony at  t h i s  time. Their industry is  a lso  interested i n  ;joint ventures, or, where . 
feasible,  the.-formation of domestic corporations t o  f u l l y  support development of these . . . . .  

. 
. . . .  . .,. : . . ... . . . .  . . . . . ._ . . . . . . . . .  .. metals. . . .  ..-. ._ .- ._..... . . . . 

.;.: . . . . .  , . .  . . .  . . ' . , .  . .;. . . . . .  - 
Pro~pect ive  Japanese purchasers wi l l  'pay f o r  the precious metals i n  concentrates 

supplied, and are  interested i n  both antimony lump and concentrate. Japanese industry 
is  interested i n  chrome, but the in te res t  i s  limited t o  lump chromite . in  metallurgical 
grade and both lump and concentrates i n  refractory grade. A mild in t e res t  i n  molybdenum 
was expressed. Import res t r ic t ions  exist on some metals, however; the governmental 
agenay establishing such pol icies  (Ministry of Internattonal Trade and ~ndus t ry )  has an-'. 
nounced a proposed abolishment of such resCrictions within two years. This proposed ;, 

policy could w e l l  include the erasing of present res t r ic t ions  on the import oflsteam . : -  
coal. 

- - . ---- 
Generally speaking, current market prices are  paid f o r  commodities delivered i n  J a w  

An Alaskan supplier has the advantage of a shorter haul than most others. The contro- 
versial. added f re ight  r a t e  d i f f e ren t i a l  f o r  'Alaska as contrasted t o  other \lest Coast 
ports  has been.removed. Potent ial  suppliers of the above-mentioned metals may obtain 
fur ther  de ta i l s  as t o  specif ic  purchasers or  par t ic ipators  i n  resource development from 
t h i s  off ice of the D W .  

A q  added note: Consumers of steam coal i n  Japan l a s t  week asked t h e i r  government 
t o  l i f t  the i m p ~ r t  res t r ic t ions  on t h i s  product t o  allow the purchase of 5OO,OOO tons 
t o  relieve a current shortage caused by extended s t r ikes  a t  the ,Japanese coal minee; 

OME EXPLORATION ASSISTANCE 
" .  . - 

New exploration assistance proposed by the Office of Mineral Exploration e a r l i e r  
t h i s  year has now become f i n a l .  Gold, silver; iron ore, bismuth, sulfur,  and telluriw, 
have been added t o  the l i s t  of mineral coannodities f o r  which assistance may be, -pr&decX"! 
by the OME under certain circumstances. It was a lso  e a r l i e r  ahnounced tha t  OME planed 
t o  loan up t o  75 percent of costs of cer tain of the minerals, but 50 percent has now 
been s e t  as the y i m u r n .  Additional information an'd application blanks may be obtained 
from the Office of Minerals Explorations, South 157 Howard Street ,  Spokane. 4; Wash. 

NOTICE OF FORECMSED CLAIMS . . . .  . . . . -  

The Division of Lands' monthly publication, Alaska - Land -9 Lines is staxting with i ts 
August issue t o  publish the names and property descriptions of lands foreclosed to t h e ,  



State  under the Land Registration Law. The greater number of these foreclosed properties 
are  patented mining claims f o r  which no ownership has been declared. The Division of 
Lands s t a t e s  it w i l l  soon s e l l  these lands, but the legal  owner may still redcein the 
property at  any time prior  t o  the sale  by contacting tha t  Division and establishing pro- 
per otmership. 

Further information can be obtained from the Division of Lands, 344 Sixth Ave., Anch- 
orage. The f i r s t  l i s t  of foreclosed lands included the following patented claim groups: 

1 1  

DELINQUENT 
THIRD JUDICIAL DISTRICT 

SERLAL NO. PROPERTY % DESCRE~TION NAME OF LAST XNOWN OWN;FIR . . 

VALDEZ RECORDING PRECINCT 

3- 371 U. S. Mineral Survey 669 d '  Three Man Mining Company 
3-372 U. S. Mineral Survey 700 Three Man Mining Company 
3-373 U. S . Mineral Survey 736 Khights Xsland Copper Company 
3-374 U . S . Mineral Survey 783 A&B Stamlard Copper Mines 
3-375 U. S . Mineral Survey 879 A.. W. Tiblsitt 
3-376 U. S . Mineral Survey 950 Gold B l u f f  Mining Company 
3-377 U. S. Mineral Survey 954 Knights Island Alaska 

Copper Company 
3-378 U. S . Mineral Survey 970 M. A. Arnold 
3-379 U. S . Mineral Survey 993 - Fred L i l J e g r e ~ .  
3473-7 U. S. Mineral Survey- 779 Mary A. Debner 
3-L74-7 U. S. Mineral Survey l o l l  & 1097 Edwin Thorne 
3-102-8 U. S. Mineral Survey 737 S. A. Hemple I , 

, - "' ' I  : 

CORDOVA RECORDING PRECINCT 

3-91-7 U. S. M. S. 1061 -- 323.04 acres Tacoma-Cordova Mhes Company 
3-92-7 U. S. M. S. 1070 -- 310.44 acres Alaska Consolidated O i l  Fields 

W A S I U A  RECORDING DISTRICT (palmer ) 

. U.S.M.S.  975B Brooklyn Development2 Company 

\JITHDRAWALS TO PREVENT CLAIM STAKING a 

, < 

The U.S. Forest Service has withdrawn, or requested withdrawal of, a number of par- 
cels  of lands i n  Arizona f o r  the express purpose of the prevention of location of min- 
ing claims. In one such typical  case, as  published in  the Federal Register, it is 
stated, "The applicant (DSGS) desires the lands f o r  the prevention of the location of 
additional mineral claims i n  conjunction with the administration of the area f o r  Na- 
t i ona l  Forest purposes." This is a re la t ive ly  new development. It is  reported tha t  
the areas so requested thus far are not known mineral areas. 

OFFICE OF COAL RESEARCH ACTIVITY 

The f i r s t  contract has been awarded by the Office of Coal Research i n  the Department 
of the Inter ior .  It is  f o r  $139,000 with Booz-Allen and Hamilton of Chicago, and is 
directed primarily at stimulating demand f o r  coal through the development of new pro- 
ducts which are economically and technically marketable. More than 100 contract pro- 

I posals are  now being evaluated and additional contracts a re  expected t o  be issued soon. 



I , '  I _ .:,, . . BILL TO BROADEN usos WORK 
\ -  , 

"I'he Sendte h is  pabed '&d sent t o  the House a b i l l  (s. 981) which would authorize 
the U. S. Geological Survey t o  examine geological structures and mineral.resources of 
areas outside the United States. S .  981 is  now i n  the House In ter ior  Committee. It 
has the endorsement of the Administration. 

, L  . - USBM ATOMIC R.ESEARCH 

The U. S, Bureau of Mines w i l l  use radioactive isotopes i n  fundamental r e sekch  t o  
determine the effects  of gamma radiation on the physical and chemica1propert;tes M 
coal, -petroXeum,--and many metallic and nonmetallic minerals. This research w i l l  be 
done a t  Albany, Oregon, and will be housed i n  a new structure to be completed i n  the 
next 12 months. 

. - ANOTHER RESE13RCH FACILITY 

Bew Creek Mining Co., Kennecott subsidiary, i s  erecting a new headquarters buhding 
i n  Denver, Colorado, which is expected t o  be one of the Nation's most completely eqlxip- 

I I 

pea geophysical laboratories which is concerned with mineral exploration. The building 
I is scheduled f o r  completion shortly. It w i l l  contain 10,000 square f e e t  of f loor  space. 
I 

TGS DRILLING I N  CAMADIAN ARCTIC . 

Texas Gulf Sulphur c o b .  is  s t a r t ing  a d r i l l ing  operation on extensive lead-zinc' 
holdings on Baffin Bland. The properky is reported ho be 2000 miles north of Toronto. 
TGS credits the f ind t o  1957 Canadian Geological Survey work i n  tha t  area. Two thou-. 
sand miles north of Toronto is approximately a t  72.5O N. Latitude. This lat i tude is 
about 90 miles north of Point Barrow. 

I E. AND M. J. MEXAL k ~ r m  PFUCES . 

I 
Aug. 24, Mbnth Year 
1961 A_@;o !!EL 

.. . 
Copper, per lb. 
Lead, per lb. 
Zinc, per lb.  
Tin, per lb. 
~ i c k e l ,  per lb,  
Platinum, per oz, 
Quicksilver, per f l a sk  
Antimony ore, ,,per uni t  
B e r y l l i ~ t -  ore, -per uni t  
Chrome ore, per long ton 
Molybdenum conc . , per l b  . 
Titanium ore, per ton 
Tungsten ore, per uni t  
Silver, foreign 
Silver, domestic, per oz. 


