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Central Dis t r ic t  - Dynaaics Research, Inc. has announced plans f o r  an extensive d r i l l i n g  
program on Slate Creek i n  the M t .  Hayes Quadrangle. They intend t o  use the hydraulically 
operated "Klaml' d r i l l  f o r  development of the pay area. 

~ e w s  'reports indicate tha t  Richard W. Rowe of Fairbanks has been g r q t e d  OM3 assistance 
t o  the amount' of $12,300 f o r  exploration of gold i n  the Chena River about '80 b i l e s  eas t  of 
Fairbanks. 

on, m s  

During March, 1962 the Petroleum Branch of the Division of Mines and Minerals approved . 
seven applications 'for permit t o  d r i l l  of which six were f o r  exploratory wells and one 
was for  a Swanson River Field development well. The wells and the i r  respective locations 
are: (1) Pittman 1, 1000' N and 525' W of the SE corner of Sec 33, T18~,  R2W, SB&My Union 
O i l  Co. of . C a l . ,  Opr.; (2) SRS-State 1, 1320' N and 1320' W of the SE corner of Sec 24, 
TlON? RllW, SB&M, Shel l  O i l  C6., Opr.; (3) White River Unit 2, N W / ~  N E / ~ ,  Sec 27, T21S, 
RlgE, CRB&M, Richfield O i l  Corp., Opr.; (4) Malaspina Unit 1, 1050' S and 330' W of %he . . 
NE corner of Sgc 31, T24~,  R32E, CRE&M, Colorado O i l  and Gas Corp., Opr. ; (5) -TyQnek- 
State  1, SFC loc 1095' N and 1949' E of the SW corner of Sec 17, TUN, Rl lW,  S W ,  BHL 
-/4, Sec 20, TUN, Rl lW,  S W ,  Pan American Petroleum Corp., Opr.; (6) West Fork 
233-16, 2490' W and 1590' N of the SE corner of Sec 16, T ~ N ,  RPW, SB&M, Standard O i l  Co. - 
of C a l . ,  . Opr . ; ( 7 )  Swanson Riyer Unit 12-22, 2440 S and 1120 ' E of the NW corner of 
Sec 22, TBN, RgW, SB&M, Standard O i l  Co. of C a l . ,  Opr. 

Total applications approved t h i s  year t o  date number sixteen. For the f i r s t  three 
months of 1961 there were a t o t a l  of twelve applications approved. 

Dri l l ing Activity 

Operator Well Name & No. s ta tus  3-29-62 

Union 
Superior 
Br i t i sh  h e r i c a n  
SOCAL 
SOCAL 
SOCAL 
soca 
SOCAL 
SOCAL 
SOCAL 
P ~ L .  American 
Union 

P i t t m  1 
Chuit -State 1 
Bell Island 1 
Riou Bay 1 
SRU 2ll-15 
SRU 222-21 
SCU 243-8 
SCU 34-16 
Chaix H i l l s  1-A 
SCU 32-5 
West Foreland 1 
Nenana 1 

Drlg @ 2900 ' 
Drlg @ 9060 
Drlg @ 2925' 
Drlg 8 1600' 
TD 570g1, WO t e s t  
Drlg @ 4921' 
TD 6143 ', WO t e s t  
TD 11881 , Plugged and abandoned 
TD 101211, Plugged and abandoned 
TD l l l52 ' ,  Producing o i l  well 
TD 13500t, Gas shut in 
TD 3062 I ,  Plugged and abandoned 



Production, Swanson River Field, Hemlock Zone 

February, 1962 
CumU~ttive t o  
March. 1, 1962 

Producing 
We 11s 

O i l  
(barrels ) 

Water Gas 
(barrels) 

Production, Kenai G a s  Field . .  . . 
.. - 

February, 1962 3 I a -  .', 0 1 &uq.ilative to  . . 1 :  8 

~ c h  1, 1962 b ' 
Port Moller Development Contract Approved - USOS announced approval on March 5, 1962, of I G41f O i l  Corporation 8 Port Moller Development Contract located within T40-475, R'jg-72W, 
Seward Meridian. The contract area encompasses 592,000 acres. 

Nominations f o r  July, 1962 Competitive Sale Opened - The Division of Lands announced t h a t  
nominations f o r  areas t o  be included i n  the State7s eighth competitive o i l  and gas lease 
sa le  would open March 7 and close May 15. Areas t o  be offered i n  the  sa le  w i l l  be announ- 
ced about June 1. The exact date f o r  the July sale  has not yet been se t .  

Secpnd Noncompetitive Sale Held - !Fhe Division of Lana held the  State s second noncompet- 
i t i v e  .oil and gas lease sale  on March 6 i n  Anchorage ,' The 144 t r ac t s  offered were i n  the ' 
susitn? River valley area and i n  the Katnu River, Wig t  River, and Kustatan River areas 
formerly within the Cook In le t  W b i n g  Range. A to t+  of 12,055 applications were f i l e d  
and each t r a c t  received at least one application. O f  the applications f i led ,  87 were re- . . jected f o r  e r ro r s  iri f i l i n g  . 

. . 

( Alaska @c:e3,yes ldin~kal  pa&% - On February 23, 1962, Alaska reee iv id  $2,050,060 $or it.. 
share i g  bonu$es,' r o m l t i e s '  and: rentajs  from mineral leasing ori Alaskan F e d e r a  Lands, 
The $2 mihid* payment covers the p&iod between:. July 1 'December 31, 1961; This br ings  
Alaska's t o t a l  of such payments t o  $16,986,032 si.nce.. ~ d ~ ,  1957. 

I 

Petroleum Products Pipeline'To El& Expanded - The Department of Defense announced that plans 
t o  increase the pumping capacity of the Haines-Fairbanks petroleum products pipeline w i l l  
begin t h i s  construction season. Plans c a l l  f o r  addition of six pumping s ta t ions  m d  modi- 
f ica t ion  of three existing s tat ions.  Three of the new stat ions w i l l  be i n  Al&ka and 
$hree i n  Canada. 

Release of Records - Pursuant t o  Section 2008.1 of Alaska O i l  and Gas Conservation Regula- 
tions, well records of the following wells w i l l  be released: SRU 23-22, Standard O i l  Co. 
of C a l . ,  Opr., April 9, 1962; Soldotna Creek Unit 41-4, Standard O i l  Co . of C a l . ,  Op?. ,' - 
April 21, 1962. 

REGLAMENTO MEXICANA 

The Metals and Minerals Markets, March 22 issue reported tha t  the Mexican Govemrment 
had issued i ts  reglamento se t t ing  for th  the future s ize  of concessions and limited new 
concessions t o  compariies which are  owned by a majority of Mexican cit izens.  In order t o  
ease the process, the Mexican Treasury announced a 5046 reduction i n  taxes t o  those com- 
panies qualifying as majority-Mexican. The mines must a l so  be operated by Mexicans, i.e:, 
the majority of the board of directors must be Mexican, o r  i f  administered by an individ- 
ual, he must be Mexican. 



Companies i n  existence before the issue of the reglamento w i l l  have two years i n  which 
t o  signify t h e i r  desire t o  qualify fo r  the tax reduction, and w i l l  have an additional 
period i n  which t o  reorganize. The amount saved by the tax  incentive may not warrant the 
reorganization of some companies, but the idea tha t  the government wishes t o  have the 
mines majority-Mexican owned w i l l  probably accomplish the reorganization before sterner 
measures are  enacted. 

This should r e su l t  i n  Alaska being looked upon with more favor by the mineral explora- 
t i on  industry. 

TIN - 
The same issue of Metals and Mineral Markets reported tha t  t i n  prices had aimbed as 

high as 124-3/84 i n  New York and then eased t o  1 2 q .  GSA1s 50,000 ton stockpile release 
is  not expected f o r  some time and the ITC Buffer Stock is empty so the pr ice is  l i k e l y  t o  
climb some more. 

U. S. News and World Report, February 19 issue, reported t h a t  t i n  supplies a re  very 
short  i n  world markets. The t i n  price, a t  $1.21 a pound, is  up 20$ over last year but is  
still not enough f o r  Bolivian t i n  mines t o  make money. 

OFFSHORE MINING 

Collier Carbon and Chemical Company announced tha t  it is going t o  sea t o  search for  
some of i ts  r a w  materials.  Collier w i l l  be searching f o r  commercial deposits of phosphor- 
i t e  on the ocean f loo r  off Southern California at  depths up t o  1000 fee t .  Under-mter TV 
was used t o  map the area. Methods of mining never used before w i l l  be t r i ed .  

This may be of in t e res t  t o  those concerned with offshore mining i n  Alaska. A map is 
shown elsewhere i n  t h i s  issue which indicates general locations of areas f o r  which off-  
shore prospecting permit applications continue t o  arrive.  The l a t e s t  number of applica- 
t ions on hand and being processed i s  46. 

TRENDS IN ALASKA'S MINERAL INDUSTRY 

I The above Information Circular Number 8045, by Alvin Kaufman, has been published by 
the U. S. Bureau of Mines and is available f r ee  from the U. S .  Bureau of Mines Distribu- 
t i on  Section, 4800 Forbes Street,  Pittsburgh, Pennsylvania. The report  is  the r e s u l t  of 
a study by the Bureau of Mines t o  delineate the problems and t o  forecast  the growth of 
the mineral industries i n  Alaska. 

JAPANESE COAL TRADE 

The Department of the In ter ior  reports tha t  Japan imported 8,876,600 metric tons of an- 
th rac i te  and bituminous coal during the f i r s t  10 months of 1961. Of t h i s  amount, 5% or  
about f ive  million tons, was shipped t o  Japan from the U. S., and 1% was from Australia.  

' 

Canada contributed 6s.  Coal shipments t o  Japan are  increasing. October 1961. was a record 
month f o r  both U. S. and Australian shipments : 694,006 and 259,356 metric tons respec- 
t ive ly .  Austral ia ts  coal trade with Japan is  growing s teadi ly.  A metric ton is  2,204.6 
pounds. 

D W  - U OF A GEOLOGICAL MAPPING 

A preliminary geologic map i s  now available as the first r e su l t  of a cooperative -010- 

g ica l  program of the Division of Mines and Minerals and the College of EELrth Sciences asld 
Mineral Industry (formerly the School of ~ i n e s )  of the University of Alaska. This program 
is  one i n  which the Division finances, on contract basis,  geological study and mapping of 
selected areas by graduate students of the U of A. The Division exercises supervision i n  





respect t o  the objectives and orientation of the studies.  The completed work must be ac- 
ceptable t o  the Division as contributing information of benefit  t o  future searches f o r  and 
development of economic mineral deposits, as well as  acceptable t o  the University as a 
qualifying thes i s . fo r  an advanced degree i n  geology. The maps and theses may be published 
by the Division, 

The first project i s  a study of the basement rocks of the Fairbanks Mining Dis t r ic t  by 
graduate student James Brown under the d i rec t  supervision of D r .  Robert Forbes of the Uni- 
vers i ty  faculty.  Field work f o r  the project was done last summer. Area mapped includes 
Cleary Summit, Pedro Dome and vicini ty ,  areas paral le l ing Goldstream Valley and Murphy 
Dome Road, an4 Ester Dome. ~Khown millera1 deposits i n  the area i n  addition t o  gold include 
scheelite,  -antimony, lead and s i lver .  .!The investigation has l ed  t o  the finding of a pre- 
viously u n r e p ~ r t e d ~ b e l t  of calcareous schis t s  and impure marbles which i s  h p o r t a n t  as a 
s trat igraphic marker and as possible host rock f o r  mineralization. Structural  analyses 
may show systematic relationships important t o  the local izat ion of ore deposits. Radio- 
active dating of the racks w i l l  lead t o  a be t t e r  understanding of the or igin of the ore 
deposits. 

A preliminary map, including a description of rock uni t s  and s t ructure has been comple- 
ted  and is now available. The f u l l  t ex t  of the thesis ,  complete with f i n a l  map, will be 
published by the DM&M as time and funds permit a f t e r  its acceptance by the University and 
the DMW. as putlined above.. It probably w i l l  not be available f o r  the 1962 . f i e ld  season. 
For t h i s  reason we decided t o  publish a preliminary map at the e a r l i e s t  possible time. The 
map is en t i t l ed  "A Preliminary Map of the Bedrock Geology of the Fairbanks Mining Dis t r ic t ,  
A laska ,  " D W  Mineral Investigation Report 194-1. The pr ice i s  $1.00. It can be purchased 
"over the counter" at the DM&M d i s t r i c t  off ice i n  the Mines Building at the University of 
Alaska, o r  by m a i l  from the Juneau office,  Box 1391. 

~ u & e  similar cooperative projects are  presently planned f o r  investigations and mapping 
i n  the Rainbow Mountain-GuLhana Glacier area, the Kantishna Dis t r ic t ,  and a second phase 
i n  the Fairbanks Dis t r ic t .  Other areas a re  under consideration. 

2 .  

COAL RESEARCH 

m e  U. S. Department of the In ter ior  publication News Release, announced t h a t  the Office 
of Coal Research has awarded a contract of $129,185 f o r  the development and design of a 
t o t a l l y  new,,completehy integrated, coal-fired indus t r ia l  heating plant  of an intermediate 
s ize  range. They want a t o t a l l y  new plant  with a capacity range of 10,000 t o  60,000 pounds 
of s t e w  per haur and one tha t  can be operated with a minimum of attendance, space, i n i t i a l  
cost and ope ra tbg  cost. The Office of Coal Research i s  currently studying new products, 
marketing, and the technology of pulverized coal preparation, u t i l iza t ion ,  and transporta- 
t ion. . . 

The outcome of these studies could s ignif icant ly change the economics of our Alaskan 
coal deposits. The transport  of pulverized coal (especially coking types) from Alaskan 
beds to.Japg.p appears t o  be economically feasible.  

MATCHING FUND LOANS 

The off ice of Minerals Exploration announced tha t  January was a banner month. Twelve 
applications were received proposing exploration work amounting t o  $1,707,000 i n  nine 
States .  Three contracts were executed f o r  work to ta l ing  $151,260 of which the Government 
put up $75,630.~ A discovery was ce r t i f i ed  on one DMEA contract, and repayme$t was comple- 
t ed  on three other DMEA contracts. Seven more OME contracts were awaiting operatorst s ig-  
natures, and 47 applications were under consideration. 

More information can be had from: The Office of Mineral Exploration, Department of the 
Inter ior ,  Region I, South 157 Howard Street ,  Spokane 4, Washington. 



LAND SEL;ECTION BY THE STATE 

'Phe State  Division of Lands announces current land selection t o t a l s  as  follows: 
11,584,687 acres applied for ,  2,601,132 acres ten ta t ive ly  approved and 313,917 acres 
patented. 

ATOMIC EZllBGY COMMISSION 

The Atomic Energy Commission signed a new contract with Mines Development, Inc. fo r  the 
purchase of 700,000 pounds of U o8 per f i s c a l  year pr ior  t o  September 1, 1963, and 650,000 . 
pounds per f i s c a l  year thereaft& u n t i l  December 31, 1966. The contract provides Tor the 
purchase of 449,639 pounds of U 0 from Mines Development's own ore supplies a d  the addi- - 

2 Q t i o n  of independent ores f o r  t h  alance. 

The price paid f o r  concentrates delivered t o  the AEC w i l l  be $8.45 per pound pr ior  t o  
April  1, 1962, and $8.00 per pound from April 1, 1962 through December 31, 1966. 

GOLD SUBSIDY HEARING 

The Director of the Division of Mines and Minerals urged the adoption of Senate Jo in t  
Resolutioa 44 at  a hearing on the resolution held i n  Washington, D. C. on March 15, 1962. 
S. '3. Res . 44 ca l l s  f o r  a maximum gold subsidy of $35 per ounce t o  be paid t o  the miner 
when he b e l l s  h i s  newly-mined gold t o  the U. S. Treasury. The hearing was held by the Sub-. . 
committee on Minerals, Materials, and Fuels of the Senate Committee on In ter ior  and Insular 
Affairs. The purpose of the resolution i s  t o  increase U. S ;  gold production by incentive 
payments i n  order t o  help counteract the outflow of gold from the Treasury. A subsidy is 
proposed rather  than a price r a i se  t o  overcome the objections of those who believe a price 
r a i se  w i l l  upset the monetary system. 

In  addition t o  W i l l i a m s ,  James Crowdy of Nyac, and all  three of Alaska's Congressional 
delegation appeared f o r  Alaska i n  favor of the legis lat ion.  Representatives of other min- 
ing s t a t e s  and mining associations and the American Mining Congress a l so  t e s t i f i ed .  At 
the s t a r t  of the hearing, seven or eight Senators were i n  attendance on the Subcommittee, 
neb-ly a l l  of whom were favorable t o  the resolution. 

' WtIliams t e s t i f i e d  tha t  prac t ica l ly  no business could e x i s t  today on a 1934 price f o r  
it$.' product. He estimated tha t  a $35 bonus o r  subsidy would .double present Alaskan pro- 
ductibn t o  over 200,000 ounces per year. Since production w i l l  decrease t o  below 45,000 
ounees a f t e r  the USSR&M Company dredges shut down i n  1963, t h i s  would represent an increase 
of ovkr 150,000 ounces per year a f te r  t ha t  time. Another point made was that areas t h a t  
would receive the most benefit are  areas of present unemployment, so tha t  the S ta te ' s  
problems of welfare and &employment compensation would be .par t ly  alleviated. 

M r .  Crowdy t e s t i f i e d  t h a t  a greater increase'woulh r e su l t  than the  above est-te. He.. 
pointed out tha t  with today's mechanized methods, production would accelerate much quicker 
with an increase i n  value received fo r  gold than it did a f t e r  the pr ice r a i se  i n  1934. 

Senator Gruening answered those who have s a i h t h a t  a subsidy would upset the U. S. 
balance of payments by pointing out tha t  the Cahadian subsid$ of long-standing has not 
hurt  anything and has hlelped the Canadians donsi'derab5y. : 

I 

-Senator Bar t le t t  spoke of the in jus t ice  of an industry befng forced t o  operate a t  today's 
costs;-under a controlled market where the pr ice was s e t  in-1934 and the s e l l e r  c m o t  take 
h i s  product elsewhere. "No other industry has thus been diserininated against," he a d d .  



Representative Rivers urged passage of the resolution, but with amendments. He urged 
tha t  the subsidy be paid a t  the same ra te  t o  a l l ,  and not i n  varying amounts or  on a s l id -  
ing scale or some other plan. 

Idaho representatives t e s t i f i e d  at length on s i lve r  problems. Robert Hardy, President 
of Sunshine Mining Co. brought out the interest ing point tha t  the current policy of repla- 
cing s i lve r  cer t i f ica tes  with Federal Reserve notes t o  f r ee  more s i lve r  for  coinage is 
creating an ever greater burden on the dwindling gold reserve because more currency is 
thereby being created which must be backed by gold. In t h i s  regard, it is actual ly deple- 
t ing  the gold reserves further.  

Subcommittee Chairman Carroll of Colorado announced tha t  the hearings w i l l  be resumed 
at  a l a t e r  date at which time the Executive Departments w i l l  be requested t o  comment on the 
industry testimony. 

E. AND M. J. MmtAL MARXMl PRICES 

Copper, per lb. 
Lead, per lb .  
Zinc, per lb.  
Tin, per lb .  
Nickel, per lb .  
Platinum, per oz. 
Nsrcury, per f l a sk  
Antimony ore, per uni t  
Beryllium ore, per uni t  
Chrome ore, per long ton 
Molybdenum conc., per lb. 
Titanium ore, per ton 
Tungsten ore, per uni t  
Silver,  foreign, per oz. 
Silver, domestic, per oz. 

Mar. 29, Month 
1962 Ago 

Year 
4 
29.094 
116 

1030% 
744 
$81-85 
$206 -209 
$3.60-3.65 
$46-48 
$36-38 
$1 25 
$23-26 
$22-24 
91 '4 
90.54 




