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MINING ACTIVITIES 
. . 

Centrql - A twenty cubic y&d Hough PaY2dader has been shipped 
the us%beliTf3 C&d& M i n e  a t  Suntr,ana. The front-end loader f s re; ' 

prtedly  the l a rges t  manufactured i n  the"hi ted States. It: weighs ' 

l l O , . Q p O  gounds and l i f t s  30,000 pounds. 
1 .  . ' , . .  
., k. 2 

k & k  ~ i r c h ,  Superintendent, Keystone Mines, has s h u t * d ~ ~ ~ ~ ~ ~ ~  ,. , 
exploratory operations fo r  the winter. T ~ B '  brew %e continuing t o  . . 
mine and m i l l  o res  from t h a t  p a r t  of the  mine not  under OME contract ,  

, I  -1  . -  
so&e&&tern - The White Pass B Yukon Route i s  investing $8,0008000 '' . 
i n  'iidprovements a t  i ts  terminal i n  Skagway, on a new 6,000 ton tankey- 
container ship, and on dock f a c i l i t i e s  a t  Vancouver, B.C. The White' 
Pass and Yukon hauls  asbestos, lead-zinc concentrates, and other  
minecproducts from mines i n  the  Whitehorse'area.. - .  I - .-- . . .  
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' 1 ;!p; - ; ; - 
1964 S t a t i s t i c s  Report -   or - t ~ k  benefit  .-of 'tIibrss? 'who bavq a ~ t u a l  
ea r ly  need and use f o r  Alaskan petroleum production and exploration . 
st& stfcs', we have compiled and are  publishing an ear ly,  brief 
repor t  of the  s t a t i s t i c s  f o r  1964. The number printed w i l l  be l h i t e d  
but  should be suffi.c$ept fo r  those who actual ly  need the information' 
at an ear ly  date,  The s&ne s t a t i s t i c s  w i l l  be repeated with addi t ional  .I 

innformation i n  our regular Annual Report f o r  1964 which w i l l  be b 

available i n  mid o r  l a t e  March. This 1964 petroleum statistics : 
report  is being printed now and w i l l  shor t ly  be available over the  
counter a t  our Anchorage Office (800 "L" s t r e e t )  o r  by m a i l  f r o m  
our Juneau Office (Box 1391). 

During thb month the following permit t o  d r i l l  was approved: . . 

. Birch Hill Unit #22-25, Standard O i l  Company of ' ~ a l i f o r n i a ~  
operator, Located approximately.'3,300' N and 1,980' E of S 1 W .  corner 
of. Section 25, T9N-R9W, S . M .  This location l i e s  about 21 miles ; < : 

north of Ster l ing,  Alaska, and approximately 4 miles north of the , 
I established production l i m i t s  of the  Swanson River O i l  ~ i e l d .  ' ' 





Dri l l ing  Activity: 
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Standard Ojl.1 ~0.:'-of' California Birch H i l l  'Unit #22-25 . Location :, '. . 
Pan American ~eeroleurn Coup. West Foreland Unit #1. ". Suspended , + 

Humble O i l  & Refining Company Tyonek Reserve #1 Suspended 
B .Pa , Exploration I t k i l l i k  Unit #l . . Dri l l ing  . 

. . . . .  , . 

. . ,.*;... . .  , . . . 
' '  ' ' kraducing 'Well&'' O i l  Barrels ' Gas (MCF) - 

. < I. ' I  . . . . 
? . ;' . 1 .  

Protjuctien, Kenai G a s  Field: 
w . . . .  ......:. .! ! 

. . . , < $  . . 8 .  . . . .  
. . ., .. 

.-. De&c&ei 1;964" . ) " '.. , *, . . ::,.'- ." 4 .. . . .  . . . . . . .  . - :!:Q j4; 509 , *  ! ,, 

Cum~l~ti~'''~.'~ahuary"l,.~~,~~65 ' . : .  . . . ::: . . : I . .  ' 9:; 300.8 742: :,.*I! 
...... - 1 .. :.,. . . . . . . . . . .  . . .  . . .;.. .:. - :: . . . .  . . . . .  . . . . . . .  < .  
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. . . .  Production, S ter l ing  Gas' FieL'i3: :"' -.' . , ..: . . . ..: . . .  . . . ' 
' I '  . . 

December 1964 
Cumulative t o  January 1, 1965 

- .  . . .  
I .. - I . ~rdbu&kiorr, ~~ark6ru River Field,  Xenai.1 Zoriet - * . :. , - i. . . . .  . . . . . . . . .  . . b ' .:. ..- -.- " 

. .  ' .  8 1 8 , .  *: r -; ' . . I , . I ,  . . -  . . . 
Decernbpr ' 1964. ' . . I 4 I ( .  . . $76,508. . 
' ~ & u l a t i v e  t o  January ' l ,  1965 ,. "; .'" . . '  

8 , 734,384. 
. *  . . . 

 as ~ n j e c t i o n ,  Swanson River Field, Hemlock Zone: . 
' \ 

L -.- . ,. - . .-% . . 
~ecember 1964 .. % 

3 .  3088203 . 
Cunulative to  .January 1,'. 1965 . - ' 12,047,974 
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The very severe weather and i c e  conditions during the month of ~ecember 
swept away the temporary d r i l l &  platforms used by the Pan American 
Petroleum Corporakidin group t o  d r i l l  MGS #l and MGS #2. These' - : '  , 

s t ruc tures  have,:smxived several  winters but  were not bu&3t: ofei: , - 5 
designed t o  w,ithstand winter ice-conditions.  .They were l e f t  b 2 '  

. ( -  place with the  sanction of the Division of Mines. and Minerals, . 

Petroleum Brhch,  and- the' .coast Guard, f o r  the  purpose- of ' obtain5ng 
t e s t  da ta  f o r  the design of the permanent type d r i l l i n g  and production 
platforms now being constructed or designed for,-use i n  Cook In le t .  
Shel l  O i l  Company's perman.ent platform w i l l  become operational i n  . ' .  
the  sec'ond 'quarter o r  1965 and the Pan American Petroleum Corposati;onas 

. .  pllatforn~ is scheduled- f o r  completion i n  the  l a t t e r - p a t  of 1965. . . .  -- ' .- - . 
On wells capable 04 production, a l l  wellhead f ix tu res  are recessed 
below the ocean f loor  and temporarily plugged with cement u n t i l  
produckion f a c i l i t i e s  a re  completed. 

RAMPART CAPWON LANDS CLASSIFIED 

. Power sit53 c lass i f i ca t ion  :gf nearly 9 mill ion ,acres 06. pubAi~lands:~  
. : .  , a t  the s i t e  of the  proposed Rampart .Canyon Power Project has-been' .':.:.: . .. announced by the Department. of the Xnterior Such.. .classificat$ons.  .; 

, :. are  -usual  i,n such cases t o  control acquisi t ion or.  use of pub-li4zland' 
' . involved-.wh.ile pro jec t  proposals are being studied. The classifii-cation 

. ' does no-t a f fec t  val id  exis t ing  r i g h t s  o r  prevent fu ture  mining ;c41ai+s, 
mineral leases,  .or nonmineral en t r i e s ,  except t h a t  nonminer.aL.entri9s 
can be made only a f t e r  determination by the Fed.era1 Power Commissiop. . . ... -. 

. : : - & a t  power s i t e  values would not  be injured. A l l  fu ture  claims, 
leases  and e n t r i e s  w i l l  be subject t o  a reservation by the ~overnment 
f o r  possible  power site use. Resources management continues under Ifhe 
Bureau of Land Management. . . 

. . . . .  . . . . . . .  I' ... :. Y ! . '  t:-* . . . .  I . ! .  - * .. .> . L. : . L .8 -I. 4 j . . . , . . - . . 
r .  .,i ' ~~Q?&OR~TTTON COST DEDUCTIONS LIMITAT-ZON BILL. INTROAVCED: t i  i, ci: . - .sGr: 

. . . . . .  . : , y  . !.?.,:[ - , ... , . . .  .?.. . . . .i,; ' . , .. .. ' 

U.S. Senate B i l l  3 3 8  by Senator Gruening ymu.ld permit f u l l .  deducfion 
of exploration cos ts  . for '  the computation of income taxes instead of 
the p,re,sep$. : l . i , m i t a t i o ~  . of . $100,000,00 annually and $400,00,0~..00 lfot@.,. 

.. ! a s  undgr:, .existing . law.:-,,.. : . .  ..,:, . ,., i.I . . . . .  . . . . . . . . . . .  . . .  . . . . .  .... 
re.. ...... . . . . .  .;: 

- - . I  . 
, -0: 

A s i m i l a r  b i l l  introduced previously was objected t o  by +he heasur-y 
l?epartm@k-< becaqse..-exgLorqtion cos ts  r e ~ r e s e n t  a c a p i t a l  investment; 
The present b i l l  provides ce r t a in  recapture provis ions The taxpayer 
would, when a mine reaches the.production stage, be required t o  comply 
with provisions resul t ing  i n  payment of taxes representing the t 

difference between those which would have been levied i f  the  expens& 
had been capi tal ized and amounts actual ly  paid e r  the  new provisi6ns. 
In  the  case of disposi t ion of mining properties,  the taxpayer would'be 
subject to  adjustment of t ax  on any real ized gain t o  prevent conversion 
of ordinary income i n t o  cap i t a l  gain. 





. . . . . . . .BILL I?XTRODUCED (Contd) 
I - I :. 1 ; 

The American Mining Congress has  long sought f o r  total deduction of 
exploration costs, 

, . .  . MINERAL PRODUCTION 

~ i n e r a l  p r o d u ~ t i o n ~ f o r  1964 (see following t ab le )  is  estimated t o  be' .  
$71,00O,OMcompared to  $67,000,000 f o r  1963. !Chis represents an 
increasa.of about 5% and is  the r e s u l t  of increased o i l ,  gas and 
sanct' and gravel production. The cumulative production for Alaska ha? 
reached $li5718000f 000 (a t  present pr ices) .  . e 

Revenue dbtained by the  State from the  minerals industries f o r  the 
year amounted to.. approximately . $15,000,000. T h i s  includes production 
taxes, royal t ies ,  and sale of sand and gravel,. but  does not include ; 
income and license taxes i n .  connection with the minerals industries,.. ... .. .. 

1963 1964 (1) 

Quantity V a l u e  Quantity Value 
-_-.- - - . ' (thousahds) (thousands) 

' Coal, .t'hcrusand--&art=tons. . 853 '. $.5,910 800 $ 5,536 
Gold---- - .  sand troy-, . ounces 99 3,485 63 2,188 
Mercury -76 pound. f l a s h  400 76 .340 . 104 
Natural Gas-----million cubic f e e t  4,498 1,111 5,982 (2) 1,610 
Petroleum, crude-tlmusapd barrels- . -10,.740 -32,650 .' 3.1 , 030 33,880 
Sand & Gravel, thousand ;short tons 16,926 22,005 21,000 23,300 
Silver----~--thusand 6roy dunces 14 18 7 9 

- .-- Undbtdbuted  (3L-, . . -. 
. .. 

2,589 4,395 

- . .- 
$67,840 $71,022 

! . , 
I ' . L A  

\.- * 
I 

. z  i 
1 All .. f iguras.. f or 1964 ..except petr~leum . and-naLuxd gas .are preliminary 
and subject t o  reuisian-. Petroleum, natural  gas, and coal  value f igures  
are by this Divis ion.  Phc remainder o f  -the ,1964 figures .were relaas* 
by the U,S. Buyeau-nf*Mi.nes, . . C 

( 2 )  Includee .only -gas -sold. An- additiondl 5,479 mil l ion.  cf was- 
used on the ..leases f o r  pressm.  maintenance. and-power, o r  was un- . % .  . . . avoidably los t .  

(3  ) Undistributed. includes g e m  stones, platinlmt- group metals, veanium 
ore, clAy 'and copper, . 

. -. . . _ _  . . " . .  - . 2'- - 
.. - .. . - * ........... -4- ., ,> ' . 
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MORE ARCTIC ~ N D  OPENED FOR OIL LEASING 

The Bureau of Land Management has announced t h a t  the  Department of - 
the In te r io r  has released 1580 leasing blocks on the North Slope 
to  simultaneous f i l i n g  f o r  o i l  and gas. The land l ies  to  the south 
and e a s t  of the lands opened< l a s t  March, and a re  generally in-.the 

- f o o t h i l l s  of the Smith ~ o u n t i i n s  between the Kavik and Canning ~ i v % t s .  
About 60,000 acres of the-:;released land l i e  within the Arctic wild-' , 
l i f e  range. Drawing card; may be obtaihed a t  land o f f i ces  in 

. Fjirbanks o r  Anchorage. The f i l i n g  period w i l l  end March 31 at. 
10:OO a.m. .. - 

t.. % .  

E. AND M. J. METAL MARKET PRICES 

January 25 Month Ago Year Ago . 
1965 . r. 

J ' .  
..I .. ( .  . 

;i 
c! 

Copper, per  lb .  
Lead, per lb. 
Zinc, per  lb. 
Tin, per lb.  , 
Nickel, per  lb .  
Platinum, per oz. 
Mercury, per f lask  
Antimony ore, pe r  u n i t  
Beryllium ore, per  un i t  
Chrome ore, per long ton 
Molybdenum conc., per lb, 
Titanium ore, per ton 
Tgngsten ore, pw u n i t  
s i lve r ,  New York, per  oz. 
Silver,  U.S. Treasury, per 02. 

,-\ 
: : 

34. 
16.0 
15.0 
152' 7/8 
794 
97-100 
480-495 
7.90-8.60 
Not. Quoted 
30-35 
1.55 
23-26 
17-19 
129.3 
129.29 

. . 

r -  i 

34.12 31.00 .:: 
.* ' 

16.5 13.0 . .: 
14.5 . .. 13,,0 
1550 - 134.25 ' 

794 79 C: 
87-90 $88 - 2 

'A! 

475-490 - 
80-8.75 
N o t  Quoted 
$30-35 N o t  Quotkd 
1.55 S1.M <v 
23-26 $23-26 'I 

17-19 $16-18 \ d 

129.3 229.30 , i; 
123 -29 129.299 ' . 





TABULATED RESULTS OF THE 1964 PROSPECTOR ASSISTANCE PROGRAM .... . . .  . .  . . , .  . 
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Local i ty  r4an PI c o s t  of Cost of Total  Cos t /~an  Cost t o  
Name :. Prospected D ;U v3 Cut nav st- 

Ju l ius  S i r i l o  Taylor 1"zo" 2 38 ?E.l~~ $'2%-,06 $ 145.14 $ 833.20 $ 6133. $ 474.90 
Mtns . 

, I  '- - - 
J i m  Fulcsa .- ~aitishna -60 ,;.I4 15 a . . 1.44 - 136.36 287.80 4.79 215.,85 

L 

.- . . - 
O r a  P. ' j  , > - - , $9 -. <- L. 

1 

~choorlbvex 
-8  

Talkeetna 45 1 0  7 IZOO.00 314.05 88.08 1602.13 35.60 1201.60 
- Y 
' 2 '  

Moser .s( Maman Flat 60 0 1 1204.11 -. -268.34 230.45 
0 x I .  ,.. 

1702 -90 28.38 911.78 
om n n  

S i t k a  31  1 3 1 
io August Palm 714-00 177.64 .! 3&.84, 

. . .. . . 
1237.48 39.92 928.11 

0. 
8 - 

Tury Anderson Livengood 62 0 20 875.00 693 -98 1334.00 2902 -98 46.82 2177.23 

Edward Durand Slana 72 6 10 2097-00 392.62 640.28 3129 -90 43 -47 2347.43 
, - 

Arne Murto Rainy Pass 30 0 6 180.00 104.46 128.68 413.14 13.78 309.86 .. . 

1'17-65 
-. . 

B i l l  Huff W r  angel1 60 0 26 990.00 1 3- 17- 3-7 S9rt53! . 
- 4 

i 520 33 126 $6074.27 $2492.24 $3179.21 $13,147.56 $25.28*'$9495.28 

1 Average **- . . . 
* - 




