
PIRQPERW OF 
LIBRARY 

STATE OF ALASKA 
State of Alaska DIVISION OF 
Department o f  Natural ~esour&tE0LOGlCAL SURVWp. o, BOX 1391 
DIVISION Ol!' MINES AND MINERALS Juneau, Alaska 

\& MINES IM) PETROLEUM BULLETIN 

-% 
," 4@ 

B December, 1965 d mi. XI& 

t 449' 
No. 1 2  

- .  

MINING ACTIVITIES . 

NorUIwestern - The Kennecott Copper Corp. was down 175 f e e t  with its: 
explozato~  sha f t  a t  Ruby Creek at mid-November, Three crews a re  

I working aound the clock seven days per week. No unusual dilEficulties 
have Men encountered thus f a r  i n  the sinking, A modern, all-enclosed 

I camp ha8 been constructgd, and since the establishment of a U.S. 
post  off ice ,  the  location is known a s  Bornite, The working. force 
has averaged about seventy-five men through the  year. 

,#..W * -- . . .  
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I O I L  NEWS 

W i n g  t h i s  month f ive  applications f o r  permit t o  d r i l l  were approved 
---,by the Petg~leum Branch. They are  as follows a 

- 

Coal Bay Sta te  #1 - Texaco Inc,, operator - Surface location 
330' south along sectiofi l i n e  from NW corner, Section 14, T6S- 
RZ2W, S,M. Bottom hole location 750* N and 1,000' W f r o m  SE 
corner, Section 8, T6S-R12W, S.M. This location l ies i& ! C  -.-: J 

Bay e a s t  of Homer Spi t .  I t  w i l l  be d r i l l e d  winter 
< w i t h  me Polar Cub self-elevating d r i l l i n g  barge. The holg i s  , 

w i n g  deviated because there is  insuf f ic ien t  operating w a t e r , . -  
, depth d i r e c t l y  above the  bottom hole location, 

I < - .  

Rainbow4Fede~ral #1 - Atlant ic  Refining Company, operator - 
491* j?W& and 2417' FSL, Section 31, T8N-RSW, C.R.M. This 
location l ies i n  the general area of Lake Louise, ft will 

'Il=est,a 189,000 acre block of Federal acreage recently taken by 
A t m t j c  and held under the Rainbow Development Contract. 

M,G,S, S t a t e  A-4-6 - Shel l  O i l  Company, operator - Surface 
- f ~ c a t i o n  1627' N and 435' W of SE corner, Secti,on 11, TBN-R13W, 

S.M. (conductor #6). Bottom hole location 1980' W and 1980' S 
of NE corner, Section 14, TBN-R13W, S o M m  This i s  the fourth 

I 
3 developnrent w e l l .  d r i l l e d  from Shell  ' s platform "A", 



ULL( Nh3-S {Continued ) 

,:- . \r>&f;i 3 3  < . . ) , : . - - A  
..) ,." 2.2 ;?, 

S J .  5 .A ..:.Edna my Walker #1 - Pan Americq .Pq&rp&e,prIFo$~ -3nsmL!yr,cv5Jc 
~peg ,&o~.~- . ,&~-QO'  FSL and 1980' FEL, Se,~:kf4p~..3:$~~.:T&6~~2~~ fjc+&:<l::l ... .-A. 

This location l i e s  about 13 miles eas t  of Ninilchik. 
. Q.\ 

Lorraine Sf a t e  #1 -.: At&-mtic ::I$.~(f.+n4ng. . C ~ w ~ g g x ~  operagbr - 550 
and 1623 ; 6 FEL, &=yioh'-21 , ' ' - - - ! ' f ~ 4 N - ~ ~ - S S ~ k .  T$Ts location </, 

l i e .~ :op i  s a t e  '8;creage forpqg&y, ig:Lf$9L?@. 861 ju&k?st  ,.! >. of Lake 
Lo,rraine,. i . .  c., 

* , x y  

.z' \ . . 
3 .  

Year-around offshore d r i l l i n g  t o  commence t h i s  year - This year w i l l  
mark the f i r s t  t i m e  t h a t  offshore d r i l l i n g  equipment w i l l  be u t i l i zed  
on an annual bas is  i n  A l a s k a : . , s : ~ ~ w i ;  1nc;;:'-a.jCoal Bay S ta te  #1 w i l l  ..-- .... . , , . - .."- ... 
be d r i l l e d  t h i s  winter i n  ~a-chemak Bay. This year-around use of 
eq%$3gmenkmtijk3; ed$giiba.Oe the coskly.: :idPg; t5.m-:du-ring . :the ~ i . e e g ~ . ~ f i $ & . : i  .- .. ... Iml-L..-... -- 
when jack-wjcm f loat ing.  d r i l l i n g  ..equiprnen&-::gaqn~t be p.#c&3 in~ up138r ! . : 

.. . . . .. -+ . . - C@ok;ipp.l&53b@ch:~e. of .*he $ce .. f 1w.q .. . %4.~: F:, .:! ;;-2 ...: ..; ,. ' .. . . : ., : > : : z I > y  ..: ::. ;?.: -.; . .- - 
. . . .- . . .. ,., . -. 593:: C.-.i-;;+I.[r; , .:: .,,, . :.::nj..,':: , .; :I,:: ..!i,:-i ;:::::,!,i 1 ,. .., , , ,  . , . , : 3 , ,  . 2 . . , -.?:.,. " .' .: :: . ' . 

Contracts. 301 f o u r ,  MW per&arrent.idrildlng and. ps.M,ugtion p l a t f o m  ..:; .:.. 

announcedo % ?;!dahn-. American, d?,e.tgUwnij C-erpo~ &&on.- an@_, (i t s pqr per=:: have. 
announced t h a t  contracts havdr!ben-i. le5. fgx' ,  p s r m ~ e s ) , ~  .drilJing.,,j@&~ 
producing platforms t o  develop the south end of the Middle Ground 
Shoal f i e l d  and Pan A m ' s  portion of the Granite Point f i e l d .  Union 
and Marathon have contracted a un'kque ..--..., ..-.. .s*gle leg platform t o  be used 
i n  developing and producing t h e i r  Trading Bay f i e ld .  Mobil O i l  Co. 

. ,. ha~r~~-anno.~cy?d!~QM.i. aS twinwigged . permanent d r  i lJ. i n ~ 1 1  :u,i BX.@#-&,P~~.I~I : .;. ; , t ~  

platform is now being buiL4mf.ot ?3@r:... Gxa-?i$e Ppi.Rt; SdeAd ..., \:LI. *:>:.i. :) ii:; .;c. 

Wi~t.6- A&L me, afrove:i I& i.s ted . .p~rmw@,@ p 1 . a t f o . m ~ ~  .afp3 8,Cft.-ged 
self.-eontgihed )hbMae .rd~i~li.n@.:pl a t fom* I. t.he i, :&hn C. .Wr$e&wJ ksy 
present$yc,b&Jm tr(ilz8rTf iiedrtdfi.: Pb'r%\land i.:.for :  US.^; by the  vA*lant$.s ftef ining . ..  
Company tWs mmbmg ! .%me.$ bhl'the. ,Cmk, rI.nL$t.;.; a r e  p. : . . :, ,,:>;. #,.. Y-: ,, :: ' . ~r ;  .;;;.:. 

, - .  . .r . . 
. : : 2 . ;  : - , , , j  i ,!, . ,. ;:.;<. .....i:.".>i-> . . , ,...; . . . ; 7.; L. ::; ; ; ".. *< ..:. .4: > +R,>! 

Two nbw . prbdmnq. -&Is .id. Cbok I;n-lek.wart.e.r:s.f':.~~1n~mcgd?,,-, :&&jqa: Q i l  - 
Company. af.:: ~ d . ~ . n i ; a  and .Mar &*oh :Oik.: .Canipany .announ@.l: .$&at , #*heir 
Grayling #1-A had flowed; in excess o f?1 ,000  bar re ls  cf . ,oi4i pek: d : ~  
through a 20/64" choke. The A .Po I. gravity of the  o i l  i s  approximately 
36O . The pZbd~ir!&ng,.~teda&,:~ib between; 9:).a7:5 I-. and 9 , 9 7 Q ! " : ~ ~ . . : T ~ i w e l l  
1 i e s  a b o d  m21& 3out;b ,df Un,ion-Makakh~n:~s~.:Tr$ding Bay J!,ielUC:F 

,>,;[, : .!,:., i , :  . . .. ,.,,:.;,,.:;r . ..... ..- re....  a . ,  : .  . .  . . . . . , .  . ..,.,- : ! ' cio.r.3!5';c?j. 

~ ~ ~ ~ ~ i u l : - 3  5e.troLetm.-Corpor a-t:.idrr> adnaunced . an' .:abpoUte S+STI 
flow test. &-I : :  XB-I m&l:&bn;C,cubic f aetxlbf .gas . per :day..: t6r- w. 
Cook I n l e t  S ta te  18740 #1. The test was made through perforations 
between *,$-.'? ~ d . i ~ 4 ~ i ; ; ~ 8 ~ '  , , .This.; well .'is' k&ated '. .&oub..~:&iJriil& m. 
one-er s o ~ t ~ & k ' ~ : o f  the"Cook ' In le t  Stkite .#I d r i T m i  i;n.l Z9&2.>hnd 

; .  i ,  ; , . ' .  : - -  1963.. ' ty:' . . .  . .. . :  . i . . .  a I . . . . . a  L..;:;:~!.;L:::.':. . ,G w L ; v  '-< 
. 'J r12 : i: ,.! < :! 3 .:> j , -$ , , . . . .  . . . .  ., ;. '.. * . . ..AS." < \  r ... .:.. ..:t-; ,-.;:;.r:c: , 

:,.. ;.. "... 
..I . 

The . t e s t s  on .a l l '  t'hese':wel';2;~1 .&re .fitness&l,,.lqr.,-.& 
Petroleum Branch of the Division of Mines and Minerals. 
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S t a t e  ownership i n  Lower Cook I n l e t  extended, Yakutat Bay case decided 
f o r  t he  S t a t e  of  Alaska - The U.S. Court of Appeals. i n  San Francisco, 
reversed a dec i s ion  by a d i s t r i c t  cou r t  jqdge and ru led  t h a t  t he  S t a t e  
of Alaska has  t i t l e  t o  t he  water bottoms of Yakutat Bay. The U.S. 
D i s t r i c t  C o u r t  had ru led  t h a t  t h e  S t a t e  d id  no t  possess  t h e  water 
bottoms b u t  t h i s  dec i s ion  was appealed by t h e  S t a t e .  Af ter  t h e  
Ca l i f o rn i a  t i de l ands  dec i s ion  of t h e  U.S. Supreme Cour t  of May 17, 1965, 
which ru led  t h a t  S t a t e s  own water bottoms of bays wi th in  c los ing  l i n e s  
of  24 m i l e s  or less, t he  c i r c u i t  cour t  ru led  f o r  t h e  S t a t e  of Alaska- 

1 , .  - 3 ,  . 
r < 

The important e f f e c t  of this dec i s ion  is  to extend S t a t e  ownership 
t o  t he  24-mile headland l i n e  i n  l o w e r  Cook I n l e t  making a g r e a t e r  qo r t i on  
of  t h i s  a rea  ava i l ab l e  f o r  o i l  and gas leas ing .  

b r i l l i n q  A c t i v i t y  

Operator W e l l  Name  & Number S t a t u s  11/24/65 
I . a  

A t l a n t i c  ,Refining Company - Rainbow-Federal #1 Building road 

~ t l ' & t i c  Refining Company Lorraine S t a t e  #I Building road 
S h e l l  O i l  Compmy S,R,S. So Cook I n l e t  St i#2 Suspended 
S h e l l  Q L ~  Company, . M.G.S. A-3-4 Completing 

Wallace MiningCompany Wallace-Knutson # L A  Fishing 
Mobil-Atlantic Moquawkie #1 D r i l l i n g  
Pan Americm ,Petroleum Corp. U . S  .A. Edna May Walker #lq Prep. t o  spud 
Pan &neriC& Petroleum Corp. Cook I n l e t  S t .  18741 Abandoned 
Standard , d i ~  Company oe  Ca l i f .  North Fork Unit 41-35 D r i l l i n g  

Union O i l  Co. of Ca l i f o rn i a  Grayling #1-A 0.W:  -S'.I. 
Texaco, Iq?. , Nicolai Creek St., ,#l . D r i l l i n g  

Texaco , Gc, , , Trading Bay 'St. ;#A Lobstion 

Texaco, S ~ C ? ,  Coal Bay S t a t e  #A I Zoization 

Pan American Petroleum Corp. C I I .  S t a t e  18740 #1 Gas well-S . I. 
Pan American Petroleum Corp. Tyonek S t -  18742 #2 5 D r i l l i n g  
S i n c l a i r  O i l  & Gas Company C o l v i l l e  S t a t e  #1 ~ r i l l i n g  

Production, Swanson River Fie ld ,  Hemlock Zone: 

Producinq W e l l s  O i l  Barrels G a s  (MCF) 
I $  

October 1965 52 942 ,(GO2 362,923 ' 
Cumulative t o  November 1, 1965 48,394,418 12,206,107 

Production, Kenai Gas F ie ld  : 

' / 

October 1965 3 
Cumulative t o  November 1, 1965 
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Production, Ster l inq Gas Field : . . . . .  
. . . , -  1.; ' . : ' . . , . . : .  . . - 7 . '  - . . .., . . : <. .i :: . . . . . . .  , .--. . .  - .J . . . . .  :. .., , .. .: -1 ! '>.,:. ; ... : . . . . . . .  , . I  . : . I  . i .  
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October..x-965' . ":.. ' . l l . ,  . . ........ .. .: :x5,4b4! 
, . : ,-.. . . . .  . . .  CumuU3.,ative. .to ~ b - & ~ ~ e ;  -I,. ,,.m1965- ;:, , : . . . . . . . . .  : . . 7 ..- - ' , . , ,, : ! :; '., a:, ! , : . 2 j;* ,.. ~ ' 2 ~  5 

< , , r : . < ..,. , , 5 .  . . . .. .; ... . . .  .. . ' a ; -  . 
! . .~,.) : / : ; . . . . . . . . .  ... . 

a : a . .  ,! ~i . . . ? . :  .. . . .  2 ,  I .  J ' .I. >.I  : ,.., -1 . '  
. , . . .  . . 

Gas Injection, Swanson River Field, Hemlock Zone: 
a ' - " " '  ' .i > ;; : > -  . -  - ! ' > - , - ' - I  ) 3 

7 '  i 

r 3) October ' 1965; '- 
, . 5 i  346,351 

Cumulative t o  November 1, 1965 15,601,416 

, .. : , ' . 
COAL AND OFFSHORE MINING REGULATIONS . . ' .. . . . . . .  . . . . A .  I . . . >. ... . . .--- -. .- - . . . . . . . .  ....... .... . . . , ., . , - . . - . 

Proposed coal and offshore requlation chanqes - The Division of Lands 
i s  proP6'&i'ii$'.%endments and additions t o  the Alaskh Coal Leasing 

. . .  ~ e ~ h l & t 3 6 h ' s ~  and the . . .  Alaska Mining Rights Regulatidns, t o  be considered. 
i .  

a t  a pu6$%2:hbaring.&taiting a t  9:30 a.m.; A.S.T., D e c e m b e r  17, '1965, 
i n  thk:bffi&&l;bf , . . . the Division of Lands, 344 6th Avenue, Anchorage, Alaska. 

*::. i . . . . .  . . . . . . .  . . .  . ' .  . . . . . . 

~ h & ~ ' ~ & o p 0 s e d  changes w i l l  a f f ec t  coal leasing and o i f ~ h ~ f & ~ ~ ' p l o s -  
pe6ti i ig- ,$eri i i t~ and.-leases i n  t h a t  they w i l l  prd+ide fo r  a d i m t i % e ~ e o u s  

,-,<;(. !' -. ,.-<;, , 9. t  r z-. 
f i1ing'-'pef . . ! . f o r  I.i expired permits and ease :the survey requir8m8dts. 

, , : i  .,.. L i . . ~ . . ~ i ;  . ..: . . .  * . .  . ; I  . 

~ n i : ' i n t & t e s t e d  person may eresent  relevant,btatements oral ly ,  or  
in .i hearing ; Written statements a re  acceptable pr ior  

. - . , I - $  : to the hg&*zng'; A l l  statements w i l l  be given f u l l  consideration before : 

) .' . .  ' ('. ' . . 
, . a >  

a d ~ ~ t i o e ' j o f  . . . . . .  " k n d e d  regulations. 
. .  . I . -  . . .  : . . : > t  - -  . 

. . . . ( . .  ) ' . "  
~ o ~ i e & . ~ . b f  ' the  proposed changes are a v a i l a b l e  from ~ i n e r g l Y ' : ~ f  f i ce r ,  ', 

< ; - . : .  . , .. Sta te  Departrhent of Natural Resources, ~ i v i s i o n  of Lands, 346 6fh & '  ' " ' ' . ' 

Avenue, Anchorage, Alaska, 99501. . .  ;.. . . . ‘  , . . jw,;: .. 
. . .  ... .... 2 .: . . . .  . - ". ....- ........ -. ,i,' ... .-. .- . . . . . .  ...... . . .  

PROPOSED KANTISHNA WITHDRAWAL 

The Fairbanks of f ice  of the U.S. Bureau of Land Management announced 
during the month t h a t  it would conduct an informal meeting of persons 
irrtere'ited ' t o  ascer ta in  whether a formal public hearing is  warranted 
on the proposed withdrawal of the Kantishna mining d i s t r i c t  for  the 
purpose of adding it t o  M t .  McKinley National park: The d a t e o f  >*his 
meeting i s  December 3, 1965. The BLM requested notice from interested . , .,-, . . I  . 
per$oris as  t o  whether they would attend. 

, ' . 



- .  PROPOSED WJTHDRAWAL - \ (~ont inued]  . - 

A s  we "go t o  press",  a l e t t e r  from Secretary Udall t o  Senator ' 

B a r t l e t t  is received i n  which M r .  ,UdaLl agsuxes the Senator " tha t  a 
public hearing w i l l  be held l o c a l y  befare any withdrawal order 
affect ing the lands in  questiorr3s issued". No hearing date is 
mentioned. Secretary Udall alsdl-states i n  h i s  l e t t e r ,  "The proposed 
withdrawal i s  for  the purpose of re ta ining the lands i n  Federal owner- 
ship pending completion of comprehensive s tudies  a s  t o  the need and 
s u i t a b i l i t y  of any of such lands for  public f a c i l i t i e s  i n  connection . - 
with the management of the Park':, ., . _  . -  

- 

FIRE ASSAY OFFICE OPEN. AT'' C O m G E  

The Fire  Assay Office of the Division of Mines and Minerals is 
now open o n  Ehe campus of the University of Alaska. Samples submitted 
for  f i r e  assay of gold and s i l v e r  should be sent to: Division of Mines 
and Minerals, Fire  Assay Of f i ce ,  Box "C", College, Alaska, 99735= 

Samples f o r  which more' complex analyses are  desired should, be: %. I 
mailed t o  our Anchorage laboratory a t  3001 Porcupine Drive, Anghorrslge,.;! - 
Alaska, 99504. 

, .  PROPOSED GOLD MIWTEJG AsS~STANCE ,,, 
) \  . ' 

- t  . iAh J -  1 

' , '1 \ - 
W e  have just received a ,long detai led l&te r  from Kenneth f2.. . K e l Z a = ,  

Vice Presddeait Of Homestake Mining Company,. describirig h i s  e f f ~ r t & - -  * 
4 b  

with Congress to obtain a subs[idy and/or a greater  d e p l e t i ~ l r  Qlwanee. a 

Three Congres'sional B i l l s  w i t h  whQh. he has been concerned.y?r+ >-Y . x : L '  

7 L -  

attached. M? Kellar asks i f  .,this Division 'can contabt f o r k +  Alaskan \ 

I 

gold operators and e n l i s t  t h e i r  a id  i n  developing'-evidence of the  
e f f e c t  the b i l l s  would have, i f  passed, i n  reopening gold properties. 
For h i s  presentation a t  probable hearings ea r ly  next year, he is hoping 
fo r  information t h a t  w i l l  include the number of propert ies which might 
reopen together with t h e i r  estimated annual production i n  ounces a t  
a pr ice  of $79 per ounce (incorporated i n  one of the b i l ls )  and a lso  
how many more mines with what annual production would reopen a t  $105 
per ounce. 

We w i l l  endeavor t o  condense the information received from 
M r .  Kellar and mimeograph it for  d is t r ibut ion  t o  those who might help 
provide the requested data. I f  you would l i k e  t o  give t h i s  matter 
serious consideration and help provide the estimates t h a t  are  needed, 
wri te  t o  us a t  Box 1391, Juneau. 




