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MINING ACTIVITIES 

Southcent ra l  - Valdez Mines Ltd* and Prosper O i l  L t d ,  had a c r e w  of 
twelve men on t h e  S p i r i t  Mountain pro&pect, 60 m i l e s  e a s t  of Valdez 
late i n  the fall, Two diamond dri1J.s were used on khe o ld  n idce l  
depos i t  as w e l l  a s  on a r e l a t i v e l y  new lead  prospect  near  by. , . 
Addit ional  work is planned f o r  next  year .  

, . 
~ o r t h w e s t e r n  - Engineerinq .and Mi,ninq Journal r e p o r t s  t h a t  , a L - ,  

"Neal W e  Foster  of  Nome an Alaskan S t a t e  senator  and ~ t e -  bush 
p i l o t ,  h a s  staked 165 mining claims around a l imestone replacement 
type depgsi-t, of s i lve r - l ead  i n  t h e  Seward Peninsula.  H i s  par$gelif.J I . ,  - ---"- I - -  

i n  th$ ,qr+pE$te i s  Esk i l  Anderson, Spokane; lfashington, mining g e ~ ~ ~ ~ s 4 7 , . , + . :  
and engineer  " . s I , #>I, >(.-':I 

* - ,-. . . .I (.\ ?( > .! - 
aeeaq Mining A .Go completed ap rox ima te ly  29 0 m i l e s  of ge~p&.~qMk:~,~ 

p r o f i l i n g  t r a v e r s e s  and considerable bottom t e s t i n g  of of fshora,  a.wg,:q ; -, 

o f f  t he  coast of Nome and Platinum. Sazpling was accomplished by shallow 
d r i l l  ho les  and d iv ing .  , r ', 

Mineral.. , 

1 % )  

Gold--------------------thousand t r o y  ounces- 
~rcury----------------------~6-po~d flasks- 
Hatural  gas---------------million cubic  feet- 
Petroleum (crude)-thousand 42-gallon ba r r e l s -  
Sand and gravel--------thousandi s h o r t  tons- 
Silver------------------thousand{troy ounces- 

"> 
Value of i t e m s  t h a t  cannot be disclosed:: 

coa l  (bituminous), copper, lead; gem s tones  
platinum-group metals ,  uranium, s tone,  ;eat 

Prepared by A r e a  V I I I  Mineral Resource O f f i c e ,  U.S. Bureau of Mines, 
Juneau, Alaska 

Quan t i ty  
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. Value 
(thousands 2. 

$ 1,505 
104 i 

2,940 
33,835 
33a925; 
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OIL NEWS 

During this month one application for permit to drill was approved 
by the Petroleum Branch as~+6~lt4'6ws : 

" .s.: State 17595 #5, Pan American Petroleum Corporation, operator. 
-' Surface location - 536' FWL, 1930' FSL, Section 31, 9N-12W, S . M .  , 
(conductor #6 of Leg #1, Platform "B"). Bottom hole location - 
600' E and 600'N of S . W .  corner, Sectior)_:30, 9N-12W, S.M. 

This is.a ~latform development well. 
$ ,  i ,~' . 

The .Petroleum Branch has advertised the following gas well locatiqp 
for an exception to the spacing regulations. 

M.G.S. State 17595.#601 - Pan American Petroleum Corporation, 
operator. 571' FWL, 1989' FNL, Section 31, T9N-R12W, -.. S.M. 
Condtiktior #8, Leg #2 of Platform "B". t !  i 

, S '  . . 1 1  I ' 

First oifJYh:'$'ipelined from State owned leases, Decemf;rer, 14, ' 1965 - 
~overkor: ~ ~ l l i ' & . ~ ~ a n  gave a command by radio from Anchorage to open a 
production valve on the Shell Oil Company's platform "A" starting the 
flow of oil to the onshore treating facility north of Nikiski. mask 
conjditi6ns.-''prevented the pipeline dedication ceremony from being held 
at Kenai, AXaska. * - J f  

' IC' .- -1 'i -: - ' 

Initial production from the Shell Platform is approximately 3,000 
barrels per day. Three wells have been completed and further development 
drilling is prog&kaing at. %he'' Shell. platform. -'&!&*.-Pan American platfokm, 
which is connected by pipeline to the Shell platform, will spud its first 
development well by. mid..Dfcember. -- - - - - - - 

I 
Two Gas ~i~koveries~announced during December;- Standard Oil Company of. 
~a1ifornia~;~iWiounced~tbe completion of a new gas-discovery at their Notth 
Fork Unit #41-35. Tests flowed at the rate of 3,370 MCF per day on a 1/2" 
choke. This discovery is only 10 miles nort%west~of Homer, Alaska. It! 
lies in Section 35,'- 948, p14W, S .M. L . . . .  - 

, j - .  7 

The Mobil oil coinpan$, operator for itself an& Atlantic Refining 
Company, annoaced that gas from their completed Moquawkie #1 would be 
made available 'for noncommercial use by the Moquawkie Indians free of 
charge. The operator did not release specific test data and the 
Petroleum Branch cannot release its confidential well information until 
a 23-month statutory conf'dential period has expired. The Moquawkie #I 
lieis in Section 1, TUN-R h 2W11 S .M. I L ,  ; ~ r , - . ~  I 



OIL MEWS (Continued) 

Drilling Activity: 

Operator Well Name & Nwnber Status 12/24/62 
,E , - 

Atlantic'Refining Company Rainbow-Federal #1 Abandoned 
Atlantic Refining Company Lorraine State #1 Prep. spud 
Shell Oil Company M.G.S. A-4-6 Drilling 
Shell Oil Company W,G.S. A-3-4 Completed 
Wallace Mining Company Wallace-Knutson #1-A Changing to rotary 
Mobil-Atlantic Moquawkie #1 Gas well - S.1. 
Pan American Petroleum Corp. -u.s.A. Edna May Walker #1 Drilling 

&4a&darrd 03.1 Co; of Calif. North Fork Unit 41-35 Gas well - Test/ng 
Texaco, Inc. Nicolai Creek State #1 Drilling 
Texaco, Ihc. Tx@ing Bay State #1 Locatinn 

Location Texaco, Inc. Coal Bay State #1 
1 

Pan American Petroleum Corp. M,G.S. 17595 #5 Drilling - 1st we$l 
on platform f 

. . 
Pah American Petroleum Corp. Tyonek State 18742 #2 O.W. - S.1. I 

Sinclair Oil & Gas Company Colville State #l Drilling 
Standard Oil Co. of Calif. Naptowne #24-8 ~ i ~ ~ & ~  up 

' I S  t 9 

Productioh, Swanson River Field, Hemlock Zone: 
Producing Wells Oil Barrels Gas (MCF) 

d - 

Novembkr 1965 52 914,089 318,168 
Cumulative-to December 1, 1965 49,308,507 12,524,275 

Production, Kenai Gas Field 2 

Noveinber 1965 6 (incl. 2 dual) 680,008 
Cumulative to December 1, 1965 13,946,435 

Production, Sterlinq Gas Field : 
November 1965 
CurnuSatfii62: to December 1, 1965 

1 

Production,, 'Swanson River Field, Kenai Zone: 
November 1965 2 
Cumulative to .December 1, 1965 

Gas Injection, SQanson River Field, Hemlock Zone: 
November 1965 3 (including 666,694 from ~enai) 369,694 
Cumulative to December 1, 1965 15,971,110 

Production, Middle Ground Shoal Field: 
November 1965 1 (on test) 1,159 
Cumulative to December 1, 1965 1,159 

1 .  

, COAL NWrrTS 

Evan Jones Coal Company has closed its Anchorage administrative office. 



COAL NEWS (ContQmed) 
1 ; 

-. 
This  o f f  i c e  i s  now loca ted  a t  t h e  mine. The address  i s  d ' ~ n e s v i l l e ,  -Alaska. 

.. - ---- Ilh.~..U.dibelLi - Coal Mine CorporilC2en-*ds presented t h e  f i r s t  of thiree 
g r a n t s  t o  t h e  Univers i ty  of Alaska t o  c r e a t e  t h e , E m i l U s i b e l l i  Memoria4 - 
Laboratory f o r  c o a l  research .   he new *esearch f b c i l i t y  is named in,  t h e  - 

- "-'IC ., . 
honor 0.2 Emil U s i b e l l i ,  foundeY'of tYie 'coA~ 3 \ cornp&b;l, "wfio y ~ i s  k i l l e d  -l::c 

( 1  t h e  mine a t  Healy i n  1964. , . 
5' " \ <  

! !-. - - -  
. - I  . I . ,  

,< : 
i,J,: . ,; c - i - J - l !  KANTISHNA LAND. 'WITIT~~AWAL MEETING %EM'' - .  

, ? I /  'T 
a i ,  -f : ,. ;L) .. . i 

The l a r g e  attdndance and s t rbng.  oppos i t ion  'to li$e:,9,000 acre with- 
drawal f o r  f a c i l i t i e s  a t  Mount ~ c ~ i n % &  Park re&df&d i n  c o n s i d e r a b f j  ' 

reduct ion i n  acreage requested.  ~ h &  9,-@6',acres would t ake  i n  t h e  $own 
. ; ' i ,  and many claims a t  Kantishna. _ -? , . 

The U.S . Bureau of Land Management l a t e r  iniormed Senator E .L. " ~ o b "  
B a r t l e t t  t h a t  " the re  appeared t o  be no s e r i o u s  opposjk3ipn . . . _ _  (_ i f  t h e  known 
mineral  p o t e n t i a l  a r e a  was t o  be d e l e t e d  from t h e  proposed withdrawal:'.., , - ., . #. C 

The BLM letter of December 21 t o  senat& I3artlett"Gent on t o  say, "W$,4j$ . , - ,~  
t h e  informatidn 'bbtained from those  i n  astendance a t  t h i s  informal hear ing ,  
it i s  u n l i k e l y  t h a t  more would be gained by hoIqing a 'formal' heariqg.  2 -  - . ,  - 

We t h e r e f o r e  p l a n  t o  submit a f o n s a l  staf%!&pXiF€ , , , L  t o  our ~ a s h i n g t o n ' b T f f c e  
around,-- middlG-of &*ry. --$Ve w i l l .  -sugpXst t h a t  t h e  Nat ional  Park 
Service  be contacted f o r  d e l e t i o n  of t h e  mining area .  This  would e&imips&e 
some 5,000 a c r e s  f $om t h e  p r e s e n t  proposal ,  c u t t i n g  o u t  ~ a n t i s h n a ~ ~ ~ ~ ~ @ $ ~ , . , ~  
a s  w e l l  as ' l ands  t o ' t h e  nor th  and t h e  Eureka Creek mining area". 

I _  C - .  
Senator B a r t l e t t  w i l l  welcome comments fro&: all i n t e r e . i t 5 d 7 p x k i e s  

on t h e  gbove recommendation &f t h e  BLM. . . X I  . , E.! 

RUSSIA PROPOSES GOLD PRICE INCRPSE * . -  
- - - -  - - -- - " 

* -- 

B.V. Maiorov, Deputy Chief of t h e  Foreign Exchange Departqent i n  
t h e  s o v i e t  Minis try of  Foreign Trade suggested t o  " t h e  United Nations 
Conference on Trade and Development t h a t  a world-wide inqraase  in t h e  . b . - 
p r i c e  of gold would provide more cap~&&b wi th  w?iic&!!to a i i  -the-Ojjijorer 
coun t r i e s .  He  suggested a l s o  t h a t  &uch an inc rease  would ease t h e  

' i n t e r n d i o h ' a l  l i q u i d i t y  p o s i t i o n ,  s t imula te  world 'f rade,  and c r e a t e  
a d d i t i o n a l  p o s s i b i l i t i e s  f o r  t h e  f inanciqg of e.cypomic development of ... . .'1 ' . - 
developing coun t r i e s .  .-- .---'-.L& 

4-. 

- .. , . , , ' c , ,  1 *-, 
< . -, 1. 1, - +-7 2 - _ _ J.1 

8 , ,.i\:.:, : U.S. GEOLOGICAL SURVEY EARTHQUAKE COLOR SLIDES 

, I -  
I ,.& '! 

Seventy-f i v e  co lo r  and b lack  )arid d m t e  s l i & e ~  bf t h e  Ma?Tli. 27; 1964 .: 
earthqdake have been placed on f i l e  a t  t h e  Photographic Library,  U . S .  --I 

~ e o l b b i k a l  Survey, Federal  Center,  Denver, colorado. A d e s c r i p t i v e  l i s t  o f  
t h e  s l i d e s  h a s  been prepared and w i l l  be  furnished by t h e  Photographic 
Library on reques t .  Orders may b e p l a c e d  f o r  t h e  e n t i r e  set ($37.50) o r  
f o r  indiv idual '  s l i d e s  ( $  -50) . A copy of, _the descripti~f~>$~~,~&l&&q~ ,... ) L . . i  :? j L , 'or. y. - &;closed w i t &  &ach dr&&r;-" - 4 c  <- - 



DIVISION OF. MlffES AND MINERALS PERSONNEL NEWS 
- -- - 

,Mr. O.K., Gilbreth, Jr , , of Hobbs, New I\/lexico, has been appointed to 
fill the vacant position of Petroleum Engineer. He wiil .&rive with his 

I - - - -  
family and j,oin the, Division in our Anchorage office about -8anuary 24. 
M r .  Gilbreth wa-s with Gulf Oil Corporation at Midland, Texas,' from 1947 
to 1962 and with the firms of Batemen-Wittsitt, Inc., and C.W. Trainer 
of Hobbs-,, New Mexico since 1962. He is a graduate of the University of 
:Oklahoma, Contrary to apprehensions voiced by some, Mr. Karl VonderAhe 
is not leaving the Divigion. 

- ? 

W e  are still ,recruiting to fill the vacant positions of Petroleum 
Geologist and Assayer Chemist. These vacancies are at Anchorage. For 
further details, please write to James A, Williams, ~irector, Division 
of Mines and Minerals, P.O. Box 1391, Juneau, Alaska, 99801. 

- ., - 
- 1  I .  

- .  , ,#,<E. AND N. 3. METAL LNARKET PRICES 
' )  

December 2 7 Month Aqo Year Ago 
. . 1965 

\, . - 
, ? I  

Copper, per 1b. 35.80 35.90 
Lead, --per Ib . 160 16$ 
Zinc, :,par lb , 150 15$ 
Tin, peq lb. 173.60 174.90 
Nickel, per lb. 

t ,  
77.75~ - 77.75e 

i 

Platinum per oz. 
I:: 

$97-100 $97-100 ' ' 
$535-540 $540-556 Mercuxy, per flask 

Antimony ore, per unit $5.50-6.50 $5.50-6.50 
Beryllium powder, 98% per lb. $54166 $54-66 
Chrome ore, per lQng ton $31'-35‘ $31-35 
Molybdenum conc., per Ib. $1.55 $1.55 
Titanium ore, per ton $21-24 $21-24 
Tungsten ore, per unit $29.75-30.25 $29.75-30.25 
Silver,( N w  Yoxk, per oz. 129,.3C 129.3e 
Silver, U.S. Treasury, per oz.  129.290 129.290 ' - 

34.120 
16.50 
14.50 
1550 
790 
$87-90 
$475-490 
$8.00-8.75 
$54-66 . 

Not Quoted 
$1.55 
$23-26 
$17-19 
129.30 
129.29C 



ide hwel rekeived l i t t l e  tesponse, -to our December item-:bp proposed " 

. a016 minirq-zrssistance. To achieve b e t t e r  c i rculat ion of ' the request for  
data t o  presenkho Congress.' we decided t o  run it i n ' t h i s  isr<9 a - L  . I -L  pf. I the . - 
~8ulbletin ra ther-  th8h -a separdte mailing. A s  mentiongd &st ~ ~ ~ t h , .  ye , 

-Mva. received lengthy corresponderick from blr . 'Kenneth C . ' ~ e l i a r  'in khiqh 
:_he details N i s ~ e f f o r t s  E6,obtain assistance from Congress for  the gold 
m h a g  industry. bir .-- Kellar i s  Chief C m s e l  fo r  Homestake Mining company 
of South Dakota. He is looking t o  the industry for  ' information t o  help 
fur ther  e f fo r t s .  H e  has aroused i n t e r e s t  i n  cer ta in  bills which he 
heJped.-dx&ft- and;- is convinc&@'. t h a t  the'  ~ r e a ' d u r y ~  . ~ e p d k i ~ e n t  ,. -- , 3 x  iill , , ,. consider 
measures : tha&.w&ll not -be interpreted as causing - ,  ,an-'inc$ease.: i A c  thk . t ' 
pr ice  of gold r :- i '3(  -. . . L  - :* , I ' : - -. 

\ - " i 

One b i l l ,  S-2562, would provide an incentive fo r  reopening gold mines 
by providing the operators with a subsidy amounting t o  125% of the new 
production a f t e r  reoE?cminqi.;-.%is. Jiudhld --prdt&34 an addit ional  $44 per 
ounce and would be the equivalent of mining gold for  $79 per ounce. 

i . . 1 - 
,r , i .- -. -. - - 

_..*" . I- I -- 
Another b i l l ,  S.2596, would ra i se  the  gold mining depletion allowance 

frorn 15% t o  23% and r a i s e  the depletion allowance l imita t ion from 50% 
cf the operating p r o f i t  t o  75%. 

Anticipating one & 'more hearings on 5.2562. 5.2596, &d other re la ted 
b i l l s  a f t ee  Congress conVenes i n  January, M r .  Kellar wants t o  present 
r e l i ab le  information frdd a s  many former operators of closed minee a s  . 
possible on how many mihes would reopen and how much addit ioqal  j+oduction 
would r e s u l t  i f  the  bi$l$ were passsd. H e  would a l so  like: t o  es tab l i sh  
how tnany'more addit ional  mines might reopen a t  what addi*nd. production 
akmve a the estimates far $79 addit ional  subsidies were 'j$r~vided t o  allow 

---em- 

the rninerx$305 per ounce. In o t h e r 3 ~ o r d s ,  rea l iz ing  t h a t  $79 is a good ? 

s ta r t  .but  :~ot the  f ida i l  lahswer, he vfould l i k e  t o  present addit ional  
-kestimony- dh estimated differences between what would happen a t  $79 and 
a t  $105. 2" 

t :  r . . 
He: a l sb  wants t o  know what the  e f f e c t  of the proposed increased de- 

p1etion:allowances would be on reopening mines and' increasing production 
from i t s  present level .  

If  you des i re  t o  help on tb.is project ,  please give these questions 
careful  thoughtand send your estimates t o  us a t  Box 1391, Juneau, soon 
for  forwarding t o  D I r ,  Kellar. To avoid e r ro r s  t h a t  #might be caused by 
receiving more than one estimate covering the same propert ies,  and for  
your convenience, we a re  attaching a form a s  the l a s t  sheet of t h i s  
Bullet in which you w i l l  f ind useful for  your reply. The location of each 
property should be given a s  closely a s  practicable unless it is  w e l l  known 
by i t s  name. 



(A) L i s t  properties here tha t  would reopen i f  S -2562 were passed; which 
would provide the equivalent of an additional $44 per ounce for 

- a t o t a l  of $79 per ounce. Estimate the probable annual production 
' i n  ounces for each property. 

PROPERTIES 

-. 

ANNUAL PRODUCTION 
IN OUNCES 

. I 

(B) L i s t  here properties not l i s t ed  above w h i c h  wo Id re6peKat a 0 5  per 
ounce and the probable annual production in  uncesj.of each. 

(C)  How much more would the properties l i s ted  under( ( A )  above produce 
each year i f  the t o t a l  amount received went &om $79 t o  $105 per 
ounce? I 

(Over 



(D) L i s t  here the properties that would reopen and the probable production 
- if--the pr'oposed increased depletion allowances under 52596 were' 

pktssed butf'with no subsidies' or price increases. 
f ' ,  I 

PROPERTIES . . ANNUAL PRODUCTION 
I N  OUNCES 

(E) Factual comments ,on other benefits  that would result  i g * t h e  proposals 
were put into e f fect :  uL 

Signature 
.Da te 


