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Offshore lnvestigations,Planned - The U.S. Bureau bf Mines w i l l  seivd'its 205*foot 
research vessel V i  ra fn ia  C i  t v  t o  the Nome area thirs s'ummer. It w i l l  be used i n  an 
investigation of the offshore mineral resuurces> idl-the area where ,many offshore 
prospecting permits are held. The U.S. Geological Survey w i  11 also be conducting 
offshore studies. , -, : . -  

;, Ir 

Winter Access Road - ,The *State .Senate has passed SBlOJ which would appropriate 
$750,000 fo r  the construction o f  a resources development road. The road would be a 
winter t r a i l  s ta r t i ng  a t  Dunbar on the Alaska Railroad from where i t  goes through 
L i  vengood and Bett les and on t o  Borni te, thers.it6 o f  'Kdriruelcott Copper Corporati&if i?l 
large copper deposit. .:The section t o  Bett les cotild be caisiructed t h i s  winter, while 
the section t o  Bo'rnPte'worMd be constructed n&kt  wint ti^. A branch from Bett ies thtbugh 
Anaktuvuk Pass .to the ArctI-c Elope :cawld also be, constructed next year. 

. .  # 

OIL AND GAS NEWS 
, % . ;,,s, , : *  :I 1c3-; ; % ,  L %  

Arc t ic  Slope Well Announced - The At lan t ic  Richf ie ld  Company has started moving 
equipment from the s i t e  o f  the abandoned Susie No. 1 we1 1 60 m i  les t o  a new location 
a t  Prudhoe Bay, 390 miles north o f  Fairbanks on the Arct ic  Slope. The d r i l l  presently ,. . 
stacked a t  the Susfe s i t e  w i  11 be taken t o  the Prudhoe Bay s i t e  a f t e r  an a i r f f e l d  1s 
const.rc~d'W~-@--@:~he camp established, D r i l l i n g  i s  expected t o  commence in  early June. 

Blowing Gas.Wel1 M i n g  Sealed - The Beaver Creek No. 1 well ,  about 10 miles !erst  of 
Kenai, whic;h, blew out o f  control ea+)y i n  the month has a team o f  specla l ls ts  working 
on i t  t o  stqp the flow o f  gas. Pumping equipment which w i l l  force f l u ids  down the 
we1 l t o  dr* o f f  the gas was being hooked up and the we1 1 was expected t o  be breught 
under control soon a t  the time o f  wr i t ing. 

Seven-applications for pennits t o  d r i l l  ,&re approved by the ~ i v l s i a n ~ s . ~ e t r o ) u ) : .  ~ Branch during -€ ie  m t h  as for. lows: 
. , 

W n p  &--State #p4 -' Mia O i  1 Gnwpany of Cal i fornla, Operator 
I r' 

W.ace loca@on: 161 7 '  FSL pnd 551 FEL, dSec. 4, TgN, R13W, S.H. Bottom 
I . W)sca€&cwr:- mi FPU,and5204 WL, Sec. 2, TgW, R13W, S.M. This - 

locbtim.. I , s , . a k t  -me m i  l e  east of* k r d b t e d  ~ p r o d r r ~ i ~ ~ $ - - w ,  . 
rrading -8ny ,%fd. I -  

~ Beluga. River Unit 114-3 - standard 01 1 @&any o f  Cal i fornia,  Operator ' . , ' 

'Surface location: 1750' FSL and 2165' FEL, Seq. 4, T12N, RIOV, S.H. B O ~ ~ Q R I  
hole location: 660' FSL and 660i'FWL, Sec. 3, T12N, RIOW, S.M. This 
locat ion Is for- a developmeat well at .the south end of the Belw River 
Gas Field. 

\ .  



MGS State 17595 f10 - Pan American Petroleum Corporation, Operator 
Surface loczi,tion: 1987' FNL and 478' FWL, Sec. 31, T9N, RTZW,,S.M. 
Bottom hole locat ion:  1980' FNL and 660' FWL, Sec. 30, TgN, ~ 1 2 ~ ,  S.M. 
This locat ion i s  f o r  a development we l l  i n  the Middle Ground Shoal Fie ld,  
the most nor ther l y  t o  date. - .  

Granite Point  State 18742 14  - Pan ~ m e t l i c i "  Petroleum Corporation, Operator 
Surface locat ion:  774' FNL and 709' FEL, Sec. 12, TION, R12W, S.M. 
Bottom hole locat ion:  660' FSL and 660' FEL, Sec. 1,  TION, R12W, S.M. 
This locat ion i s  f o r  a development wel l  i n  the Granite Point  Fie ld.  

Granite po in t  State,\7586 #3 - Pan American Petroleum Cor~qrat ion, .Operator  
Surface locat ion:  2d09' FSL and 1948' FWL, Sec. 31, T I L ' Q ~ R I I ~ ,  S:M. 
Bottom hole lo9at i8n:  660' FSL ,and 660' FEL, Sec. 36, Tl lN, R12W, S.M. 
This locat ion is fo r  a.development we l l  i n  the Granite Point Fie ld.  

I 

Nico la i  Creek Uni t  #3 - Texaco, Inc., Operator 
3140' FSL and 1500' F,WL, Sec. 20, Tl lN, R12W, S.M. This locat ion i s  . , , . I% 

gbout one-and-one-half mi.les nor th  o f  shut- in producing w e l l s . i n  the - . ... 

N ico la i  Creek Field. , 

, I , -  1 

  id die River .State #1  - She1 1 O i  1 Company, Operator 
. Surfacq lgcat,i,on: ,1980' FSL and.1980' FWL, Sec. 5, TION, R13W, S.M. 
~ o t t o m  hole location; 990',  and and 990' FWL, Sec. 5, TIQN, R13W, S.M. 

i 

I I 

This w i  ldcat  locat ion i s  s i x  m i  les nor th  o f  t h e - ~ r a d i n g  Bay F ie l d  and s i x  
miles west of the Nico la i  Creek F ie l d . .  i 

The corrected locat ion of the Star ichkof  State # I ,  Pennzoi 1 Company, OperatorqL!? 
-. .- - . , a  I ' 

843' FVL, aqd 1841.' FEL, ,Sec. 33, T3S, R15W, S.M. -- .- - - -,... . -. ._ 
I >  <, 

. L r i "  
8 .  . 

D r i l l i n g  A c t i v i t y -  , . . , . . 
Opera t o r  . " .  
C i t i e s  S e ~ v i c e  O i  1 Company 
Hunt O i l  Company , 

Marathon O i  1 Company - 
Mobi 1 O i  1 Corporation 
Mobi 1 O i l  Corporation 
Pan. Ameri can Pet roqebm Corp. 
Pan Ame r i can Pet ro  1 eum Corp. 
Pan Amer i can Pet roleum Corp. 
Pan Ame r i can Pet r o  1 eum Corp : 
Pan Americdirr PstroF'eum Corp. 
Pan American Pi5troleum Corp.' 
Pan American Petroleum Corp. 
Pan American Petroleum Corp. 
Pan American Petroleum Corp. 
Penn zo i 1 Compdny 
She l 1 Oi' l .  Qmpany 
Shell  O i  1 Cornpamy ' 

8 %  - 
We 1 1 Name and   umber . I 

I . 8 . . 
Painter  Creek #-I 
Kalgin Is land  state #2 
Beaver Creek #1  
Un ion-~obi l  State 31-13 ' 
Union-Mobil State 31-14 
Chuirna River State # 1  
Cook I n l e t  State 17593 #1 
Gran i te  Point  17586 #3 
Gran i te  Point  17587 #3- 
Gran i t e  Poi nt 1 7587 * #4 
G ran i t epo in t  18?42#3 ' .  
Gran i te  Poi n t  18742 #4 , 

MGS 17595 #9 
MGS 17595 #10 
S ta r i  chkof State #1 
Cottonwood State #1 
MGS A-33-1 

. .: ' 
'Status 2-'24.67 :' 

. . . . 
. .. .: . .  . .  . . . . . . . . . . . 

.. : Locat inn :... ' 

i Location .. I,, .. ' . 
D r i l l i n g .  I ,  . ;. 

D r i l l i n g  ;., .. : :< ,  - 
D r i  1 l i n g  

. . * D r i l l i n g  .:.; 
:- Location- ; .- .. - 

D r i  1 l ing 
, . .Dr.i 1 1 i g,g, , .. : 

. . . ,  D,r i  l l i n g  . .  . .. 

: Q,ri l l , i ,ng . . . . 
.:,., ; Dr,i I 1  i n g .  . . .  

., . Susp~nded, 
~ r i  11 i'ng 

. , D r i  l . l i ng  
Abandoned! : . .  

. Dr:! 1 4  i.na.. : ,:! . . .  . 
. .  , ". .:, 

. .  < 



Shel l  Oil'Gompany > !  , < I  Middle River State # 1  ~r i-1 1 i ng 
Standard O i  1 Co. oft Cal'i f d rn i a  B d l ~ g a  River Unit 14-3 'bri 1 l ing 
Standard O i  1 Co. o f  Cal i f o r n i a  Ivan River #23-12 . Abahdoned 
Texaco, Inc. 

I ,  

Nico la i  Creek Uni t  #3 Loca t i on 
Texaco-, . I nc. . I *  . Po in t  Posse'ision Un i t  #1 D r i  l l inng 

~Texaco?;"' I nc i  .I' Trading ~ & y  State #2 Loca ttlon 
Texaca, tnc. I Trading 'Bay S t a t e  #3 I , ,. 

Loca tt'& 
M " r d t 0 4 ~ l ~  Co. o f  Cal ' i fdrwia "' ' - 3  ~ o o k ~ b k '  ' # I  D r i l l i n g  ' 

Un ionOi l 'Co.  o f  Cal i for 'n ia " ' ' Trading Bay State A-3 D r i l l i n g  ' * '  
1 8  / /  

Union O i l  Co. o f  Ca l i fo rn ia  ~ r a d i h ~  Bay State A-4  Locat ion 

. ; ,  . .  . . .  ,,;:: , .  ,:,. : .  . , . "," ,#,', ! '; s,; .: , , ! .'! .': ..., . , j i ~ .  ... 8 v ,  I . ;,.-; % : i . '  , . . .  . . . ,  . ,  P.. , - ' .. . " , , ' I  

Production - ~af i i ra i r~ . .196 j   as-now 9'1 1 a t  -prdssu'f* t j a j ~ .  of 14.65 ps i )  
' '. . . I  # , a -  ' : , )  

,Fie 14 Zone I Prod. Ve l l s  pi  1 ,.( Bbl>?. Gas, MCF , - 
( ,  . 1 , I . ,  

Swanson ~ i v e r  F i e l d  ' Hem 1 ock 42 , . . , 1,170,384 9$$:6'685 
63,141,322* 19,?86,294* 

. , .  
! ., : : 1 '. .. . , . ..,..'.l ,. ..', 

" . . '  2' . . " ' ,  I !  . .  . ,  '..-. . .' .. . :.,'.,;(.,-,,. .?',,I! 

n jec t ion ,  ; :  ' .  ..f. . . . I ;  ' .  ; . , . !  . . .  : , Z,+$B a3Pd i -; 9 . . , ,.I.. - 1 . ;  : ! t :  ; : :I \..-. . . .  . . . . , .  . 
, . . . Hep 1 o;cF , , . , . , . , , , ' : .,I,! c,: . ; i  : i ': ' 48 55 6?5.+, .. 

I 9 : f : 
Middle Growd Shoal 

, . hemlock I 6  447,612 ,J94,009 
. - . ;  , %  . a;;d, Kenai ( i n c l  . k duals 3,121,277* 1 ; 402,800* 

, I  q as 8 wel ls)  . , 
I .  

Ken a,i , Kenai 17 3,976,916 
' + ,  . I  , -  , . 

( i n c l .  6 duals 
as 12 wel ls )  5 1 : 778,294* 

4 %  - 
\. . ' 

s.' , , 
S t e r l i ng  ~ e " a  i 1 18;730 

>Heariws he ld  by the Senate I n t e r i o r  Subcommittee on Minerals, Materials, and 
Fuels on S.49, the Gruening b i l l ,  and S.615, the Mcbvarn b i l  I ,  both deal ing i n  a 
subsidy f o r  newly-mined gold, brought out  the same opposi t ion from the Treasury 
Department tha t  t h i s  would create a two-prj cp;sy$tem. However, the Geological Survey 
and the Bureau o f  Mines revealed tha tJ  they are developing a program tha t  w i  1 1 b r i ng  
a greater increase i n  the output o f  gold through (a) the discovery o f  new sources,, (b) 
in tensive exp lora t ion and development o f  the more p'romi s i ng+known nfineral i zed areas, 
and (c) deve l~ppent  o f  new o r  imfroved mining, and. metal l urqicaJ ,techn,ique$. , 

c t'!, I .  " ( I ! . '  , I ,  " .. % >, 
* * !  ! t >  

The Canadian bonus program i s  t o  expi r e  a t  the end'bf" th?$.year bdt"!i's 1 i ke ly  
' 

t o  be extended beca s 41 gpldFi mines opera,t i ng i n  1965 the IatesJ Xear in.  I , which. 
f i g q e s  ar-q @mP,et!,"+ldi&J 'an averabk ass i stance o f  $6.35' . ,.f 6 dunce:', ' hi'ghteen , . *  

m i  n'es pccoufit$A fp?':%?. 7% 6% - b e  'go1 d produced and r i F a l  Ved t h  ''cii=xii&m 'ass i stance 
o f  $10.27' p e i  'ourke be=au& thei  ; tos ts  excebded' $45: 00' $r 6hc i :  Since 1965 pew mines 
are e l i g i b l e  f o r  assistance only i f  the mine provides d i r e c t  economic ~ u p ' ~ o r t  t o  an 

' 

.e%is,fipg, communi t , ~ .  , , Upder the present formula the ra te  o f  assistance i s  two t h i  rds o f  
thfi', ambus , . t,, by wh i =h: prodb=t i on cobik dxceed f 26.50 bun== up t o  a mkxi muin cost 

' t  ' , . f a  t .J 



of $45 per ounce. The assistance i s  paid only i f  the gold i s  sold t o  the Royal ! 

Canadian Mint. There were seven gold mines tha t  d i d  not  receive assistance as wel l  as 
several gold placer operations. 

Total U.S. Gold production increased 3% as a r esu l t  o f  the increase i n  gold out-  
put a t  the Car l in  Mine, Elko, Nevada, which more than of fset  the decrease i n  production 
i n  South Dakota, Arizona, and Alaska. However, Treasury sales o f  gold fo r  use i n  
domestic a r t s  and indust r ies  increased about 25 percent and now equal more than three 
times domestic mine production. The U.S. gold stock dropped near iy $600 m i l l i o n  
dur ing the year t o  approximately $13,200 m i l l i on .  

CONTRACT AWARDED TO EXPLORE .FOR GOLD AND PLATINUM,,Ifl ALASKA 

The Geological. Survey's Of f i ce  o f  Minerals Explorat ion has contracted t o  ass is t  
Douglas W. Sumner and James Andru l l i  o f  Anchorage, Alaska t o  explore f o r  go ld  and 
plat fnu& on the Hard Luck Claims i n  the Palmer Recording D i s t r i c t ,  Alaska, the 
Department o f  the I n t e r i o r  has announced. 

"The property i s  t o  be explored by trenching, p i t t ing, ,  g.rround s lu ic ing,  o r  churn 
d r i l l ' i n g  f o r  p lacer gold and plat inum deposits. The t o t a l  cost o f  the work i s  
estimated a t  $6,000,-of which the Government pa r t i c i pa t i on  i s  $3,000. 

.. ,. , I . . . , .  . . , . ?  . . , . . .  . ,  . . , I '  , ,  ; . . -:. . 

, , 
! , .  1, , ,  . '  . .  :!.! 

To encourage dome9tic. minerals-explorat ion,  the ~ e d e r a l  ~ o v e r n i e n i  pa r t i c ipa tes  
w i t h  p r i va te  industry i n  the cost o f  exp lora t ion f o r  36 mineral commodities. Funds 
provided by the ~oveinment are repaid b i  a roya l t y  on production. 

Addi t ional  information and application,,forms f o r  exp lora t ion assistance may be 
a.&$ained from the f o l  lowing Geological Surirey o f f i c e s :  

0 ' OME - Region I, South 157 Howard Street ,  Spokane, Washington 99204; 

OM€ - Region 1 1 ,  345 M idd le f ie ld  Road, Menlo Park, Ca l i fo rn ia  94025; 

OME - Region I l l ,  Bldg, 25, Federal Center, Denver, Colorado 80225; 

OME - Region I V ,  Room 11, Post Of f i ce  Bldg,, Knoxvi l le,  Tennessee 37902; 

1 Th,e Of f ice  of Minerals Explopation Geological Survey, Department o f  the i n t e r i o r  
Washington, D. C. 20242. 

I ITEMS OF INTEREST 

The Alaska Scouting Service reports: 

Kaiser Cement and Gypsum Corp. i s  planning t o  open a new cement p lan t  i n  the 
Kenai c i t y  area ea r l y  t h i s  year. 

I nv i t a t i ons  t o  b i d  on m i l i t a r y  coal contract  were mailed out  l a s t  week by the 

J" I 
~ e f e n s e  fue l  Supply Center. B id  requests were f o r  contracts t o  supply 153,000 tons 
to'  Elmendorf A i r  Force Base and 132,000 tons t o  Fort  Richardson f o r  the f i s c a l  year 
beginning July 1. 

' , , I  
8 L 

 h he U.S. Debartment o f  the I n t e r i o r  has received an Alaskan budget o f  $46,779,729 
f o r  1968 f i s c a l  year. O f  t h i s  amount, the Bureau of  Land Management w i  I 1  operate on 
$4,162,000; the U.S. Geological Survey, $4,102,000; and the U.S. Bureau o f  Mines $574.000. 



NOTICE OF COMPETITIVE OIL AND GAS LEASE SALE NO. 19 

Subject t o  the provisions of the Alaska Land Act (AS 38.05) and the Alaska O i  l 
and gas leasing regulat ions cur ren t l y  i n  e f f ec t ,  i n  addi t ion t~ such s t ipu la t ions  
as ere necessary f o r  the protect ion o f  the w i l d l i f e  resources, the Director o f  the 
Div is ion o f  Lands, o r  h i s  authorized agent, w i l l  accept sealed bids f o r  competit ive 
o i l  and gas leases permi t t ing ent ry  on the o f fe red  lands f o r  the explorat ion and 
development o f  o i l  and gas f o r  a term o f  ten (10) years. The sale w i l l  be he ld  
Narch 28, 1967, a t  the Div is ion o f  Lands, 344 6th  Avenue, Anchorage, Alaska, a t  10:OO 
a.m., A.S.T. 

The leasing t r a c t  o f  land i n  t h i s  sale i s  located i n  the Seward k r l d i a n ,  shown 
on a leasing map, and described as fol lows: 

Tract C 19-1, T. 2 S., R. 16 W., S.M.: Sections 15, 16, 21, and 22. 

Total acreage included i n  the sale i s  2,560 acres, comprising one t r ac t .  

Bid forms and addi t lona l  information may be obtained by w r i t i n g  the Div is ion 
o f  Lands a t  the above address. 

NEW PUBLICATIONS 

U.S. Geological Survey Professional Paper 543-6, Geomorphic Ef fects  o f  the Earth- 
quake o f  March 27, 1964 i n  the Martin-Bering Rivers Area, 'Alaska. 

U.S. Geoiogical Survey Professional Paper 543-0, Geologic Ef fects  o f  the March 1966 
Earthquake and Associated Seismic Sea Waves on Kodiak and Nearby Islands, Alask3. 

For sale by the Superintendent o f  Documents, U.S. Government P r i n t i n g  Off ice,  
Washington, D.C., 20402. Pr ice i s  3 0 ~  and 6 0 ~  respectively. 

U.S .  Bureau o f  Mines Open F i l e  Report, ~ e s u &  o f  information on Alaskan Bituminaus 
Coals w i t h  Par t i cu la r  Emphasis on Coking. Avai lable f o r  reading a t  U.S.B.H. o f f i ces  
and Div is ion o f  Mines and Minerals o f f i ces .  

E. AND M.J. METAL MARKET PRICES 

Copper, per Ib. 
Lead, per lb. 
Zinc, per 1b. 
Tin, per I b ,  
Nickel, per lb .  
Platinum, per oz, 
Mercury, per flask 
Antimony ore, per u n i t  
Beryllium powder, 98% per Ib.  
Chrome ore, per long ton 
Molybdenum Conc., per lb. 
Titanium ore per ton 
Tungsten, per unit 
S i t f e r ,  New York, per oz. 
S i lver ,  U,S, Treasury, per oz. 

February 27 Month 
1967 !!EL 

Year 
Ago 




