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MINING ACTIVITY

Offshore tnvestigations Planned - The 'U.S. Bureau of Mines will sendilts: 205-foot
research vessel Virginia City to the:Nome area thiw summer. It witl be used In an
investigation of the offshore mineral resources: {niithe ‘area where ‘many- of fshore

prospecting permits are held. The U, S Beolog»cal Survey will also be conductlng
offshore studies. YN

Winter Access Road - iThe ‘State :Senate has :pas-sed 58107: wh's':ch would appropr-Iate
$750,000 for the construction of a resources development road. The road would be a
winter trail starting at Dunbar on the Alaska Railroad from where it goes through
Livengood and Bettles and on to Bornlte; thecsité of Kérnecott Copper Corporatios's
large copper deposit. :(The séction to:Bettles ‘could.be constiucted this:winter, while
the section to.Bornite woulld be:constructed néxt winter, A.branch from BettIes thﬂough
Anaktuvuk Pass te the Arctic SlopeTcould also be“- eonstructed next year.

OIL AND GAS NEWS
IR RIS TIt Y S 1 1 S B R T AL ’
Arctic Slope Well Announced - The Atlantic Richfield Company has started movlng
equipment from the site of the abandoned Susie No. | well 60 miles to a new location
at Prudhoe Bay, 390 miles north of Fairbanks on the Arctic Slope. The dril} p;e;ently ‘
stacked at the Susle site will be taken to the Prudhoe Bay site after an alrfleld is
construdted andithe camp established. Drilling is expected to commence In early June.

Blowing Gas Well Being Sealed - The Beaver Creek No. | well, about 10 miles cast of
Kenai, which biew out of contral early in the month has a team of specialists working
on it to stqp the -flow of gas. Pumplng equipment which will force filulds down the . .
well to chq#e of . the gas was being hooked up, and the well was expected to be brought A
under control soon at the time of wrlting. g A

Seven- apphcations for permits to dHII wefe approved by the DwIs!m s Petrokun .
Branch during the month as fo)lows , A

Tradieg: &ay State a4 - Umon oi Y COrrpany of California, Operator . ..
Surface location: 1617' FSL and 551' FEL, Sec. 4, TON, RI3W, S.M. Bottom .. ..
_hote tocation: T980' FNL and 520°' fWL, Sec. 2, TBH RI3W, S.M. This S
location..ls about ore mile east of the- detcated produang“I‘mRs—h-cMr‘
irading: Bay He(d. .
Beluga River Unit #14-3 - Standard 0il Cpmpany of California, Operator ,
“Burfage location: 1750' FSL and 2}65' FEL, Seg. 4, TI2N, RIOW, S.M.. Bottam :
hole Jocation: 660' FSL and 660' Fwi, Sec. 3, TIZN RIOH S.M. This
locatlon Is for a -development well -at.the south end of the Beluga River
Gas fleld.
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MGS State 17595.#10 - Pan American Petroleum Corporation, Operator .
‘Surface location: 1987 ~ FNL and 478" FWL, Sec. 31, T9N, RI2W, S. H.
Bottom hole location: 1980' FNL and 660' FWL, Sec. 30, TN, Rizw S.M.
This location is for a development wel! in the Mlddle Ground Shoa[ Field,
the most northerly to date. -

Granite Point State 18742 #4 - Pan American Petroleum Corporation, Operator
Surface location: 774' FNL and 709' FEL, Sec. 12, TION, RI2W, S.M.

Bottom hole location: 660' FSL and 660' FEL, Sec. !, TION, RI2W, S.M.

This location is for a development well in the Granite Po:nt Fleld

Granite,Point State 17586 #3.-~ Pan American Petroleum Corgoratlon Operator
Surfacé location: 2009' FSL. and 1948' FWL, Sec. 31, TJIBg=R1IW, S.M.
Bottam. hole ]o;atfén 660" FSL .and 660' FEL, Sec. 36 TIIN, Rlzw S.M.
This location is for a.development well in the Granite Pount F:eld

Nicolal Creek Unit #3 - Texaco, !nc., Operator

3140 FSL.and 1500' FWL,.Sec. 2Q, THIN, R12W, S.M, This location. is
about one-and-one- half miles north of shut=ip produclng wells in the
Nlcolal Creek Fleld.

ot : ‘

i

H:Midd]e River State #I - She]] 0il Company, Operator _ '

_..Surface tocatjon: 19807 FSL and.1980' FWL, Sec, 5, TION, R13u s M.
Bottom hole Iocatlon 990! FESL. and 990" FwL .Sec, §, TIQN RI3W, S.M,
This wildcat location is six miles north of the Trading Bay Field and six
miles west of the Nicolai Creek Field.

FAR I

The corrected location of the Starichkof State #, Pennzoli Company, Operatort ]s s
843" ENL and 1841} FEL, Sec. 33; T3S, RISW, S.M. = R T iy
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Drllilng Activity SIS SRR : . Cee e C e,
. o “Status 2-24-67

Well Name and NdﬁBeE'”'! K

Operator _
h i . dooe i . o - .
Cities- Sérvice 0il: COmpany ‘ Painter Creek #1-: =~ - . .:Location "
Hunt 01l Company = '1 . ' Kalgin Island State #2 - . Location- . '
Marathor 0i} Company- ' Beaver Creek #1 :.-. - Orilling-.; ¢+
Mobil Ol Corporation . Union-Mobi} State 31-13 ¢! - Drilling .. . -
Mobil Oil Corporation Union-Mobfl State 31-14 Drilling Y
Pan- Ameritan Petirofeum Corp. " Chuitna River State #i- - ~ .:Drilling
Pan American Petroleum Corp. Cook Inlet State 17593 #) ,~: Location-
Pan American Petroleum Corp. Granite Point 17586 #3 Orilling
Pan American Petroleum-Corp.'.* %-° Granite Paint 17587 #3 - . . Drllllng
Pan Amer!canh’ Petroleum Corp. ~~~ . Granite.Point 17587:44 = :. _,;‘Drllling e
Pan American Petroleum Corp.'- " . Granite Point. 18742 #3 © . - Drilling
Pan American Petroleum Corp. © ..Granite Poinmt 18742 #4% . . . «3\4Drl)iing
Pan American Petroleum Corp. MGS 17595 #9 “~Suspended
Pan American Petroleum Corp. MGS 17595 #10 Drilllng
Pennzoil Company : ' .. ° Starichkof State #1 ) .. Dbrilling
Shell OF1 Tompany: D " . Cottonwood State.fl - . .Abandongd'..

Shell 01} Compamy " - : " - MGS. A-33-~1. I .Drllltmg



Shell 011’ Company '~ '+ »i.n 2o ‘Mjddle River State #I : ~ Driiling

Standard 0il €o. of California " ~ ' Beluga 'River Unit 14-3 ~ = “Drilling

Standard 0il Ca. of California Ivan River #23-12 - © " Abahdoned

Texaco, Inc. . Nicolai Creek Unit #3 Location

Texaco; lnc. A "~ Point PosseSsion Unit #1 Drsllqng'_
*Wéxaca"!nc ot - Te®P s Trading Bay Staite #2 Locat¥on”

Texaco, inc. ' "7 Yo oo o Trading Bay State #3 tocatPon 7

URToit) 011 Co: of Califormia "f ‘f;j"xookpuw‘#i S Drilling * ==

Unton Gil! Co. of:California:~ """ - ‘Tradlng Bay State A-3 Drilliing “7F '

Union 0il Co. of California Trading Bay-State A-h ' Location’

M. . h': Vi !, P -_’, <. L

Production - Jaﬁuafy 1967 (Gas now aTI at- pressure base of Ih 65 p5|)

. ! - - .
B S j R ---'*_.I:;:I -_‘..-- Coh RN VRS

J"'_igld '1'T'q;,.: Zone PR I_LProd._Mells - thzfﬁblg 'Gég, MCF .
swanson River Field ' Hemlock =~ ' i3 ‘;:QNI,,; 1 170 384 3&&:‘35
ST TE3 0 322 19, 786'294*
h,H. A _..I:';::tl'.] !I.. |nJeCtI0n " } ’ o R I7‘ ,'.I';I;-.-'n.' (\158 6a! P
oL Hemlockl: o s FE 48 5‘5 695* ™
Middle. Ground Shoa) Hemlock | 16 . ... kb7,612 194,009
UL and Kenaj (inc), ,,\Jua-l,s L, 3,2h,277% 0 1,402,800%
_ ' RN as. 8 wells) S .
Kemai . . . ..i.. .. Kepaj. 17 - S - . .- 3,076,916
S ' (1ncl. 6 dualslﬂ S ey ,
as 12 wells) s 51.778,294% -
Sterling T Remar o R Ty e T g gy
R L R O ToesLanne ’ ) -“25"-.832*
*Cumulative to.February 1, 1967 .
GOLD' NEWS

<o Hearimgs held-by the Senate::Interior Subcommittee: on Minerals, Materials, and
Fuels on 5.49, the Gruening bill, and $.615, the McGovern bill, both deallng in a
subsidy for newly-mined gold, brought out the same opposition from the Treasury
Department that this would create a two-p(}ce system. However, the Geologlical Survey
and the Bureau of Mines revealed that” they are developtng a program that will bring
a greater increase In the output of gold through (a) the discovery of.new sources, (b)
intensive exploration and development of the more promlsnﬁg khown M1neralfzed’areas
and (c) deve]meent of ew, or |mproved mtnlng and metal]u$ 1caJ ;&ch919g9§_‘P_”‘

The Canadian bonus program is to expire at the end’5f" thié'fé%?“sufﬁTg Vikely '~

to be extended becal sg Y gold mines operatcng in 1965, the latesé xear in which
flgyres arq mplet féceive ‘an average aSSIStance ‘of . $6. 33 gunée Elghteen
mines accouht a fo?qip 7% of the gold pronCed and reee!&ed tﬁ ﬁhxlmum.assistance
of $10.27 per olinte because their tosts éxceeded §h5 bo" per OURce" Since 1965 new mines
are eligible for assistance only if the mine provides direct economic supporf to an’
exisging, communlty Under the present formula the rate of assistance is two. thirds of
tﬁq)amount by whnch productlon co%:s éxceed $26 50 per ounce up to a max}mum cost
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of $45 per'bunce The assistance is paid only if the gold is sold to:the Royal @ -
Canadian Mint. There were saven gold mines that did not rece've assistance as weil as
several gold. placer operations. e

Total U.S. Gold production increased 5% as ‘a result of the increase In gold out-
put at the:Carlin Mine, Elko, Nevada, which more than offset the decrease in production
in South Dakota, Arizona, and Alaska. However, Treasury sales of gold for use in
domestic arts and industries increased about 25 percent and now ejual more than three
times domestic mine production. The U.S. gold stock dropped nearWy 5600 million
during the year to approximately $13,200 million.

CONTRACT AWARDED TO EXPLORE -FOR GOLD AND PLATINUM.IN ALASKA

The .Geological Survey's Office .af Minerals Exploration has contracted to assist
Douglas W. Sumner and James Andrulli of Anchorage, Alaska to explore for gold and
platfnum on the Hard Luck Claims In the Palmer Recording District, Alaska, the
Department of the Interior has announced.

"‘The property is to be explored by trenching, pitting,, ground sluicing, or churn
drilTling for placer gold and platinum deposits. The total cost of the work is
estlmated at $6, 000, of whtch the Government particnpatnon is $3,000.

Vi ~

To ‘encourage domeStrc minerals’ exp)oratlon. the Federa] Government part%clpates
with private industry in the cost of éxploration for 36 minera! commodities. Ffunds
provided by the Government are repaid by a royalty on productEOn.

. Addntional information and application forms for exploration assistance may be
qualnéd from the following Geologica) Survey offices:

Q% OME - Region 1, South 157 Howard Street, Spokane, Washington 99204;
OME ~ Region |1, 345 Middlefield Road, Menlo Park, California 94025;

OME Region 111, Bldg, 25, federal Center, Denver, Coloradd 802i5;

OME Region 1V, Room 11, Post OfficefBldg., Knoxvilie, Tennessee 37902;

Thc.Offcce of Mznerals Explopation Geo]oglcal Survey, Department of the Interior
Washington, D.C. 20242, :

Lo

JTEMS OF INTEREST

The Alaska Scouting Service reports:

Kaiser Cement and Gypsum Corp. is planning to open a new cement plant in the
Kenai city area early this year: : » -

Invitations to bid on military coal contract were mailed .out last week by the -
Defense Fuel Supply Center. Bid requests were for contracts to supply 153,000 tons

beginnlng July 1. . ~ . S : C oy

The U.Sy Department of the !nterro% has recelvad an Alaskan budget of 546 779 ]29
for 1968 fiscal year. Of this amount, the Bureau of Land Management will operate on

$4,162,000; the U.S., Geological Survey, $4,102,000; and the U.S5. Bureau of Mines $574,000,

\
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NOTICE OF COMPETITIVE QIL AND GAS LEASE SALE NO. 19

Subject to the provisions of the Alaska Land Act (AS 38.05) and the Alaska 0il
and gas leasing regulations currently in effect, In addition to such stipulations
as are necessary for the protection of the wildlife resources, the Director of the
Division of Lands, or his authorized agent, will accept sealed bids for competitive
oll and gas leases permitting entry on the offered lands for the exploration and
development of oil and gas for a term of ten (10) years. The sale will be held
March 28, 1967, at the Division of Lands, 344 6th Avenue, Anchorage, Alaska, at 10:00
a.m., A.S.T.

The leasing tract of land in this sale is located In the Seward Meridlan, shown
on a leasing map, and described as follows:

Tract C 19-1, T. 2 S., R, 16 W., S.M.: Sections 15, 16, 21, and 22.
Total acreage Included In the sale is 2,560 acres, comprising one tract.

Bid forms and additlonal information may be obtained by writing the Division
of Lands at the above address.

NEW PUBL ICATIONS

U.S. Geological Survey Professional Paper 543-B, Geomorphic Effects of the Earth-
quake of March 27, 1964 in the Martin-Bering Rivers Area, Alaska.

U.S. Geological Survey Professional Paper 543-D, Geologic Effects of the March 1964
Earthquake and Associated Seismic Sea Waves on Kodiak and Nearby islands, Alaska.

For sale by the Superintendent of Documents, U.S. Government Printing Office,
Washington, D.C., 20402. Price is 30¢ and 60¢ respectively.

U.S. Bureau of Mines Open File Report, Resume of Information on Alaskan Bituminous
Coals with Particular Emphasis on Coking. Available for reading at U.S.B.M. offices
and Division of Mines and Minerals offices.

E. AND M.J, METAL MARKET PRICES

February 27 Month Year
1967 Ago Ago

Copper, per ib, 38. k¢ 38.2¢ 36¢
Lead, per 1b, 14¢ 14¢ 16¢
Zinc, per ib, 14.5¢ 16¢ 15¢
Tin, per 1b, 154,.75¢ 153.71¢ 175.56¢
Nickel, per 1b, 85.25¢ 85.25¢ 77.75¢
Platinum, per oz, $109-112 $109~-112 $97-100
Mercury, per flask $515-525 $493-500 $445-475
Antimony ore, per unit $4.70-5.70 $4.70-5.70 $5.50-6.50
Beryilium powder, S8% per 1b. $54-66 $54-66 454-66
Chrome ore, per long ton $31-35 $31-35 $31-35
Molybdenum Conc., per 1b, $1.62 $1,62 $1.55
Titanium ore per ton $21-24 $21-24 $21-24
Tungsten, per unit $43.00 $43.00 $40.25-k0.75

Sitver, New York, per oz.
Sitver, U.S. Treasury, per oz,

129.3¢
129.29¢

129.3¢
129.29¢

129.3¢
129.25¢
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