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H|NlNG ACTIVITY
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Southwestern - The “U.S. Gecloglcal SurVey s Office of Mideral Explora:lon has contracted
to assist Wylle Asdoclates of Aptos, Cal§fornfa to eéxplore for platinum and gold at
the Chagvan prospect ronth of Cape Neweaham in the Bethel Recording District. The
property is to be i&xp¥ordd by churn. dr!lllng for platinum and gold occurring in gravels
in favorable areas -indledted by geophysical anomalies. Total cost of the work Is
estimated at $72,800, of which the Government participation Is $36,400, The drtlling
wlll be done near the mouth of the Salmon River below the ground currently belng dredged
by Goodnews Bay Mining Company. :

"-'“f'i“ b ‘{ ANOTHER ou. COMPANY sumv INTO_MINING

P N P 4 Moo Pt
Uh‘ﬁﬁ‘Oll “Compahy’ ahnounces an’ active In{erest In' miilng operatlions 1n Alaska.
Inqulrles should be sent to Gary F. Player, Exploration Geologlst, Union O1) Conpuny of
California, 2805 Denall Street, Anchorage, Alaska, 99501, ;
ML LSGUXIC . F o parITuEIny oyt N 0“_‘ AND GAS NEUS . \ | ‘._;_' . .‘ !
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Five applications for drilling permits were approved by the Division's Petroleum
Brgnch during the month as follows: .
U e :
Vae: Shs 14> 0 N Tompary” #A=11-13, HGS APl §50-133-20007." Surface 'totation: .
nei4875% F5L shd 8757 “FEL, Sec. 11, T8N, RIIW, SiM; Bottom hole Tocation: S
1660 FNL and 660' FuL,- Sec: 13, T8N RI13W, SUM. This location Is for a "
Vet deVblbpment“ﬁFl% I the HldHle Ground Shoai Field. S
e. 0 iy nal Ved o i C
Atlantic Rithfi®1d Company #1 Prudhoe Bay State: API #50-029-20001, 2136’
FNL and 1190' FEL, Sec. 10, TIIN, RI4E, U.M, This location Is for a wildcat
well about 100 mlles northeast of Umlat and on the Arctic coast. WIitl drlll
. to 800' ¥, set ?qrface casing and suspend operations untll wlnter. ";-A o
A o 'e o
Ao pan Amerlcan Petroledn’ Corporatuon #2 NMGS State 18745: API #50-133~- 20008
- Surface location: 660' FSL and 660' FL, Sec. 4, TON, Rizv, S.M, ~ Botto
417" hole locatlon: 660" FSL and 660" FWL, Sec. 33, T!ON RI12W, S.M. This '~
wlldcat location Is 'about half way between the Hlddle Ground Shoa) and B
" Granite Point Fields.

Attantlc Richfield Company #1 Trading Bay State, AP| #50-133-20009, 500‘
. FSL and 1700' FWL, Sec. 26, TION, RI3W, S.M. Thls wlldcat locathn 1{
abodt Y 1/2 mﬂes northeast of the Tradlng Bay Fleld tn Cook ln!et

e '#an Amerlcen Pt roleum Corporation #5 Granlte Point State 18742, API #50-
"“7133-20010, "Surface locatlon: 834' FNL and 676' FEL, Sec. 12, TION, RI2W,
S.M. Bottom hole location: 660' FSL and 1640' FWL, Sec. 12, TION, RIZH
S.M. Thls locatlion Is for a development well In the Granite Point Fleld

and [s a north offset to the discovery well.
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APt Numerical tdentification Lode Numbers =~ - -

y: Effective January 1, 1967 an APl ndent!f!cat!on number haa been assigned
to“sach well when the drilling permit was issued, This system s the same one
that is in current use In several other states.and will ldentify the undeveloped
well for electronic data pTocessing. Beg!nning with this issue, the APl number
will be published along with the location of the approved well permit.

The AP| numbers for the well permits previously approved are HHsted below:

Shell 011 Co. #1 Cottonwood State - APl #50-283-20001
__Union 0il Co. of California #A-4 Trading Bay State AP! #50-133-2000]) -
Standard 01} Co. of California #14-3 Beluga River Unit APL #50-283-20002- ;.
Pan American Pet. Corp. #10 MGS Sfate 17595 API #50-133- -20002 "
Pan Amer]can Pet. Corp. #4 Granite Point State 18742 AP{ #50- 133 20003
Pan American Pet. Corp. #3 Granite Polnt State 17586 APl #50-133-20004
__.Texaco, inc. #3 Nicolai Creek Unit API #50-283-20003
“shelt O11.C8. #1 Middie River State” API #50-133-20005 A
“Makdthon 011 Co. §1-A Béaver Creek APl #50-133-20006 o R
Three wells that were sus?endeq for the winter have been re-entered and operations
are continuing. These three-are Hobil 0§- Company Tower #l which is testing for
production, Placid.0il Company State 17580 #1, and Pan Amerlcan Petroleum.Corporation,
Redoubt Shoal ‘#1, whzch“ts @;lﬁrrng ahead.. . ., ' v '
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Conservatnon Order #35 T )

Pan American Petroleum Corporation applied for an Order permitting the commingling
of production in the #8 Middle Ground Shoal 17595 well, The applicatlon was withdrawn
aq§u£h§§:9ﬁder was_.not issued. s

Conservation Order #36 T

The Pan Ame—1can Petroleum Corporation submitted a request. dated February B, 1967,
for an exceptIon to the 500 foot government ‘quarter section boundary offset provlslon
of Section 2%61 T78f the A)aska 0ll and Gas conservatlon Regulations, Title J1, AAC
for the development wefl Granite Point B 17587 No.. 3 proposed to be' completed in certain
zones that are less than 500 feet from the South 1ine and between 667 feet and 739 feet
from the west line of Section 30, TIIN-RIIW, S.M. CLonservatioa Order #36 was [ssued
March 10, 1967 grantlng the request. , _ e ] UL

Conservation OrAer #37 h

The Pan American Petroleum Corporation submitted a request dated February 8, 1967.
for an exception to the 500 foot governmental quarter section boundary offset provls!on
of Section 2061 1 of the Alaska 011 and Gas ConServation Regulations, Title 11, AAC,
for the development well Granite Polnt B 17587 No. 4'proposed to be completed in certatn
zones that may be less than 500 feet from the south line and about 2000 feet from the
east line of Sectidn 30, TIIN-RIIW, S.M. Conservation Order #37 was issued March 13,
1967 granting the request.

Conservatién Order 438 T Lo

The Union OI1, CompanY'of Lalifornia submltted a request dated February 27, ]967
for an exception to the 500 foot governmental quarter section boundary offset pro-
vision of Section 206).) of the Alaska 0i1 and Gas Conservation Regulations, Title 1,
AAC, for t *deviated exploratory well Trading Bay #A-3 to conduct a testing program
of the ihﬁerva\ between 2!00 feet and 3000 feet measured depth, thls Intarval belng
Jocated about.. 1900 feet from, the south line but less than 500 feet from the west tine,
Section 3, TYN-RI3W, S.M. ” Conservation Order #38 was Issued March 21, 1967 grantlng
the request.
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Drllllng Actiydty

Ogerator T7T 7T Well Name and Number Status 4-27-67
RLZIEN " il
AtlaniT@,Richfield Co. « . ., Prudhoe Bay #1 Drilling
Atlantic Richfield Co. Trading Bay #I Dritling
Cities Service 0il Co. .. i Painter Creek #I Drilling
Hunt .07 .Co. wow oY Kalgln fsland State #2 Location
Marathon 01} Co. Beaver Creek #1 Abandoning
Marathon 0il Co. Beaver Creek #1-A v oriltiag - i
Mobil Oil Corp. Tower #1 Testing
Mobil 011 Corp. . .Union=Mobil State 31-13- prilling
Mobil Oil Corp, Union-Mobll State 31-14 Oorilling
Pan American Pegrofeum Corp. - Cook:lnlet State 17593 #1 Location R
Pan American, Petroleum Corp,.." . Granite Polnt 17586 #3 . Drilling - e
Pan American Petroleum Corp. Granite Point 17587 #4 ' Drilling : ‘
Pan American Petroleum Corp. Granite Point 18742 #3 Orilling
Pan American Petroleum:Corp: ii::: Granite Polnt 18742 #4: * ... Prifling
Pan American Pstroleum Corp. "7 Granite Point 18742 #5 Location
Pan- Amerjser Petroleum Corp.-..;..  MGS 17595 #10 : - . ol ing Co '
Pan Americen. Petroleum Corp..:.. :North MGS 18745 #2 S peitling :
Pani Ameriican Petroleum €osp. o1 -Redoubt Shoal #! - v pritling
Pennzol)) Companyix i -~ i, ,8tarichkof State #1 -~ eniGyspended
Placid 0il Couw oo - oot Stkate 17580 A1 L 9ritling
Sheld; 0§11 €Cote .50 eour. o MBESCA=33-1 ~ i -Testing o
Sheddi 01 1. Lo - iy Ty MGSH A=l =13 - .: Drilling mrond
Standard 011, co” of Callfornia:-= Beluga River Unit 14-3 i~ Prilling o
Texaco, Inc. ... - ° ~ . Nicolai:Creek Unit #3: .- Drilllng
Texaco, Inc.: 47 - o -1 «i Poignt: Possession Unit:#) Suspended untll 6518
Te'xaco,. lnc, ... ) . Trading Bay-State #2:- Location
Texaco, [ncuy:. ' ~.. Trading-Bay State #3 - ~ . Locatlon
Unjon.0I1. Co. of California - - Trading Bay.State #A-3 - Testing
UhYon 0il Co. of Californla . Trading Bay. State #A-4 Completlng
TR s H- : e X
(e, »
Production - March 1967 (Gas now al] at pressure: base of 14,65 psl)
Cny g .. . PRI B B
Fleld Zone Prod. Wells 0i1, Bbls. Gas, MCF
Swanson River Field = Hemlock™ o 41 ~ 71,054,505 883,551
-~ . ' B S T T T AN G ’ '65,2“7,058* 2%, 7‘5’ 369*
. Lk Y AT VAN v : ST I YAV
SERTOE R . InJecthﬂ Co,o 2 T 1, 42379620
sy i v .o Hemlook ! e - oo T 53 ‘25}'968*
Middle Ground Shoal Hemlock 17 502,449 (1) 219, 699
.and Kenal*:: [(incl. 4 duals 4,400,995%(2) 1,834,612%
T 7 as 8 wells) 841 650
i v T Kenai-vznx D 17 - s » ’
;(e’na ». Yo T Lo A an e o(ime). 6-duals ST 56.958.’530*’ }‘
S0 Gl v s kg et woas 12 wells) . VR B R
- I R T S T T P I Y A T XA R TR 6 6‘.‘6' TS
‘S Jrgss e o Kemad o v oS o on ’ Toi. o ve ;i’-iti-- A | .
tm “g' S L o Y oo o o Coe BNl i ‘158 73‘* A
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Field Zone Prod. Wells 0i1, Bbis. Gas, MEE - -

Trading Bay " - " - "' demlock U7 T 22,349 10,839 -
I 589520* . 25 76‘*

Granite Point ‘:.:;ij ) “1&1:? 21,943 ' \0 294"
I oo - 22,229* 10 zaur

Sl

* Cumulative tJ”Aﬁ;iJ{i;;1967

fy _32

Correction in last ﬁﬁhxh figure (]) 476,05); (2) 3,598,546 :;Tt
(Correction in quer fq;;or ipcreased Pan American Middle Ground Shoal Oi] P odu;t!on
1218 bbls for January,: and 1098 bbls for February. Aiso, ingreased gas. prodpctipn by"
1033 MCF for the .two. moqths.) R ;;_\! DL e e

'EiNS, A?PRDPRIP:TED ,ﬁOR PBOSPEQTOR Abstsmnca p_s_gmﬂ

A total of Sgo-ppp,ﬁas been approprlﬁted fgp £Be Prospe Lo{ A55Tstppce ﬁ?og;gm #o(“
the fiscal year bgglanpg July 1, 1967.. \TQ dﬂte Qver twenty pplicatlons pave been ih:
received and are belng.reviewed by the sqreqning bgards and Department of ﬂatura] .
Resources. Expe;}ﬁnce(gained over :the past years, ndlcates ‘that approxlmatefy half o*,
the money appropripted and allocated to ithe lndlviéual programs has been used. g "
the past form letters hﬁve been mailed to particlpanxs requesting verification of thefr
plans during 1ate,;Qmmqq so that those who have found they were not able to partfclpate
by that time of the yneag would release the money far othe;gruattlng to partlcip@te -
This method has net been success@ql,‘rJhls year participants are beinggiven thirty
days after ;the ngplqﬁlqn date.indigated on their apnlication to turn in thelr’ reports.
If they do not qualtify. for reimbursemant .by., the deadline thus assigned, the money .
allocated for thelr program will be used tg asslst ‘another qualified prospector who' may
or may not have fiatshed his prosPectlng b%,thqt tlmq bt Is hoped that In this’ h@hner
more of the Funds¢ukhl be used, s-bf the thirty day Timitation: (s apt to work a. hard- N
ship on a participant he should write this office for an extension. Those applying
after the entire fund has been committed wll) be approved and notified that they will
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applicants to do the work and quallfy for reimbursement.
S T . ‘
T T ALASKKN“AFPOINTED T0 THE LAND LAW REVIEW COhﬁ!SS!ON
Pac. (88 SO
“rRosecoe E, Bel), Df{gstor of the Dlv:ston of Lands has been appolnted to the "BuB1IE
Land Law Review Commlssion Advisory Council thus giving Alaska, which has the greatest
amoubt-of .public land, representation on the council. Phil R, Holdsworth, Commissioner
of the Depargment of Natura! Resources has been appointed by Governor Walter J. Hickel
as the officlal State representative to the PLLRC.
:GG nIs T I

RN {c1 v - HEARING ON REGULATIONS HELD S

I

. The; Divislion of Mines and Hinerals held a public hearing on proposed changes
of the Qi}:-and Gas Conservation Regulations In Anchorage on April 26. A joint comittee
of industry representatives and Division members had been studying the entire chapter
of regulations all winter with the view in mind of up-dating them to conform to off-
shore!.operations, which were not active when the last major amendments were made. Ihe
commkttee .proposals and the Division's recommendations for chadges in the committee
proposals were considered at the hearing. These two sets of proposals and statements

L ke




concernthg them tecéived at the héaring, and add!tonal statements récelved uwntif

May 10, will be studied by the Division and incorporated into the final regulations

to be subfitted Yo’ the Attdrney General’and the Secretary of State for final adoption.
The new regulations will be printed for distribution as 'scon as possible after receiving
the approvgh of the Secretary of State.
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DIVISION OF MINES AND MINERALS PERSONNEL OPENINGS

The %ib%@ﬁbﬂfﬁééuﬁﬁﬁéonﬁﬁﬁfQécéﬁéq%§-¥6f:d1#in§:an§ipe;fgjédﬁA§n§jneér§;:ifpkz
information, write to James A, Wiltllams, Director, Division of Mines and Minerals’,
Pouch M, Jupeay,.Alaska; 99801, ...

' PN il N ! facn Len

1967 ALASKA PURCHASE CENTENNIAL MINERALS CONFERENCE =~ - <39’ =7

Development of the North's Mjneral Resource will he the theme of a minerals
conference to be held on the Unfversity of Alaska Campus-May 23 through May 26, 1967,
The meeting I8 sponsored by the Alaska Section, AIME; Southwest Alaska Section, AIME;
British Cofumbla Section, 'CIMM; and the University of Alaska. Dr. Walter R. Hibbard,
president..of -the AIME and director of the U.S. .Bureau of Mines will be the keynote
speaker. Dr. Ernest N. Patty, president of Alluvial Golds, Inc. and president
emeritus of thq‘Unlverslty of Alaska; Thomas Elliott, manager of the British Columbia
and Yukon Chamber of Mines; Frederick C. Kruger, executive head of the Department of "
Mineral Engineering, Stanford Unlversity; John Van Luven, president of the Vancouver’ [~
Stock Exchange; and Dr. Raymond 7. Smlith, president of Michigan Technologldal,UdfygréﬁtY
will all partitipate in the conference. The complete schedule of events is not available
at press time. .Write to¢§ﬁéfunlverslty of. Alaska, CESMI, College, Alaska, 9970l,ﬁf§¥ :

further jinformation. CoL ‘ s
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S ’ NEW ‘PUBL J CAT FONS

e

Division oF Mines and Minerals. '
Annuéi.ﬁeébrt for théﬁ}ﬁg{ 1966.

g N
GeolpgiaReport No. 28, |
Quadrangle, Alaska, by Arthur W. Rose. e Dena au vieh crosses north
slde of the /5 square mile map area is paralleled by the State Creek fault zone
along which stream sediment geochemistry has detected several strong anomalles
in copper, lead, and 2inc, as well as numerous moderate anomalies in these metals
and molybdenum., A variety of small mineral occurrences were found during the
mapping. Forty-one pages plus maps. Price $1.00. '

U.S. Geological Survey

Open Flle Report No. 271, Preliminary Geologic Map of Kodiak Island and Vicini
Alaska, by George W. Moore, One map availabie for consulting at varlous U.S.
Geologlcal Survey and DMgM offices in the State.

Open File Report, Resume of Information on Alaskan Bituminous Coals With
Particular Emphasis on Coking Characteristics, by Robert S, Wartield. Available
for reference at the Central Library, Department of the Interior, Washington,
D.C., and at the Area Vi1l Mineral Resource Fleld Office at Juneau, Anchorage,
and Falrbanks, Alaska.




Professional Paper 398-B, Tertiary Plants from the Cook .inlet Region, Alaska.. _ -~ -

Rxpfe5510nal Paper 539, Potential’ Effects of Project Chariot on Local whter
‘t“SupplIes, northwestern Alaska.,::

"M Professional Paper 543~E, The Alaska Earthquake, Regional Effects, Copper

River Area. '

e SN o - - R . . .

Professional Paper 545-A, The Alaska Earthquake, Effects on Transportation and
Utilities, Eklutna Power PrOJect . _

These Professional Papers are - for sale by the U.S. Government PFinfing Office,

Washington, D.C. 20402.
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E. AND M.J. METAL MARKET PRICES

L oL . Aprit 24 " Month Ago - Year Ago R

S S . 1967 " '
Copper, -'per ’b : .o e . ‘ . 38¢. S o . 38¢ _ 36¢ e _
Lead, per b, . R b o The . " 16¢ C
Zinc, per Tb. o T T “1b.5¢ , 15¢
Tin, per b, o 153.5¢ 0 153.5¢ 173.38¢ | :
,Nickel per Ihl o - 85.25¢ L 85.,25¢ T 77.75¢ T
Platinum, per oz. ~ T s109-112 S 8109-112 © $97-100 '
Mercury, per flask c $487-500 " $505-515° © $397-410
Antimony ore, per unit $5.20-6,20 $4,80-5,80 ©  $5,25-6.50 ' °
Beryillium powder, 98¢ per 1b. $54-66 . $54-66 $54-66
Chrome ore, per long ton $31-35°" i §31-35 $31-35
Molybdenum Conc., per 1b. $1.62 $1.62 $1.55
Titanium ore per ton $21-24 $21-24 B s9te2h
Tungsten, per unit $43.00 . $43,00 $43.00
Silver, New York, per oz. 129.3¢ T129.3¢ T 129.3¢
Silver, U.S. Treasury, per oz. 129.29¢ 129.29¢ 129.29¢
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