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MINING ACTIVITIES

A great deal of stokmg and prosPechng activity is evident in the Alaska Ronge southwest of

Mt. NcKinley National Park. This has. bean largely brought on by USGS reports os noted elsewhere
in this Bulletin. Parties have been staking the prospects as fast os the reports are issued and ex-
panding their exploration work from there. Particularly active m the region are Home Oil Co. of
Caolgary, Granby Mining Co., and Falconbridge. :

Offshore prospecting permits in the Nome region formerly controlled by Alaska Exploration Corp. of
Anchorage are now being investigated by Rowan Drilling Co. The acrecge is reported to aggregate
some 100,000 acres. As reported earlier, Shell Oil and American Smelhng and Refining together:
are planning work this winter on leases held by Shell. Ocean Sciences is reported to be planning
to put @ ship back in the area. Two other organizations holding permits and planning work are”
Amerada Oil and. Occidental Oil. Global Marine did some seismic work and boﬂom sampling
ecrher in the summer in Gastineau Channel near Juneau.

The Kennecott Copper Corp. has turned its Bornife copper property back fo Bear Creek Mining Co.
for further evaluation. it is understood that Bear Creek will continue the drilling. '

" OIL AND GAS NEWS

Seven applications for drilling permirs wére approved by the Division's Petroleum Branch as follows:

Permit No. 48-69. Shell Oil Company #C-31-23 Middle Ground Shoal, A.P.1. No. .

50-133-20137. Surface location: 510" FSL and 1,527' FEL, Sec. 23, T8N, RI13W, S.M.
Bottom hole- location: 320' FNL and 2, 530" FEL, Sec. 23, T8N, RI13W, S.M. This is

a deve!opmenf locuhon in the Middle Ground Shor.! Field. '

Permit No. 68-70L, The Cherryville Corpcrahon #2 Middle River State Unit, A.P.I. Ne.
50-133-20138. Surface location: ~1,507* FSL and 1,604' FEL, Sec. 10, T9N R14W,
S.M. Bottom hole location: 660" FSL and 330' FWL, Sec. 11, T?N, RIAW, S.M.
This is on ‘exploratory location about 5 miles southwest of the Trading Bay Field.

" Permit No.' 68-71. Union Oil Company of California #44-30 Kenai Unit, A.P.k. No.
50-133-20139. Surface location: 1,750% FSL and 1,625' FEL, Sec. 30, T5N, R11W,
S.M. Bottom holé location: 50' FSL and 50' FEL, Sec. 30, T5N, RfiW, S.M. This
is a development location in the Kenai Gas Field. ' o

Permit No. 68-72. Phillips Petroleum Company #A-1 North Cook Inlet State 37831,
A.P.I, No. 50-283-20016. Sueface location: 1,252" FNL and 1,081' FWL, Sec. 6,
TIIN, R9W, S.N.. Bottom hole location: 2,573 FSL and 89' FEL, Sec. 36, T12N,
RIOW, S.M. This is the first development location from the platform in the North Coock
Inlet Gas Field.



Permt No. 48-73, Union Oil Company of California #D-11 Trading Bay Unit, A.P.J. Lt
No. 50-133-20140. - Surface location: 761" FSL and 1,132' FWL, Sec. 6, TBN, RI3W, '
S.M. Bottom hole focation: 989" FSL and 687" FWL, Sec. 32, TN, RI3VW/, 5.M.

This is a development location in the McArfhur River Field.

Permit No. 68-74. Maesa Petroleum Co. #2 Kasilof Unit, A.P.l. No. 50-133-20141.
1980" FEL and 660" FNL, Sec. 19, T3N, RI2W, S.M. This exploration location is
about 10 miles southwest of the Kenai Gas Fisid.

Permit No. 68-75. Union Oil Company of California #D-12 Trading Bay Unit, A.P.1.

No. 50-133-20142. Surface location: 678' FSL and 1,217" FWL, Sec. 6, T8N, RI3W,

S.M. Bottom hole location: 2,180' FNL and 2,440' FWL, Sec.: 8 T8N Rl‘&\/‘ S.M.

"This development Iocahon |s m fhe McApfhur RNer Field. = - 0"
o ,_,

Note: The- locaﬂon of the'B. P Explorahon u s A., Inc. 91 Sag Dolm hes been changed

to 2,640' FNL and 2,437' FWL, Sec. 5, T1TN, RIéE U.M. This is: about five-eighths

of a mile southeosf of fhe ongmo“y reported Iocahon

DRlLL]NG ACT[VlTY (cs of Augusr 26, ]968)

Operator B - Well” Names & Numbers Type Status
Atlantic Richfield Co.” =+ 7 Sog;Rwer State #1 . E Drilling
Marethon Oil Corp. Beaver Creek Unit 3~ o~ D Comp. Gas Well
N.obil Qil Corp. Granite Point State #33-14 D Comp. Oil Vell
Mebil- Oil=Corp. I Granite Point State #44-11 D . Drilliig -
Mobil Qil Corp. ' S Granite Poinf State #42-23 D Dritling
Mobil Oil Corp. Moquawkle ¥2 E Drilling
Pan American Petroleum Corp. Gronite Point State 17586 #5 D Drilling
Pan American Petroleum Corp. Granite Point State'17587 #5 D Completing
Pan American Petroleum Corp. Granite Point State 18742 #14 D Temp. Susp.
Pan Ametican Petroleum Corp.'" Gronite Point Stofe 18742 #21 D> v Lsgotion . *
Pan Americon Petroleum Corp. Granite Point State 18742 #22 D Suspended
Pan American Petroléum Corp. - Gronite Point State 18742 #25 D Cemp. :Oll Vel
Pan Amerlcan Petroleum Corp. - = MGS State 17595 #12 D Drilliig = <
Pan American Petrsfeum Corp. - Redoubt Shoal Unit- E Drilling
Pan American Petroleum Corp. South MGSiUnir £10 - D Tempi Susp. o
Pan American Petroleum Corp. South MGS Unie 1 D Completing
Pan Américan Petroleum Corp. "South MGS kUnﬁ‘#u D - % Lgcofién?’ 2
Phillips Petroleum Co. =~ @ North Cdoﬁ fﬁF‘ef State 3783] D - - Lécabtori @
Shell Oil Company -~ ‘Bachatna Creck #1 E - Lecafidn -
Shell Oil Company ' " MGS C-31-23° D Drilling - * v
Shell Oil Company. MGS C-43-23 D Comp. Oil Well
Shell Oil Company - MGS C- 33-26 - D - Comp! O Well
Standard Oil Co. of Calif. - Kustufcn Umf 43-30 £ . Abdddored
Standard Oil Co. of Calif.” - North- Treding Bgy A-23-27 E  Drilling .- <
Texaco, Inc. Trading Bay ‘TS D - ComparOil Well
Texaco, Inc. Trading Bay TS #2 D Drilling
Texaco, Inc. S Treding Bhy TS #3 D Drilling -
Texaco, Inc. S Trading qu TS #4 D ‘C.oc;al"ibn--"'-

-Za ' . . o




Operator - Well Names &:Numbers Type  Stofus
The Cherryville Corp.: . .Middle River State.Unit E Location
Union QGil Co. of Calif. . Kenal Unit 43-8A. D Drilling
Union Oil Co. of Calif. Kenai Unit 44-30 . D Location
Union Oil Co. of Calif..:,. . .. Kenai Deep Unit #2 D Comp. Gas Well
Union Oil Co. of CQHI Trcdmg Bay State: A-17 D Dnlhng -
Union Oil Co. of Cof;f._.. ‘ ,. Trading Bay Unit, D-7. D Comp. Gil Well
Union Oil Co. of Calif. . Troding Bay Unit. D=9 . D.. Drilling e
Union Oil Co. of Calif. Trading Bay Unit D-10 D. . Comp. Oil Well
Union Oil Co. of Calif. Trading Bay Unit D-12 D Drilling
Union Oil Co. of Calif. Trading Bay Unit G-7. D .Comp. Oil Well
Union Oil Co. of Calif. .. Trading Bay Unit G-9.. D.  Comp. Oil Wall
Uniop-Qil Co. of Calif. . Treding Bay Unit G-12. D Driiling
Union Oll Co. of Calif. Trading Bay Unit.G-T3 : D Dritling
Union Oil Co. of Calif. Trading Bay Unit K-3 D Location
Union Qil Co. of Calif., , . Trading Bay Unit K-7 D Drilling-
Union Qil Co. of Calif.. .. . . Trading Boy Unit. K-8 D Drilling
Yukon Services, :lnc. .. Campbell Pclnt #1 E Abandoned
B. P. Exploration U.S.A., Inc. .- Sag Delta # E Location
Nesa Petroleum. Co.... . Kosilof Unit 92 E Location
Union Oil.Co. " of Calif. Troding Bay Umt D-11 D Location-
ME! mdlcufes an explorafory we“, ond D" a deve(opmenf well.
PRODUCTION: = July 1948 (Gas pressure base 14.45 psi)

*No. of
Field Oil~Bbls Vater-Bbls  Gas-MCF Waells Prod. Cum, Oil Cum. Gas
Granite Point ;- 1,039,266 22,947 933,974 30 (2) . 15,910,853 1,440,352
iicArthur River ... 2,287 A33 633,488 19,990 21 (1):- . 11,235,538 = 3,118,034
Middle, Ground Shoal 1,281,017 34,019 613,191 46 (2) . 18,537,360 8,450,880 "
Swaonson River 'l 154, 034 183,670 2,398,655 40 (10) 82, 942 659 45, 484,678 _
Trading Bay 288,630 3,168 240,156 15 (4) 2,253,561 2,069,268
Total . 6,050,380 877,292 4,356,331 152 (19) 130, 8"7ﬁ‘ 71,203,076
Beluga- River . 162, 907 2 (2) o 9!5 ,068
Kenai 3,443,606 , 17 (1) 111,523, 184 -
Kenai Deep 211, 380 ] . 1,204,849
lvioquawkie ;- . 9 493 . 1 88,713
Sterling 13,020 1 (1) 706,403
South Barrow. . .30,925 3 (1) - 3,692,483 .
Trading Bay .. 286 23,622 1. 1,200 = 143,061
Inactive Gas Fiels | 12 028,262 .
Total Dry:Ges , 3,894,953 . 26 (5) 2,

STATE GRAND, TOTAL

500,56 877,77 8,551,284 TR (@A) WTH 21, 5279" .-

Average per day: Oil, 195,183; ng Head, 140,527; Dry Gos, 125,643; Total Ges, 266,170.°

*Dual complehons are mcluded as fwo wells;

in July,

..3.- .

triple, as thres.

Q) Number of wells no} prodicing



SIBERIAN DEVELOPMENT .

e

An interesting article on the remarkable industrial and socicl development of Siberia is- contained in
the August Fottine mogozine. The author, Max Ways, points out that in a region where both:the =
gifts and obstacles of nature abound, there is a special need for science and technology for develop-"‘
ment. This means that industries must be emphasized which are capifol-tnrensmve, highly mechanized,
and oufomafed This sort of regional economy. calls. for many scientists, engmeers, and well trained
workers. ‘IVaintenance of such a working force-in ithis environment requlres much .education, research,
attention to .the:amenities of life”, and an opportunity for those - rp the region to.foresee coreers of
increasing interest ond importance. - y :
Power, transportation, mining, oif, timber, cellulose, metallurgy, fabricating, cities, and other
developments ore progressing on an almost unbelievable scale. -, Interestingly, the: Russmns are also . .
concerned wu'h water qualify and scenery conservation. They ‘are taking exfenswe steps, for excmple,
to prevent fhe fomous Lctke Baikal from being: polluted : -

The Russuuns hdve recognized that a new courﬂry musf b? developed by produchon of its raw moterlols
They have realized that .geologists play the key -role. in. fgnd#pgn,yhe raw materials,  angd have am-
ployed them:on:a mass scale. This importance has created gihero image of the geologlsr second only
to the astronout -in Russian esteem. The I\,dmstry of Geology-has 500,000 employees. Of 11,000
geological parties in the field, 4,000 are in Siberia. The article states, “In the last two decades
Soviet geologists, using increasingly sophisticated techniques, have found more mineral deposits than
the Soviet economy=--or any other economy--could bring into full production for a generation.” Yet,
realizing that a planned economy needs .an accurate inventory of its mineral resources, the pace of
the geological search is not slowing.

. .- .
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RAILROAD TQ THE ARCTIC

At the conclusionof the recent meeting of the NQRTH Commission ot College, Alaska, it recom=
mended thaf (1)the jproposed railroad route from Fairbanks to the Arctic be immediately surveyed,
(2) a "tote road" be constructed during the course of the survey, and (3) the work of planning the
raifroad be done in cooperation with the oil: indusfry pipe line people. '

Governor Walrer 3. Hickal announced that SUrvey personnel will be ‘on the job this fall and that
the project will be pushed to the utmost. Correspondence was read promising cooperation from the
Federal Department of Transportation in requesting funds. Qil industry representatives predicted a
pipeline from the Prudhoe Bay area south by 1971, .and it is thought by the Commission and
Governor Hickel that the roilroad can be built during the same time. The cost is estimated at
$210 million. The length of track from Fairbanks to Prudhoe Bay will be more than 500 miles.

The railroad to the Arctic will help accelerate mining development as wel! as oil. This was pointed
out by :Natural 'Resources Commissioner Thomgs E. Kelly in his address to the NORTH Commission.
A long tectonic boundary between the Brooks Range geanticline and the Colville geosyncline is an
excellent posslbxlnry for hcrdrock' exploranom Seéveral major faults have been maopped alopg it,
more are -probably. hiddeh, ‘and’a’ number of granitic intrusives' are known¥o exist.qlang fts. general .
roufe.

. L, R N S e L Sy R o
A radioactive cnomaly exists in the iit. Michelson granitic intrusive. Similar granitic intrusives

P .. L. . B Y L oo . "..--)'-!:):.“. R
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exist along the north side of the Brooks Range which may be regarded as possible source rocks for
uranium deposits which may exist in the north slope sediments.

Oil shale is contdined in the Triassic rocks which mostly make up the southern section of the Arctic
Foothills Province. .This feature runs from the coast to the vicinity of Mt. Nilchelson. The USGS
reports that "oil shale is common in an almost continuous belt of Triassic rocks exposed along the
north slope of the Brooks chge

Six phosphate locaﬂons aré: known, some in the region from the headwaters of the Colville River"
to Anaktuvuk Pass and some in the Mit. Michelson area. Additional phosphate deposlfs may ex:sf
in any of the hfney memmorphosed sed!ments norfh oF the Brooks Range ‘

Large areas of the I\'orrh Slope are underlaln by coal Any of the Cretaceous rocks are likely to
be coal-bearing. Coal reserves of ‘northern Alaska total 19 billion: tons-pf bituminous and 100 bil-
lion tons of lower grade coals.'..Some of the bitiminous has been found*by the USBM to have coking
qualities when mixed with as little as 15% Utoh coal.

P MNN\G EXTENSiCN COURSES’

A% T A SIS AL Fhe - .
The tentative schedule for the Unwerstry of Alaskct fwmng Extensron Courses for the school year
1968-69 is as follows: 1L :

. i Instructor Leo Mark Anthony "
.o - oo i e . o

Location oo Dd!e cooe - Course

} , oY ' 2N - o - B
Anchorage . S Sepf - ch 18 .. ' ! .Prospecﬂng
Anchorage . - 2 Qecty ->Nov. 2 “7-Rocks T
Ft. Richardson Nov. 4 - Dec. 6 Prospecting
Elmendorf ".Dec. 91 -y Jan. 24 .- Prospecting
Ketchikan Jdan., 27 - Feb. 7 Geophysical
Junegy Feb. 10 - Feb. 21 Geophysical
Anchorage o Feb. 24 - Apr. 4 Prospecting -
Anchorage L Apr. 7 - Apr. 18 Rocks .
Anchorage - o Apro 21 - Nay 2 Geophysical
Anchorage _in May 5 = Nay 16 Geochemical -
College - & e ey 19 - May..30, Geochemical

_,Insfructor Willow M. . Burand -

s, .

Locat’i‘on,". o oL Date L; . ... Course

Shektoohk - ‘" Sept. 16 - Oct. H Prospecting

Koyuk ", Oct. 14 - Nov. 8 Prospecting

Junedy ;_‘ 7 Nov. 18 -~ Dec. 13 Prospecting . )
Seword 7 . Jon. 6 - Jan. 31.. _ Prospecting ., . |
Cordova ' . .. Feb.3 - Feb. 28.° Prospecting: . Lt
Eielson = . T Nar. 3 - Nor. 28, . Prospecting
Coltegeis - '~ " "““Nar, 3} =~ Apr. 25 - 7 Prospecting .
Willowets: ~ wpoct 2 © % Apr. 28 - Nay 23 B Prospecting ~~°
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NEV. USGS PUBLICATIONS

The following three open file reports have been released by the USGS and are avoiloble for consul-
tation in the /-\Ioskun USGS. und S‘tufe Divison of iviines and Minerals offices. ivigterial from wFuc
copies. of. these open file reports can be made at private expense is. avaalqble in the Alaska Geology -
Branch, USGS, 345 }..iddlefield Road, . l\nenlo Puﬂ; Californiag 94025. :

1. Geochemical reconnaissance maps of granitic rocks, Coleen and Table J\:»oun.foin
quadrangles, Alaska, by W.R. Brosge and H.N. Reiser. 4 sheets, scale 1:250,000.

5 Gold grodnen?s and qnomolles ,Q the Pedm—Cleory summur orea, Fmrbonks dmncf,
Alasko, by R.B. Forbes, H.D. Pilkington, and Daniel B. Hawkings. 49 p., | pl., 12 figs.

3. Descrlphon of ‘the’ Rufh Creek,j Llllaon Creek, Griffin, Old Smoky, Sunshine No, 2,

- .pnd Oiwe Creek Iode prospecfs, Lwengood ‘district, Alaska, by R.L. Foster. 2) p., 7. f‘gs.,
4 fob|es . o

Also released is USGS Circular 590, "Potential for lode deposits in the Livengood gold placer dis-
trict, east-central Alaska," by R.L. Foster. The report briefly describes a number of small gold
deposits in a geologically complex areacut by many thrust faults.- At least two anomalous areas

are considered worthy of further myeshgahon This circular. may be obtained free from the various
offices ‘of the USGS and Diviston of ivines and Miinerals. :

A USGS report in the form of a news release with attached. rnops and sompling results has created
the most recent staking and prospecting flurry neor FareweH . it describes copper-silver-zinc
deposits in the form. of "massive, fine-grained sulfide bodies" ot 4,300 feet in elevation about 37
miles east of Forewelt and two mites ‘north of Shellabarger Pass. This and other reports in the form
of circulars ore resultmg from the Department of Interior's Heavy Minerals Program. They .have
caused conslderubfe interest and staking activity as fast as they have been released.

- 7('

E. AND i.J. Jv;ETAL MARKET PRICES

. Ny Augusf 26 _ ,.iwonl'h Ago Year Ago
Copper, per |b. Vs 41.7¢ I 41.7¢ 392.1¢
Lead, per Ib. oy 12.5¢ 12.5%¢ D 14¢ -
Zinc, per b, . - 13.5¢ o 13.5¢ 14¢
Tin, per lb. . 142.0¢ . co 141.1¢ 151.9¢ -
Nickel, per ib. 94 .0¢ . v 94.0¢ 85.25¢
Platinum, per oz. $120-125 $120~125 $109-112
Mercury, per flask $523-528 . - --$500-510 $490-495
Antimony ore, per unit $5.70* $5.00-5.10 $5.26-6.20
Beryllium powder;: 98% (Ib) _ §54-66_ i $54-66 - $54-66 -
Chrome ore, long ton $31-35 $31-35 $31-35
Nolybdenum:conc, “per Ib. o2 o $1.62 $1.62
Titanium oré&;-iper toh $20-21 $20-21 $21-24 -
Tungsten, per unit:* - $43.000 1 $43.00 $43.00 =
Silver, New York, per oz. 212, 5¢‘ SR 228.0¢ 169. 5¢
Gold, Engelhard, per oz. $39. 25:7 - B $39.02 ———-—

* Price quoted for August 26 is for New York iump, stu, 60% prices quofed for month ago gnd
year ago ‘are far New York, lump, stu, 50%. Apparenfly '50% ontimony is no longer being.

quoted by E. and ivi.J. 4



