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Seward ‘Peninsuby == !n a’recént radic presseldite the U'S. Geologlcul Survey revealed the iocchoq‘:'v"_'_
of two large mineralized zones near the Peace River in the Candle Quadrangle on the Seward Penin-
sula. One of the zones is mineralized with lead and-silver, the other with molybdenum. The
Division's Geologic Report No. 12, Geoiogy ‘of the-Bear Creek Area, Seward Peninsula, Candle
Quadrangle, Alaska;: by, Gordon. Herreid: was Jpubliched . in 1965:.. This report.deals: with field work

near the dtscoverles nqred -abave;. it points @ut e struchural chorublhfy of ‘thd-area-and best means. * -
of prospecting for dgpgsns there. -Ajcompany. ganlogist. who visited our- offices expressed our: thoughts
very well when he remarked: . "If gnyerie hod: folowed Mr. Herreid's dnstructions:f&r prospecfmg in

the arec-the deposits-could Hcve beendisgovered . severdl: years ago." This points ‘out ‘tha value of
seriously .studying: the. Division geologic. and: geochamnccl repor'rs ln fhe quest for fovorcble prospectlng o
areas . : L SRR

Eagle Quadrangte -~ The: :February 24- issue -8 Jesser's Dcufz phnted ahi’ urhcle déﬁcnbmg claim

staking on an osbestos caciFfeRte if the Edgle’ Quddrangle. ' On Februcry 18 "the USGS Yeleased to
news medio the locdlm‘m of an. udbestss SGcuirerice Hiscovered ldst summér’ (see B’ ’3) DQH Roberts, .
a Fairbanks' propsector; fléw by "bith plané to tha drea |mmrdmteiy, ‘found the ou‘rcj'ops, ‘dnd began
staking claims. Between 8 and 10 o'clock ori the 15th two helicopters‘landed with créws for the
same purpose and a small P]cme flew cut to drop clclm posts., Roberts concluded a 50-50 agreement
with Canadmn fﬁ’zﬁ Sﬂvgj Sfan:‘crd whlfe sh” cn the outcrop
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Mining activity,,: Ketchiken District .= Bill..Huff, . Secretary. of the:Ketchikan Branch, Aleska: Miners

Association, reported jin. the. Februgry 14 issue of :the Ketchikan: Daily-Mews. that mining iactivity in

the Ketchikan. district sghowed a. grect increase. in-1948 and fhe ouilook for 1969 is-even. beﬁer '
: : (‘ N e e ks (conf on pcge Q)
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Please nofe Plnk und green shps are enciosed w1fh fh:s Bul[enn anhm rhémexr ﬁew monfhs rhe :
new ‘Division of Oil and Gas will start publishing a monthly Oil ond Ges Bu“ehn, which will con-
tain oil and.gas.news.:When that-happens; dhe Division of: Mines ‘and- ‘Geology ‘will' renaime’ its bulle~
tin the Mines Bylletingahd. it will -not.contain:oil :and gas news.:" To stdy on’ the" pé‘t*marﬁeﬂi‘ malhng Fisy “
for the Mines Bulletin, please return thepinkislip™ towus at .Box 5-300; Collegdi Akdska 99701, Tobe
put on the mailing list for the Oil and Gas Bulletin when it starts, please send the "green slip” to the
Division of Oil and Gas ot 30017 Porcupme Drive;, Anchorage, Alaska 99504 Present subscrlbers who do
not return pink slips'tofhé Division of Mines und‘Géology wnH be kept on its present mcnllng list until

the Qil and Gas Bu”ehn is' Smr'red und fHPn wﬂl ['Je dropped Pfecse note rhe lnsfruchons on the slips.
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This very ercou:.g.ng repart contains scme interesting points as follows: 1) Nine major ‘exploration

projects by large companies are in progress. 2) There were 1,052 new claims staked and recorded in
1968. 3) Exploration uctivity added $1,000,000 to the economy of Ketchikan during the yeor and

projects continuing through the winter are adding another $30,000 per month.  4) A large number of
local ‘residents, who would otherwise by unemployed, ore taking an active part in the development

on the payrolls of the mining companies. &) Severai: local prospectors: have sold, leased or optioned

their properties to major companies and others are negohctmg

Mr. Huff points ou't"fthc:t ‘the interest in Alaska ond particularly Southecstern Alaska is related to
several factors including an increased demand for metals by industry; a lack of attractive exploration
targets in the lower 48 states as compared to the. vast dnmiount. of undeveloped resources in Alasko;

the unstable political situation in some foreign countries which makes exploration in Alaska attractive;
and. ore deposits.in. Southeastern Alaska are near hde wofer and year -around. porfs, whereas. other - '
parts - of Alasku are less cccesmbie S P o : L

LAND AND MINERAL REGULATIONS o .\';;'lff .

Proposed Mlmng Regulations for State Lands ~ The ‘Alaskd Dlvmon of Lands has pubhshed proposed
reguiahons governing exploration activities on state lands. It would apprecmfe recelwng rev}ews and
ideas and will be gldd to meet with groups or individuals to explain or discuss the proposa[ Mmmg.
people should study -these proposals carefully and exprei§ their ideas to the COmmlssloner of Natural "~
Resources or the Division of Lands as the regulafion$ would regulate and réstrict. prospecting activifes.

Requests for copies of ihe regulations should ‘be addressed to: F.J. Keenan, Director, Division of
Lands, 344 Sixth Avenue, Anchorage, Alauska 99501.

The Department may adopt. the proposed regulations by administrative oction after an advertised
formal public hearing. Mr. Thomas E. Kelly,iCommissioner of Natural Resources, states that he will
meet for informal discussicns. on the proposdls  with- mining groups requesting such informal’ meehngs,
probably in April,, prior te-the formal hearing. He osks that these groups study the proposdls and
have suggestions - ready by fhat time. T

The proposed regulahons would impose resfrtchons on fhe _use of frccked vehrclgas, maximum fro|1
widths, stream contamination, damage to vegetation, and surface damage. Other items to be
regulated include explosives, campsites, garbage disposal,_protection of survey markers, fire control,
reclamation, aond {ocation of test holes. (Y

The regutations would requrre that prospecting: ptarmifs ‘be obfmned for areas where clearing oF the
surface , “makirg Prails, or excavation or sluftiig of ‘surface’ material are réquired; test dnnlng is
underfaken, fracked vehlcles are used off established roads or ‘trails, explosives are détonated, or
materials including 'soil, are discharged into waters. The application fdr the permit would require a
detailed map showing location of proposed activities and .o detailed éescnphon of the proposed
operation in general including depth of test holes and excavatisns, type of equipment to be used,

ond ofher items. The propesal also plowdes for Flhng fess, duronon of permrfs bondmg reqmremenfs,
mspechon rights, and’ penclnes

[

Withdrawal of unreserved lands' inAlaska - To clear up any confusion as' to whether: or not” mining
claims can be stoked. while Public Land Order 4582, or'cs it is more commonly know, fhé "Lcmd
Freeze", is .in effet* the followlng is quoted dlrectly from {-he order.

"}) Subject fo vqhd exnshng 'nghts, and sub[ecf to. condnﬂons herelnoffer set forf'h aH publlc
lands in Alaska which are unreserved or which.would-otherwise become unreservéd prior to . !
the expivation of this order, cre herevy withdrawn from all forms. of appropriation ond dis- |
position under the public land lovs (except location for metalliferous minerals) including
selections by the State of Alaska..... "

Thus claims for metallic minerals are specifically excepted and they may be staked in the usual manner.

-2



NitW USGS °UBLICATIONS

The following circulars were recently reledsed by the USGS dnd ‘may be obtained: free..at the-various
USGS and Dwuston of Mmes and Geology oances

Oy et '..7'-1

Circular:609, |‘Mercury in- Sb\} Gus cmd Au- -2 Pcmernhal Tool in Mmerol Expforuhon v by J H.
McCarthy, - Jr.7'W.W: Vaughn;. R:E.: Learned; ond "J7L. Meuschke.
most metallic ore deposits’ contain.mercury 'in tiny-.amounts:and -it con be-detected in soil gasi.:
at the!surfoce ‘or In the atmosphre as much as' 200 feet obove the deposit:
that=tr is- possible to ‘defact mercury vapors in> ﬂ'ie cfmosphefe and the nexf step -Tsiito” develop

p2trable’ sensmg equapm&ht Far an-borne SUrVeys
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The  report poinks out 'rhuf
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= The ‘report shovisi- suet

Clrcular 611, "Asbesfcs Occen'encas in- fhe Ectgle C-4 Quadrdngle, A!uska", by Helen L Fosfer, G
The report describes on asbestos occurrence discovered in connection with heavy metols program
of the U.S. Geological Survey. The erposed.part of the deposlts corsists of large joint blocks of

serpentine which are cut by closely spaced subparo[[el veins.
and contain.” cross-fiber chrysotils "asbestcs .
but the quentity. is not. knawn.

for asbesfos.
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.The veins are ahout. 3 inch fhlc’(

"'The asbesfos appears fo be of commercial quality,
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The report points out-the importance ;of ‘this. discovery, because-:::
other ultramafic masses in the Yukon-Tanana upland can npw. be considered potential host rocks’iniins
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The following open flle reports have been released by the USGS and are avallable for’ consulrahon

in the Alaskan USGS and Sfdtd Dwmon bf Mmes ohcf Geo]ogy offtces

Materlal ﬁdm which copies

1."Preliminary Geologic Map of the Mt. M!che[son Quodrongie Alaska" by H. N Rbeser and 1.L.
Tallleur, 1 sheet, scale ,1:200,000.. - T L

X

2."Bathymetry’ upd lsopach mop of Srruhf‘ed Holocene Sed:ments of Nuka Bay, Alaslka" by Erk Reim-
nitz and Roland ™ von Huena/ 2 .maps, exp[anchon (3 sheets) : -
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Copper, per |b.
Lead, per lb.
Zinc, per ib.
Tin, per Ib.
Nicke!, per ib.
Platinum, per oz.

Antimony ore, per:unit <
Beryllium powder, 98%5&1-‘: ~

Mercury, per flask, .. 1«

Chrome ore, long ton
Molybdenum conc;zper® Ib.. |
Titanium ore, per tom
Tungsten, per unit -b!

- -
AR

Stiver, New York, per oz.

Gold, per oz.
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MORE ON lHE "LAND FREEZE" }
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While waiting for the Oil and Gas News to arrive from’ Anchdrage, we ‘mimeographed the First 'three
poges. (See item at bottom of page 2.) Since that time, individuals involved in a small staking
rush for an asbestos discovery reporfed by the USGS have been in to see Us. In discussing the S
restriction of fhe_lqnd freeze to "metalliferous” minerais, they stated they had thought this mearit
“locatable" minerals: ~ The U.S. BLM ‘says not. We have now inquirad of the Department ‘of ‘the “ -
Interior’ in Wash\ngi‘on on the mdtter. Unless information to the controry 'is published, claim s'rcﬂ(ers

in the orea offected by the land ‘freeze should remember thot claims staked for nonmetallic minerals;

even though locatable, will not be valid. The freeze is wpposed to end at m|dn1ght, December 31,
1970 if other action is not fukenlsooner by fhe Department of the Interior or Congress.

_OIL AND GAS NEWS
(Prepared by the Division of OI"G“Id LBeas, 300) Porcugme Dmte, Anchorage, Alaska 99504)1 :

Please note the item at the botrom of pbge 1 and the pm< qnd nreen slips enclosed with this’
Bulletin re the future Oil and Ggs Bulletin.

Six applications for drifling permits were approved by the Diviion of Oil and Gas as follows!
Permit No. 69-11. Atlentic Richfield Co. #5-3 North Trading Bay - Std‘f'é .
BPf-No. 50-133-20175.:::Surfece locatipn: 2,613 FSL-and 2,495" FEL, " oo
‘Sde. 26, TION, RI3W,-S<M:-Bottom hole location: 1,940' FSL and 1, oso"

FWL, Sec. 26, TION, R13W, S.M.  This development. Iocahon s in the b m:"'ﬁ: .
Trading Bay Field.

Permit No. 69-12. Union Oil Compony of California #4 Kenai Deep Unit,, - - %
APl No. 50-133-20176. Surface location: 305' FNL and 4,231 FWL, Sec. 7,
T4N, R1IW,.S.M.. Bottem hole location: 1,670'. FSL and 200" FWL,rSec: 7, .-
T4N, R1IW, S.M. This development location is in.the Kenoi Gas Field. . -

Permit No. 69-13. Atlantic Richfield Co..f}.Nova Federal, APl No. 50-
223-20003. 660 FSL and 1,980' FWL, Sec. 5; -T2N, RI4E, UU.M. This
exploratory location is ubouf 55 miles soufh of the Pnudhqe Boy discovery
well on the Arctic North Slope.

Permit No. 69-14. BP Oi| Corporation #31-11-16 Sag Deita, APl No. 50-
029-20017. 1,102' FNL gnd.1,743' FEL, Sec. 31, TTIN, R16E, U.M. This
exploratory location is aboyt. 10 miles southaast of the Prudhoe Bay discovery
well on the Arctic North Slope.

Permit No. 69~ 15. Halboufy Algska Qil Co. #1° THe~:><',iort=: River, APl No. 50-
| 283-20022. 1,590' FNL gnd 2,740 FEL, Sec. 33, TI4N, R9W, S.M. This
explorofory location is 5 rqgles norf?\eosr of the Beluga River Gas Field,

- Permit No. 69-16. Pan Amcéxcun Petroleum Corporahon #1 Buchutna Creék
State 36448. 640' FSL and 660" FWL, Sec. 21, T8iv, R15W, S.M¥ Th’is‘

" exploratory location is abéuf ? miles west of the West Forelond Gas Field, =% - LG, et

e S IR
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DRILLING ACTIVITY (os of February 26,

Operator

ST A

Southern .

Atlantic ‘Richfield Company
Atlantic Richfield Compdhy
Atlantic Richfield Compuny
Gulf Oil Corporation " -

Halbouty Aleska Off. Con;pdny

Mobil Oil ‘Corporatlon
Mobil Oil Ceorporation

Pan American Petroleum Corp.
Pen American Petroleum Corp.
Pan American Petroleum Corp.

Phillips Petroleum Company
Phillips Petroleum Company
Shell Oil Company

Shell Oii Compaony

Shell Oil Company
Standard Oi? Co. of Col:f
Texaco !nc . R
Texdco' ,lnc,.\
Union Oil: Co
Union Otl Co:
Union Oil Co.
Union Oil Co.
Union Oil Co.
Union Oil Co.
Union Oil Co. of Calif?
Union Oil Co. of Colif.
Union Oil Co. of Calif.
Union Oil Co. of Calif.
Union Oil Co. of Calif.
Union Oil Co. of Calid.

_of Calif.
“of Calif
of Calif.
of Calif.

Northern

Atlantic Richfield Company
Atlantic Richfield Company
Atlantic Richfield Company
BP Qil Corporation

BP Qil Corporation

BP Oil Corporation

BP Oil Corporation

Colorade Oil and Gas Corporation

Mobil-Phillips

of _'Cblif,: e
of Calif. » "

R T

e

Pan Americon Petroleum Corp.

Sinclair Oil Corp.
Standard Oil Co. or Calif.
Texaco {nc.

]969 ) PRI :'\.-": ST ‘ ': :

" “Well Nomes & Numbers

FORENN IS TN

N. Trcdmg Bay State® S-1
N. Troding Bay §kate 'S-2
N. Troding Bay State S-3

* Middle take Unit #30
’ Theodore RWer #1 N T
, Gramfe F’omt #3223 _______

MuCHi TR
Bachatna Creek State #1
David River #1-A

- MGS State #12

North Cbox [nlet Unit A-1
Noith Cook Inlet Unit A-3
Johnson Slough 1

MGS “C" Line #1

MGS "C-41-23

Mqu\QWkle 44-8

Trading Bay TS-5

. Trading Bay T15-6 . . .
" Kenar ‘Deep. Unit #.4_,:_ )
" Trading Bay State A19
Trading Bay State A-20
- Trading Bay Unit D414 -

Trading Bay Unit D-16""
Trading Bay Unit ‘D-]7

~“Trading Bay' Unit' D78~ -

Trading Bay Unit G-16
Trading Bay Unit G-17
Trading Bay Unit K-10
Trading Bay Unit K-13
Trading Bay Unit K-15

Delta State #1

Nora Federal #1
Toolik Federal #1
Put River 1

Put River BP 33-11~-13
Sag Delta #

Sag Delta #31-11-16
Shaviovik #1
Kuparuk State #1
Kavik #1

Sinclair BP Ugnu #1
Socal 31-25

West Kavik

-5-~-
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Status

Comp. Oil Well -
Location ' "
Drilling -
Drilling
Location
Driliing

Drilling
Location
Drilling

Testing

Temp. Susp:
Orilling
Abandoned
Drilling

Comp. Oil Weil
Abandoned -
Temp. Susp.
Lo'cahon

Orilli ing’

Locatidén -

Location

:'$pud%'hemp-.' Susp.
- Locction

Drilling

Compli Gas Weli

Drilling:
Drilling
Drilling
Comp. Ofl Well
Driliing

Drilling
Location
Drilling
Drilling
Drilling
Location
Location (R.U.)
Location
Drilling
Drilling
Location
Drilling
Location



PRODUCTION - January, 1969 (Pressure base 14.85 psi)

Field

Granite Point
McArthur River -
Redoubt Shoal _
Niddie Ground Shoal
Swanson River
Treding Bay

Total

Bzluga River
Kenai

Kenai Deep
McArthur River
Moquawxie
Nicolai Creek .- .
Sterling

Souin Barrow
Trading Bay
Inactive Gas Flelds
Total Dry Gas.
STATE GRAND TOTAL

vy

o Ayt i, *No. of o
Oil~Bbls Wafer-Bbls Gas-MCF ~ Wells Prod. Cum. Oil Cum. Geos
763,135 12,237 .. 686,555 32 (4) 20,947,862 .. 15,612,536
1,945,989 - 27, 791 618,794 . 28 (8) 24,479,145 .6,962,623
(1) 1,596 .. .. 456
1,046,663 50 292 648 ,018. 52 (6) 25,268,339.. 11,729,868
1,173,559 218, 265_f 2,885,449 . 35 (14) 89, 744,437 60,695,408
549,379 6,608." 375,002 - 24 (7) 4,752,761 . 3,826,5%
5,478,725 315,193 5 ,213, 818_ 171 (40) 165,194,140 98,827,485
agg,005 ¢ 2 () | . 2,487,826
- 4,758,283 21 (1) .. - 135,524,108
v .. 834,146 2 4,357,771
v 42,148 - 73,660
... 63,363 1 447,513
55,385 1(2) _ 81,574
- 31,778 1. (1) ., 816,637
58,944 3 (1) - 3,944,252
241 5 .9 __500_ ] 2,718 251,471
' 12,028,261
- 241 . 75,185, 547_ 33 (7} 2,718 160,013,073
5,478,966 315, 198 11,399, ,365 . 203 (47) 165,196,858 258,840,558

Average per dc\y Oil, 176, 741 bbls; ng Head, 168 188 MCF; Dry Gas, 199 534 MCF Totul

[

* Dual completlons are included as two wells, tnple, as three.

in January.

Gas, 367,722 MCF.

() Number of we”s not 'producing



