
Mr. B. D. Stewart, Comf s s i o n e ~  o f  Mines 
l e r r i  t o r i  a1 Department o f  M i  nes 
P.O. Box 2811 
Juneau, A1 as ka 

PE-DYY- Oy 

February 25 ,  1948 

Dear Mr .  Stewart;: 

A t  the spet:f a1 i n v i t a t i o n  o f  b l r .  U. C .  Beyer , Manager of Livengood Placers, Inc. , 
X made a f i e l d  t r i p  t o  Livengood t o  inspecmt the company operations there. As a specdal 

courtesy t o  the Department of MJnes my transportation and other expenses were borne by 

the company. 

I 1 e f t  Fairbanks Sundayirrmornlng , February 21st and returned on Tuesday mornf ng , 
February 24th. While a t  Livengood I had a very pleasant v i s i t  w i th  Mr .  Beyer and we 

discussed the many problms confronting h is  company. A t  the present tdme Livengasd Placers, 

Inc., i s  repairing the damage suffered t o  ,thefr tunnel as a r e s u l t  o f  the break which 

occurred a t  the intake t a s t  surrmer. The t o t a l  extent o f  the damage i s  not known and kr'J111 

not be known unLi1 they complete the sfnklng o f  a 110 foo t  shaf t  a t  a point  mid-way on 

the tunnel. JApproximately 200 f e e t  o f  wood stave pipe was damaged near the  intake and 

t h i s  i s  being replaced w i th  steel  ptpe, 

The tunnel which f s  2800 fee t  long f s  i n  frozen grave l  and tfmbered throughout. A 

42" *redN wood stave pipe conveys the water from the reservofr, on the Hess Creek water 

shed, t o  the Livengood Creek drainage thence down a d i t c h  t o  the present s i t e  o f  operationse 

When the water broke through from the reservoir  about 200' o f  the tunnel was caved near the 

intake and considerable gravel was washed i n t o  the lower section o f  the tunnel. The wood 

!;Lave pipe near the in take was damaged but  the r m a l n i n g  pipe i s  s t i  I f  i n t a c t  and i s  open 

and f ree  o f  any obstruct ione However, the tunnel f s not ziccessible due t o  the excessive 

mount of gravel  p i l e d  alongside of' the outside o f  the pipe. When the shaf t  I s  sunk they 

hope t o  be able t o  clean out  the gravel and then ascertain i f  any serious damage has been 

done t o  the square sets and lagging. 

The damage to the 'tunnel has impaJred the progress o f  t h e i r  operations considerably 

itnd Ps a serious blow, I t  i s  doubtful i f  they w i l l  be able t o  conduct vary extensive 



operations du r i  tlg the coming season. The Livergood Placers, Inc., have had many setbacks 

during the past  years without the benaf l t  o f  much yroduct'lon. 

A t  the present time Livengood Placers, Inc., I s  under obllgatlon to the R.F.C. for  

over $2,500,000, With th i s  princfple bearlng an Interest rate of 4% there I s  much $0 bc 

retired before proefts are realized by the stockholders, 

During the past  year Livengood Placers, Inc., revalued a portlsn o f  thel r  reserves 

wf t h  the followf ng results: 

20 ,C00,000 cublc yards of muck 
10,000,000 cubic yards of dredge section 

$ 7,308,000 Total value 
734 average value a cubic yard dredge section 

They estimikte that  they can s t r i p  for 64 a cubfc yard, thaw fo r  10$ a cubic yard, and 

dredge f i r  20$ a CU~IG yard; a surmiation on the basts o f  these costs f s as follows: 

$ 1,200,000 rnuck 
1,000,000 thawing 
2 QO0,OQO dredging 

TOTAL MSTS TO MINE ABOVE RESERVES 

The above f igures are h i g h 1 1  confldentiat and wi'll be respected by the Department sf 

Mines. I made a study o f  t h e  cmputatlons of these reserves a t  the time I v l s i  ted the  

operations and the f4gures t h a t  1 quote are quite accurate. 

A t  the present t lme t h e r e  are about 25 men en~ployed on the project; these men are 

engaged i n  rbepairing the tunnel. H d i d  not observe any unsafe labor p r a e t f  ces or hazardous 

conditions while a t  the property. My actual  visft a t  the tunnel was quite short b u t  

observations for unsafe coslditions were first i n  mind* 

I am not  r e q u ~ s l t t o n f n g  f o r  travel .al'lewance i na!;much as transportatfon and board 

was furnfshed whlle away fm headquarters, 

Yours very t ru ly ,  

Bruce I Thcmas 
Department o f  M 1 nes 
College, Alaska 


