


M r .  James Williams 
Div i s ion  of Mines and Minerals  
P. 0 .  Eox 1391 
Juneau, Alaska 

Dear Jim: 

It i s  m y  understanding t h a t  lands  and bu i ld ings  
belonging t o  the  Nabesna Mining Corporation have r e v e r t e d  t o  the  
S t a t e  through nonpayment of  taxes. I n  t h e  event a  few of these 
bu i ld ings  a r e  s t i l l  i n  good r e p a i r ,  I would l i k e  t o  use one o r  
two t h i s  summer t o  house a few men. 

If you have no j u r i s d i c t i o n  over t h i s ,  perhaps you 
could g e t  the necessary permission f o r  me from t h e  apprripriate 
S t a t e  agency o r  l e t  m e  know t o  whom I should wr i te .  

Thanks f o r  your help i n  t h i s  matter.  

S incere ly ,  

George Moerlein 

REC'D JUNEAU 

r q .  - 1 -, ?952 

Div. Mines & t'Ai--~cls 



He have your letter of P;lzgust 1. !Bm c- is 
ddunct. %re are 4x0 pcweibilltfes of geople who were 
~ r r j ~ f ~ ~ ~ t i o ~ w h o m a y b e a b l e t o s a a w e r y r s u r  
fnmlirv* 

O m  A. -9 Chi-, Alaska Tws lieted Vice 
President. I u n d e r s ~ ~ h a s h a d s s ~ B P d i s n c n r i n  
very goor -.t;B. 

~ . B e r t h a , S t e w a r t ~ l i s ~ 8 8 8 e c r e t a r y a r  
weamm9r. I p z v 2 ~ a b e I s t h e w i ~ c r f ~ S ~ ,  
f v  President, who wa8 recently ku&d iu an auto ~~~cidmxb. 
Idrrr to tknavber~srr .  P o a s i b l y a r r r ~ ~ r r i t h  
w h ~  ywu have drwdy c o r p g w ,  Mr. -In Jasper, tl~sy be 
a b l e t o ~ h a r ~ e s b y ~ 8 a w n g ~ o t h o ~  
B k r  8-. 

JAW: ds 
cc - &5xrtin Jesper 



GIRTON VIERECK 
IIP&lIDE.W MANAGER 

BACHE & CO. 
Founded 1879 

Y I Y O C R S  N E W  Y O R K  S T O C K  C X C H A N O E  
AMERICAN S T O C K E X C H A N O L  T O R O N T O S T O C K E X C H A N Q C  
A M 0  OTHER LLAOINO STOCK A N 0  COMMOOITY EXCHANQCS 

36 WALL ST., S E W  YORK 5.8 .  Y .  

BRANCH OFFICES ASn CORREBWXDENTS 

TABOUGHOUTTAECOUNTRY 

ADDRESS REPLY TO 
LOGAS DLDG.9 300 IXIOS STREET, SEhlTLE 1, 7 Y , i S I I .  

August 1, 1960 

M r .  J. A .  Williams, Di rec to r  
S t a t e  Division o f  Mines 
Juneau, Alaska 

Dear M r .  Williams: 

M r .  Martin Jasper  of the  State of Alaska Divis ion  of 
Mines and Minerals has suggested w e  wr i t e  you regarding  
Habrsna Mining Corp .  Would you p lease  send us a l l  
information you may have regarding  t h i s  company. 

Thank you. , 

Very t r u l y  yours, 
BACHE AND COMPANY 



MEMORANDUM 

- 4  DIVISION OF A 

TO : r Jas. A .  Williams MIXES AND ~IINERMS - .  
? 

- 

28 1960 
DATE : Julg 27, 1960 

mczI7m Z .  

FROM: Martin Jasper r JUNEAU, m m :  BACHE & CO. INQUIRT r/ 

RE IUBESHII MINING GORP. 

- -  * 

Enclosing copy sf inquiry recd yesterday from Mr. b g e s s  of a b m  &.,' 
plus copy of my reply t c ~  him. . e 

, . : I  - 
Ffom &;,,letters you car, determine whether it is worthwhile to s a d  hia 
any additional dope you may have or wait 

.7*:,,-, 

<;$::4: - 
-.t-:q. - 
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.d - .; - , r. ,< 
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3 f i e l d  t r ip  
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BACHE & CO. * * * * * *  
36 Wall St. New York 5 ,  No W. 

Address Reply to  

Logan Bldg., 500 Union Street ,  
Sea t t l e  1, Wash. 

July 22, 1960 

Department of Mines 
329 2nd Avenue 
Box 2139 
Anchorage, Alaska 

Gentlemen: 

Please send us any info&tion you may have regarding 
the Nabesna Mining Corporation, whether it i s  s t i l l  i n  
operation and in good standing, and any of the  l a t e s t  
developments, i f  any. 

Thank you. 

Sincerely, 

BACHE AND COMPANY 

/s/ Harold 0. Bugqss 



Hr. Harold 0. Burgess 
Baahe & Company 
500 Union Street 
Seattle I, Xn, 

Dear Sir :  
: Nabesna Mtning Corp. 
W: Pour July 22nd Inqziry 

With regard to the status of the above company please be ad- 
vised that this property has been shut dom fo r  15 years o r  more. 

'fhe company property is emposed of a certaLn number of 
patented lode elairas, plus a certain number of unpatented lade claims. 
The undersigned is not idorated as t o  the number of olaimi i n  each chssi- 
flcation. 

The unpatented c l a b s  mre kept in good standing through the 
prfoll9anae of the the required bnnual Assessment wrk, which was paid 
for by personal b d s  of Claude Steptart, Sea.-Reas., of the cmpany 
for m a n y  years, and an oldtlmr wbo resided in the Copper River valley 
for 40 yeaw. 

Xr. Steuar t  was ki l led in a cur aceiden* late last year. 'ath 
his wife, who passed away fn early 1959, &. S t e w a r t  vrts reputed to be 
one of the h g e a t  (if not the largest) stockholder in the cmparsy. 
Since h i s  death it is not 'mown to us what dispcsition hara been made of 
his interest, or the nanna of individual  Pmo i s  authorized and/or re- 
sponsible for tiha interests of L% Flabesna Mining h~arpomti6n~s prop- 
erty anel corporate affairs. 

Carl m n ,  Mining Recorder 
Capper River Pracinct 
Copper Center, Alaska 

for any and a l l  in fomat ion  he mqp haveythe Nabssna lhing C0rp.s 
property as of now, Copy of th i s  let ter  is also being sent to our 
Juneau office, who may have additibnal data on this subject. It ia su- 
gested that you wri te  - 

J2s, A ,  '&lliams, Mrector 
State Mvisinn of Xinss 
Juneau, Alaska - P. 0. Box 1391 

for any information he may have on t h i s  matter. 

p " c  : JAW filartin J 



SOUTHWEST POTASH CORPORATION 
7 18 GRANVILLE STREET 

VANCOUVER 2, BRITISH COLUMBlA 

A S U B S I D I A R Y  O F  

AMERICAN METAL CLIMAX, INC.  EXECUTIVE OFFICES 
6 1  BROADWAY 

NEW YORK 6, N.Y. 

February 9 ,  1960. 

M r .  J. Williams, Direc tor ,  
Divis ion  of Mines & Minerals,  
Juneau, Alaska. 1 

Re. Alaska Nabesna Corp.. Mining Claims 
Dear J i m  : Nabesna Quad. 

Many thanks f o r  your l e t t e r  of January 28th 
regarding t h e  above-mentioned mineral  claims. 

Our reason f o r  suspect ing  t h e  claims were i n  
good s tanding stems from t h e  Van Als t ine  & Black r epo r t ,  
"Mineral Deposits a t  Orange H i l l ,  Alaska", a U . S . G . S .  
pub l i ca t i on .  

The ex ten t  of our i n t e r e s t  i n  t he  a rea  i s  a t  
p r e sen t  debatable,  bu t  it could be w e  may wish t o  t e s t  
some p o s s i b i l i t i e s  t h e r e  i n  t h e  fu tu r e .  

A t  p resen t ,  we a r e  following up t h e  Hayes 
Glac ie r  Prospect,  although what w i l l  come of a l l  t h e  
d i scuss ions  i s  hard t o  say. 

I w i l l  probably be up your way before  t o o  long 
and w i l l  be  i n  t o  see  you then.  

Best regards,  

Yours very  t r u l y ,  
S0UTWrTE:ST POTASH CORPORATION 

DIVISION OF P. 0. Hachey / 
LIIXES ASD SIINERALS 



DEPARTMENT OF NATURAL RESOURCES 

BOX 1391 
JUNEAU 

January i 9 ,  1960 

Mr. John Bufvers 
P. 0. SOX 942 
S e a t t l e  11, Xaahington 

Dear John: 

We w i l l  attempt t o  reply s a t i s f a c t o r i l y  t o  youre of January 2 ,  
1960. Ae you may 'know, Jim Williams is now Director of t h e  Division of 
~Wnes and Ellnerale and would normally handle matters of this type. 
Homver, t h e  mderaigned war3 a c t i v e  i n  the Nabesna operation from 
1931 t o  1937 and can br ing you up t o  date on t h e  a c t i v i t f e a  there.  
w 

fn t h e  S e a t t l e  Public Library you should be able t o  f i n d  a 
copy of U. S. Geological Survey b u l l e t i n  933-3, which includes a 
rather compreheneive repor t  on t h e  Nabesna mine and t h e  eurrounding 
country, The srnanary of the repor t  on page 195 of t h e  b u l l e t i n  
e n t i t l e d  ''Future of Mining" is a r a t h e r  r e a l i s t i c  approach, The 
actual area of production has been quite thoroughlg explored without 
any indications of minable bodies of ore. There is always t h e  possibility, 
however, t h a t  explora t ion of nearby favorable  geologic s t r u c t u r e s  may 
produce new o r e  bodies. 

The massive eulphide deposit  on the Eagle claims i a  very 
r e f r a c t o r y  i n  na tu re  as w e l l  as being l o w  grade. I r a t h e r  doubt t h a t  
t h i s  block of ore can be mined a t  a p r o f i t .  

For many years  a f t e r  t he  mine was f i n a l l y  shut  down, they 
kept a watchman on t h e  property t o  take  care of things. However, 
severa l  years ago they abandoned that p r a c t i c e  and w e  j u s t  heard 
r e c e n t l y  t h a t  somabody had been i n t o  t h e  camp ransacking various 
buildings.  

It is r a t h e r  d f f f f c u l t  t o  know just what actual conditions 
a r e  i n  the m i l l  proper, *.en t h e  mine shu t  down, the  m i l l  cons is ted  
of a 9" x 15" Telsmith  crusher;  a 60-ton f i n e  o re  bin; a CBallange 
feeder;  a 864% Marey b a l l  m i l l ;  2 Dorr c l a s s i f i e r s ;  1 Diester sand, 
table-;  1 Denver sub-A anci G Pagergrcn rougher cel28; L Fagergren 
cleaner, and 1 Fagergren acavengsr cell. Presumslbly a11 of the  
n i l l i n g  equipment is s t i l l  a t  tha  proper ty ,  although some of the 
trucks and o the r  equipment ve know have bean so ld  throughout the  
jreara. 



Mr. John Bufvers - page 2 January 19, 1960 

The only l iv ing  official of the company that: we know of today 
is 0. A. Nelson of Chitina, Alaska. You might wish t o  contact him for 

; fuether deta i l s .  
- --- - 

We wish we could believe these rumors about raising the price 
of gold. There aeears t o  be a new flurry in several parts of the country. 
We are sure, however, that the present administration (at leaat the 
Treasury Department) l a  not in favor or i n  support of an increase in 
the price of gold. 

R h d e s t  personal regards. 

Sincerely, 

Phil 8. Roldaworth 
Colmriea f oner 

cc - Mr. Jae. A. W i l l i a m s  0 



&k. I?. 0. &chey 
Sa&hweot Fob%& Corporation 
718 P j m v i U c  Street 
Vmcouver 2, British Calumbia 

The clslnrs you meation in your 3a-r to %-tin Jasper rzre all 
included within U.5 .  i.iineral Survey 1414 Uhich slas pa%enW 
August 3.7, 1923. The Alaska I3ahana Corp. waa stricken frcm 
Wm cmrprate records in 193, but have been aperating in c ~ ~ t r r e  

sos s ampany since that timc. They f i l ed  a dedaratiolt 
&amer&iponthe r?lalmR underthe landregfstrationlavon 
September 9,1954. P l i s  malies tihe &ins in good s- ss 
far it5 WB know f r a n  OUT records. since c l a u  stewart, who %ma 
president af the coa~dpany, :m U in an auto accldsnt, I do 
n a t ; h n o v ~ f a - t ; e l l y o u t o c o a ~ c t r e g a r d i n g t h e ~ .  I 
may bg able t;o d i g  up more information on this a little h%er 
8nd L f  so, I w i l l  certainly send. it to you. Aa it stands right 
m, it does 8- that you wSj.l have %o deaX w i t h  some 
rqpsenktiue of the3 c- to do anythin@; w i t h  th cwb?a* 
It night be that !&'u-t& Jas-r kslavr, r rho  oape of Stewart's 
&mrs miiihf have been. 

Jmes A. 8Uaus, Director 
Division of Nines and 3ilaerd.s 

JXd:eg 

cc: 14artl.n Jasper 



Form SA I 

FROM: B a r t i n  Jasper  

State o f  ~ l a s k a  

TO : r James A. Williams SUBJECT: Alaska Nabesna Corp. S t a t u s  of  ' 
Patented M. C. s 
Ref: P. 0. Hachey, S.k'.Potash 
Corp Inqu i ry  

Enclosing bfr. ~ a c h e y ' s  i n q u i r y  concerning s t a t u s  of - 
C a l i f o r n i a  Group 
C q  Bi rd  Group 
Glac i e r  Claim 
Lemon Group 
Nabesna Claim 
North S t a r  Group 
Orange H i l l  Group 
M i l l  S i t e  

It i s  my impression t h a t  Claude Stewart  made every e f f o r t  t o  comply w i t h  
requi rements  t o  keep the  Nabesna Company a l i v e ,  but  thought  it  a d v i s a b l e  
t o  .forward ~ a c h e y ' s  i n q u i r y  t o  you t o  g e t  t h e  a c t u a l  c u r r e n t  d a t a  upon it. 



SOUTHWEST POTASH CORPORATION 
71 8 GRANVILLE STREET 

VANCOUVER 2, BRITISH COLUMBIA 

A SUBSIDIARY OF 

AMERICAN METAL CLIMAX. I N C .  
EXECUTIVE OFFICES 

61 BROADWAY 
NEW YORK 6, N.Y. 

.. , -.  - .  January 22, 1960 
.'.?.. .. ... 

i , . '  - 2  , . -.I, . - 
.,>.,- .;::. ~i >;:?~z:l I--:-z::?s 

District Director, 
Mvision of Hhes and Minerals, 
Federal Building, 
Anchorage, Alaska, 

Dear Sir: 

I am interested in determining whether the 
following patented mining claims originally held by Alaska 
Mabesna.Corporation are still in good standing. 

1. California Group 
2, Camp Bird Group 
3. Glacier Claim 
4. Lemon Group 
5. Nabesna C l a i m  
6.  North Star Group 
7, Orange Hill Group 
8. MU Site 

I would appreciate receiving this information 
as soon as possible. 

Yours very truly, 

SOUTHWEST POTASH CORPORATION 
A 

P.0, Hachey 

CITv';SION CF 
bl1NES AND ;IIXEWLS 



January 26, 1960 

Mr. P. 0. Hachey 
Southweet Potash Cozporation 
718 Granville Stteet 
Vancouver 2, British Columbia 

Dear Mr. Bachey: 
Re: Your Jan. 22nd Inquisy 
Refa Status Alaska Nabesna Corg. ~YI.C.'S 

Your above inquiry was received this morning. 

With regard to whether or net the patented miaeral c l a i m  you liated, in- 
cluding M i l l  Site, are in good stmdfng, i t  i e  my be l i e f  that t h y  are. 

P 
tiowaver, to get actual confirmation, your letter i a  being fawarded today 
to our Director, Jams A. W i l l i a r a o ,  at Juneau, who w i l l  have a check made 
t o  determine theFr true atatus. Mr. Williams will advise you direct from 
U s  office within a faa days. 

' 1  

Pours truly, 

Y warn J PSB 
Wining Engf neer 

DIVISION OF 
MINES AND M'IZSER,~L~ 



Mrs. Lefse G. Robbins 
New York-Ahsb Gold Dredging Corporation 
2v3 S m i t h  Tower 
Seaetlt?, wwh.mgtan 

Dear Mrs. Robbins: 

In a s s ~ e ~  t~ y o ~ r  w w  of F%brua;r~ U, 1959, w 
rather dmbt that s b c k  in eh13 Mbesna Mine has mch p r e d  
day  vslrre. We ham not had an opgortunity to discuss this with 
any of the present officers, but if you would like to kDXlW the 
4sGtual status of the stock at  this time, we Muld suggest a8t 
you contact Claude Stewart, Copger Center, Alaska, as he i s  
President of the corporation. 

T!umughcnrt tihe history of operation the stock sold 
all. the my fKmr 10 e n t s  per share to s~~aething cwer $1.00 

share. Most of the arigfna3. stockholders held on to 
e f r  stock and received several .t;imes i t s  value in dividannn 
tfiraugfiaut the gerlod of aperation. 

The company sti l l  has sane assets in the way of camgr 
and mil.finn equimnt at the mine. Just what valua irr placed 
on these aaseta is not knm by the undersigned. We rather 
duubt tha% there fa a chance of resuuiiIlg nlhhxg operations 
on thle pmprty ss the 2Ad.t~ of the ore body were very 
tho- acplolled by diamnd WtXBnng prior to the shut;- 
downofthE?mine. 

very truly YO-, 

Phil R. Hommo*h 
Ccmiseiaaer  of Xhes 



NEW YORK-ALASKA G O L D  D R E D G I N G  C O R P O R A T I D N  
2503 I- S M I T H  TOWER,  SEATTLE,WASHlNGTON 

February 1 1 ,  1959 

M r .  P h i l  Holdsworth 
Commissioner of Mines 
Alaska Off ice  Building 
Juneau,  Alaska 

Dear M r .  Holdsworth: 

I am wondering i f  you can g i v e  
m e  any information about t h e  Nebesna Mine o p e r a t i o n ,  
whihh I understand i s  now i n a c t i v e .  Glenn Carr ington  
advised me t h a t  a t  one t i m e  you were manager of t h e  
mine. 

I n  a d d i t i o n ,  do you know i f  t h e  
s t o c k  has  any marketable va lue  a t  the  p r e s e n t  t ime.  
Do you r e c a l l  a t  what p r i c e  t h e  s tock  t r a d e d  when it 
w a s  a c t i v e  i n  t h e  market? I r e a l i z e  t h a t  t h e  t r a d i n g  
f i g u r e  would vary through t h e  yea r s  b u t  thought  per-  
haps  you could g ive  m e  a r e p r e s e n t a t i v e  f i g u r e ,  t o g e t h e r  
w i t h  t h e  high and low i n  t r a d i n g  h i s t o r y .  

Thanking you i n  advance f o r  any 
information you may be  able t o  supply,  and w i t h  k i n d e s t  
p e r s o n a l  regards ,  I am 

Yours very t r u l y ,  

NEW YORK-ALASKA GOLD DREDGING CORPORATION 

LGR/S 
A i r m a i l  



'&. Barold 3. ffurgess, 
,jalstaa & Cmpnmy, 
515 Union 3 t r ee t ,  
S s o t t l o  1, %n. 

1 5 :  Nobecm !ficix t 'oraoratfon 

Yocr Fsbruary 19th l e t t e r ,  nddrsssed %o tho Loca l  U. S .  
Buroau of LUneu nsu ~ a s s e d  on t o  t h i s  office f o r  attention yesterday. 

The Nabesna campany is still  in good standing ao far  as  
we know at t h i s  o f f i ce ,  although it has been inactive since issuance 
of the gold raining closurs order in 1942.(13,08). r The campmy joinsd with a number of  othar gold raining 
oprators fn an rigpal f o r  d8csages to the Cdnrt of Claim, i3ashington, 
3. C . , nb ouz tvo pars  ago. The Corn awarded Nabesna - and a number 
of other campaies - substantial damages. The govemmnt appealed 
the awards to the Supreme Court,  but t o  date I do not believe a drs- 
olsion has bsen given by it ugon the Glaims Co& awards. 

M It l a  suggested that you write to-  

Claude Stewart,  i-sident 
Nabesna Idin- Corporation 
Cogper Canter, Alaska 

for additional inionnation concerning that orgaoization. 

=in Jasger 
Terrlt or1 a1 'Iining Engineer 

ca:Claude Stewart 

vcc; fati 



February 28, 195'7 
DEPARTMENT OF FAi::ES 

W E C E ~ ~ E - J  

MAR1 1957 
c .  

JUNEAU, ALASKA Mr. Claude Stewart, 
Copper Center, Alaska. 

Dear Claude : 

HZ: Mabesna Xining Corp. Inquiry 

The follawing is complete co?y of l e t t er  received frm 
Harold 0. Burgssa concern- the Mabesna company, Quote- 

'Be have in our possession cefrtificates of Nabama W i n g  Corg., 
dated 1935 and 1945, par value of 20#. As these cert i f ioates  

Q show the the Corporation in Alaska, w i l l  you kindly  advise us 
aa t o  whather th ia  corporation is still in @od standing; or 
i f  deftanat the year i n  which it became so. 

U . .  
V e r y  truly yours,  
xalaton 
lkkxm & CO., Ine. 

(s igned)  Harold 0. Burgese 

U 
As you w i l l  guess Walston & Co. are a brokerago firm, and 

their letterhead states them t o  be kmbers 08 h n  York Stock Srchange 
arrd other prlnciale stoo$ end carenodity exohangea. From that infor- 
laatdon i t  would appear that they 8hould be a responsible firm. 

Xnclosed you will find copy of my reply to Mr. Burgess. 

Xith kind personal reaards t o  Mrs. Stewart and yourself, 

Sinoerely yours, 



p,j&&,&& - 
d 

7 V  
0f6Ce ~eIIlOraIl UIIl . Territorial ~ e p z b e n t  of Minea 

To Phil !2. Holasv~orth Office: Anchorage 

From : Martin Jaspr Date :Apr i l  6 ,  1956 

Subject: NABESPJnE9I;GIlXGCOl~dPANY. NabesnaQuad. 

Mrs. Fred Bronnicke was i n  t h i s  morning with couple 
. . 

samples from t h e i r  Ah te l l  Creek Au-qtz prospect. 

While talking about var ious  items i n  the  upper Copper 

River val ley,  she mentioned t ha t  Fred (her husband) 

probably would not be doing the  assassment work at 

Nabeana t h i s  year. 

Reason - Claude Stewart  advised Fred t ha t  he could not 

see his way c l e a r  t o  continue carrying the cost  of  doing 

the assessment work alone anymore on the  12 unpatented 

claims. 

DEPARTMENT OF MINES 

RECEIVED 
APRS 1356 

JUNEAU, ALASKA 







Quuarterlq r e p o r t  t o  s t o c k h a l d e r s  on o p e r a t i o n s  at Nsbasna Mine from A p r i l  1 , .  tf? and  
i n c l u d i n g  ;une 30, 1937. 

MIk!.:E : O! I\: 
L i n e a l  f e e t  d r i f t  d r i v e n ,  350 l e v e l  
L i n e a l  f e e t  d r i f t  d r i v e n ,  450 love 1 
1 . i n e a l  f e e t  d r i f t  d r i v e n ,  550 i e v e l  
L i n e a l  f e e t  d r i f t  d r i v e n ,  Nugget Vein 
T o t a l  l i n e a l  f e e t  underground wark 
L i n e a l  f e e t  diamond d r i l l  h o l e s  p u t  i n  5 +O 
Tons o r e  mined a n d  trammed t o  m i l l  +O 4 

-7 
hILh 0"GFATION APiD YSTILATT~T: PRO~,UCTIO!J:  29j #!$-$,6* T o t a l  number h o u r s  o p e r a t e d  5 $$$ pt 

T o t a l  numher tbns mine o r e  t r e a t e d  .9.5./*e 
T o t a l  num; 9r t o n s  t a i l i n g s  r e t r e a t e d  Q; 
Average v a l u e  p e r t o n  of o r e  t r e a t e d  
Average v a l u e  per t a n  of t a i l i n ~ s  r e t r e a t e d  
Fecavery ,  Kill 

Tons s h i p p i n g  c o n c e n t r a t e s  produced 
iverage v a l u e  p e r  t o n  s h i p p i n g  c o n c e n t r a t e s  
Lross  v a l u e  s h i p p i n g  c o n c e n t r a t e s  
Tons c j a ~ ~ i d i n ~  c o n c e n t r a t e s  produced 
Average v a l u e  p e r  to11 c j a n i d i n g  c o n c e n t r a t e s  
Gross v a l u e  c y a n i d i n g  c o n c e n t r a t e s  produced 
&ill p r o a u c t i o n  f r o m  mine o r e  
U i l l  p r o d u c t i o n  f r o m  r e t r e a t m e n t  t a i l s  
Grass v a l u e  m i l l  p r o d u c t i o n  f rom mine o r e  2nd r e t r e a t m e n t  tails 
b u l l i o n  produced from c y a n i d i n g  c o n c e n t r a t e s  

GEN6hAL: 
The m i l l  was f o r c e d  t o  c l o s e  dovm t h e  l a t t e r  p a r t  o f  A p r i l  and for t h e  g r e a t e r  p a r t  
of Eiiaq awing to f a i l u r e  t o  g e t  our s p r i n g  s u p p l y  of d i e s e l  f u e l  d e l i v e r e d  a v e r  t h e  
r a i l r o a d  f rom Cordova t o  C h i t i n & ,  t h e  r a i l r o a d  b e i n g  t i e d  up by a s t r i k e  of i t s  
employees.  A aupplg of f u e l  o i l  vias a g a i n  on hand s h o r t l y  be fore  June f i r s t  and 
m i l l i n g  o p e r a t i o n s  were resumed. o r e  f rom t h e  mine was m i l l e d  f o r  a fer ,  days  and  
t r e a t m e n t  was t h e n  i.egun an the  impounded t a i l i n g s  from p r e v i o u s  y e a r s  o p e r a t i o n .  
A t  p r e s e n t  75 t o  80 t o n s  p e r  24 hours  i s  h e i n g  t r e a t e d  p roduc ing  a t a h l e  and f l ~ t e  
e o n c e n t r a t e  f o r  s m e l t e r  shipment and geld b u l l i o n  f r o m  t h e  c ~ a n i d e  u n i t ,  so ld  d i -  
r e c t l y  t o  t h e  U .  S. K i n t .  ?,fill r e c o v e r y  w h i l e  o p e r a t i n g  on mine o r e  was a b e u t  94%. 
The poor  r e c o v e r 3  made when t r e a t m e n t  of t h e  t a i l i n g s  began brought t h e  g e n e r a l  
average f o r  t h e  q u a r t e r  dotin t o  74.11Z. T h i l e  t h e  t a i l i n g  recovery has been ~IU- 

proved s i n c e  m i l l i n g  of them s t a r t e d  June f i r s t  i t  I s  n o t  t o  he e x p e c t e d  t h a t  re-  
covery  kill ap..roach v e r ;  c l o s e  t o  t h a t  made on  mine ore. Oxida t ion  c a u s e d  hy sev- 
e r a l  y e a r s  exposure  t o  s u r f a c e  a g e n c i e s  make them much h a r d e r  t o  r e c o v e r  v a l u e s  
from t h a n  t h e  unoxid ized  niine a r e .  

The 1'95 tons o f  ore  d e l i v e r e d  t o  t h e  m i l l  d u r i n g  t h i s  quarter was mined from t h e  
s e v e r a l  s t o p e s  on t h e  3 5 0  and 450 mine l e v e l s .  No stope mining of o r e  bill be done 
t h i s  summer, It i s  d e s i r e d  t o  keep the m i l l  ~ p b i a t i n g  to i t s  f u l l e s t  c a p a c i t y  an  
t h e  impounded t a i l i n g s  and  s t o r e d  cg-miding:  c o n c e n t r a t e s  d u r i n g  t h e  summer months 
\#hell warm weather  and ample wa te r  supp ly  makes t h i s  wark f e a s i b l e .  T h i s  a11ob~s 
t i le  use  of a l l  t h e  min ing  equipment f o r  development and  p r e p a r a t o r )  mining work. 
The 3L0, 4a0 and  550 d r i f t s  a r e  bein& d r i v e n  f u r t h e r  ahead ,  d r i l l i n g  ~ i t h  t h e  
d i a ~ o n d  c o r e  d r i l l  i s  he ing  done mos t ly  t e s t i n g  t h e  s ides  from thb main ore zone 
c o n t a c t  f o r  p a r a l l e l  o r e  v e i n s .  The Nubbet Vein t u n n e l  i s  h i i i g  d r i v e n  f u r t h e r  
ahead t o k a r d s  t h e  v e i n  exposures  of good o r e  t h a t  o u t c r o p  011 t h e  s u r f a c e  a s h o r t  
d i s t a n c e  t o  t h e  S o u t h  a n d  * i k s t .  

: ;hi lo no neb o r e  b o d i e s  of anj i a p a r t a n c o  have keen d r i v e n  i l l t o  i n  t n e  development 
work done t h i s  q u a r t e r  t h e  mine as a whole i s  i n  much b e t t e r  c o n d i t i o n  as t o  t h ~  
q u a n t i t y  af o r e  i n  s i k h t  and o re  values  t h a n  i t  waa a year ago. 

R e s p e c t f u l l y  submi t t ed ,  

C a r l  F. y:hi tham, 
Prssiden t and General Manager 
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As p e r  Y.B. 25,chapter 5l,a$j?raved ]day 3,1917,I am giving 
below ce r t a in  s t a t i s t i c s  f o r  1932 as required i n  sect ion 10,of sa id  
Ac ti 

Name of operator:  1813ZSU MIi?XHG CQlWOUTi3K 
Manager 1 s nane : CARL 3'. 'dHITKrUd. 
Name & l oca t i on  of property: Xabesna Une;on mhite Mountain, 

Horth Vrangell ldountains,between 
Jack and Jacksina Creeks approx, 
5 miles above t h e i r  confluence. 

Probsble num'Ser of  men t o  be 
employeed in 1932: 24, i ncludi ng maage r . 

Ve ran about 1300 tons th ru  our  m i l l  last s W e r  before 
cold weather stopped us. M i l l  heads averaged a l i t t l e  over $90.00 
per ton. Actual w e l t e r  re tu rns  f o r  1831 *ll run about $5O,OOO.C)O, 
which we do not consider unfavorable f o r  the 1st year. Tai l ings  and 
retreatment concentrates have been s to red  f o r  f u r the r  handling . 
7e hope to  take out  about $180,000.00 i n  1932. Tacoma Smelter i s  
ge t  t i  ng the shipping gsade concentrates . 

The usual iocome re turn w i l l  be reported to t he  Ter- 
r i  t o r i a l  Treasurer i n  t'ne near future .  

Ze had a couple of minor accidents  i n  lyjP a s  k l l o v s :  
N.P.mS08: Two r i b s  f r ac tu r ed  on March 18 Rbrm by falling t r e e  when 

g e t t i n g  out  l2gs. Disabled ldarch 18  to A?ri l  5-22 days. 

U X  BEIWZI)IM: Hand bro'ken by f a l l i n g  rock while operating jack- 
hamer on August 25. Disabled 50 days. 

Settlement in fihll Pas been m a d e  with both of these 
men i n  accordance with 2 q l o y e e s l  Compensation Act of Alaska. I over- 
loo'k8d r e p r t i n g  these cases to you last season. Both men f u l l y  re- 
covered. 

. Yours very truly, 



Beceigt is oc%sawle&ed o f  your latter of 30- 9, 1932, 

uhich gims a mporS 32 yaw o p % i o n s  for the psst yeax and 

a statemnt & the pxbble mmbm of Elsa ta be smpbyed fn 1932. Your 

repar% on the two accfdents a c h  occurred I# la1 has been nut&. 

In that cogneeiw them is being iomar&ed t;o gbo -P 58pm3tf3 - 
a amll wgply of f a  apm Wch to rewe mining accidents, P i i l l  

you Idndly f i l l  an% one of these for each of the rpsn irrjured in 1-1 

I X l ~ r t h a t ~ n a y b a v e ~ e m P o r a n r f U s s ?  

I: llass pleased to nete W fine record mcie by yonzc a m p n y  
S 

the year 1931 and wlah you mcce8s in coartgctien with ymr -. 
fu%ure opm%tions. If my aff$ce can be of aserisfance to yrm in ang 

aag please advise me. 



M~i I- n 
NABESNA M I N I N G  
COR?ORATION- ( 7 8  - 
A p r i l  1, 1937 

Quar t s r ly  r e p o r t  t o  s tockholders  on  pera at ions at Nahesna Mine from January 1 
t o  and inc lud ing  Match 31, 1937. 

lviINE FORK: 
L i n e a l  f e e t  s tope r a i s e  dr iven  (350 l e v e l )  15 
L i n e a l  f e e t  d r i f t  dr iven (350 l e v e l )  9 C 
L i n e a l  f e e t  s t9pe r a i s e  dr iven  (450 l e v e l )  210 
L i n e a l  f e e t  d r i f t  d r iven  (450 l e v e l )  60 
T o t a l  l i n e a l  f e e t  underground werk 37 5 
Tons ore mined and trammed t o  m i l l  3534 

MILL OPERATION AND ESTIhATED PRO WCTION: 
T o t a l  number hours m i l l  ope ra t ed  2011 .@O 
T o t a l  number a f  tons  mine o r e  t r e a t e d  3534 .OO 
Tons t a i l i n g s  2387.50 
Average va lue  per  ton ,  t a i l i n g s  $2.64 

Average va lue  per  ton  ore  t r e a t e d  (heads )  G22.62 
Recovery 92.09% 
Tens sh ipping  concen t r a t e s  produced 82.63 - 
Average va lue  pe r  t a n ,  sh ipping  concen t r a t e s  $644.35 
Grass va lue ,  shipping concen t r a t a s  $53,281.41 
T6ns cyaniding concent ra tes  produced 1663.81 
Aver age va lue  per t o n ,  cyaniding concen t r a t e s  $19.12 
Gross va lue ,  cyaniding c o n e n t r a t e  s $20,360 - 0 4  
Grass va lue ,  m i l l  product ion from mine ore ' 873i621.45 
Bu l l ion  shipped t o  mint from cyanid ing  cbncen t r a t e s  $61625.87 
Bu l l ion  en hand from cyaniding c o n c e n t r a t e s  84,887 .72 

GENERAL: 
During t h i s  quat t e r  both the  mine and m i l l  have been i n  g o e d . e f f i e i e n t  wark- 
i n g  c e n d i t i a n .  N b  103s of time occured i n  t h e  mining work and the  m i l l  oper -  
a t i o n  was aant inuous wi th  the  except ion  only  o f  the s h o r t  t ime  r e q u i r e d  f a r  
t he  usua l  replacemeht of wearing p a r t s  i n  t he  b a l l  m i l l  and e t h e r  equipment. 

supply f r r  mi l l i ng  purposes has been ample and s teady  a l l  win ter .  

The q u a n t i t )  of  o r e  being t r e a t e d  i n  t he  m i l l  was; beginning March f i r s t 4  i n -  
c r e a s e d  by approximately t e n  a d d i t i o n a l  t ons  per  trrenty f a u r  hours. This  be- 
i n g  done without causinb any l o s s  i n  t h e  amount ef recevzry  being made, 

The 3534 tons  of  w e  trammed t o  t h e  m i l l  f o r  t reatment  was mined from the 
s t a p e s  on 350 and 450 l e v e l s .  Underground vi0l-k mainly c o n s i s t e d  of. s t -pe  and 
p r e p a r a t o r y  mining. The development work done cons i s t ed  of t h e  d r i v i n g  f u r -  
t h e r  ahkad o f  the 350 and 450 d r i f t s .  

Ore of good mi l l i ng  grad6 i s  being mined from two a d d i t i o n a l  s t a p e s  l a t e l y  
opened up, one on 350 and one on the 450 l e v e l ,  both are f u r t h e r  en i n  t he  
d r i f t s  (deeper  i n  the mountain) t han  any previous e r e  s top ing  has sn far  been 
dune. Ore va lues  and ore widths i n  t h e  s t o p e s  t h a t  we  have been mining t h i s  
w in te r  continue t o  be of the same gene ra l  grade and s i z e  as i n  t h e  p a s t .  
r r i t h  ou r  present  mi l l i ng  capac i ty ,  t rea tment  process  and the  pe rcen t  of r e -  
cove ry  we a r e  now making, m i l l  heads o f  415.00 per  t o n  can be p r a f l t a b l y  
mined and mil led.  

The highhay from t h e  mine t o  Chitina, which has bee . f a r  over two months 
bleokad f e r n  t r a f f i c  by deep snow, i ~ a s  e a r l y  i n  Marc1 plpwed e u t  f rem Chi t ina  
t o  Nabesna by the Alaska Road Commissien and i s  i n  @ad c e n d i t i o n  f o r  t ruck  
t r a f f i c .  The sh ipping  concent ra tes  produced and sta '  e d  a t  the  mine dur ing  
t h e  win te r  a r e  being f r e i g h t e d  t o  Ch i t i na  and w i l l  b$ shipped from t h e r e  t* 
t he  sme l t e r  when the  r a i l r e a d  aga in  resumes t r a i n  s eqv i se  t c  Cordsva, preb- 
a b l y  some time e a r l y  i n  Apri l .  

. " Carl F I Whi tbam,. 
P re s iden t  an@ General, Manager 
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Nabesna &fining Corporation. 

The Habesna l4in1ng Corporation operated its mine throughout the 

summer season- resulting in a very successful year. Developmeht work 

located the lead at over 200 feet depth which shows good values and 

insures sufficient ore for the coming season, All ore mined and milled 

during the season was obtained f r o m  above the upper tunnel level, This 

part of the veinrsa triangle roughly 175 feet along the base or tunnel 

and 80 feet high at the apex of the vein on a sharp ridge, At the sur- 
a 

face the vein was found to have broken over and/considerable tonnage of 

ore was found lying along the surface under a light covering of grass 

and moss, Sufficient ore still remains above the tunnel level to keep 

the mill s~:~:~plied for a goodly part of the next season, 

m e  lower tunnel 160 feet lower innelevation which was driven in ' 

to a distance of over 400 feet presumLably along tke same contact was 

connected with the upper tunnel by a surveyed direct raise. This raise 

was in limestone the whole distance and failed to.show values. A short 

crosscut into the hanging wall from a point in theaaise 60 feet below 

the upper tunne1r:struck the ore shoot when in only a few feet.:' .. Samp- 
ling of drift along the gHooJk by means of drill holes showed a width 

of over 12 feet and value6 of about $ 50.00 per ton, The ore here p: .  

shows a lime- quartz gangue with large amounts of pyrite, small aiilounts 

of chalcopyrite, and galena. The ore is more soldd; crumbling less upon 

exposure to the atmosphere than it does in the vein higher up. A lower 

hrossirut ,40 Ueet above the lower tunnelZ,driven into the hanging wall, : : 

encountered the ore at aqdepth of 10 feet. It here showed the same high 

pyritic character with good values. This point id 200 feet vertically 

below the apex of the vein on the surface,' 

Late in the season the upper terminal of the tram was moved down 

to the l o w e ~  tunnel portal in preparation for the next seasons operations, 

The compressor was also dismantled and lowere& to the lower tunnel through 

the .raise and reassembled at the portal of the tunnel. 
,1 

. - 
/' '" 
L5' -9 operations of the consentrator were very satisfactory for the f L  

-+ x 

I.' 
L., ,-- -. 4 seasdn..: Considerable improvements in the plant are however planned 

C ' *& ,)> , 
,, . 



f o r  t h e  coming season. A 135 horsepower Washington S- Step d i r e c t  .-:.:.,. 

nected d e i s e l - e l e c t r i c  440 v o l t  60 cycle  power p l a n t  was purchased, 

a l s o  motor equipment t o  change a l l  m i l l  d r i v e s  t o  electricphdfi  11 f o o t  

diameter door th ickener  wi th  a 4 c e l l  Kraut f l o t a t i o n  u n i t ,  United 

F i l t e r s  Corporation 2 l e a f  American F i l t e r ,  and s e v e r a l  d i r e c t  connec- 

t e d  motor d r iven  Wi l f l ey  saad pumps f o r  t a i l i n g s  and concentrates.  

The f l o t a t i o n  p a r t  of t h e  concentrator  w i l l  have a capaci ty  of 60 t o n s  

per 24 hours o r  about  double t h a t  of t h e  b a l l  m i l l ,  thus  g iv ing  a n i  

a v a i l a b l e  t rea tment  capac i ty  $or t h e  f l o t a t i o n  p l a n t  of 30 tons  pe r  

24 hours f o r  r e t r ea tmen t  sf impounded t a i l i n g s  during the  next season 

and f o r  t he  a d d i t i o n  o f  another  gr inding  u n i t  t h e  fol lowing season, 

It i s  a l s o  probable t h a t  a  cyanide p l a n t  Bor t reatment  of the  conc- 

e n t r a t e s  t o  produce b u l l i o n  w i l l  be added t h e  fol lowing season. 

The Alaska Road Comhission cooperated w i t h  f i n a n c i a l l y  by t h e  

Nabesna Mining Corporat ion graded a r o a d r f o r  c a t e r p i l l a r  t r a c t o r  use ,  

from t h e  p resen t  en& of t h e  highway t o  t h e  mine l a t e  in the  summer of 

1933. This road w a s  used e a r l y  i n  t h e  win te r ,be fo re  the  snow had 

reaceed a depth s u f f i c i e n t  t o  i n t e r f e r e  g r e a t l y ,  t o  huul the  g r e a t e r  

p a r t  o f  next seasons fre.t.ght from Chi t ina  t o  w i t h i n  30 miles  of t h e  

mine by truck. The corpora t ion  f r e i g h t e d  i n  over 200 t a n s  o f  f r e i g h t  

including new machinery, d e i s e l  o i l ,  gaso l ine  and food. 

In  1931 Tommy Jackson loca ted  a group of claims about 6 mi les  

south of t h e  Nabesna Hining Corporation $amp and about 2$ miles  west 

of the  PJabesriauRiver on a s t eep  r idge  between the r i v e r  and Javksina 

C r ~ e k  on t h e  s i d e  s lop ing  towards t h e  r i v e r .  The property i s  reached 

by t ra i l  from t h e  Habesna Landing F i e l d  w h i a  fol lows t h e  t r a i l  t o  

Whlte raountaln f o r  about 5 miles  then t u r n s  south  cross ing  Jacksina 

Creek and fol lowing along the  f o o t h i l l s  f o r  about 5 miles  t o  Jackson's 

camp at  the  base of t h e  long high r idge  . The camp i s  a t  an e l e v a t i o n  

of 3,365 fee t .  The Gold H i l l  No. 1 and No. 2 c laims have been loca ted  

along a sou thv~es te r ly  d i r e c t i o n  extending up and over the summit of t h e .  

r idge.  A t  an  e l e v a t i o n  of about 4,540 f e e t  a c u t  about 10 f e e t  deep 

has been dug on t h e  l ead  which i s  exposed on t h e  s t e e p  s lopes f o r  sev- 

e ra l  hundred f e e t .  The lead  shows about 6 f e e t  wide of crushed and 

s g e  - 



brecciated countryrock with much gouge, some quartz, pyrite, chalcopyr- 

ite and oxidized copper minerals, A number of samples have been taken - 

by Jackson and others along this outcrop and in the cut which show it 

carries from $ 1.00 to $ 3.00 2er ton in gold. A rough examination of 

.the wall rocks on both sides of 'the lead for some ddstance show it to 

contain considerable pyrite and chalcopyrite crystals which leads one 

tp believe that possibly this wall rock mill also contain values al- 

most as high as the lead cutting it, The wall rock id a dark colored 

igneous rock probably diorite, The vein strikes N. 5s' E. and stands 

ahnost vertical, 

Charles Elwood was prospecting in the Nabesna Basin during the 

summer of 1932 and had several veins located none of which were ex- 

amined by t&e writer and none of which-were reported by Elwood as con- 

taining high valued. Very little work was done o n  the Gercken-. Eromn 
7 

property on the east side of the valley, .There were no other prospec- 

tors in the visinity of Nabesna Valley during the season, 

Reepectfully Submitted, 

page .- .3 - 
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fyeport of Board  of DireEtors to  StockhoZders 
In the absence of Carl F. Whitham, President and General Man- 

ager, who on December 8th sustained serious injuries and is now in tlle 
Fairbanks Hospital, the following Annual Report is submitted by the 
Directo'rs of the 'Corporation. 

We are pleased to announce that Mr. Whitham has beell making 
a rapid recovery and is expected to return to Nabesna and resume ac- 
tive mana,gement within a few weeks. 

GENERAL STATEMENT 
During the year the management has successfully carried out u 

comprehensive program of development and expansion. Living quarters 
have been provided for a crew of 50 men. Additions have beell made 
to the mill building and by the installation of a larger grinding unit 
and other improved ore dressing machinery the production has been 
stepped up from thirty tons to sixty tons per day. The present milling 
machinery, however, has a capacity of over 100 tons per twenty-four 
hours and production cm, at  any time, be increased to that amount 
by the installation of another diesel unit. Power supply is now the 
limiting factor in mill production. In this region where winter tem- 
peratures range down to sixty degrees below zero very careful and 
detailed preparation was required to insure year around operation. 
All essential buildings, including those at  the tunnel portals, were 
banked and then lined with Celotex. A central heating plant, with u 
capacity of 5000 square feet of radiating sui-face, was installed and 
thoroughly insulated steam lines laid to all the principal buildings. 
A system of water reclamation was installed in the mill which reducccl 
the quantity of fresh water required to less than 15 gallons per minutc. 
A large spring on which winter flowage records had been kept for 
several years was selected for a water supply and an electrically 
operated pumping plmt installed at that location. From the pump a 
double pipe line, 2500 feet in length to provide delivery of watcr di- 
rectly to the mill, was laid below the surface of the ground and 
insulated with sawdust. Provision was made at the mill to heat the 
fresh water supply; first by circulation through the water jacket of 
the diesel and second by circulation through a, waste heat boiler heated 
by the exhaust of the diesel. This provides a warm water feed 
into the mill circuit. By means of the double pipe line hot water can 
be returned to the spring if necessary. Camp water supply lines were 
laid dong the steam mains and enclosed within the same insulating 
covering. A small gas electric unit was installed to supply auxiliary 



\ 

power for handling the water supply pump and the camp lighting syd- 
tem when the diesel engine is shut down. 

This winter the temperature has not gone lower than forty degrees 
below zero and the heating plant has been operated a t  not more than 
half capacity. Cordwood has been used for fuel, but a diesel burner 
is available for use in case i t  becomes necessary. 

While the installation costs necessary to prepare for winter opern- 
tion have been high, winter operating costs should not be greatly in 
excess of summer operating costs. Snowfall in this region is very light 
and periods of low temperatures are usually of short duration. Road 
conditions between Chitina and Nabesna, to date, have beon excellent, 
and tiuck freighting costs this winter are the lowest ever obtained. 
From the experience gained this winter i t  is apparent that year round 
operation is feasible and that i t  can be profitably carried on a t  extreme 
~r inter  temperatures. 

Milling operations this year were started on May 15th and con- 
tinued with only minor interruptions until December 9th, when a 
shut down occurred due to the breaking of the cranlcshaft on the diesel 
cngine. A new crankshaft was brought in by air and plans completed 
to resume operations before the first of February. 

Underground development work has been carried on as rapidly 
as the limited air supply will permit. A 950 foot tram, between the 
tiinnel portal on the 650 foot level and the mill, with upper alld lower 
ore bunl~crs was constluctcd. This tram ~vill be used for transporting 
to the mill all ore drawn from orc bodies between the 650 foot and the 
250 foot levels. 

It is planned to continue mill operations during 1935 a t  the pres- 
ent capacity and to continue underground mine worl~ and the blocking 
out of ore as rapidly as conditions will permit. 

Below is a tabulated sunlmaiy of work accomplislled during the 
year : 

Mine Work: 
.... Linear feet of drift and tunnel driven (650 foot level) 1,010 

Linear feet of stope raise driven (250 foot level) ............ 830 
Linear feet of stope raise driven (650 foot level) .............. 28 
Total linear feet underground work .................................... 1,868 
Linear feet diamond drill holes put in ................................ 585 
Tons of ore mined and trammed .......................................... 9,955 

.- 1 

Mill Operations and Production: 
............................................ Total number of hours operated 4,090.5 

. Total tons of ore treated ........................................................ 9,955 
Average value per ton of ore treated ................................ 8 32.86 
Percentage of value recovered in concentrates ................ 74.6 
Tons of concentrates shipped to smelter ............................ 226.423 

................................ Tons of concentrates stored in Chitina 103.521: 
.................................... Total tons of concentrates produced 329.992 

Average gross value per ton of concentrates produced..$ 739.62 
Gross valuc of concentrates shipped to smelter ................ 203,785.19 

I 

Gross value of concentrates stored in Chitina .................... 40,288.50 
Total gross vdue of concentrates produced ........................ 244,073.69 

1 Total net returns from concentrates sold ............................ 192,956.97 

Note: Concentrates stored in Chitina were produced after the 
Copper River and Northwestern Railroad had clo.sed for tlze 
winter. Shipment is therefore necessarily delayed until 
spring. 

New Buildings Constructed: 
, . 

................... .... ................... Main office budding ... ... 16 s 40 feet 
.................................................................. Mill office building 16 x 20 feet 
................................................................ Three staff* .quarters 1 x 16 feet 

........................................................ Concentrate storage shed 16 x 32 feet 
.............................................................................. Mill addition 14 x 40 feet 

........................................ Garage and central heating plant 24 x 52 feet . . 
............................................................ Warm storage buildlng 1 x 20 feet 
..................... ............................ Tailing thickener house ... 22 x 22 fect - 

Mill Equipment Installed: 
One Marcy Grinding Unit 
One Dorr Classifier 
One Denver No. 250 Sub-A Unit Flotation Cell 
One 7% KVA Auxiliary Qas-Electric Unit 
One Diesel Exhaust Heat Boiler 
Two 6000 Gallon Water Storage T'anks 
One 18 foot Dorr Thicl~eiler m d  Diaphragm Pump for Water Re- 

clamation 



Mine and Tram Equipment Installed: 
One 120 foot Worthington Portable Compressor 
One 950 foot Two span Aerial Gravity Tram 
One Upper Ore Bunker, Capacity 20 tons 
One Lower Ore Bunker, Capacity 80 tons 

Heating and Water Supply Equipment Installed: 
One 5000 foot Birchfield, low pressure, Steam Heating Boiler 
One 3 Horsepower Triplex Pump 
6100 Lineal feet water supply pipe 
1820 Lineal feet steam lines 
1500 Square Feet Radiator surface 

Miscellaneous Work: 
80,000 Feet Board Measure, Mine Timbers and Lumber cut 
240 Cords Fire Wood Cut 
% Mile Road graded 

R. J. Shepard 
Vice-President 

For the Board of Directors 

q e p o r t  of Sec~etarjl-Treasurer 
Statement of Profit and Loss 

Year 1934 
Income 

Sales: Concentrates 
Commissary: Net profit for the year 
Interest earned 

Total Income 

Operating Expense 
*Hospital Fund $ 781.03 
Interest paid 255.09 
Federal and Territorial Taxes 4,710.04 
Shipping and handling concentates 23,878.55 
Officers ' Salaries 3,300.00 

Milling 32,553.84 
Mining Costs: 

Current $34,932.29 
Intermediate Tunnel 

Ad jusiment 9,586.86* 
Intermediate Raise 

Adjustment 3,512.92 V 8 , 0 3 2 . 0 7  
Repairs to Machinery and Buildings 
Diamond Drilling 
Fire Insurance 
Miscellaneous Kxpense 
Office Expense 
Office Rent 
Loss on Forage Account 

Gross Profit 

Less Depreciation of Equipment for 1934 27,178.68 
Less Depletion charge for 1934 11,891.30 39,069.98 

Net Profit to Surplus 8,903.27 
Surplus as of January 1, 1934 42,640.13 
Surplus Adjustments in 1934 48,127.39 

d 

Surplus December 31, 1934 99,670.79 

I "1934 proportion of cost of Intermediate Tunnel and raise. 



BALANCE SHEET as of DECEMBER 31,1934 

Assets 
Cash 
Supplies Inventory 
Concentrate on Hand, net 
Accounts Receivable 
Prepaid Taxes 
Mining Claims 
Patenting ,Costs 
Equipment 

Less Depreciation Reserve 
Preparatory Mining Balances: 

Intermediate Tunnel 
Intermediate Raise 
Tower G o b  Tunnel 

Advances to Employees 

Liabilities 1 
Accounts Payable 2,602.89 
Wages Payable 888.08 
Accrued Federal Illcome Taxes 2,988.02 6,478.99 

Eeservc for Depletion 47,993.(il 
Capital Stock Outstanding (876,400 shares) 187,190.00 
Donatecl Worlriiig Capital 12,360.00 199,550.00 
Surplus 99,670.79 

353,693.39 

Rdection of Surplus in Balance Sheet 
Cash and Iilventory $125,504.65 
Machinery and Buildings (Less 

Depreciation) 96,076.86 
Sccounts Receivable and Advances 

to Employees 50.72 
Mining Claims and Tunnels (Less 

Depreciation) 84,052.55 
Prepaid Items 15.00 305,699.78 

.T,css : Currelit Liabilities 6,478.99 
Outstanding and Donated Stock 199,550.00 206,028.99 

Surplus as per Balance Sheet 99,670.79 

D. H. Eelsey 
Secreta~y-Treasurer 



JUNEAU, ALASW 

Nabesna Mining Corporation 
8 

GENERAL MANAGER'S 

EIGHTH ANNUAL REPORT TO STOCKHOLDERS 
0 

YEAR 1937 



Eighth Annual Report To Stockholders 

Year 1937 

ILL OPERATION time lost this year was for the b4 usual general maintenance and repair work and for 
installation #of new equipment. An additional month's oper- 
ating time was lost on aclcount of a strike situation on the 
railroad which made i t  implossible to get shipment of diesel 

I '  
fuel oil as expected. Of the total 284 ,operating days, 90 
during the summer were given to milling and retreatment 
of stored cyaniding concentrates and tailings, milie ore be- 
ing milled the resk of the time. 

Recovery niade on the combined 
mine ore and tailings tonnage 
milled average 68.33%. The recov- 
ery made milling mine ore was 
better than that made in milling 
the more refractory tailings. This 
recovery difference was, however, 
largely made up for by the cheap- 
er  cost per ton of the tailing re- 
treatment. Mining and underground 

ther t o ,  the north, deeper in the 
mountain, than any ore heretofore ' 

developed in the mine. Vein widths 

I 

Y 

1 
. 1 
. ! 

I average about four feet. Some ex. 
I 
\ ceptionally high grade ore has been 

development work was kept going 
steadily. Practically all the ore 
trammed to the mill was mined 
from the stopes of the 350 and 450 
levels. An ore body near the end 
of the 450 level drift has been 
opened up and ore blocked out 
with stope raises for a vertical 
height of 160 feet, work continuing 
in ore. This body of ore lays far- 

In extending further the Nugget 
Vein Tunnel additional ore of good 
milling grade value was found a t  
a vertical depth of 150 feet below 
the surface outcroppings. A cross 
cut is being driven from the 250 
foot mine level to develop these 
ore bodies a t  an  additional depth of 
over 200 feet. This cross cut when 
completed will make available the 
tram facilities of the intermediate 
tunnel for transporting ore mined 
to the mill. 

Mill and mine equipment are in 
good repair and efficient working 
conditio~l. Ample supplies are on 
hand to carry on operations until 
about June 1. Concentrates pro- 
duced are being stored a t  the mino 
during the winter, shipments to 
the smelter will be resumed in the 
spring when the railroad is again 
open for traffic. 

Production was begun seven 
years ago a t  Nabesna Mine. A 
mill capable of treating a small 
daily ore tonnage was erected and 
operated 60 days that summer. F 

l 

found in developing this vein and 
the value is expected to average 
over $30.00 per ton. 



Since that  beginning a s  a produc- 
ing mine the mill plant has  been 
more than doubled in size and ton- 
nage capacity . Equipment has been 
installed to  make ore treatment 
more efficient . A yearly increase 
in possible operating time of about 
eight months has been made by 
equipping for and successfully 
placing the mill on a continuous 
year-around operation basis . Mine 
development has progressed stead- 
ily each year with good results a s  
to ore developed . Substantial mine 
camp buildings have been built 
suitable for  winter use . 

ing cost is  much less per ton for 
retreating of tailings than for the 
milling of mine ore . With the  new 
type agitators now in use and oth- 
e r  equipment it  is  planned to in- 
stall this spring. better overall re- 
covery can be expected and a larg- 
e r  daily tonnage of tailings re- 
treated than was done last  sum- 
mer . 

Plans a r e  being made to install 
a classifier to  more efficiently re- 
turp the coarse overflow from the 
concentrating table back to the ball 
mill for finer grinding . This  will 

These improvements and devel- 
opments made since the mine first 
became a producer seven years 
ago have been done a t  a cost total 
of several hundred thousand dol- 
lars. all of which has been paid 

nearly double our present tabling 
capacity and increase the amount 
of tabla concentrates produced . In 
the cyanide plant alterations will . 
be made in one of the thickener 
tanks to increase capacity and ef- 
ficisncv . 

for out of money earned from mine 
production . The Nabesna Mine has  
now been built up. improved and 
developed into a well equipped pro- 
ducing property . Future profitable 
operation can now be expected 
without such major reinvestments 
of mine-earned money that  have 
Seen necessary in  building up  the 
Nabesna Mine in years past . 

1938 PROGRAM 

Continuous operation and pro- 
duction is  planned for the mine 
and mill . Mine ore will be milled 
the greater part of the year . The 
few months during the summer 
when such work can be done. 
stored cyaniding concentrstes and 
tailings ponded from past years' 
operations. will be pumped back 
to the mill and retreated . Operat- 

Ore will be drawn from the sev- 
eral mine stopes and delivered to 
the mill over the 650 foot level 
tram line . Development work on 
the mine levels. c o 11 s i s t i n  g of 
drifts. stope rasies. etc., will be 
continued a s  in the past and ad- 
ditional ore prepared for stope min- 
ing . Work will be continued driv- 
ing the Nugget Cross .Cut farther 
ahead a s  rapidly a s  feasible . I t  is  
expected to increase the diamond 
core drill footage put ill this year . 
Drilling will be done on the  350. 
450 and 550 mine levels . When the 
Nugget Cross Cut. now being driv- 
en. opens up the Nugget Vein Ore 
Zone a t  several h u  n d r e d feet 
depth. diamond drilling will b e  
done there to explore a t  depth the 
ore deposits that show on the sur- 
face . 

M I N E  W O R K  ACCOMPLISHED Y E A R  1937 

350 foot Level Workings: 
............................................................. ... Drift. lineal feet driven - 368 

................................................. Stope Raise, lineal feet driven 75 
45.0 foot Level Workings: 

........................................... Drift, lineal feet driven .. - 376 
........... ................................ Gtope Raise, lineal feet driven : 582 

550 foot Level Workings: 
.......................................... Drift, lineal feet driven .. 1 6 1  

Nugget' Cross Cut, lineal feet driven ................................................. 255 
Nugget Vein Tunnel, lineal feet driven ...............-........-. ........... 1 6 3  

......................... Total Underground Work, lineal feet .......-......-..... 1, 980 
............. ........................ Diamond Drill Holes Put  In, lineal feet .. 695 

Tons Ore Mined and Trammed to Mill .. . 5, 790 
Tons Tailings and Cyaniding Concentrates Pumped to Mill ........ 7, 327 

N E W  CONSTRUCTION, E Q U I P M E N T  INSTALLED,  ETC . 
Wash and lChange Room, 1 6  feet by 24 feet . 
Two Wallace Super Agitators, Low Head Type . 
Two Seven-Compartment Zinc Boxes for Gold Precipitation . 
Supplies and equipment freighted to mine from Valdez and Chitina: 

8 0 2  tons a t  a landed cost of $18.68 per ton . 

I 

M I L L  OPERATIONS AND ESTIMATED PRODUCTION FOR THE 
Y E A R  1937 

........................................... Total number days operated ...-........ .. 284.71 
Total tons of ore treated ..................................... ... 8,790.00 
Average value per ton of ore treated $ 20.93 
Gross value of ore treated ............... .. ..... .. ................................. $183,980.08 
Total tons of tails and cyaniding concentrates retreated ............ 7,327.00 
Average value per ton of tails and cyaniding concentrates re- 

treated .................................. .....- ... $ 14.49 
Gross value of tails and cyaniding concentrates retreated ........ $106,165.89 

Total gross value mill heads $290,145.97 
Tons shipping concentrates produced ................................................ 405.77 
Average gross value per ton .................................................................. $ 411.05 

............... Tons concentrates shipped to smelter 375.77 
Gross value concentrates shipped ........................................................ $152,997.61 
Tons shipping concentrates stored ............................... ... ......... 30.00 

.................... Gross value shipping concentrates stored, estimated $ 13,796.17 
............ . . Gross value bullion produced and shipped to U S Mint $ 29,399.39 

......................................... Gross value bullion produced, on hand $ 2,055.87 
.................... Total estimated gross income from 1937 production $198,249.04 

........................... Overall recovery percent, mill and cyanide plant 68.33 

1 



BALANCE SHEET as of December 31. 1937 
ASSETS 

CURRENT ASSETS: 
Cash on Hand ....................... .. - ... $ 333.85 

............................ Cash in  Banks 1,632.67 $ 1.966.52 

Inventories: 
Concentrates* .................... 27.871.90 
Bullion .................................. 3,449.44 
Supplies .............................. 65,069.42 96,390.76 

Accouiits Receivable: 
Employes' Advances ........ 93.33 
Sundry  .................................. 595.91 659.24 

Total Current Assets .............. $ 99.046.52 - ~ - - -  . . . .  

FIXED ASSETS : 
Plant  and Equipment .............. 212,596.99 
Less Reserve for  De~rec ia t ion  142,050.16 70,538.83 

Land ..................... ... .................. 3,798.29 

Total Fixed Assets .................. 74,337.12 
MINE PROPERTY: 

Mining Claiins ............................ 100,001.00 
Less Reserve for Depletion .... 76,276.65 23,724.35 

Unamortized Deve 1 o p m e n t 
Costs ............................................ 114,606.38 

Total Mine Property ................ 
PREPAID EXPENSES : 

Fi re  Insurance Prelniulns ...... 
Taxes ............................................ 

Total Prepaid Expenses ........ 
TOTA'L ASSETS ......................... ..... 

*Does not  include cyaniding concentrates stored a t  Inill for fur ther  
t reatment  . 

BALANCE SHEET as of December 31. 1937 
LIABIL IT IES 

CURRENT LIABILITIES : 
Notes Payable t o  Bank ........ $ 30.000.00 

.................... Accounts Payable 8.504.22 
Taxes  Payable ............................ 6.874.05 $ 45.378.27 

Accrued Wages Payable ........ 5.717.34 

Total Current Liabilities ........ $ 51.095.61 

CAPITAL AND SURPLUS 

CAPITAL STOCK: 
Authorized 20c pa r  value: 
Common ............................ 1,000, 000 Shares  $200,000.00 
Less  Unissued ................ 61, 800 12,360.00 
Total Issued .................... 938, 200 187,640.00 
Less Treasury Stock 61, 800 12,360.00 .... 
Outstanding .................... 876, 400 Shares  175,280.00 - 

SURPLUS : 
........ .................... Paid in  .... 11,910.00 

........................................ Donated 12,360.00 

...................................... Earned .. 61,208.76 85,478.76 

Total  Capital and  Surplus ...... 
TOTAL LIABILITIES .................... 



STATEMENT OF INCOME AM) PROFIT AND LOSS, 
YEAR 1937 

GROSIS SALES : 
1937 Production ........................' 

OTHER INCOMB: 
Interest Earned ....................... $ 10.17 
Stock Transfer Profit ............ 13.2#4 
Commissary Profit 
Equipment Sales Profit .......... 

TOTAL INCOME ................................ 200,534.87 
EXPENSES : 

Milling ......................................... 
Mining .......................................... 
Marketing Concentrates ........ 
Smeltering .......................... .. ...... 
Repairing: 

Buildings .............................. $ 266.01 
Machinery .. 11,867.62 
Heating Plant .................... 283.71 
Water System ...........-....... 246.68 12,664.02 

Taxes : 
Social !Security .................... 
Capital Stock .................... 
Federal Income .................. 
Territorial License .......... 
Other Taxes ........................ - 

Salaries of Officials ................ 
Heating Plant Operation ........ 
Diamond Drilling .................... 
Office Expense ........................ 
Hospital Fund Deficit .............. 
Fire Insurance .......................... 
Interest Paid ................... ........... 
Miscellaneous Expense ............ 
Office Rent ................................ 
Fire Loss .................................... 
Telephone & Telegraph .......... 
Water System Operatioil ........ 

TOTAL EXPENSES .................... .... 
NE)T PROFIT BEFORE DIEPRE- 

CIATION AND DEPLETION 
DBPRECIATION .............................. 
DEPLETION ...................................... 

NET PROFIT AFTEIR DEPRE- 
'CIATION AND DEPLETION 



NLain Office: Chitina, Alaska 

Mine Office: Nabesna, Alaska 

Officers 

Carl F. Whitham, Prelsident and General Manager, Nabesna, Alaskz 

Claude Stewart, Vice President, Chitim, Alaska 

D. H. Kelsey, Secretary-Treasurer, Chitina, Alaska 

E. B. Kluckhohn, Assistant Secretary, Se%ttle, Wash. 
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Ninth Annual Report To 'stockholders 
Year 1938 

: COMPAFLISON with last year shows that the most 
distinctive features of 1938 Nabesna operation have been: 
increase of actual mill operating time, larger tonnage 
treated, better recovery and a gross production value more 
than double that of any previous year's record. 

The steady and the efficient working of the power 
plant and mill equipment with only a comparatively small 
amount of time needed for making repairs, general over- 
llrlul and maintenance work, made possible the increase in 
operating days and tlie larger tonnage milled. 

Better recovery was made by efficient mill operatioil 
and alterations in the set-up of the flotation unit and of 
the reagents used. 'The closing down of the cyanide plant 
operation has also contributed to a better overall recovery 
and has made possible a considerable saving in operating 
costs. All of these increases and improvements, together 
with the higher value of the ore milled combined to give 
the larger gross production amount for the year. 

Mining and development work were carried on con- 
tinuously during the year. Work was accomplished on all 
levels of the mine from the 250- down to the 650-foot level. 
The Nugget Crosscut on the 250-foot level and the 350-foot 
level diift received the greater part of the development 
work. No new ore bodies of any importance have been 
found during the last few months of the yeas. During the 
year as a whole, however, mining development has shown 
very satisfactory results as to quantities and grade of ore 
developed. Especially has this been the case with the No. 
49 ore body, which was found to extend for over 300 ver- 



tical feet above the 450-foot level. Ore has been mined from 
53 Stope on the 550-foot level in ore that is the downward 
extension of the No. 45 ore body from levels above. A vein 
of medium grade ore three feet wiae has lately been found 
while extending the Nugget Crosscut farther ahead toward 
the main line dioiite contact. 

The winter production of concentrates is being stored 
at  the mine. These will be hauled to Valdez md shipperi 
to the smelter as soon as the road to the coast is open for 
traffic in the spring. 

While the permanent closing of the Copper River tk 
Northwestern railroad will shorten the season in which 
supplies can be freighted to Nabesna mine by about two 
months, it will otherwise cause no great inconvenience to 
the operation, as freight can be handled over the Valdee 
route a t  less cost than was formerly done via the railroad 
routing. 

1939 PROGRAM 
Continuous operation of mine and mill is planned for 

1939. Ore will be mined and delivered to the mill from the 
:;toyer, on the 350, 450- and 550-foot levels and from such 
aclditloilal new stopes as are opened up during the year. 

Work will be continued on the Nugget Crosscut d'rift. 
It is expected this will be completed through to the main 
lime diorite contact by early spring. Surface ore exposures 
indicate that at this main contact the principal ore bodies 
in the area being developed by the Nugget Crosscut will be 
found. Drifts on several of the mine levels will be driven 
farther ahead along the contact ore zone t.o the North. 
Stope raises will be driven preparing additional ore for 
mining. Diamond drill exploration work will be carried 
on as has been the practice in the past. 

(A new electrically-driven compressor, to replace the 
one destroyed by fire, will be installed in the spring as 
early as the opening of the highway makes freighting 
from Valdez possible. During the summer supplies and 
equipment to cai-ly on operations will be freighted in and 
an ample supply stored at  the mine for use during the 
winter months. 

M I N E  WORK ACCOMPLISHED YEAR 1938 

250 foot Level Workings: 
Nugget Crosscut, lineal feet driven ............................................ 820 

. '  Nugget Crosscub Stope Raise, lineal feet driven .................. .. 40 
350 foot Level Workings: 

Drift, lineal feet driven ... ................................ 754 
Stope Raise, lineal feet driven ................................................ 398 

450 foot Level Workings: 
Drift, lineal feet driven ............................................................... 132 

550 level .Workings: 
Drift, lineal feet driven ............................. L........:.... .............................. 199 
Stope Raise, lineal feet driven .................... .............. ..... ........-... 120 

650 foot Level Workings; 
Stope Raise, lineal feet driven ............. .. .......... .... .................. 126 

Total Underground Work, lineal feet ................... ... .................... 2,589 
Diamond Drill Holes Put In, lineal feet ............................................ 1,840 

.............................................. Tons Ore  mined and Trammed to Mill 12,225 
Tons Tailings Pumped to Mill ..................... : .................. 5,801 
Total Tonnage Delivered to Mi11 and Treated ................................ 18,026 

NEW CONSTRUCTION: Equipment Installed, etc. 

Jaw Crusher, 9 in. by 16 in., a t  mill. 
Electrically-driven Compressor a t  650 Tunnel Portal. 
Machine Lathe and Drill Press a t  Mill Machine Shop. 
Uorr Classified, 24 in. wide by 18 ft., 4 in. long, a t  Mill . 
AutomaCic Tailing Sampler a t  Mill. 
Supplies and equipment freighted to mine from Valdez and Chitina, 

848.8 tons a t  a landed cost of $19.19 per ton. 

M I L L  OPERATIONS AND ESTIMATED PRODUCTION FOR T H E  . 
YEAR 1938 -- - 

........................................ .............. Total number of dayi operated .. c&2t722) 
Total tons of mine ore treated ................. ..- ....................................... ~ @ i ? ~ ? b J  

. Average value per ton of mine ore treated 4 e 2 . 6 5 )  
-/. , 

.................... ........ ........ Gross value of mine ore treated .. ....... $521,393.27 
Total tons of tails retreated .......................................................... 80i 00-3 

....... ................................... Average value per ton of tails retreated 2 $ bi$ 
.............................................................. Gross value of tails retreated $ 85,236.52 

Total gross value of mill heads ............................................................ $606,629.79 
Tons shipping conce&aks produced from tails ... : ............ :. ........ 169.21 
Average gross value per ton ........................ .. ............................ : ... $ . 285.01 
Gross value of concentrates produced from ,tails ............. .. ....... $ 48,227.34 
Recovery from tails retreated, per cent .......................................... 56.58 
Tons shipping concentrates produced from mine ore ................ .. 426.11 
Average gross value per ton ................. .... .............................. $ 1,109.35 



Gross value of concentrates produced from mine ore .................... $472,704.46 
Gross value of bullion produced from mine ore ............................... $ 4,758.18 
Total gross value of concentrates and bullion produced from 

mine ore ................................................................................................ $477,462.64 
Recovery from mine ore, per cent ...................................................... a 
Tons concentrates shipped to smelter ............ ... ....... .... ......... 516.77 
Gross value of concentrates shipped ............ .... .......................... $437,291.05 
Tons concentrates stored ...................... .. .............................................. 78.55 
Gross value of concentrates stored. estimated ................ .. ........ $ 83.640.75 
Gross value bullioil produced and shipped to U . S . Mint .............. $ 4.478.03 
Gross value bullion produced. on hand ...................... ... .......... $ 280.15 

Total estimated gross income from 1938 production .................. $525,689.98 
Ovelall recovery per cent. from mine ore and retreated tailings @ 

BALANCE SHEET as of December 31. 1938 
ASSETS 

CURRENT ASSETS : 
Cash on Hand ................-... .. ...... $ 1,351.051 
Cash in  Banks .............. ............ 32,718.39 $ 34,069.44 

Inventories: 
Concentrates ...................... 77,534.98 
Bullion .................................. 278.75 
Supplies ............................. 56,662.89 134,476.62 - 

Accounts Receivable: 
Employes' Advances ...-..... 116.72 
Sundry ................................ 2,260.63 2,376.35 

Total Current Assets .............. .. $170,922.41 
FIXED ASSETS: 

Plant and Equipment .............. 193,493.61 
Less reserve for Depreciation 114,983.19 78,510.42 
Land ........................................... 3,798.29 
T o h l  Fixed Assets .................... 82,308.71 

IMINE PROPERTY: 
kining claims ............................ 100,001.00 
Less reserve for Depletion .... 100,001.00 - 
Unamortized Development 
Costs ............................ .-.... ....... 121,203.02 
Total Mine Property ................ 121,203.02 

PREPAID EXPENSES: 
Fire Insurance Premiums ........ 125.00 
Taxes ............................................ 15.00 ,140.00 

. . ;$- 
j 

TOTAL ASSETS .................. .... .... 1 
I 

BALANCE SHEET as of December 31. 1938 
LIABIL IT IES 

CURRENT LIABILITIES: 
...................... Accounts Payable $ 4.738.42 

............................ Taxes Payable 50,554.92 $ 55,293.34 
Accrued Wages' Payable .......... 6,928.75 
Total Current Lilabilities ........ $ 62,222.09 

CAPITAL AND SURPLUS 
CAPITAL STOCK: 

~uthor ized  20c par value: 
............................ Common 1,000, 000 Shares $200,000.00 

.................. Less Unissued 61, 800 12,360.00 
. - 

...................... Total Issued 938, 200 187,640.00 
...... Less Treasury Stock 61, SO0 12,360.00 

Outstanding ................... ... 876, 400 Shares 175,280.00 
SURPLUS: 

.......................................... Paid In $11,910.00 
....................... .......... Donated .. 12,360.00 
...................................... Earned 112,802.05 137.072.05 - 

Total Capital and Surplus ...... 312,352.05 

TOTAL LIABILITIES ...................... $374,574.14 



STA'TEMENT OF INCOME AND PROFIT AND LOSS 
YEAR 1938 

GROSS SALES: 
........................ 1938 Production $525,689.98 

OTHER INCOME : 
Interest Earned .......................... $ '10.42 
Stock Transfer Profit .............. .. 54.39 
Commissary Profit .................. 1,135.99 1,200.SO 

TOTAL INCOME ................................ $526,890.78 
EXPENSES: 

Milling 54,053.04 
Mining, Current ......................... 41,779.89 
Developmenb Amortization ...... 22,403.65 

....... Marketing Concentrates ... 21,530.56 
Smeltering .................... .............. 22,512.43 
Repairing: 

Machinery .......................... $ 24,550.63 
Plant .................................... 2,284.47 26,835.10 - 

Taxes : 
Social Security ................. 3,286.04 
Capital Stock ...................... 2,750.00 
Federal Income ................. 28,366.65 
Territorial .......................... 15,016.88 49,419.57 

Salaries of Officials .............- ... 3,550.00 
Heating Plant Operation ........ 3,103.66 
Diamond Drilling ....................... 2,042.07 

..... Office Expense ............ .... 4,826.67 
Hospital F'und Deficih ............. 428.97 
Insurance .................................. 1,554.27 
Interest Paid .............................. 1,259.42 

............ Miscellaneous Expense 5,366.71 
Office Rent ...................... .. .....- 180.00 
Telephone and Telegraph ........ 532.02 
Water System Operation .......... 362.30 
.Loss on Equipment Sold and 
Abandoned ............................... 27,859.01 

........ Officers' Travel Expense 376.95 
Engineering .............................. 635.08 

TOTAL EXPENSES .......................... $290,611.37 

PROFIT BEFORE DEPRECIA- 
TION AND DEPLETION ........ $236,279.41 

DEPRECIATION .......................... .... 13,431.23 
DEPLETION .................... ... ......... 78,853.50 92,284.73 

NET PROFIT ...................................... $l'43,994.68 
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Main Office : Chitina, Alaska 

Mine Office : Nabesaa, Alaska 

Oficers 
CARL F. WHTT'EXAM 

President and General Manager, Nabesna, Alaska 

OLAUDE I~TEWAR~T 
Vice President, Chitina, Alaska 

D. H. ICELISEY 
Secretary-Treasurer, Chitina, Alaska 

E'. B. KL;UCKKOHN 
Assistant Secretary, Seattle, Wash. 



TENTH 
ANNUAL REPORT TO STOCKHOLDERS 

NABESNA MINING CORPORATION 
YEAR 1939 



Tenth 
Annual Report To Stockholders 

TRE 5,029 tons of mine ore treated in the mill this 
year were mined from stopes on the 350, 450 and 550 levels 
of the mine. I n  addition to this tonnage of mine ore, 729 
tons of tailings, stored below the mill from previous years, 
were pumped back into the mill and retreated. This is ap- 
parently the final remaining tonnage of tailings carrying 
sufficient values to be profitably milled a t  present produc- 
tion costs. 

On June 12th, the ore reserves were practically de- 
pleted, the mill was closed down and all facilities were 
placed on active exploration and development work. This 
work consisted of diamond drilling, drift, raise and cross- 
cut work carried on in the Nugget Crosscut area and on the 
several different levels of the mine. Such ore bodies as were 
found in doing this work were either unimportant as to size 
or low grade in value. 

Early in June the corporation was fortunate in secur- 
ing the services of Mr. Ira B. Joralemon, mining engineer 

1 and geologist, who made a careful examination and report 

k on Nabesna Mine for us, outlining in his report a compre- 
hensive, practical plan for mine development and explor- 
ation work. Embodied in the conclusions of his report, Mr. 
Joralemon stated that: "although nothing is certain in 
limestone replacement districts, it seems highly probable 
that very valuable ore bodies will be found in a t  least some 
of the four places suggested above. If Nabesna District 

i agrees with experience in many other limestone replace- 
I 



ment districts. tlze quantity of new ore should be greater 
than that of ore already mined." 

Mr . Joralemon further advised us that our exploration 
development work be continued until we had accumulated 
an ore reserve for two or three years supply in sight . While 
in the work so far accomplished we have not been success- 
ful in locating new ore bodies of any importance. consider- 
able work to fully carry out this development program as 
planned remains to be done. and. as the report advised. the 
work outlined was to a large extent only the preliminary 
stage of the plan. that any small ore showings or deposits 
of marginal value should be further explored and devel- 
oped by diamond drilling and other work. as these might 
very likely lead to valuable important ore bodies . 

Mine work was closed down on September 10th . This 
was done in order to avoid the higher costs of carrying on 
the operation during the cold. freezing weather of the win- 
ter months . Work will be resumed in the spring. probably 
by the latter part of May. when weather conditions have 
bccoirlc more favorable . The mill may also be put into part 
time production at  the same time. milling such ore as is 
readily available from development work. without to any 
extent retarding the mine development being carried on . 

MINE WORK ACCOMPLISHED. YEAR 1939 
Nugget Crosscut. drift drive. lineal feet .......................................... 538 
Nugget Crosscut, raise driven, lineal feet ...................................... 85 
350 Level, drift driven. lineal feet 499 

............................ ........ 350 level, stope raise driven, lineal feet ........ 196 
450 Level, drift driven, lineal feet ................................ .... .................. 69  
550 Level, drift driven, lineal feet .................................................... 83 

........................................ 550 Level, stope raise driven, lineal feet 160 
Total Underground Work, lineal feet 1, 630 
Diamond Drill Holes Put In, lineal feet ........................................... 3, 364 
T0n.s Ore Mined and Trammed to Mi11 ............................................ 5, 029 
Tons Tailings Pumped to Mill ........................................................... 729 
Total Tonnage Delivered to Mill and Treated ................................ 5, 758 

NEW CON.S.TRUCTION, EQUIPMENT 
1NSTALL.ED. ETC . 

Compressor Building. 18 f t  . by 20 ft., a t  650 Tunnel Portal . 
Electric Motor Drive Compressor. a t  650 Tunnel Portal . 
Supplies and equipment freighted to mine from Valdez. 209 tons a t  a 

landed cost of $17.00 per ton . 
Concentrates freighted from mine to Valdez. 287 tons a t  a freighting cost 

of $9.50 per ton . 

MILL OPERATIONS AND ESTIMATED PRODUCTION 
FOR THE YEAR 1939 

Total number of days operated ............................................................ 124.30 
Total tons of mine ore treated ............................................................ 5,029.00 
Average value per ton of mine ore treated ............................ .... . $ 19.35 
Gross value of mine ore treated ......................................................... $ 97,467.19 
Total tons of tails retreated ............................................................... 729.60 
Average value per ton of tails retreated ........... $ 12.59 
Gross value of tails retreated .............................................................. $ 9,185.67 
Total gross value of mill heads ............................................................ $106,652.86 
Tons shipping concentrates produced from tailings ...................... 21.75 
Average gross value per ton ................................... .. ............ $ 253.24 
Gross value of concentrates produced from tailings ................... $ 5,515.58 
Recovery from tailings retreated per cent ........................................ 60.05 
Tons shipping concentrates producec! from mine ore .................... 135.75 
Average gross value per ton ................................................................ $ 649.71 
Gross value of concentrates produced from mine ore .................. $ 88,198.30 
Gross value of bullion produced from mine ore .............................. $ 378.36 
Total gross value of concentrates and bullion produced froin 

mine ore ................................................-......................................... $ 88,576.66 



Recovery from mine ore. per cent ..................................................... 90.88 
Tons concentrates shipped to smelter ............ ... ..................... .. ..... 157.53 
Gross value of concentrates shipped ............ .... ................... $ 93,713.88 
Gross value bullion proCuced and shipped to U . S . Mint ............ $ 378.36 
Total estimated gross income from 1939 production .................... $ 94,092.24 
Overall recovery per cent, from mine ore and retreated tailings 88.22 

BALANCE SHEET 
NABESNA MINING CORPORATION 

DECEMBER 31. 1939 
ASSETS 

CURRENT ASSETS: 
Cash on Hand .............................. $ 521.66 

............................ Cash in Banks 102,503.79 $103,025.45 

Inventory-Supplies: $2.- - . 
Accounts Receivable: 

Employes' Advances .......... 109.72 
Sundry .................................. 3.071.69 3.181.41 

Total Current Assets ................ $138.214.67 
FIXED ASSETS : 

Plant and Equipment ................ 198.094.10 
Less Reserve for Depreciation 198,094.10 

Land .............................................. 
Total Fixed Assets .................... 

MINE PROPERTY: 
Mining Claims .......................... .. 

Less Reserve for  Depletion ............ 
PREPAID EXPENSES : 
. Fire Insurance Premiums 

Taxes ........................................... 
Total Prepaid Expenses ............ 

TOTAL ASSETS ................... ........... 

BALANCESHEET 
NABESNA MINING CORPORATION 

DECEMBER 31. 1939 
LIABILITIES 

CURRENT LIABILITIES: 
.................... Accounts Payable .... $ 1.51 

............ ............ Taxes Payable .. 22,849.10 $ 22,850.61 

Accrued Wages Payable .......... 407.25 

Total Current Liabilities ........ 
CAPITAL AND SURPLUS (DEFICIT)  

CAPITAL STOCK: 
Authorized 20c par value: 
Common ............................ 1,000, 000 Shares $200,000.00 

.................. Less Unissued 61, 800 Shares 12,360.00 

Total Issued ...,............... 938, 200 Shares 187,640.00 
Less Treasury Stock ...... 61, 800 Shares 12,360.00 
Outstanding .................... 876, 400 Shares 175,280.00 

SURPLUS DEFICIT: 
Earned Surplus (Deficit) ........ 80,654.90 
Less: 

Paid in  Surplus .................. $ 11,910.00 
Donated Surplus ................ 12,360.00 24,270.00 

Total Capital and Surplus ........ 

TOTAL LIABILITIES AND CAPITAL 

NABESXA MINING CORPORATION 
STATEMENT OF SURPLUS 

YEAR ENDED DECEMBER 31. 1939 
BALANCE December 31. 1938 ................................... 
DEDUCT: 

Additional Depreciation Lear 1938 .................... $ 70.231.38 
Acditional Development Amortization. Year 
1938 .......................................................................... 112,038.33 

$182,269.71 
Less: Reduction in Reserve for Federal 
Income Tax ..................... .. ................................... 21,274.99 

ADJUSTED BALANCE (Deficit) .............................. 
ADD: Loss Year 1939 ................................................ 
BALANCE (Deficit) December 31. 1939 ................ 



NABESNA MIMING CORPORATION 
STATEMENT OF INCOME AND PROFIT AND LOSS 

YEAR ENDED DECEMBEX, 31. 1939 
GROSS SALES: 

1939 Production ........................ $ 94,092.21: 
OTHER INCOME: 

Interest Earned .......................... $ 323.16 
Stock Transfer Profit ................ 23.75 
Commissary Profit .................... 186.71 
Hospital Fund Excess .............. 33.22 
Equipment Sales Profit ............ 1,000.00 1,566.84 

TOTAL INCOME ............................... $ 95,659.08 
EXPENSES : 

Milling ....................................... 20,820.98 
Mining ........................ .. ............ 26,087.60 
Development Amortization ...... 26,704.82 
Marketing Concentrates .......... 7,160.86 
Smeltering ................................ 4,272.14 
Repairing: 

Buildings ............................ $ 83.17 
Machinery .......................... 3,079.67 
Heating Plant .................... 461.14 
Water  System .................... 345.96 
Air Lines ............................ 61.77 4,031.71 

Taxes : 
Social Security .................. 1,872.17 
Capital Stock .................... 2,629.00 
Territorial .......................... 1,785.61 6,286.78 

Salaries of Officials .................. 3,400.00 
Heating Plant Operation .......... 3,142.33 
Diamond Drilling .................... .. 4,235.00 
Office Expenses ...................... .. 3,009.07 
Insurance .................................. 990.93 
Interest Paid .............................. 376.66 
Miscellaneous Expense .......... 3,491.09 
Office Rent  ................................ 120.00 
Telepl~one and Telegraph ........ 183.82 
Water System Operation ........ 143.29 

TOTAL EXPENSES .......................... $114,457.08 

LOSS BEFORE DEPRECIATION $ 18,798.00 
DEPRECIATION .............................. $ 13,664.23 

LOSS AFTER DEPRECIATION .... $ 32,462.23 



Main Office : CHIITINA, AlnASICA 

Mine Office : NABESNA, ALASICA 

0flcer.s 
F. WHITHAM 

President and 'Treasurer 

CLAUDE STEWART 
Vice President and Secretary 

CARL F. WHITEAM, Nabesna, Alaska 

CLAUDE STEWART, Chitina, Alaska 

THOS. M. DONOHOE, Cordova, Alaska 

HAROLD L. SCOTT, Seattle, Wash. 

0. A. NELSON, Cliitina, Alaska 

ARNE SUNDT, Qalcona, Alaska 

M. N. CHASE, Chitina, Alaska 


